
EUR'S SHOWN IN RED CONOCO MIDLAND DIVISION 
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BEFORE EXAMINER CATANACH 
OIL CONSERVATION DIVISION 

EXHIBIT NO, 
CASE NO.: 10731 
Submitted by: Conoco Inc. 
Hearing Date: June 17. 1993 
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DAGGER DRAW AREA - CISCO CANYON DEVELOPMENT WELL 
MINIMUM ECONOMIC RESERVES ESTIMATE 

ECONOMIC PARAMETERS 

* $780,000 Completed Well Costs (inc. beam pump P&I) 
* $150,000/year Operating Costs 
* 2100 SCF/STB Gas-Oil Ratio 
* 18% Rate-of-Return used as hurdle 
* $19.00/STB Oil Price (1993) escalated at 4.5% annually 
* $1.92/MSCF Gas Price (1993) escalated at 4.5% annually 
* 25% Annual Production Decline Rate 

Economic Results 

* Economic LP. Rates = 93 BOPD, 195 MCFGD 
* Economic Reserves = 102 MBO, 210 MMCFG 
* Rate of Return = 18% 
* Discounted Payback Period = 4 years 
* Net Present Value = $78,000 

BEFORE EXAMINER CATANACH 
OIL CONSERVATION DIVISION 

EXHIBIT NO. 1 1 
CASE NO.: 10731 
Submitted by: Conoco Inc. 
Hearing Date: June 17. 1993 



DAGGER DRAW AREA - CISCO CANYON DEVELOPMENT WELL 
AVERAGE WELL ECONOMIC ESTIMATE - S/2 SEC 30 

ECONOMIC PARAMETERS 

* 381 MBO, 800 MMCFG Reserves 
* 425 BOPD, 890 MCFD 1st Year Ave Rates 
* $660,000 Completed Well Costs 
* $200,000/year Operating Costs 
* 2100 SCF/STB Gas-Oil Ratio 
* 87.5% Working Interest 
* $17.78/STB Oil Price (1993), $20.83/STB Ave over Project Life 
* $2.00/MSCF Gas Price (1993), $2.63/MSCF Ave over Project Life 
* 36% Annual Production Decline Rate 

Economic Results 

* Rate of Return = + 200 % 
* Net Present Value = $2,872,000 
* Profitability Index = 5.35 
* Discounted Payback Period = 0.42 years 
* Project Life = 8 years 

BEFORE EXAMINER CATANACH 
OIL CONSERVATION DIVISION 

EXHIBIT NO. 1 2 
CASE NO.: 10731 
Submitted by: Conoco Inc. 
Hearing Date: June 17. 1993 


