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EXAMINER CATANACH: At t h i s t i m e w e ' l l c a l l 

Case 107 3 8 . 

MR. STOVALL: A p p l i c a t i o n of Marbob Energy 

C o r p o r a t i o n f o r an unorthodox o i l w e l l l o c a t i o n , Eddy 

County, New Mexico. 

EXAMINER CATANACH: Are t h e r e appearances 

i n t h i s case? 

MR. CARR: May i t please t h e Examiner, my 

name i s W i l l i a m F. Carr w i t h t h e Santa Fe Law Fir m , 

Campbell, Carr, Berge & Sheridan. I r e p r e s e n t Marbob 

Energy C o r p o r a t i o n , and I have one w i t n e s s . 

EXAMINER CATANACH: Any o t h e r appearances? 

(Witness sworn.) 

MR. STOVALL: I've g o t one q u e s t i o n f o r you 

b e f o r e you s t a r t . How'd you manage t o get these 

t h i n g s w i t h o u t somebody f i g h t i n g you when a l l t h e 

o t h e r unorthodoxes are such a b a t t l e ? 

THE WITNESS: W e l l , I'm j u s t a good o l d 

boy. 

MR. STOVALL: I s t h a t what i t i s ? Okay. I 

k i n d of t h o u g h t t h a t was why. 

JOHN R. GRAY, 

th e w i t n e s s h e r e i n , a f t e r h a v i n g been f i r s t d u l y sworn 

upon h i s o a t h , was examined and t e s t i f i e d as f o l l o w s : 

EXAMINATION 
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1 BY MR. CARR: 

2 Q. Would you s t a t e y o u r name f o r t h e r e c o r d , 

3 p l e a s e . 

4 A. John R. Gray. 

5 Q. Where do you r e s i d e ? 

6 A. A r t e s i a , New M e x i c o . 

7 Q. By whom a r e you employed? 

8 A. Marbob Energy C o r p o r a t i o n . 

9 Q. And i n what c a p a c i t y ? 

10 A. I'm t h e p r e s i d e n t o f t h e c o r p o r a t i o n . 

11 Q. Have you p r e v i o u s l y t e s t i f i e d b e f o r e t h i s 

12 D i v i s i o n ? 

13 A. I have. 

14 Q • A t t h e t i m e o f t h a t p r i o r t e s t i m o n y , were 

15 you q u a l i f i e d as a p r a c t i c a l o i l man? 

16 A. A b s o l u t e l y . 

17 Q. Are you f a m i l i a r w i t h t h e a p p l i c a t i o n f i l e d 

18 on b e h a l f o f Marbob Energy i n t h i s case? 

19 A. I am. 

2 0 Q. And a r e you f a m i l i a r w i t h t h e c i r c u m s t a n c e s 

2 1 s u r r o u n d i n g y o u r p r o p o s e d K e e l y A F e d e r a l W e l l No. 30? 

22 A. I am. 

23 MR. CARR: Are t h e w i t n e s s ' s q u a l i f i c a t i o n s 

24 a c c e p t a b 1 e 

25 EXAMINER CATANACH: They a r e . 
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1 Q. (BY MR. CARR) Mr. Gray, w o u l d you b r i e f l y 

2 s t a t e what Marbob seeks i n t h i s case? 

3 A. W e l l , we're s e e k i n g t o b u i l d an u n o r t h o d o x 

4 l o c a t i o n t h e r e due t o t h e f a c t t h a t we have some o t h e r 

5 w e l l s t h e r e , and we're more o r l e s s f i v e - s p o t t i n g w i t h 

6 t h i s w e l l h e r e . 

7 Q. We're t a l k i n g a b o u t y o u r K e e l y A F e d e r a l 

8 W e l l No. 3 0? 

9 A. R i g h t . 

10 Q. You're p r o p o s i n g t o d r i l l t h e w e l l 25 f e e t 

11 f r o m t h e s o u t h l i n e and 2615 f e e t f r o m t h e w e s t l i n e 

12 o f S e c t i o n 13 ? 

13 A. Yes . 

14 Q. Township 17 S o u t h , Range 29 Eas t ? 

15 A . Um-hm. 

16 Q. To what f o r m a t i o n do you p r o p o s e t o d r i l l ? 

17 A . To t h e G r a y b u r g , San A n d r e s . 

18 Q. What p o o l i s o u r p r i m a r y o b j e c t i v e ? 

19 A. The G r a y b u r g , San A n d r e s . 

20 Q. I s t h i s i n t h e G r a y b u r g J a c k s o n Seven 

2 1 R i v e r s , Queen, G r a y b u r g , San Andres P o o l ? 

22 A. Yes . 

23 Q. Co u l d you e x p l a i n t o Mr. Cata n a c h why 

24 Marbob i s p r o p o s i n g t o d r i l l t h i s w e l l ? 

25 A. W e l l , i t ' s a new i n f i l l w e l l , and as you 

CUMBRE COURT REPORTING 
P.O. BOX 9262 

SANTA FE, NEW MEXICO 87504-9262 
(505) 984-2244 



7 

know, we're t r y i n g t o g e t a u n i t t o g e t h e r t h e r e and 

s t u f f , and t h i s i s one o f t h e w e l l s t h a t we j u s t 

p r o p o s e d t o g e t d r i l l e d , see i f we can g e t some 

i n f o r m a t i o n t h e r e t o h e l p you a l l a l o n g i n g e t t i n g 

t h i s t h i n g u n i t i z e d where we can g e t a d m i n i s t r a t i v e 

a p p r o v a l on t h e s e u n o r t h o d o x l o c a t i o n s because t h e 

e n t i r e f i e l d i s g o i n g t o be t h a t way. 

Q. T h i s i s g o i n g t o a c t u a l l y r e s u l t i n t h e 

f i v e - s p o t w e l l p a t t e r n ? 

A. Yeah, p r o b a b l y o v e r 25 t o 30 w e l l s . 

Q. We're g o i n g t o b a s i c a l l y a 4 0 - a c r e d e n s i t y 

p a t t e r n ; i s t h a t c o r r e c t ? C o u l d you r e f e r t o what has 

been marked as Marbob E x h i b i t A and j u s t i d e n t i f y t h a t 

f o r Mr. Catanach? 

A. T h a t ' s o u r a p p l i c a t i o n t h a t we f i l e d w i t h 

t h e s t a t e i n t h i s l o c a t i o n . 

Q. T h i s w e l l l o c a t i o n i s a c t u a l l y 25 f e e t o u t 

o f t h e s o u t h e a s t c o r n e r o f t h e a c r e a g e y o u ' r e 

d e d i c a t i n g t o i t ; i s t h a t c o r r e c t ? 

A. T h a t ' s r i g h t . 

Q. L e t ' s go t o E x h i b i t B and i d e n t i f y and 

r e v i e w t h a t f o r Mr. Catanach. 

A. E x h i b i t B i s a map o f t h e a r e a , t h e 

l o c a t i o n . I n s i d e c i r c l e 40 t h e r e i s where we're 

p r o p o s i n g t o d r i l l a w e l l r i g h t o f f t h e l i n e . I t ' s 
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bordered by our own acreage a l l the way around with 

t h e same m i n e r a l r i g h t s , same o v e r r i d e s . 

Q. T h i s i s a l l f e d e r a l l a n d ? 

A. A l l f e d e r a l l a n d . 

Q. You're i n f a c t no c l o s e r t h a n 330 f e e t f r o m 

t h e o u t e r b o u n d a r y o f y o u r l e a s e ; i s t h a t c o r r e c t ? 

A. No. 

Q. And no f a r t h e r t h a n 10 f e e t f r o m any 

q u a r t e r q u a r t e r s e c t i o n l i n e . 

A. T h a t ' s r i g h t . 

Q. I n y o u r o p i n i o n , i s t h i s w e l l n e c e s s a r y t o 

o b t a i n i n f o r m a t i o n t h a t w i l l e n a b l e you t o e f f e c t i v e l y 

p r o d u c e t h i s p o r t i o n o f t h e G r a y b u r g , San Andr e s 

f o r m a t i o n ? 

A. I do b e l i e v e i t i s . 

Q. And you've i n d i c a t e d t h a t t h e o w n e r s h i p i s 

i d e n t i c a l i n t h e t r a c t t h a t y o u ' r e d e d i c a t i n g t o t h e 

w e l l and i n a l l o f f s e t t i n g 40's? 

A. Yes. 

Q. And i t ' s t h e same l e a s e ? A l l t h o s e t r a c t s 

a r e o p e r a t e d by Marbob? 

A. A l l o f them a r e o p e r a t e d by Marbob. 

Q. Has n o t i c e o f t h i s a p p l i c a t i o n been 

p r o v i d e d t o t h e Bureau o f Land Management? 

A. I t has. 
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1 Q. I s a copy of your l e t t e r t o t h e BLM what 

2 has been marked E x h i b i t C? 

3 A. Yes. 

4 Q. I n y o u r o p i n i o n , w i l l a p p r o v a l o f t h i s 

5 a p p l i c a t i o n e n a b l e Marbob t o o b t a i n d a t a t h a t w i l l 

6 e n a b l e i t t o e f f e c t i v e l y and e f f i c i e n t l y p r o d u c e 

7 r e s e r v e s i n t h i s p o r t i o n o f t h e f i e l d ? 

8 A. I t w i l l . 

9 Q. W i l l c o r r e l a t i v e r i g h t s be p r o t e c t e d i f 

10 t h i s a p p l i c a t i o n i s g r a n t e d ? 

11 A. Yes. 

12 Q. Were E x h i b i t s A t h r o u g h C p r e p a r e d by you 

13 o r un d e r y o u r d i r e c t i o n ? 

14 A. Under my d i r e c t i o n . 

15 MR. CARR: A t t h i s t i m e , Mr. C a t a n a c h , we 

16 move t h e a d m i s s i o n o f Marbob E x h i b i t s A t h r o u g h C. 

17 EXAMINER CATANACH: E x h i b i t s A t h r o u g h C 

18 w i l l be a d m i t t e d as e v i d e n c e . 

19 MR. CARR: And t h a t c o n c l u d e s my D i r e c t 

20 E x a m i n a t i o n o f Mr. Gray 

21 EXAMINATION 

22 BY EXAMINER CATANACH: 

23 Q. Mr. Gray, i s t h i s a c r e a g e w i t h i n a 

24 w a t e r f l o o d p r o j e c t ? 

2 5 A. Yes, i t i s . 
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Q. I s n ' t t h a t d e s i g n a t e d t h e K e e l y A 

w a t e r f l o o d p r o j e c t ? 

A. W e l l , i t may be u n d e r t h e K e e l y A o r t h e 

K e e l y C i n t h i s p a r t i c u l a r -- i t i s u n d e r w a t e r f l o o d , 

yes . 

Q. I n t h e G r a y b u r g J a c k s o n P o o l ? 

A. R i g h t . 

Q. And y o u r f u t u r e p l a n s a r e t o t r y and 

u n i t i z e t h i s a c r e a g e ? 

A. Yes, i t i s . 

Q. For t h e p u r p o s e o f w a t e r f l o o d i n g i n t h e 

G r a y b u r g Jackson? 

A. More w a t e r f l o o d i n g i n t h e G r a y b u r g , a 

b e t t e r p a t t e r n on i t , and b e t t e r d r a i n a g e . 

Q. So t h e r e a s o n y o u ' r e d r i l l i n g a t t h i s 

l o c a t i o n i s t o e s t a b l i s h a good p a t t e r n ? 

A. A good p a t t e r n . 

Q. A r e t h e r e o t h e r p r o d u c i n g w e l l s i n t h a t 40 

a c r e s p r o d u c i n g f r o m t h e G r a y b u r g J a c k s o n ? 

A. Yes, t h e r e a r e . 

Q. How many o t h e r w e l l s a r e t h e r e ? 

A. W e l l , t h e r e ' s j u s t a b o u t e v e r y one o f them 

you see on t h e map t h e r e . 

Q. So one a d d i t i o n a l w e l l t h e n , No. 20 i t 

l o o k s l i k e , i n t h a t 40 a c r e s ? 

CUMBRE COURT REPORTING 
P.O. BOX 9262 

SANTA FE, NEW MEXICO 87504-9262 
(505) 984-2244 



11 

A. Right. 

Q. W i t h i n t h a t a r e a o u t l i n e d on E x h i b i t B, 

w i t h i n t h a t o r a n g e - o u t l i n e d a r e a , a r e t h e r e i n j e c t i o n 

w e l l s i n t h a t a rea? 

A. No, I d o n ' t t h i n k t h e r e i s i n t h i s , r i g h t 

on t h i s b l o c k r i g h t h e r e . 

Q. T h e r e ' s a d d i t i o n a l a c r e a g e i n t h e K e e l y A 

or K e e l y C l e a s e a d j a c e n t t o t h i s t h a t ' s b e i n g 

w a t e r f l o o d e d ? 

A. Yes. 

Q. Has t h i s p o r t i o n o f t h e r e s e r v o i r been 

w a t e r f l o o d e d p r i o r ? 

A. No, I d o n ' t b e l i e v e i t has. I d o n ' t t h i n k 

-- w e l l , I ' v e g o t t h i s b l o c k e d o u t h e r e , b u t I d o n ' t 

t h i n k -- t h a t ' s t h e o t h e r r e a s o n we're coming a c r o s s 

h e r e . We want t o g e t some good b a c k g r o u n d h e r e f o r a 

b e t t e r p a t t e r n a c r o s s h e r e . We p r o p o s e t o d r i l l a b o u t 

25 w e l l s s c a t t e r e d a c r o s s t o t h i s a r e a h e r e . P a r t o f 

them w i l l be i n J a c k s o n w e l l s . Most o f them w i l l be 

p r o d u c e r s . A l o t o f t h e s e o l d w e l l s w i l l go i n t o 

i n j e c t i o n . 

Q. T h i s p a r t i c u l a r w e l l i s g o i n g t o be a 

p r o d u c i n g w e l l ? 

A. Yes, i t w i l l be a p r o d u c i n g w e l l , I hope. 

Q. How do t h e p r o s p e c t s o f u n i t i z a t i o n l o o k a t 
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1 t h i s p o i n t ? 

2 A. W e l l , t h e y ' r e o v e r a t t h e BLM o f f i c e , and 

3 you know t h e y ' v e had a change down t h e r e ; so I d o n ' t 

4 know, b u t when we t a l k e d t o them t h e o t h e r day, i t was 

5 l o o k i n g p r e t t y good. 

6 Q. Do you have a t i m e t a b l e on when you p r o p o s e 

7 t o u n i t i z e i t ? 

8 A. As soon as t h e y can g e t i t done and t h e n 

9 y ' a l l g e t i t done. They g e t i t done, and t h e n y ' a l l 

10 g e t i t done, and t h e n you can g e t r i d o f me on t h e s e 

11 o t h e r u n o r t h o d o x l o c a t i o n s . 

12 Q. A r e you g o i n g t o t e s t o t h e r zones i n t h i s 

13 w e l l b o r e ? 

14 A. Yes, I am. I'm g o i n g t o a c t u a l l y t e s t t h e 

15 G l o r i e t a f o r a few days t h e r e , j u s t t r y i n g t o g e t 

16 y ' a l l some i n f o r m a t i o n t h e r e t h a t I'm l o o k i n g a t f o r 

17 l a t e r on, t r y i n g t o g e t t h e G l o r i e t a a l s o e n t e r e d i n t o 

18 t h e u n i t , b u t i t w i l l be c o m p l e t e d i n t h e G r a y b u r g , 

19 San A n d r e s . 

20 Q. I t won't be a d u a l c o m p l e t i o n ? 

21 A. No. 

22 Q. You're j u s t g o i n g t o t e s t G l o r i e t a ; y o u ' r e 

23 n o t g o i n g t o p r o d u c e i t ? 

24 A. No. I t ' s a s h o r t enough p e r i o d o f t i m e t o 

25 g e t t h e i n f o r m a t i o n y ' a l l a r e s e e k i n g and t h e BLM i s 
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s e e k i n g . 

EXAMINER CATANACH: T h a t ' s a l l I have. The 

w i t n e s s may be exc u s e d . 

MR. CARR: We have n o t h i n g f u r t h e r . 

EXAMINER CATANACH: Th e r e b e i n g n o t h i n g 

f u r t h e r , Case 10738 w i l l be t a k e n u n d e r a d v i s e m e n t . 
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