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CASE 10739:

Application of Marbob Esergy Corporation for an unorthodox oil weil location, Eddy County, New Mexico. Applicant

seeks approval to drill its Burch C Federal Well No. 49 at an unorthodox location 2510 feet from the North line and 330 feet
from the East line (Unit E) of Section 23, Township 17 South, Range 29 East. The SW/4 NW/4 of said Section 23 is to be
dedicated to said well. Applicant further requests approval of the unorthodox location as to all prospective pools of formations
including but not limited to the Grayburg Jackson Seven Rivers, Queen, Grayburg, San Andres Pool spaced on 40-acres. Said
well is located approximately 2 miles west of Loco Hills, New Mexico.

Application of Earon Oil and Gas Company for compulsory pooling, Lea County, New Mexico. Applicant seeks an order
pooling all mineral interests from the surface to the base of the Delaware formation uaderlying the SW/4 SW/4 of Section 31,
Township 22 South, Range 32 East. Said unit is to be dedicated to its Silverton 31 Federal Well No. 1 to be drilled at a
standard location in the SW/4 SW/4 of said Section 31. Also to be considered will be the cost of drilling and compieting said
well and the allocation of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant
as the operator of the well and a charge for risk involved in drilling and completing said well. Said area is located
approximately 7 miles north of mile marker 19 on state highway 128.

Application of Marathoa Oil Company for an unorthodox oil well location, Lea County, New Mexico. Applicant seeks
approval of an unorthodox oil weil location 1600 feet from the West line and 1650 feet from the North line (Unit F) of Section
32, Township 23 South, Range 38 East, Stateline-Ellenburger Pool. The $/2 NW/4 of said Section 32 is to be dedicated to said
well forming a standard 80-acre oil spacing and proration unit. Said unit is located approximately 13 miles south-southeast of
Eunice, New Mexico.

Application of Yates Petroleum Corporation for an unorthodox gas well location, Eddy County, New Mexico. Applicant
seeks approval to drill to Sunflower "AHW" Federal Well No. 2 at a unorthodox location 660 feet from the North and East lines
(Unit A) of Section 31, Township 19 South, Range 24 East. The N/2 of said Section 31 is to be dedicated to the well.
Applicant further requests approval of the unorthodox location as to all prospective pools of formations including but not limited
to the Abo, Wolfcamp, Cisco, Canyon, Strawn, Atoka and Morrow spaced on 320-acres. Said well is located approximately
8 miles south by southeast of Antelope Sink.

(Contimued from June 3, 1993, Examiner Hearing.)

Application of Yates Petroleum Corporation for an unorthodox gas well location and simultaneous dedication, Eddy
County, New Mexico. Subsequent to Division Order No. R-9740, dated October 13, 1992, the applicant, Yates Petroleum
Corporation, seeks to reopen this matter to present new evidence to support its original application for an unorthodox gas well
location for its Irish Hills "KW" State Well No. 3, located 660 feet from the North and East lines (Unit A) of Section 2,
Township 19 South, Range 24 East, to test all formations and/or pools from the top of the Wolfcamp formation to the base of
the Morrow formation which are spaced on 320-acre spacing. Lots 1 through 4 and the S/2 N/2 (N/2 equivalent) of said Section
2 are to be dedicated to said well forming a standard 321.08-acre gas spacing and proration unit. Further, the applicant seeks
an exception to Division General Rule 104.C(2) to allow the N/2 equivalent of said Section 2 to be simultaneously dedicated
in the Penasco Draw-Permo Pennsylvanian Gas Pool to the proposed well and to the existing Irish Hills "KW*" State Well No.
2 located at a standard gas well location 1980 feet from the North and East lines (Unit G) of said Section 2. Said unit is located
approximately 11.5 miles west by south of Seven Rivers, New Mexico.

Application of Meridian Oil Inc. for downhole commingling and for an administrative downhole commingling procedure
within the Allison Unit Area, San Juan County, New Mexico. Applicant seeks approval to commingle gas production from
the Blanco-Mesaverde Gas Pool and the Basin-Dakota Gas Pool within the wellbore to be drilled for Unit Well No. 9R, to be
located in Unit (G) E/2 equivalent of Section 13, Township 32 North, Range 7 West, NMPM with the 320-acre spacing and
proration unit for both pools to be dedicated the E/2 equivalent of said Section 13. In addition, the applicant seeks the adoption
of an administrative procedure for authorizing the downhole commingling of Mesaverde and Dakota production in the wellbores
of existing and subsequently drilled weils within the Allison Unit Area without hearing and without the requirement of notice
of any offsetting operator and without the requirement that each interest owner in the Mesaverde and Dakota Participating Area
be notified of such commingling. The Allison Unit is located in portions of Sections 7, 8, 9, 16-22, 28-31, Township 32 North,
Range 6 West, and in portions of Sections 9-16, 23-26, Township 32 North, Range 7 West, NMPM. Said unit is located
approximately 4.2 miles south of Allison, Colorado.
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The following cases will be heard before David R. Catanach, Examiner or Michsel E. Stogner, Alernate Examiner:

- CASE 10731: (Contimued from June 3, 1993, Examiner Hearing.)

Application of Nearburg Producing Company for an unorthodox oil well location, Eddy County, New Mexico. Applicant
seeks approval to drill its Dagger Draw "31" Federal Well No. 5 to the North Dagger Draw-Upper Pennsylvanian Pool at an
unorthodox oil well location 330 feet from the North line and 2460 feet from the West line (Unit C) of Section 31, Township
19 South, Range 25 East. Said well is to be simultaneously dedicated to an existing 162.60-acre oil spacing and proration unit
comprising Lots 1 and 2 and the E/2 NW/4 (NW/4 equivalent) of said Section 31, which is currently dedicated to the Dagger
Draw "31" Federal Well Nos. 1 and 4 located in Units "D* and "E®, respectively. Said unit is located approximately 9 miles
west by south of Lakewood, New Mexico.

CASE 10687: (Contimued from Jume 3, 1993, Examiner Hearing.)

Application of Mewbourne Oil Company for compulsory pooling, Eddy County, New Mexico. Applicant seeks an order
pooling all mineral interests from 500 feet below the top of the San Andres formation to the base of the Morrow formation

underlying the following described areas in Section 17, Township 18 South, Range 28 East, and in the following manner: the
E/2 forming a standard 320-acre gas spacing and proration unit for any and all formations and/or pools developed on 320-acre
spacing within said vertical extent; and the SE/4 forming a standard 160-acre gas spacing and proration unit for any and all
formations and/or pools developed on 160-acre spacing within said vertical extent. Said unit is to be dedicated to its Illinois
Camp "17° State Well No. 2, to be drilled at a standard location within said E/2 proration unit. Also to be considered will be
the coet of drilling and completing said well and the allocation of the cost thereof as well as actual operating costs and charges
for supervision, designation of applicant as operator of the well and a charge for risk involved in drilling said well. Said unit
is located approximately 2 miles north of Illinois Camp.

CASE 10688: (Coatimued from June 3, 1993, Examiner Hearing.)

Application of Mewbourne Qil Company for compulsory pooling, Eddy County, New Mexico. Applicant seeks an order
pooling all mineral interests from the base of the Abo formation to the base of the Morrow formation underlying the following
described areas in Section 31, Township 17 South, Range 28 East, and in the following manner: the S/2 forming a standard
320-acre gas spacing and proration unit for any and all formations and/or pools developed on 320-acre spacing within said
vertical extent; the SE/4 forming a standard 160-acre gas spacing and proration unit for any and all formations and/or pools
developed on 160-acre spacing within said vertical extent; and the SW/4 SE/4 forming a standard 40-acre oil spacing and
proration unit for any and all formations and/or pools developed on 40-acre spacing within said vertical extent. Said unit is to
be dedicated to its Chalk Bluff *31" State Well No. 1, to be drilled at a standard location within said S/2 proration unit. Also
to be considered will be the cost of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well and a charge for risk involved in
drilling said well. Said unit is located approximately 1 mile southwest of the Baylor Triangulation Station.

CASE 1054]: (Reopesed)

In the matter of Case 10541 being reopened pursuant to the provisions of Division Order No. R-9773, which order promulgated
special pool rules and regulations for the East Herradura Bend-Delaware Pool in Eddy County. Operators in said pool may
appear and present evidence and show cause why the foregoing Special Rules and Regulations should remain in effect.

CASE 10738: Application of Marbob Energy Corporation for an unorthodox oil well location, Eddy County, New Mexico. Applicant
seeks approval to drill its Keely A Federal Well No. 30 at an unorthodox location 25 feet from the South line and 2615 feet from
the West line (Unit N) of Section 13, Township 17 South, Range 29 East. The SE/4 SW/4 of said Section 17 is to be dedicated
to said well. Applicant further requests approvai of the unorthodox location as to all prospective pools of formations including
but not limited to the Grayburg Jackson Seven Rivers, Queen, Grayburg, San Andres Pool spaced on 40-acres. Said well is
located approximately 2 miles northwest of Loco Hills, New Mexico.



