
NMOCD 
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JUNE 17, 1993 

ENRON OIL & GAS COMPANY 
SILVERTON "31" FEDERAL NO. 1 

AFE DHC - $266,300 AFE CWC - $528,000 

Risks Nearest commercial Delaware production is over two miles northwest. 

Have non-commercial Delaware within 0.7 miles northwest. 

Must spend $ CWC before knowing commerciality. 

High chance of non-commercial oil producer. 

Conclusion 200% payout penalty is reasonable and justified. 
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