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STATEMENT OF CASE 

APPLICANT: 

Meridian O i l Inc. requests an amendment t o Order R-9920 
such t h a t the economic c r i t e r i a f o r downhole commingling i s 
based i n i t i a l l y upon the r e l a t i o n s h i p o f costs t o r a t e and 
estimated u l t i m a t e gas recovery only from the P i c t u r e d C l i f f s 
p ool. I n a d d i t i o n , Meridian seeks t o have t h i s same c r i t e r i a 
adopted i n any order issued f o r cases 10754 and 10745. 

Meridian proposed the f o l l o w i n g language: 

" I n the event t o t a l gas pr o d u c t i o n from the P i c t u r e d 
C l i f f s pool i n a w e l l exceeds both a maximum average d a i l y 
producing r a t e o f 300 MCFD and an estimated u l t i m a t e gas 
recovery (EUR) o f 800 MMCF, then and i n t h a t event, downhole 
commingling w i l l not be allowed i n the a f f e c t e d w e l l u n t i l 
e i t h e r (a) both the r a t e and the EUR f o r the P i c t u r e d C l i f f s 
pool drop below the above described l i m i t s , or (b) Meridian 
O i l I nc. submits evidence t o the Aztec D i s t r i c t O f f i c e of the 
D i v i s i o n t h a t pursuant t o D i v i s i o n Rule 303 ( i n c l u d i n g cost t o 
r a t e and EUR c r i t e r i a ) the Basin F r u i t l a n d Coal Gas Pool 
p r o d u c t i o n q u a l i f i e s the w e l l f o r downhole commingling w i t h 
the P i c t u r e d C l i f f s pool." 


