
PADILLA & S N Y D E R 
ATTORNEYS AT LAW 

2 O 0 W. MARCY, SUITE 2 1 6 

P.O. BOX 2 5 2 3 

S A N T A FE, NEW MEXICO 8 7 5 0 4 - 2 5 2 3 

FACSIMILE: ( 5 0 5 ) 9 8 8 - 7 5 9 2 

TELEPHONE: ( 5 0 5 ) 9 8 8 - 7 5 7 7 

June 8, 1993 

HAND-DELIVERED 

Mr. William J. LeMay, Director 
New Mexico O i l Conservation Division 
State Land Office Building 
310 Old Santa Fe T r a i l 
Santa Fe, New Mexico 87501 

j e E o w g 

OIL CONSERVATION DIVISION 

— - • ; 
Re: Application For Unorthodox Locations 

Scarborough Yates-Seven Rivers Pool, Section 19, 
Township 26 South, Range 37 East; Section 30, 
Township 26 South, Range 37 East, N.M.P.M., Lea 
County, New Mexico 

Dear Mr. LeMay: 

Enclosed please f i n d , i n t r i p l i c a t e , Hal J. Rasmussen 
Operating, Inc.'s Application f o r Unorthodox Locations. 

We r e s p e c t f u l l y request that t h i s matter be placed on 
the docket f o r the July 1, 1993 Examiner hearings. 

ours, 

Ernest L. Padilla 

ELP:pmc 
Enclosure as stated 
xc w/encl: Hal J. Rasmussen Operating, Inc. 



BEFORE THE OIL CONSERVATION DIVISION 
OF THE ENERGY, MINERALS AND NATURAL RESOU! 

DEPARTMENT OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE 
APPLICATION OF HAL J. 
RASMUSSEN OPERATING, 
INC. FOR UNORTHODOX 
LOCATIONS, LEA COUNTY, 
NEW MEXICO 

CASE NO. 

l f l l g 

8 

OILCONSERVATim l n,w. r r r [ | 

APPLICATION FOR UNORTHODOX LOCATIONS 

Ap p l i c a n t , Hal J. Rasmussen Operating, I n c . , s t a t e s : 

1. A p p l i c a n t i s the operator o f c e r t a i n o i l and gas 

leases, p r o p e r t i e s and w e l l s l o c a t e d w i t h i n t he Scarborough 

Yates-Seven Rivers Pool. 

2. To promote the g r e a t e s t u l t i m a t e recovery of o i l 

and gas through more e f f e c t i v e and e f f i c i e n t drainage from 

s a i d leases and p r o p e r t i e s , A p p l i c a n t proposes t o d r i l l the 

f o l l o w i n g w e l l s a t the f o l l o w i n g unorthodox o i l w e l l 

l o c a t i o n s which vary from standard o i l w e l l l o c a t i o n s as 

pr e s c r i b e d by t h e Scarborough Yates-Seven Rivers Pool r u l e s 

and r e g u l a t i o n s : 

Well Locations 

Eaves A #18 160' FNL, 2173' FEL, Sec. 30, T26S, R37E 

Eaves A #19 1414' FSL, 3190' FEL, Sec. 19, T26S, R37E 

Eaves A #20 2570' FSL, 3538' FEL, Sec. 19, T26S, R37E 

Eaves B #20 1414' FSL, 429' FEL, Sec. 30, T26S, R37E 



3. Approval of the application w i l l be i n the best 

i n t e r e s t s of conservation of o i l and gas and w i l l not impair 

c o r r e l a t i v e r i g h t s of adjoining operators or lease owners. 

WHEREFORE, Applicant requests t h a t : 

(A) The application be approved i n i t s e n t i r e t y . 

(B) Notice be given i n accordance with the rules and 

regulations of the Division. 

(C) For such other and proper r e l i e f as the Division 

may deem appropriate. 

Respectfully submitted, 

Ernest} L. ""Padilla" 
"P"ost Office Box 2523 
Santa Fe, New Mexico 87504 
(505) 988-7577 

Attorneys f o r Applicant 



BEFORE THE OIL CONSERVATION DIVISION 
OF THE ENERGY, MINERALS AND NATURAL RESOURCES 

DEPARTMENT OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE 
APPLICATION OF HAL J . 
RASMUSSEN OPERATING, 
INC. FOR UNORTHODOX 
LOCATIONS, LEA COUNTY, 
NEW MEXICO 

iLj£jf̂|k:' NO. / 6 les

ion. 

lj **** - 9 1993 

FIRST AMENDED APPLICA^TCTf-^^ 
LOCATIONS AND SIMULTANEOUS DEDICATION 

Applicant, Hal J . Rasmussen Operating, Inc., states: 

1. Applicant i s the operator of certain o i l and gas 

leases, properties and wells located within the Scarborough 

Yates-Seven Rivers Pool. 

2. To promote the greatest ultimate recovery of o i l 

and gas through more effective and efficient drainage from 

said leases and properties, Applicant proposes to d r i l l the 

following wells at the following unorthodox o i l well 

locations which vary from standard o i l well locations as 

prescribed by the Scarborough Yates-Seven Rivers Pool rules 

and regulations: 

Well Locations 

Eaves A #18 160' FNL, 2173' FEL, Sec. 30, T26S, R37E 

Eaves A #19 1414' FSL, 3190' FEL, Sec. 19, T26S, R37E 

Eaves A #20 2570' 3538' FEL, Sec. 19, T26S, R37E 

Eaves B #20 1414' FSL, 429' FEL, Sec. 30, T26S, R37E 



A p p l i c a n t f u r t h e r proposes t o simultaneously dedicate 

t h e p r o d u c t i o n from these new w e l l s w i t h the pr o d u c t i o n from 

w e l l s on e x i s t i n g p r o r a t i o n u n i t s . 

3. Approval o f the a p p l i c a t i o n w i l l be i n the best 

i n t e r e s t s o f conservation o f o i l and gas and w i l l not impair 

c o r r e l a t i v e r i g h t s o f a d j o i n i n g operators or lease owners. 

WHEREFORE, A p p l i c a n t requests t h a t : 

(A) The a p p l i c a t i o n be approved i n i t s e n t i r e t y . 

(B) Notice be given i n accordance w i t h the r u l e s and 

r e g u l a t i o n s o f the D i v i s i o n . 

(C) For such other and proper r e l i e f as the D i v i s i o n 

may deem ap p r o p r i a t e . 

Respectfully submitted, 

PADILLA & SNYDER ^-^ 

Ernest L. P a d i l l a 
Post O f f i c e Box 2523 
Santa Fe, New Mexico 87504 
(505) 988-7577 

Attorneys f o r A p p l i c a n t 



PADILLA & S N Y D E R 
ATTORNEYS AT LAW 

2 0 0 W. MARCY, SUITE 21 6 

P.O. BOX 2523 

SANTA FE, NEW MEXICO 87504-2523 

FACSIMILE: (505) 988-7592 

TELEPHONE: (505) 988-7577 

Santa Fe, New Mexico 87501 |_ 

A t t n : Robert G. S t o v a l l - - £ 2 } ^ c ' " V ̂  
General Counsel 

Re: A p p l i c a t i o n For Unorthodox Locations 
Scarborough Yates-Seven Rivers Pool, Section 19, 
Township 26 South, Range 37 East; Section 30, 
Township 26 South, Range 37 East, N.M.P.M., Lea 
County, New Mexico 

Dear Bob: 

Enclosed i s an Amended A p p l i c a t i o n i n t r i p l i c a t e . 
A f t e r we f i l e d our o r i g i n a l a p p l i c a t i o n yesterday, I learned 
t h a t t he unorthodox l o c a t i o n s were being d r i l l e d i n e x i s t i n g 
p r o r a t i o n u n i t s , thus r e q u i r i n g simultaneous d e d i c a t i o n . 

I would appreciate i t i f t h i s a p p l i c a t i o n would be 
includ e d on the J u l y 1, 1993 docket. 

Thank you. 

June 9, 1993 /Onsrs 

HAND-DELIVERED 

O i l Conservation D i v i s i o n 
State Land O f f i c e B u i l d i n g 

ELP/pmc 
Enclosure 
xc: Hal J. Rasmussen Operating, I nc. 
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Page 228 New Mexico SECTION n R. W. Byram & Co., - Aug., 1972 

(EAST HIGHTOWER-UPPER PENNSYLVANIAN 
POOL - Cont'd.) 

IT IS FURTHER ORDERED: 
(1) That the locations of all wells presently drilling to or 

completed in the East Hightower-Upper Pennsylvanian Pool or in 
the Upper Pennsylvanian formation within one mile thereof are 
hereby approved; that the operator of any well having an un
orthodox location shall notify the Hobbs District Office of the 
Commission in writing of the name and location of the well on or 
before December 15, 1965. 

(2) That each well presently drilling to or completed in the 
East Hightower-Upper Pennsylvanian Pool or in the Upper 
Pennsylvanian formation within one mile thereof shall receive 
a 40-acre allowable until a Form C-102 dedicating 80 acres to 
the well has been filed with the Commission. 

(3) That this case shall be reopened at an examiner hearing 
in November, 1966, at which time the operators in the subject 
pool may appear and show cause why the East Hightower-Upper 
Pennsylvanian Pool should not be developed on 40-acre spacing 
units. 

(4) That jurisdiction of this cause is retained for the entry 
of such further orders as the Commission may deem necessary. 

DONE at Santa Fe, New Mexico, on the day and year herein
above designated. 

SCARBOROUGH YATES-SEVEN RIVERS POOL 
Lea County, New Mexico 

Order No. R-2999, Creating and Adopting Operating Rules for the 
Scarborough Yates-Seven Rivers Pool, Lea County, New Mexico, 

December 1, 1965. 

Order No. R-2999 supersedes Order No. R-2947, August 16, 
1965, setting the top allowable for Yates formation wells, Jalmat 
Gas Pool. 

Special allowable not subject to market demand factor as
signed, Order No. R-4348, September 1, 1972 (see Section I). 

In the Matter of the Hearing Called by the Oil 
Conservation Commission on its own Motion 
for Creation of the Scarborough Yates-Seven 
Rivers Pool and for Special Pool Rules, Lea 
County, New Mexico. 

CASE NO. 3316 
Order No. R-2999 

ORDER OF THE COMMISSION 

BY THE COMMISSION: This cause came on for hearing at 
9 o'clock a.m. on October 6, 1965, at Santa Fe, New Mexico 
before Examiner Elvis A. Utz. 

NOW, on this 23rd day of November, 1965, the Commission, a 
quorum being present, having considered the testimony, the 
record, and the recommendations of the Examiner, and being 
fully advised in the premises, 

FINDS: 
(1) That due public notice having been given as required by 

law, the Commission has jurisdiction of this cause and the subject 
matter thereof. 

(2) That by Order No. R-2947, the Commission establisheda 
top unit allowable of 128 barrels of oil per day for wells com
pleted in the Yates formation in Section 31, Township 26 South, 
Range 37 East, NMPM, Lea County, New Mexico. 

(3) That said allowable was established pending a more 
definite determination of the horizontal limits of the Jalmat Gas 
Pool in Lea County, New Mexico, and the Scarborough Pool in 
Winkler County, Texas. 

(4) That pursuant to the provisions of Order No. R-2947, 
further studies have been conducted to define the horizontal 
limits of these pools. 

(5) That a new pool should be created in Lea County, New 
Mexico, and designated the Scarborough Yates-Seven Rivers 
Pool; that said pool is a separate common source of supply 
in New Mexico and is a portion of the common source of supply 
designated the Scarborough Pool in Winkler County, Texas. 

(6) That special rules and regulations should be promul
gated for the Scarborough Yates-Seven Rivers Pool in order to 
prevent waste and protect correlative rights. 

(7) That oil wells completed in the Scarborough Pool in 
Winkler County, Texas, receive a per-acre allowable greater than 
the per-acre allowable that would be assigned under the Com
mission's General Rules and Regulations to oil wells com
pleted in the Scarborough Yates-Seven Rivers Pool in Lea 
County, New Mexico. 

(8) That in order to prevent drainage and otherwise prevent 
waste and protect correlative rights, oil wells completed in the 
Scarborough Yates-Seven Rivers Pool in Lea County, New 
Mexico, should be assigned a monthly allowable equal to the 
monthly per-acre allowable assigned to oil wells in the Scar
borough Pool in Winkler County, Texas. 

(9) That in order to afford to the owner of each property in 
the Scarborough Yates-Seven Rivers Pool the opportunity to 
produce his just and equitable share of the oil and gas in the 
pool, and to otherwise prevent waste and protect correlative 
rights, a limiting gas-oil ratio of 10,000 cubic feet of gas per 
barrel of oil should be established and al l wells with a gas-oil 
ratio in excess of 100,000 cubic feet of gas per barrel of oil 
should be classified as gas wells. 

(10) That in order to prevent the economic loss caused by 
the drilling of unnecessary wells, to avoid the augmentation of 
risk arising from the drilling of an excessive number of wells, 
to prevent reduced recovery which might result from the drilling 
of too few wells, and to otherwise prevent waste and protect 
correlative rights, 40-acre oil well spacing units and 640-acre 
gas well spacing units should be established in the subject 
pool. 

IT IS THEREFORE ORDERED: 
(1) That a new pool is hereby created and designated the 

Scarborough Yates-Seven Rivers Pool, with vertical limits ex
tending from the top of the Yates formation to the base of the 
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Cont'd.) 

Seven Rivers formation, and horizontal limits comprising the 
following-described area: 

LEA COUNTY, NEW MEXICO 

TOWNSHIP 26 SOUTH, RANGE 36 EAST, NMPM 
Section 12: E/2 
Section 13: E/2 
Section 24: E/2 

TOWNSHIP 26 SOUTH, RANGE 37 EAST, NMPM 
Section 7: W/2 and W/2 E/2 
Section 18: W/2 and W/2 E/2 
Section 19: NW/4, W/2 NE/4, and S/2 
Section 29: W/2 and SE/4 
Section 30: N/2 and SE/4 
Partial Section 31: E/2 and E/2 W/2 
Partial Section 32: A l l 
Partial Section 33: W/2andW/2E/2 

(2) That the horizontal limits of the Jalmat Gas Pool in 
Lea County, New Mexico, are hereby contracted to delete the 
above-described area. 

(3) That Special Rules and Regulations are hereby promul
gated for the Scarborough Yates-Seven Rivers Pool as follows: 

SPECIAL RULES AND REGULATIONS 
FOR THE 

SCARBOROUGH YATES-SEVEN RIVERS POOL 

RULE 1. Each well completed or recompleted in the Scar
borough Yates-Seven Rivers Pool or in the Yates or the Seven 
Rivers formations within one mile of the Scarborough Yates-
Seven Rivers Pool, and not nearer to or within the limits of 
another designated oil or gas pool comprising the Yates or the 
Seven Rivers formations, shall be spaced, drilled, operated, and 
produced in accordance with the Special Rules and Regulations 
hereinafter set forth. 

RULE 2. Each well completed as an oil well shall be located 
on a standard unit comprising 40 acres, more or less, con
sisting of a governmental quarter-quarter section. 

RULE 3. Each well completed as a gas well shall be located 
on a standard unit comprising 640 acres, more or less, con
sisting of a governmental section. 

RULE 4. The Secretary-Director of the Commission may 
grant an exception to the requirements of Rule 3 without notice 
and hearing when an application has been filed for a non-standard 
unit and the unorthodox size or shape of the unit is necessitated 
by a variation in the legal subdivision of the United States Public 
Lands Survey, or the following facts exist and the following pro
visions are complied with: 

(a) The non-standard unit consists of quarter-quarter sec
tions or lots that are contiguous by a common bordering side. 

(b) The non-standard unit lies wholly within a governmental 
section and contains less acreage than a standard unit. 

(c) The applicant presents written consent in the form of 
waivers from all offset operators and from all operators owning 

interests in the section in which the non-standard unit is situated 
and which acreage is not included in said non-standard unit. 

(d) In lieu of paragraph (c) of this rule, the applicant may 
furnish proof of the fact that all of the aforesaid operators were 
notified by registered or certified mail of his intent to form such 
non-standard unit. The Secretary-Director may approve the 
application i f no such operator has entered an objection to the 
formation of such non-standard unit within 30 days after the 
Secretary-Director has received the application. 

RULE 5. Each well completed as an oil well shall be located 
no nearer than 330 feet to any governmental quarter-quarter 
section line. 

RULE 6. Each well completed as a gas well shall be located 
no nearer than 1980 feet to the outerboundary of the section and 
no nearer than 330 feet to any governmental quarter-quarter 
section line. 

RULE 7. The Secretary-Director may grant an exception to 
the requirements of Rule 6 without notice and hearing when an 
application has been filed for an unorthodox location necessitated 
by topographical conditions or the recompletion of a well previ
ously drilled to another horizon. A l l operators offsetting the pro
posed location shall be notifed of the application by registered 
or certified mail, and the application shall state that such notice 
has been furnished. The Secretary-Director may approve the 
application upon receipt of written waivers from all operators 
offsetting the proposed location or if no objection to the un
orthodox location has been entered within 20 days after the 
Secretary-Director has received the application. 

RULE 8. Each well with a gas-oil ratio in excess of 100,000 
cubic feet of gas per barrel of oil shall be classified as a gas 
well. 

RULE 9. The limiting gas-oil ratio for oil wells shall be 
10,000 cubic feet of gas per barrel of oil . 

RULE 10. The top allowable for oil wells shall be 128 barrels 
of oil per day. 

IT IS FURTHER ORDERED: 
(1) That the locations of al l wells presently drilling to or 

completed in the Scarborough Yates-Seven Rivers Pool or in the 
Yates or the Seven Rivers formations within one mile of the 
Scarborough Yates-Seven Rivers Pool, and not nearer to or 
within the limits of another designated oil or gas pool comprising 
the Yates or Seven Rivers formations, are hereby approved; that 
the operator of any well having an unorthodox location shall 
notify the Commission's Hobbs District Office in writing of the 
name and location of the well on or before January 1, 1966. 

(2) That Order No. R-2947 is hereby superseded. 

(3) That the effective date of this order shall be 7:00 o'clock 
A.M. , December 1, 1965. 

(4) That jurisdiction of this cause is retained for the entry 
of such further orders as the Commission may deem neces
sary. 

DONE at Santa Fe, New Mexico, on the day and year herein
above designated. 
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CASE 10752; Application of Rand Oil and Gas, Inc. for compulsory pooling, Lea County, New Mexko. Applicant seeks an order pooling 
all mineral interests from the surface to the base of the Devonian formation, South Knowles-Devonian Field, underlying the E/2 
SW/4 of Section 18, Township 17 South, Range 39 East, forming a standard 80-acre oil spacing and proration unit for any and 
all formations and/or pools developed on 80-acre spacing within said vertical extent. Said unit is to be dedicated to a well to 
be drilled at a standard location 1980 feet from the North and West lines of said Section 18. Also to be considered will be the 
cost of drilling and completing said well and the allocation of the cost thereof as well as actual operating costs and charges for 
supervision, designation of applicant as the operator of the well and a charge for risk involved in drilling and completing said 
well. Said well is located approximately 2 miles east of Knowles, New Mexico. 

CASE 10753: AppUcation of Capataz Operating. Inc. and Leonard Resource Investment Corporation for compulsory pooling, Lea 
County, New Mexico. Applicant seeks an order pooling all mineral interests from the surface to the base of the Seven Rivers 
formation underlying the SW/4 of Section 11, Township 20 South, Range 38 East. Said unit is to be dedicated to a well to be 
drilled at a standard location in the SW/4 of said Section 11. Also to be considered will be the cost of drilling and completing 
said well and the allocation of the cost thereof as well as actual operating costs and charges for supervision, designation of 
applicant as the operator of the well and a charge for risk involved in drilling and completing said well. Said area is located 
approximately 2 miles south of Nadine, New Mexico. 

CASE 10754; Application of Meridian Oil Inc. for an unorthodox gas well locatum, non-standard gas proration units, and downhole 
commingling, Rio Arriba County, New Mexico. Applicant seeks approval to downhole commingle Pictured Cliffs formation 
and Basin-Fruitland Coal Gas Pool production within the wellbore of its proposed San Juan 28-4 Unit Well No. 225 to be drilled 
at an unorthodox gas well location for both the Pictured Cliffs formation and the Basin-Fruitland Coal Gas Pool, being 695 feet 
from the South line and 1375 feet from the West line (Unit N) of Section 7, Township 28 North, Range 4 West. Said well is 
to be dedicated to a non-standard 229.88-acre gas spacing and proration unit for the Basin-Fruitland Coal Gas Pool being all 
of irregular Section 7, and to a non-standard 114.60-acre gas spacing unit for the Pictured Cliffs formation being Lots 3, 4 and 
5 and the SE/4 (SW/4 equivalent) of Section 7. The well is located approximately 4.25 miles southeast of Ctoberaador, New 
Mexico. 

CASE 10745: (Continued from June 17, 1993. Examiner Hearing.) 

Application of Meridian Oil Inc. for an unorthodox gas well location and downhole commingling, Rio Arriba County, 
New Mexico. Applicant seeks approval to downhole commingle Choza Mesa-Pictured Cliffs Gas Pool and the Basin-Fruitland 
Coal Gas Pool production within the wellbore of its proposed Valdez Well No. 5 to be drilled at an unorthodox gas well "off 
pattern" location for the Basin-Fruitland Coal Gas Pool, being 1820 feet from the West line and 1850 feet from the North line 
(Unit F) of Section 16, Township 28 North, Range 4 West. Said well is to be dedicated to a standard 320-acre gas spacing unit 
for the Basin-Fruitland Coal Gas Pool being the N/2 of Section 16 and to a standard 160-acre gas spacing unit for the Choza 
Mesa-Pictured Cliffs Gas Pool being the NW/4 of Section 16. The well is located approximately 3 miles east of Laguna Seca 
Mesa. 

CASE 10755: Applkation of Hal J. Rasmussen Operating, Inc. for unorthodox locations and simultaneous dedication, Lea County, New 
Mexko. Applicant seeks authorization to drill its Eaves A Well No. 18 - 160 feet from the North line and 2173 feet from the 
East line of Section 30; Eaves A Well No. 19 - 1414 feet from the South line and 3190 feet from the East line of Section 19; 
Eaves A Well No. 20 - 2570 feet from the South line and 3538 feet from the East line of Section 19; and, Eaves B Well No. 
20 - 1414 feet from the South line and 429 feet from the East line of Section 30, all in Township 26 South, Range 37 East, 
Scarborough Yates-Seven Rivers Pool. Applicant further proposes to simultaneously dedicate the production from said wells 
with the production from wells on existing proration units. Said wells are located approximately 3 miles south of Bennett, New 
Mexico. 

CASE 10756: Application of Hal J. Rasmussen Operating, Inc. for unorthodox locations and simultaneous dedkation, Lea County, New 
Mexko. Applicant seeks aumorization to drill its Sholes A Well No. 9 at an unorthodox location 1300 feet from the South line 
and 660 feet from the East line and its Sholes A Well No. 10 at an unorthodox location 1300 feet from the North line and 660 
feet from the East line of Section 24, Township 25 South, Range 36 East, Jalmat Gas Pool. Applicant further proposes to 
simultaneously dedicate the production from said wells with the production from wells on existing proration units. Said wells 
are located approximately 1 mile west of Jal, New Mexico. 
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Dockets Nos. 20-93 and 21-93 are terjfcrtivery set for July 15,1993 and July 29, 1993. Applicatons for hearing must be filed at least 23 
days in advance of hearing date. 

The foUowing cases will be heard before Michael E . Stogner, Examiner or David R. Catanach, Alternate Examiner: 

CASE 10750: Application of Yates Petroleum Corporation for a unit agreement, Eddy County, New Mexico. Applicant seeks approval 
of the Wagon Unit Agreement for an area comprising 4,844.60 acres of the State and Fee lands in portions of Townships 22 
and 23 South, Ranges 22 and 23 East, which is centered approximately at the H-Bar-Y Ranch. 

CASE 10751: Application of Yates Petroleum Corporate for a unk agreenient, Lea County, New Mexico. Applicant seeks approval 
of the Beartooth State Unit Agreement for an area comprising 2,468.72 acres, more or leas, of State and Fee lands in Sections 
22, 23, 26, 27, 34, and 35 of Township 26 South, Range 36 East, which is centered approximately 4 miles southwest of 
Bennett, New Mexico. 

CASE 10742: (Continued from June 17, 1993, Examiner Hearing.) 

Application of Yates Petroleum Corporation for an unorthodox gas well tocation, Eddy County, New Mexico. Applicant 
seeks approval to drill to Sunflower " AHW" Federal Well No. 2 at a unorthodox location 660 feet from the North and East lines 
(Unit A) of Section 31, Township 19 South, Range 24 East. The N/2 of said Section 31 is to be dedicated to the well. 
Applicant further requests approval of the unorthodox location as to all prospective pools of formations including but not limited 
to the Abo, Wolfcamp, Cisco, Canyon, Strawn, Atoka and Morrow spaced on 320-acres. Said well is located approximately 
8 miles south by southeast of Antelope Sink. 

CASE 10707: (Readvertised) 

Application of Amoco Production Company for a CO, injection pilot project and an exception to Rule 4, Order No. R-
876&-A, San Juan County, New Mexico. Applicant seeks approval of a COj injection pilot project and authority for a second 
producing well on a 320-acre spacing unit in the Basin-Fruitland Coal Gas Pool consisting of the N/2 of Section 23, Township 
30 North, Range 9 West. This project is located approximately 2 miles west of Navajo Dam. 

CASE 10747: (Readvertised) 

Application of Nearburg Producing Company for salt water disposal, Lea County, New Mexico. Applicant seeks authority 
to convert its M.H. Federal Well No. 1-1N located 660 feet from the South line and 1650 feet from the West line (Unit N) of 
Section 1, Township 22 South, Range 24 East, and utilize said well to dispose of produced salt water into the Cisco Canyon 
formation through the perforated interval from approximately 8219 feet to 8380 feet. Said well is located 1 mile east of Little 
Walt Spring. 

CASE 10S41: (Reopened - Continued from June 17, 1993, Examiner Hearing.) 

In the matter of Case 10541 being reopened pursuant to the provisions of Division Order No. R-9773, which order promulgated 
special pool rules and regulations for the East Herradura Bend-Delaware Pool in Eddy County. Operators in said pool may 
appear and present evidence and show cause why the foregoing Special Rules and Regulations should remain in effect. 

CASE 10717: (Continued from June 17, 1993, Examiner Hearing.) 

Appucation of Davcro Inc. for salt water disposal, Lea County, New Mexico. Applicant seeks authority to re-enter the 
previously plugged and abandoned Cactus Drilling Corporation Sawyer Deep Well No. 1 located 330 feet from the South line 
and 2310 feet from the West line (Unit N) of Section 19, Township 9 South, Range 38 East.and utilize said well to dispose of 
produced salt water into the Sawyer-San Andres Associated Pool through the open-hole interval from approximately 5120 feet 
to 5600 feet. Said well is located approximately 4.5 miles east of Crossroads, New Mexico. 

CASE 10749: (CWinued from June 17, 1993, Examiner Hearing.) 

Appucation of Devon Energy Corporation for pool creation and special pool rules, Eddy County, New Mexico. Applicant 
seeks the promulgation of special rules for the Ingle Wells-Delaware Pool located in portions of Sections 26 and 35 of Township 
23 South, Range 31 East and in a portion of Section 2, Township 24 South, Range 31 East, including a provision for a gas-oil 
limitation of 5000 cubic feet of gas per barrel of oil. Said area is located approximately 2 miles west of mile marker 19 on 
highway 128. 
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CASE 10760: (Continued from July 1, 1993, Examiner Hearing.) 

Applkation of Breck Operating Corporation for compulsory pooling, San Juan County, New Mexko. Applicant seeks 
an order pooling all mineral interests in the Basin-Fruitland Coal Gas Pool underlying the W/2 of Section 20, Township 28 
North, Range 10 West, forming a standard 320-acre gas spacing and proration unit for said pool developed within said vertical 
extent. Said unit is to be dedicated to its Kutt-Govemment Well No. 9, recompleted at an approved unorthodox location within 
said W/2 proration unit. Also to be considered will be the cost of drilling and completing said well and the allocation of the 
cost thereof as well as actual operating costs and charges for supervision, designation of applicant as the operator of the well 
and a charge for risk involved in drilling and completing said well. Said well is located approximately 5 miles southeast of 
Bloomfield, New Mexico. 

CASE 10752: (Readvertised) 

Apportion of Rand OU and Gas, Inc. for compulsory pooling, Lea County, New Mexko. Applicant seeks an order pooling 
ail mineral interests from the surface to the base of the Devonian formation or to a depth of 12,200 feet, whichever is deeper, 
underlying the E/2 NW/4 of Section 18, Township 17 South, Range 39 East, forming a standard 80-acre oil spacing and 
proration unit for any and all formations and/or pools developed on 80-acre spacing within said vertical extent, which presently 
includes only the South Knowles-Devonian Pool. Said unit is to be dedicated to a well to be drilled at a standard oil well 
location 1980 feet from the North and West lines (Unit F) of said Section 18. Also to be considered will be the cost of drilling 
and completing said well and the allocation of the cost thereof as well as actual operating costs and charges for supervision, 
designation of applicant as the operator of the well and a charge for risk involved in drilling and completing said well. Said 
unit is located approximately 3 miles east of Knowles, New Mexico. 

CASE 10776: Applkation of Drum Energy Corporation for compulsory pooling, Lea County, New Mexko. Applicant seeks an order 
pooling all mineral interests from the surface to the base of the Blinebry formation, or 6200 feet, whichever is deeper, 
underlying the SW/4 of Section 35, Township 19 South, Range 38 East, forming a standard 160-acre gas spacing and proratioa 
unit for any and all formations and/or pools developed on 160-acre spacing within said vertical extent, if the proposed well is 
a gas well, or the SE/4 SW/4 of said Section 35 forming a standard 40-acre spacing and proration unit for any and all formations 
and/or pools developed on 40-acre spacing within said vertical extent if the proposed well is an oil well. Said unit is to be 
dedicated to a well to be drilled at a standard location 1100 feet from the South line and 1980 feet from the West line in said 
Section 35. Also to be considered will be the cost of drilling and completing said well and the allocation of the cost thereof 
as well as actual operating costs and charges for supervision, designation of applicant as the operator of the well and a charge 
for risk involved in drilling and completing said well. Said well is located approximately 1/2 mile south of Nadine, New 
Mexico. 

(Continued from July 1, 1993, Examiner Hearing.) 

Appucation of Hal J. Rasmussen Operating, Inc. for unorthodox locations and simultaneous dedication, Lea County, New 
Mexko. Applicant seeks authorization to drill its Eaves A Well No. 18-160 feet from the North line and 2173 feet from the 
East line of Section 30; Eaves A Well No. 19 - 1414 feet from the South line and 3190 feet from the East line of Section 19; 
Eaves A Well No. 20 - 2570 feet from the South line and 3S38 feet from the East line of Section 19; and. Eaves B Well No. 
20 - 1414 feet from the South line and 429 feet from the East line of Section 30, all in Township 26 South, Range 37 East, 
Scarborough Yates-Seven Rivers Pool. Applicant further proposes to simultaneously dedicate the production from said wells 
with the production from wells on existing proration units. Said wells are located approximately 3 miles south of Bennett, New 
Mexico. 

CASE 10756: (Continued from July 1, 1993, Examiner Hearing.) 

Applkation of Hal J. Rasmussen Operating, Inc. for unorthodox locations and snnultaneous dedication. Lea County, New 
Mexko. Applicant seeks authorization to drill its Sholes A Well No. 9 at an unorthodox location 1300 feet from the South line 
and 660 feet from the East line and its Sholes A Well No. 10 at an unorthodox location 1300 feet from the North line and 660 
feet from the East line of Section 24, Township 25 South, Range 36 East, Jalmat Gas Pool. Applicant further proposes to 
simultaneously dedicate the production from said wells with the production from wells on existing proration units. Said wells 
are located approximately 1 mile west of Jal, New Mexico. 
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Dockets Nos. 23-93 and 24-93 are tentatively set for August 12, 1993 and August 26, 1993. Applications for hearing must be filed at 
least 23 days in advance of hearing date. 

The foltowuig cases will be heard before Michael E . Stogner, Examiner or David R. Catanach, Alternate Examiner: 

CASE 10774: Applkation of Santa Fe Energy Operat>ing Partners, L . P. for a unit agreement, Lea County, New Mexko. Applicant 
seeks approval of the Thistle Unit Agreement for an area comprising 4,880 acres, more or less, of Federal and State lands in 
Sections 20, 21, 22, 27, 28, 29, 32, 33, and 34, Township 23 South, Range 33 East, which is centered approximately 4 miles 
north of mile marker 27 and State Highway 128. 

CASE 10775: Appucation of Santa Fe Energy Operating Partners. L.P. for an unorthodox La/ill gas well location and simultaneous 
dedkation, Eddy County, New Mexko. Applicant seeks approval of an unorthodox well location 1980 feet from the South 
line and 660 feet from the East Line (Unit I) of Section 1, Township 24 South, Range 28 East, Malaga-Atoka Gas Pool. Further, 
the applicant seeks an exception to Division General Rule 104.c(2) to allow the existing 320-acre gas spacing and proration unit 
comprising the S/2 of said Section 1 to be simultaneously dedicated in the Malaga-Atoka Gas Pool to the proposed well and to 
the existing Malaga Federal 1 Well No. 1 located at a standard gas well location 660 feet from the South line and 1980 feet from 
the West line (Unit N) of said Section 1. Said unit is located approximately 2 miles northeast of Malaga, New Mexico. 

Appucation of Santa Fe Energy Operating Partners, L.P. for compulsory pooling, Eddy County, New Mexko. Applicant 
seeks an order pooling all mineral interests from the surface to the base of the Cisco/Canyon formation underlying all of Section 
5, Township 22 South, Range 24 East, forming a standard 640-acre gas spacing and proration unit for any and all formations 
and/or pools developed on 640-acre spacing within said vertical extent. Said unit is to be dedicated to iu reentry of the 
Discovery Operating Walt Canyon 5 Fed Well No. 1 at a standard location in said Section 5. Also to be considered will be 
the cost of reentering and completing said well and the allocation of the cost thereof as well as actual operating costs and charges 
for supervision, designation of applicant as the operator of the well and a charge for risk involved in reentering and completing 
said well. Said well is located approximately 2 miles south of the Tepee. 

Application of Santa Fe Energy Operating Partners, L.P. for compulsory pooling, Eddy County, New Mexko. Applicant 
seeks an order pooling all mineral interests from the surface to the base of the Cisco/Canyon formation underlying all of Sectioa 
8, Township 22 South, Range 24 East, forming a standard 640-acre gas spacing and proration unit for any and all formations 
and/or pools developed on 640-acre spacing within said vertical extent. Said unit is to be dedicated to a well drilled at an 
orthodox location in said Section 8. Also to be considered will be the cost of drilling and completing said well and the allocation 
of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant as the operator of the 
well and a charge for risk involved in drilling and completing said well. Said well is located approximately 3 miles south of 
the Tepee. 

Applkation of Santa Fe Energy Operating Partners, L.P. for compulsory pooling, Eddy County, New Mexko. Applicant 
seeks an order pooling all mineral interests from the surface to the base of the Morrow formation underlying the N/2 of Section 
9, Township 24 South, Range 25 East, forming a standard 320-acre gas spacing and proration unit for any and all formations 
and/or pools developed on 320-acre spacing within said vertical extent. Said unit is to be dedicated to its Mosley Canyon 9 State 
Com Well No. 1, to be drilled at an orthodox location within said N/2 proration unit. Also to be considered will be the cost 
of drilling and completing said well and the allocation of the cost thereof as well as actual operating costs and charges for 
supervision, desigrjation of applicant as the operator of the well and a charge for risk involved in drilling and completing said 
well. Said well is located approximately 4 miles north of White City. 

CASE 10767: (Continued from July 15, 1993, Examiner Hearing.) 

CASE 10768: (ReadVertised) 

CASE 10759: (Continued from July 1, 1993, Examiner Hearing.) 


