
GAS COMPANY OF NEW MEXICO 

August 6, 1993 

Mr. La r r y Van Ryan 
O i l Conservation D i v i s i o n 
Old Santa Fe T r a i l 
310 State Land O f f i c e B u i l d i n g 
Room 206 

Santa Fe, NM 87501 

Dear Mr. Van Ryan: 
Enclosed are the Gas Nominations f o r the months of October 1993 through March 
1994. These nominations represent the amount of gas which GCNM and SGGC i n 
good f a i t h d e s i r e t o purchase and t r a n s p o r t f o r t h e October 1993 through March 
1994 a l l o c a t i o n p e r i o d . Summarized below are the t o t a l s f o r each F i e l d and 
Pool sort e d by Company and D i s t r i c t . 

Gas Company of New Mexico - Southeast 

F i e l d and Pool Name 

Burton F l a t Morrow 
Catclaw Draw Morrow 
Indi a n Basin Morrow 

TOTAL 

Nomination. MCF 

6,000 
732,000 
18,000 

756,000 

Gas Company of New Mexico - Northwest 

Basin Dakota 
Blanco Mesa Verde 
South Blanco P i c t u r e d C l i f f s 
Tapacito P i c t u r e d C l i f f s 

TOTAL 

5,183,000 
2,625,000 
1,807,000 

637,000 

10,252,000 

Sunterra Gas Gathering Company - Northwest 

Basin Dakota 
Blanco Mesa Verde 
South Blanco P i c t u r e d C l i f f s 

4,667,000 
10,633,000 

46,000 

TOTAL 15,346,000 

GRAND TOTAL 26.354,000 

Sin c e r e l y , 

Paul D. Mollo 
Contract Compliance A d m i n i s t r a t o r 

PDM:kne 
Enclosures 

cc: Dan McFearin, GCNM 

Alvarado Square, MS 2618 Albuquerque, New Mexico 87158 ;50f) 848-2700 



OIL CONSERVATION DIVISION 
P.O. BOX 2088 

SANTA FE, NEW MEXICO 87501 

PURCHASER1 S GAS NOMINATIONS 

STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

Form C-127-A 
Revised 4/1/86 

Company 
Gas Company of New Mexico 

Address 
Alvarado Square, Albuquerque, NM 87158 

In accordance with the Rules and Regulations of the Oil Conservation Division 
of the State of New Mexico, the above named company herewith submits its 
nominations for the purchase of gas from the Burton Flat Morrow 
Pool for the month shown below: (insert in appropriate month) 

MONTH YEAR NOMINATION, MCF 

April 

May 

June 

July 

August 

September 

October 1993 1.000 

November 1993 1.000 

December 1993 1,000 

January 1994 1.000 

February 1994 1,000 

March 1994 1,000 

NOTE: All Volumes are to be MCF at 15.025 psia and 60° F. 

c 
(Signature) (Ti 

Compliance Administrator 
(Title) (Date) 

8/6/93 

INSTRUCTIONS: 

This form must be filed with the Santa Fe offices of the Division by the f i r s t 
day of the month during which the nominations are to be considered as public 
hearing. 



OIL CONSERVATION DIVISION 
P.O. BOX 2088 

SANTA FE, NEW MEXICO 87501 

PURCHASER'S GAS NOMINATIONS 

STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

Form C-127-A 
Revised 4/1/86 

Company 
Gas Company of New Mexico 

Address 
Alvarado Square, Albuquerque. NM 871SR 

In accordance with the Rules and Regulations of the Oil Conservation Division 
of the State of New Mexico, the above named company herewith submits its 
nominations for the purchase of gas from the Catclaw Draw Morrow 
Pool for the month shown below: (insert in appropriate month) 

MONTH YEAR NOMINATION, MCF 

April 

May 

June 

July 

August 

September 

October 1993 109.000 

November 1993 141,000 

December 1993 133,000 

January 1994 133,000 

February 1994 121,000 

March 1994 95,000 

A l l Volumes are to be MCF at 15.025 psia and 60° F. 

^ ^ ^ ^ y t Q ^ r Contract Compl iance Administrator 8/6/93 
(Signature) (Title) (Date) 

INSTRUCTIONS: 

This form must be filed with the Santa Fe offices of the Division by the f i r s t 
day of the month during which the nominations are to be considered as public 
hearing. 



OIL CONSERVATION DIVISION 
P.O. BOX 2088 

SANTA FE, NEW MEXICO 87501 

PURCHASER'S GAS NOMINATIONS 

STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

Form C-127-A 
Revised 4/1/86 

.Company 
3as Company of New Mexico 

Address 
Alvarado Square, Albuquerque, NM 87158 

In accordance with the Rules and Regulations of the Oil Conservation Division 
of the State of New Mexico, the above named company herewith submits its 
nominations for the purchase of gas from the Indian Basin Morrow 
Pool for the month shown below: (insert in appropriate month) 

MONTH YEAR NOMINATION, MCF 

April 

May 

June 

July 

August 

September 

October 1993 10,000 

November 1993 1,000 

December 1993 1,000 

January 1994 1,000 

February 1994 3,000 

March 1994 2,000 

NOTE: All Volumes are to be MCF at 15.025 psia and 60° F. 

(Signature) 
•Contract Compliance Administrator 

(Title) (Date) 
8/6/93 

INSTRUCTIONS: 

This form must be filed with the Santa Fe offices of the Division by the f i r s t 
day of the month during which the nominations are to be considered as public 
hearing. 



OIL CONSERVATION DIVISION 
P.O. BOX 2088 

SANTA FE, NEW MEXICO 87501 

PURCHASER'S GAS NOMINATIONS 

STATE OF NEW MEXICO Form C-127-A 
ENERGY AND MINERALS DEPARTMENT Revised 4/1/86 

Company Address 
Sas Company of New Mexico Alvarado Square, Albuquerque, NM 87158 

In accordance with the Rules and Regulations of the Oil Conservation Division 
of the State of New Mexico, the above named company herewith submits its 
nominations for the purchase of gas from the Basin Dakota 
Pool for the month shown below: (insert in appropriate month) 

MONTH YEAR NOMINATION, MCF 

April 

May 

June 

July 

August 

September 

October 1993 725,000 

November 1993 945,000 

December 1993 929,000 

January 1994 929,000 

February 1994 855,000 

March 1994 800,000 

: A l l Volumes are to be MCF at 15.025 psia and 60° F. 

' ^ f ^ ^ ^ ^ ^ ^ ^ - C S n t r a c t Compliance Administrator 8/6/93 
(Signature) (Title) (Date) 

INSTRUCTIONS: 

This form must be filed with the Santa Fe offices of the Division by the f i r s t 
day of the month during which the nominations are to be considered as public 
hearing. 



OIL CONSERVATION DIVISION 
P.O. BOX 2088 

SANTA FE, NEW MEXICO 87501 

PURCHASER'S GAS NOMINATIONS 

STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

Form C-127-A 
Revised 4/1/86 

Company 
Gas Company of New Mexico 

Address 
Alvarado Square, Albuquerque, NM 87158 

In accordance with the Rules and Regulations of the Oil Conservation Division 
of the State of New Mexico, the above named company herewith submits its 
nominations for the purchase of gas from the Blanco Mesa Verde 
Pool for the month shown below: (insert in appropriate month) 

MONTH YEAR NOMINATION, MCF 

April 

May 

June 

July 

August 

September 

October 1993 431.000 

November 1993 481.000 

December 1993 477.000 

January 1994 477.000 

February 1994 364.000 

March 1994 395.000 

NOTE: All Volumes are to be MCF at 15.025 psia and 60° F. 
/ _ , _ 

Contract Compliance Administrator 8/6/93 
(Signature) (Title) (Date) 

INSTRUCTIONS: 

This form must be filed with the Santa Fe offices of the Division by the f i r s t 
day of the month during which the nominations are to be considered as public 
hearing. 



OIL CONSERVATION DIVISION 
P.O. BOX 2088 

SANTA FE, NEW MEXICO 87501 

PURCHASER'S GAS NOMINATIONS 

STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

Form C-127-A 
Revised 4/1/86 

Company 
Gas Company of New Mexico 

Address 
Alvarado Square, Albuquerque, NM 87158 

In accordance with the Rules and Regulations of the Oil Conservation Division 
of the State of New Mexico, the above named company herewith submits its 
nominations for the purchase of gas from the South Blanco Pictured Cliffs 
Pool for the month shown below: (insert in appropriate month) 

MONTH YEAR NOMINATION, MCF 

April 

May 

June 

July 

August 

September 

October 1993 271.000 

November 1993 334.000 

December 1993 322.000 

January 1994 322.000 

February 1994 297,000 

March 1994 261.000 

NOTE: All Volumes are to All Volumes are to be MCF at 15.025 psia and 60° F. 

Contract Compliance Administrator 8/6/93 
(Signature) (Title) (Date) 

INSTRUCTIONS: 

This form must be filed with the Santa Fe offices of the Division by the first 
day of the month during which the nominations are to be considered as public 
hearing. 



OIL CONSERVATION DIVISION 
P.O. BOX 2088 

SANTA FE, NEW MEXICO 87501 

PURCHASER'S GAS NOMINATIONS 

STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

Form C-127-A 
Revised 4/1/86 

Company 
Gas Company of New Mexico 

Address 
Alvarado Square, Albuquerque, NM 87158 

In accordance with the Rules and Regulations of the Oil Conservation Division 
of the State of New Mexico, the above named company herewith submits its 
nominations for the purchase of gas from the Tapacito Pictured c l i f f s 
Pool for the month shown below: (insert in appropriate month) 

MONTH YEAR NOMINATION, MCF 

April 

May 

June 

July 

August 

September 

October 1993 89,000 

November 1993 123,000 

December 1993 120,000 

January 1994 120,000 

February 1994 99,000 

March 1994 86,000 

NOTE: All Volumes are to be MCF at 15.025 psia and 60° F. 

Contract Compliance Administrator 

(Signature) 
8/6/93 

(Title) (Date) 

INSTRUCTIONS: 

This form must be filed with the Santa Fe offices of the Division by the first 
day of the month during which the nominations are to be considered as public 
hearing. 



OIL CX3NSERVATION DIVISION 
P.O. BOX 2088 

SANTA FE, NEW MEXICO 87501 

PURCHASER'S GAS NOMINATIONS 

STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

Form C-127-A 
Revised 4/1/86 

Company 
Sunterra Gas Gathering Company 

Address 
Alvarado Square, Albuquerque, NM 87158 

In accordance with the Rules and Regulations of the Oil Conservation Division 
of the State of New Mexico, the above named company herewith submits its 
nominations for the purchase of gas from the Basin Dakota 
Pool for the month shown below: (insert in appropriate month) 

MONTH YEAR NOMINATION, MCF 

April 

May 

June 

July 

August 

September 

October 1993 651,000 

November 1993 1,044.000 

December 1993 841,000 

January 1994 841,000 

February 1994 669,000 

March 1994 621,000 

All Volumes are to be MCF at 15.025 psia and 60° F. 

^ f e ^ f c ^ n t r a c t Compliance Administrator 8/6/93 
(Signature) (Title) (Date) 

INSTRUCTIONS: 

This form must be filed with the Santa Fe offices of the Division by the first 
day of the month during which the nominations are to be considered as public 
hearing. 



OIL CONSERVATION DIVISION 
P.O. BOX 2088 

SANTA FE, NEW MEXICO 87501 

PURCHASER'S GAS NOMINATIONS 

STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

Form C-127-A 
Revised 4/1/86 

Company 
Sunterra Gas Gathering Company 

Address 
Alvarado Square, Albuquerque, NM 87158 

In accordance with the Rules and Regulations of the Oil Conservation Division 
of the State of New Mexico, the above named company herewith submits its 
nominations for the purchase of gas from the Blanco Mesa Verde 
Pool for the month shown below: (insert in appropriate month) 

MONTH YEAR NOMINATION, MCF 

April 

May 

June 

July 

August 

September 

October 1993 1,561,000 

November 1993 2,042,000 

December 1993 1,972,000 

January 1994 1,972,000 

February 1994 1,589,000 

March 1994 1,497,000 

NOTE: All Volumes are to be MCF at 15.025 psia and 60° F. 

(Signature) 
Contract Compliance Administrator 

(Title) (Date) 
8/6/93 

INSTRUCTIONS: 

This form must be filed with the Santa Fe offices of the Division by the first 
day of the month during which the nominations are to be considered as public 
hearing. 



OIL CONSERVATION DIVISION 
P.O. BOX 2088 

SANTA FE/ NEW MEXICO 87501 

PURCHASER'S GAS NOMINATIONS 

STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

Form C-127-A 
Revised 4/1/86 

Company 
Sunterra Gas Gathering Company 

Address 
Alvarado Square, Albuquerque, NM 87158 

In accordance with the Rules and Regulations of the Oil Conservation Division 
of the State of New Mexico, the above named company herewith submits its 
nominations for the purchase of gas from the South Blanco Pictured c l i f f s 
Pool for the month shown below: (insert in appropriate month) 

MONTH YEAR NOMINATION, MCF 

April 

May 

June 

July 

August 

September 

October 1993 7,000 

November 1993 12,000 

December 1993 7,000 

January 1994 7,000 

February 1994 6,000 

March 1994 7,000 

(Signature) 

Volumes are to be MCF at 15.025 psia and 60° F. 

Contract Compliance Administrator 
(Title) (Date) 

8/6/93 

INSTRUCTIONS: 

This form must be filed with the Santa Fe offices of the Division by the first 
day of the month during which the nominations are to be considered as public 
hearing. 



DRLG & PROD-915 687 7666 ;# 1/ 1 

M W P E T R O L K U M C O R P O R A T I O N • 
August 16, 1993 

93 AUG 17 
Mr. William J. LeMay AM Jt cj 
Oil Conservation Commission ' 
State Land Office Building 
310 Old Santa Fe Trail, Room 206 
Santa Fe, NM 87503 

Prorated Gas Allowables (October 1993 - March 1994) 
Indian Basin (Upper Penn) Gas Pool 
Eddy County, New Mexico 

MW Petroleum Corporation operates 1 producing gas well and i s a 
working interest owner in 7 additional active producers in the 
Indian Basin (Upper Penn) Gas Pool. Although we will be unable to 
attend the August 19, 1993, commission hearing, we would like to 
expresa our position regarding the proposed gae allowable for the 
Indian Basin (Upper Penn) Gas Pool. 

MW Petroleum Corporation supports an allowable of 196,500 MCF per 
month. We believe this will permit equitable sharing between the 
owners in this gas pool based on the present production capacity of 
the producers in the pool. The MW Petroleum Smith Federal #1 i s 
capable of producing 7.3 MMCFD, and would, therefore, be considered 
a nonmarginal well. MW Petroleum has invested significantly in 
equipment and i s currently drilling a replacement well to maximize 
our production in the Indian Basin (Upper Penn) Gas Pool. An 
allowable of 196,500 MCF per month i s flat to the 1993 summer 
allowable and will protect the current income of those operators 
who have made investments to attain production increases. 

Sincerely yours, 

Ceci Searls Leonard 
MW Petroleum Corporation 

cc: Chevron (Brian Huzzey) 
Marathon (Ron Folse) 
Oryx (Tom Adams) 

7(1(1(1 Pus i OAK HI VD 

S; I r | on 

H11V- rot-. '1 .X 77«5c 4 4:10 

/ I 3 - dOd-OHOC 

Port-It'" brand tax transmittal memo7671 toipw-*- / 
VromCec'< L&OAAJI 

Co
 CAM red ' 

Dept. Phone If „„, . _. , 



PUG-17-'93 TUE 15:03 ID:flRCO JOINT INTEREST TEL NO:915-688-5757 8623 P02 

ARCO Oil and Gat Company ^ 
Western D'Stnc: 

600 N fVanen'eia 
MitlloiC. Texas 797C1 
Post Office Box 16)0 
MiCiard Texas 79702 
Telephone 91 £ 68B SZCC 

August 16,1993 

Mr. William J. LeMay 
New Mexico Oil Conservation Division 
P.O. Box 2088 
Santa Fe, New Mexico 87501 

RE: State of New Mexico Gas Allowable Hearing 
August 19,1993 
Eumont Field and Jalmat Held 

Dear Mr. LeMay: 

ARCO Oil and Gas Company is in support of maintaining allowables for the October 1993 
through March 1994 time period in the Eumont and jalmat Fields at the current (April 1993 
through September 1993) levels of 937 MCFD in the Eumont Field and 835 MCFD in the jalmat 
Field for 160 acre proration units. 

ARCO has completed 22 workovers or recomplebons in the Eumont and Jalmat Field so far this 
year, and is planning to complete another 18 by the end of 1993. Several of these will have to be 
cancelled if allowables are lowered to the preliminary allowable estimates of 697 MCFD for the 
Eumont Field and 583 MCFD for the Jalmat Field, since they would no longer be economically 
attractive. In addition, four of ARCO's sixteen Eumont proration units and two of ARCO's 
thirty-four Jalmat proration units would be capable of producing above the preliminary 
allowable estimates due to recent workover or recompletion activity that was justifed by the 
higher April 1993 through September 1993 allowables. 

Sincerely, 

David K. Newell 
Senior Operations/Analytical Engineer 
ARCO Oil and Gas Company 

AflCJO Ol era U M Cone*** s i 9 .;son Ati8''.i>- ^ a* im Comp#i*v 



OH CONSER-. ,N DIVISION KAREN AUBREY 
R £ C :•('£ 0 ATTORNEY AT LAW 

ALSO ADMITTED IN ARIZONA 236 MONTEZUMA TELEPHONE (505) 982-4287 

' 9 3 S E y ' RP] 3 2§SANTA FE, NEW MEXICO 87501 TELEFAX (505) 986-8349 

September 3, 1993 

William J. LeMay 
Director 
New Mexico Oil Conservation Commission 
P.O. Box 2088 
Santa Fe, NM 87504 

Re: NMOCC Case No. 10799 
Indian Basin Morrow Gas Allowable 

Dear Mr. LeMay: 

I enclose 
Corporation's 

letter from Penroc Oil Corporation supporting Kerr-McGee 
request for an increased gas allowable in the Indian Basin Morrow Field. 

Sincerely, 

Karen Aubrey 

ka/mm 
enclosure 



PENROC OIL CORP. ID ".5053937051 RUG 18'93 21:35 No .003 P.01 
302 

KEHH M£GE£ CORPORATION 
KeftR-frtgOje OFurrit . 6Ki AHOMA CITY, OKLAHOMA ?Jl2J 

AUg«8t 1"/, 1*93 
ex<\Vh*HON AND PRODUCl KX! WVISiON 

&»vl« Henk« 
H»tt»B«f. Ut i iL l l iUoR * fteov3»lery A f j i l r s 
1*05} J I0 '61»6 

Ptifuoc Oil Corporation 
P.O. Box 6970 
Hobb*, Haw Mexico 8B241-&97Q 
ATTNt M. Y. Merchant, President 

RE: Indian p«*in Morrow Field 

Pear Mr. Merchantt 

This letter la to confirm wut prior telephone conversation in wbieh 
you indicated a willingness to eupport increased allowables in 
Indian Basin (Morrow) Field. 

i told you Karr-McGee was evaluating Lh« put»»ibility of additional 
drilling in the Indian Basin (Morrow) Field, in order to justify 
adaitionai drilling we would twud wore gas allowable fair the field, 
more particularly additional allowable that would apply to the new 
wail wa are considering in the NWI/4 of section 30, T 21 3, R 24 E, 
Eddy County. You operate the Indian Federal #1 Well in Section 19 
T 21 5, R 24 K, the north offset to section JO* 

At my request, you indicated you would i>» willing to support out 
request for additional allowable. Please confirm this support by 
signing otlow and taxing a copy to me at (40s) 27o-©iso. 

1 appreciate your assistance. 

I SUPPORT INCREASED GAS ALLOWABLES FOR INDIAN BASIN (MORROW) FIELD 

Youra truly, 

r 

David Henke 

PENROC OIL CORPORATION 



KAREN AUBREY^ 
ATTORNEY AT LAW RtC 

N DIVISION 

ALSO ADMITTED IN ARIZONA 236 MONTEZUMA 
SANTA FE, NEW ME§@Cg£?E!0l1 ! ! 

September 8, 1993 
RR 11 53 

TELEPHONE (505) 982-4287 
TEL EFAX (505) 986-8349 

William J. LeMay 
Director 
New Mexico Oil Conservation Commission 
P.O. Box 2088 
Santa Fe, NM 87504 

Re: NMOCC Case No. 10799 

Dear Mr. LeMay: 

On behalf of Kerr-McGee Corporation, I would like to respond to your questions 
about the Lowe State #2, located 330 FSL and 330FWL of Section 36, T21 S, R 23 E, 
N.M.P.M, Eddy County New Mexico. 

The Lowe State #2 was approved at a non-standard location by N.M.O. CC. 
Order No. R-8162-A De Novo. The well was originally completed in 1986 in the Indian 
Basin Upper Penn, and was recompleted in 1991 in the Indian Basin Morrow. 

The 1986 Order imposed a .48 acreage factor in the Upper Penn, and a .36 
acreage factor in the Indian Basin Morrow. On its production test run on the Morrow 
completion in February, 1991, the well produced 1251 mcf/day. Since the well was 
completed in 1986, no offsetting well has been completed in the Morrow. 

The proration unit containing the Kerr-McGee Martha Creek No. 2 has been 
assigned an acreage factor of 1.08, with 2.08 being the acreage factor assigned to the 
non-marginal wells in the pool. Since the Lowe State #2 is the only other non-
marginal well in the pool, it would appear that some modification of Order R-8162-A 
has been granted, which is not reflected in the well file, so that the Lowe State #2 is 
now receiving an acreage factor of 1 for proration ing purposes. Therefore, an 
increased allowable for the Indian Basin (Morrow) Pool would not unfairly impact a 
well currently subject to production restriction. 

Thank you for the opportunity to present this information. 

Indian Basin Morrow Gas Allowable 

ka/mm 
xc: Mr. Dave Henke, Kerr-McGee Corporation 

Karen Aubrey 
P 
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Date: October 22,1993 

To: Bob Stovall 

CC: Ed Martin 
Jack Eldridge 
Neil Roberts 

From: Mike Atkins 

Subject: Revised MDADS Schedule 

Attached is a revised MDADS schedule, as you requested. The following changes were made: 

1. The date range in the header for monthly marginal pool allowable and monthly non-marginal pool 
allowable was changed from October 92 - March 93 to October 93 - March 94. 

2. An adjustment of 10,420 was added for the Indian Basin Morrow pool, resulting in a monthly pool 
allowable of 92,925, a non-marginal pool allowable of 27,367 and an acreage allocation factor of 

As I explained to you this morning, this report was not produced on the mainframe. Due to the: decision 
made last week by OCD to reconvert the database, the current database cannot reproduce the gas 
proration results from the original October 93 - March 94 runs. Consequently, the attached revised 
MDADS was produced on a word processor, using the original MDADS as a guide. ONGARD was not 
used to create this report, as the data would very likely have not been the same for most or all of the 
pools due to the reconversion. 

27,367. 
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