
PETROLEUM DEVELOPMENT CORPORATION 
9720-B CANDELARIA, NE 

ALBUQUERQUE. NEW MEXICO 87112 
TELEPHONE (505) 293-4044 

August 17, 1993 

Mr. W i l l i a m J. LeMay-Director 
New Mexico O i l Conservation Commission 
P.O. Box 2088 
Santa Fe, NM 87501 

RE: A p p l i c a t i o n - High Angle/Horizontal 
D i r e c t i o n a l D r i l l i n g P i l o t P r o j e c t 
Special Operating Rules 
Non-Standard O i l P r o r a t i o n U n i t 
Special P r o j e c t O i l Allowable 

Dear Mr. LeMay, 

Petroleum Development Corporation (PEDCO) ap p l i e s f o r p u b l i c 
hearing on September 9, 1993 t o a u t h o r i z e the i n t e n t i o n a l d e v i a t i o n 
from the e x i s t i n g v e r t i c a l hole using the f o l l o w i n g procedure: 

1. M i l l a 45+ f o o t s e c t i o n i n the e x i s t i n g 5 1/2" casing. 

2. A d i r e c t i o n a l survey w i l l be run t o determine the 
l o c a t i o n of the k i c k o f f p o i n t . 

o a 
3. D r i l l a 60+ f o o t r a d i i 85 t o 90 i n t o the San Andres pay 

zone. 

4. H o r i z o n t a l l y d r i l l 800+ f e e t i n t o the pay zone. 

5. Adequate d i r e c t i o n a l surveys w i l l be run i n the d e v i a t e d 
hoi e. 

6. The h o r i z o n t a l hole w i l l be maintained a d i s t a n c e of 100 
f e e t from any boundary of any lease l i n e . 

The h o r i z o n t a l hole may be d r i l l e d as close t o or cross any 
boundary of any a d j o i n i n g 40 acre spacing t r a c t on the same lease. 
I n the event the h o r i z o n t a l hole crosses the boundary of any 
a d j o i n i n g 40 acre spacing t r a c t on the same lease, an 80 acre 
spacing u n i t may be formed w i t h an a l l o w a b l e of 160 b a r r e l s of o i l 
per day. However, the cumulative a l l o w a b l e f o r any spacing u n i t s 
formed w i l l never be g r e a t e r than 80 BOPD per 40 acre o i l p r o r a t i o n 
u n i t . 



PEDCO request permission t o h o r i z o n t a l l y d r i l l the f o l l o w i n g w e l l s : 

TOMAHAWK - San Andres F i e l d 

1. Mountain Federal #4 - U n i t B, Section 30, T7S, R32E. 
Located 990' FNL and 1980' FEL. 

2. Mountain Federal #5 - U n i t C, Section 30, T7S, R32E. 
Located 990' FNL and 2217' FWL. 

3. Strange Federal #1 - U n i t P, Section 25, T7S, R31E. 
Located 660' FSL and 660' FEL. 

4. Strange Federal #2 - U n i t O, Section 25, T7S, R31E. 
Located 660' FSL and 1980' FEL. 

CATO - San Andres F i e l d 

5. Wattam Federal #1 - U n i t B, Section 6, T8S, R31E. 
Located 660' FNL and 1980' FEL. 

Attached i s a l i s t of o f f s e t operators w i t h t h e i r c o r r e c t m a i l i n g 
addresses. 

S i n c e r e l y , 

President 

attachment 



Attachment 

Murphy Operating C o r p o r a t i o n 
P.O. Box 2648 
Roswell, NM 88202 

Yates Petroleum C o r p o r a t i o n 
105 South 4th 
A r t e s i a , NM 88210 

Yates Energy C o r p o r a t i o n 
Box 2323 
Roswell, NM 88202-2323 




