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NEW MEXICO OIL CONSERVATION D I V I S I O N 

STATE LAND OFFICE BUILDING 

STATE OF NEW MEXICO 

CASE NO. 10 8 6 0 

IN THE MATTER OF: 

The A p p l i c a t i o n o f A r m s t r o n g E n e r g y 
C o r p o r a t i o n f o r an U n o r t h o d o x O i l W e l l 
L o c a t i o n , Lea C o u n t y , New M e x i c o . 

FORE 

DAVID R. CATANACH 

H e a r i n g E x a m i n e r 

S t a t e Land O f f i c e B u i l d i n g 

November 4, 1993 

REPORTED BY: 

CARLA DIANE RODRIGUEZ 
C e r t i f i e d S h o r t h a n d R e p o r t e r 
f o r t h e S t a t e o f New M e x i c o 

OIL CONSERVATION DIVISION j 

ORIGINAL 
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A P P E A R A N C E S 

FOR THE NEW MEXICO OIL CONSERVATION D I V I S I O N 

ROBERT 6. STOVALL, ESQ. 
G e n e r a l C o u n s e l 
S t a t e Land O f f i c e B u i l d i n g 
S a n t a Fe, New M e x i c o 87504 

FOR THE APPLICANT: 

CAMPBELL, CARR, BERGE & SHERIDAN, P.A 
P o s t O f f i c e Box 2208 
S a n t a F e , New Mexico 87504-2208 
8 Y : WILLIAM F. CARR, ESQ. 
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I N D E X 

Page Number 

A p p e a r a n c e s 2 

WITNESSES FOR THE APPLICANT: 

1 . ROBERT MICHAEL BOLING 

E x a m i n a t i o n by Mr. C a r r 4 

E x a m i n a t i o n by Mr. C a t a n a c h 15 

C e r t i f i c a t e o f R e p o r t e r 18 

E X H I B I T S 

Page M a r k e d 

E x h i b i t No. 1 6 

E x h i b i t No. 2 9 

E x h i b i t No. 3 10 

E x h i b i t No. 4 11 

E x h i b i t No. 5 12 

E x h i b i t No. 6 12 
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EXAMINER CATANACH: At t h i s t i m e , w e ' l l 

c a l l Case 10860. 

MR. STOVALL: A p p l i c a t i o n o f A r m s t r o n g 

E n e r g y C o r p o r a t i o n f o r an u n o r t h o d o x o i l w e l l 

l o c a t i o n , Lea C o u n t y , New M e x i c o . 

EXAMINER CATANACH: A r e t h e r e 

a p p e a r a n c e s i n t h i s c a s e ? 

MR. CARR: May i t p l e a s e t h e E x a m i n e r , 

my name i s W i l l i a m F. C a r r w i t h t h e S a n t a Fe l a w 

f i r m C a m p b e l l , C a r r , B e r g e & S h e r i d a n . We 

r e p r e s e n t A r m s t r o n g E n e r g y C o r p o r a t i o n , and I 

have one w i t n e s s . 

EXAMINER CATANACH: Any a d d i t i o n a l 

a p p e a r a n c e s ? 

Would t h e w i t n e s s p l e a s e s t a n d t o be 

s w o r n i n . 

ROBERT MICHAEL BOLING 

H a v i n g been f i r s t d u l y s w o r n upon h i s o a t h , was 

e x a m i n e d and t e s t i f i e d as f o l l o w s : 

EXAMINATION 

BY MR- CARR: 

Q. W i l l you s t a t e y o u r name f o r t h e 

r e c o r d , p l e a s e ? 

A. R o b e r t M i c h a e l B o l i n g . 

Q. Mr. B o l i n g , w h e r e do you r e s i d e ? 
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A. R o s w e l l . 

Q. 8y whom a r e you e m p l o y e d ? 

A. A r m s t r o n g E n e r g y C o r p o r a t i o n . 

Q . I n w h a t c a p a c i t y ? 

A. As a c o n s u l t a n t g e o l o g i s t . 

Q. Have you p r e v i o u s l y t e s t i f i e d b e f o r e 

t h i s D i v i s i o n ? 

A. Yes . 

Q. At t h e t i m e o f t h a t p r i o r t e s t i m o n y , 

w e r e y o u r c r e d e n t i a l s as a p e t r o l e u m g e o l o g i s t 

a c c e p t e d and made a m a t t e r o f r e c o r d ? 

A. Y e s , t h e y w e r e . 

Q. A r e y o u f a m i l i a r w i t h t h e a p p l i c a t i o n 

f i l e d i n t h i s c a s e on b e h a l f o f A r m s t r o n g E n e r g y 

Cor p o r a t i on? 

A. Yes . 

Q. A r e you f a m i l i a r w i t h t h e p r o p o s e d 

w e l l ? 

A . Y es, l a m . 

Q . Have you made a g e o l o g i c s t u d y o f t h e 

a r e a w h i c h i s i n v o l v e d i n t h i s c a s e ? 

A. Yes, I h a v e . 

MR. CARR: A r e t h e w i t n e s s * 

q u a l i f i c a t i o n s a c c e p t a b l e ? 

EXAMINER CATANACH: They a r e . 
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Q . Mr. B o l i n g , w o u l d you b r i e f l y s t a t e 

w h a t A r m s t r o n g s e e k s w i t h t h i s a p p l i c a t i o n ? 

A. A r m s t r o n g s e e k s a p p r o v a l o f an 

u n o r t h o d o x w e l l l o c a t i o n f o r o u r M o b i l Lea S t a t e 

W e l l No. 4, t o be d r i l l e d as an o i l w e l l t o t h e 

C h e r r y Canyon p o r t i o n o f t h e D e l a w a r e f o r m a t i o n , 

i n t h e N o r t h e a s t Lea D e l a w a r e p o o l , 1155 f e e t 

f r o m t h e s o u t h l i n e and 1770 f e e t f r o m t h e w e s t 

l i n e o f S e c t i o n 2, 20 S o u t h , 34 E a s t . 

Q. Have you p r e p a r e d c e r t a i n e x h i b i t s f o r 

p r e s e n t a t i o n h e r e t o d a y ? 

A . Y es, I h a v e . 

Q. Would y o u r e f e r t o w h a t has been m a r k e d 

as A r m s t r o n g E x h i b i t No. 1 , i d e n t i f y t h i s , and 

r e v i e w i t f o r Mr. C a t a n a c h ? 

A. E x h i b i t No. 1 i s a l a n d p l a t , s h o w i n g 

p o r t i o n s o f T o w n s h i p 19/34 and 2 0 / 3 4 , w i t h 

S e c t i o n 2 h i g h l i g h t e d i n y e l l o w . The p r o p o s e d 

l o c a t i o n i s shown i n t h e s o u t h e a s t o f t h e 

s o u t h w e s t o f S e c t i o n 2. 

I t ' s i n a s t a n d a r d 4 0 - a c r e l o c a t i o n . 

The y e l l o w i s a c r e a g e t h a t i s c o n t r o l l e d by 

A r m s t r o n g t h r o u g h f a r m o u t o r o u t r i g h t o w n e r s h i p . 

The c u r r e n t d e v e l o p m e n t o f t h e p o o l , we 

have d r i l l e d t h r e e w e l l s i n t h e s o u t h w e s t q u a r t e r 
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o f S e c t i o n 2, l a b e l e d 1, 2 and 3 t h e r e , a l l t o 

t h e same r e s e r v o i r t h a t w e ' r e s h o o t i n g f o r i n t h e 

u n o r t h o d o x l o c a t i o n . 

We ha v e t w o w e l l s , 1 and 2 i n t h e 

n o r t h e a s t q u a r t e r o f S e c t i o n 2, i n t o t h e same 

r e s e r v o i r a l s o . 

The w e l l t h a t i s i n t h e n o r t h w e s t o f 

t h e s o u t h e a s t , l a b e l e d H a r k e n E x p l o r a t i o n No. 1 , 

was o r i g i n a l l y d r i l l e d by S p e c t r u m 7. I t i s a l s o 

a D e l a w a r e p r o d u c e r o u t o f a C h e r r y Canyon s a n d , 

a p p r o x i m a t e l y 250 f e e t a b o v e t h e r e s e r v o i r t h a t 

w e ' r e p r o d u c i n g o u t o f , and t h e r e ' s no v e r t i c a l 

c o m m u n i c a t i o n b e t w e e n t h e s e , r e s e r v o i r s . 

The w e l l i n t h e n o r t h e a s t o f t h e 

s o u t h e a s t o f S e c t i o n 3, l a b e l e d 8, i s a Read E. 

S t e v e n s Mark F e d e r a l No. 8. T h a t w e l l has y e t t o 

be c o m p l e t e d , b u t i t e n c o u n t e r e d o n l y s i x f e e t o f 

t h e r e s e r v o i r s a n d t h a t w e ' r e p r o d u c i n g f r o m , and 

t h e e n t i r e s i x - f o o t i n t e r v a l i s b e l o w t h e 

a p p a r e n t o i l - w a t e r c o n t a c t . 

Q . Mr. B o l i n g , A r m s t r o n g i s p r o p o s i n g t o 

d e d i c a t e t h e s o u t h e a s t o f t h e s o u t h w e s t o f 2, t o 

t h e w e l l ? 

A . Y e s, s i r . 

Q. T h a t ' s a s t a n d a r d 4 0 - a c r e t r a c t ? 
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A . Y e s , s i r . 

Q. The p r o p o s e d l o c a t i o n i s a c t u a l l y 

e n c r o a c h i n g t o t h e n o r t h and t h e w e s t , i s t h a t 

c o r r e c t ? 

A . Y e s, s i r . 

Q. So y o u ' r e o n l y m o v i n g t o w a r d a c r e a g e 

w h i c h i s c o n t r o l l e d by A r m s t r o n g ? 

A. T h a t ' s c o r r e c t . 

Q . S i n c e A r m s t r o n g i s t h e o n l y o p e r a t o r 

t o w a r d whom t h e w e l l i s b e i n g moved, t h e r e w e r e 

no o t h e r o p e r a t o r s t o whom n o t i c e o f t h i s 

a p p l i c a t i o n n e e d e d t o be p r o v i d e d , i s t h a t 

c o r r e c t ? 

A. T h a t ' s c o r r e c t . 

Q. Why i s A r m s t r o n g p r o p o s i n g t o d r i l l a t 

t h i s l o c a t i o n ? 

A. We f e e l t h a t by d r i l l i n g i n t h e 

p r o p o s e d l o c a t i o n , w e ' r e g o i n g t o be a b l e t o 

e n c o u n t e r a s i g n i f i c a n t a mount o f r e s e r v o i r s a n d 

a b o v e — s i g n i f i c a n t l y more s a n d a b o v e t h e 

o i l - w a t e r c o n t a c t , t h a n was e n c o u n t e r e d i n t h e 

S p e c t r u m 7 No. 2 w e l l , w h i c h was t h e d r y h o l e i n 

t h e c e n t e r o f t h e s o u t h e a s t o f t h e s o u t h w e s t o f 

2 . 

Q. L e t ' s go now t o A r m s t r o n g E x h i b i t No. 
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2. C o u l d y o u i d e n t i f y and r e v i e w t h a t ? 

A. No. 2 i s a s t r a t i g r a p h i c c r o s s - s e c t i o n 

A t o A', w e s t t o e a s t , hung on t h e base o f t h e 

p r o d u c i n g i n t e r v a l , and a l s o has t h e t o p o f t h e 

p r o d u c i n g i n t e r v a l m a r k e d . 

T h i s c r o s s - s e c t i o n b a s i c a l l y shows t h e 

v a r i a b i l i t y a c r o s s t h e s o u t h w e s t q u a r t e r o f 

S e c t i o n 2, i n t e r m s o f t h i c k n e s s and p o r o s i t y i n 

t h e r e s e r v o i r . 

The w e l l on t h e e x t r e m e l e f t i s t h e 

Read E. S t e v e n s No. 8 w e l l . As you can s e e , t h e 

minimum p o r o s i t y c u t o f f f o r r e s e r v o i r h e r e i s 15 

p e r c e n t . As you see i n t h e , w e l l on t h e l e f t , 

t h e r e i s s i x f e e t o f s a n d , a t t h e v e r y base o f 

t h e i n t e r v a l , t h a t e x c e e d s t h e minimum p o r o s i t y 

c r i t e r i a o f 15 p e r c e n t . 

The n e x t w e l l , t h e M o b i l Lea S t a t e No. 

2, has 97 f e e t o f p o r o s i t y g r e a t e r t h a n 15 

p e r c e n t , and has been c o m p l e t e d , as t h e p e r f s 

i n d i c a t e , i n t h e u p p e r p o r t i o n o f t h e r e s e r v o i r . 

The n e x t w e l l i s o u r p r o p o s e d l o c a t i o n 

s h o w i n g t h a t we a n t i c i p a t e t h e t o p o f t h e 

p r o d u c i n g i n t e r v a l a n d , t h e r e f o r e , t h e t h i c k n e s s 

i s t o be a p p r o x i m a t e l y t h e same i n t h e M o b i l Lea 

S t a t e No. 4 as we e n c o u n t e r e d i n t h e M o b i l Lea 
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S t a t e No. 2. 

The n e x t w e l l I s t h e S p e c t r u m 7 M o b i l 

S t a t e No. 2, w h i c h i s t h e d r y h o l e i n t h e 

s o u t h e a s t o f t h e s o u t h w e s t o f 2, and t h i s w e l l 

has 76 f e e t o f p o r o s i t y g r e a t e r t h a n 15 p e r c e n t 

i n i t . 

The l a s t w e l l i s t h e S p e c t r u m 7 No. 8 

w e l l , w h i c h shows t h e y have 18 f e e t o f t h e 

i n t e r v a l t h a t w e ' r e p r o d u c i n g i n l e f t . And, as 

you c a n s e e , t h e S p e c t r u m 7 No. 1 has p r o d u c e d i n 

t h e i n t e r v a l b e t w e e n 5640 and 5 7 0 0 , much a b o v e 

t h e i n t e r v a l t h a t w e ' r e p r o d u c i n g . 

Q. L e t ' s go now t o t h e n e x t 

c r o s s - s e c t i o n . I t ' s a l s o a c r o s s - s e c t i o n A-A * . 

E x h i b i t No. 3. A f t e r we g e t t h a t o u t , c o u l d you 

e x p l a i n w h a t t h e d i f f e r e n c e i s i n t h i s 

c r o s s - s e c t i o n f r o m t h e one you J u s t p r e s e n t e d ? 

A. E x h i b i t 3 a r e t h e same w e l l s , a l s o 

s t r a t i g r a p h i c c r o s s - s e c t i o n s hung on t h e base o f 

t h e p r o d u c i n g i n t e r v a l , b u t t h e e x h i b i t u s e s t h e 

r e s i s t i v i t y l o g so t h a t we c a n i n d i c a t e t h e 

o i l - w a t e r c o n t a c t i n t h e r e s e r v o i r s . 

A g a i n , on t h e f a r l e f t , t h e Mark 

F e d e r a l No. 8, you can s e e t h a t t h e i r s i x - f o o t 

i n t e r v a l f a l l s e n t i r e l y b e l o w t h e o i l - w a t e r 
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c o n t a c t , w h e r e a s t h e M o b i l Lea S t a t e No. 2 has 63 

f e e t o f r e s e r v o i r s a n d a b o v e t h e o i l - w a t e r 

c o n t a c t . 

We a n t i c i p a t e a l i t t l e l e s s t h a n t h a t 

i n t h e M o b i l Lea S t a t e No. 4, b u t much more t h a n 

i n t h e S p e c t r u m 7 No. 2 d r y h o l e , w h i c h o n l y has 

18 f e e t o f s a n d a b o v e t h e o i l - w a t e r c o n t a c t . 

The d r y h o l e , i n t h e s o u t h e a s t o f t h e 

s o u t h w e s t , i s 18 f e e t a b o v e t h e o i l - w a t e r 

c o n t a c t , and t h e S p e c t r u m 7 No. 1, as you can 

s e e , i t s 18 f e e t o f p o r o s i t y i s e n t i r e l y b e l o w 

t h e o i l - w a t e r c o n t a c t . 

Q. L e t ' s go now t o y o u r s t r u c t u r e map, 

E x h i b i t No. 4. 

A. E x h i b i t 4 i s a s t r u c t u r e map 

c o n s t r u c t e d on t h e base o f t h e p r o d u c i n g 

i n t e r v a l . I t shows t h e p r o p o s e d l o c a t i o n . 

The b a s e o f t h e p r o d u c t i v e i n t e r v a l we 

a n t i c i p a t e w i l l be a p p r o x i m a t e l y a -2310 i n t h e 

p r o p o s e d l o c a t i o n , a p p r o x i m a t e l y 10 f e e t h i g h on 

t h e b a s e o f t h e i n t e r v a l t o t h e S p e c t r u m 7 No. 2 

d r y h o l e , w h i c h i s i n t h e s o u t h e a s t o f t h e 

s o u t h w e s t , and a p p r o x i m a t e l y 10 f e e t h i g h t o t h e 

base o f t h e p r o d u c t i v e i n t e r v a l i n o u r M o b i l Lea 

S t a t e No. 2 w e l l . 
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Q . A l l r i g h t . L e t ' s go now t o E x h i b i t 5, 

t h e n e t p o r o s i t y i s o p a c h ? 

A. E x h i b i t 5 i s a n e t p o r o s i t y i s o p a c h 

map, w i t h p o r o s i t y i n e x c e s s o f 15 p e r c e n t . As 

you c a n s e e , t h e d r y h o l e i n t h e s o u t h e a s t o f t h e 

s o u t h w e s t has 74 f e e t o f s a n d a b o v e 15 p e r c e n t 

p o r o s i t y . 

I a n t i c i p a t e t h a t , i n t h e p r o p o s e d 

l o c a t i o n , we s h o u l d have 95 f e e t o f s a n d . T h i s 

20 f e e t o f s a n d t h a t w e ' r e g o i n g t o g a i n w i l l a l l 

be a b o v e t h e o i l - w a t e r c o n t a c t . 

So, r e f e r r i n g b a c k t o t h e c r o s s - s e c t i o n 

i n E x h i b i t 3, t h e r e w e r e 18 f e e t o f s a n d a b o v e 

t h e o i l - w a t e r c o n t a c t i n t h e d r y h o l e i n t h e 

s o u t h e a s t / s o u t h w e s t . W i t h t h i s 2 0 - f o o t g a i n , we 

s h o u l d h a v e 38 f e e t o f r e s e r v o i r s a n d a b o v e t h e 

o i l - w a t e r c o n t a c t i n t h e p r o p o s e d l o c a t i o n . 

Q. A l l r i g h t , Mr. B o l i n g , l e t ' s go t o 

E x h i b i t No. 6, and w o u l d you now r e v i e w t h e 

s t r u c t u r e on t h e t o p o f t h e p r o d u c i n g i n t e r v a l ? 

A. E x h i b i t 8 i s a s t r u c t u r e map on t h e t o p 

o f t h e p r o d u c t i v e i n t e r v a l . The p u r p o s e o f 

m a p p i n g t h e t o p o f t h e i n t e r v a l i s t o s e r v e as a 

c h e c k on w h e t h e r o r n o t t h e o t h e r t w o maps make 

s e n s e . I f y o u t a k e t h e b a s e , t h e t o p , w h i c h i s 
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a t a - 2 1 9 0 , s u b t r a c t i t f r o m t h e base w h i c h we 

a n t i c i p a t e t o be 2 3 1 0 , you g e t an i n t e r v a l o f 120 

f e e t . 

We know t h a t , i n t h i s r e s e r v o i r s a n d , 

t h e r e ' s a p p r o x i m a t e l y e i g h t f e e t a t t h e t o p and 

15 t o 20 f e e t on t h e base o f t h e s a n d t h a t i s 

l e s s t h a n 15 p e r c e n t p o r o s i t y . I f you t a k e t h a t : 

23 f e e t away f r o m 120, you end up w i t h a b o u t 97 

f e e t o f i n t e r v a l t h a t s h o u l d be p o r o s i t y , and 

t h a t i s w h a t t h e i s o p a c h map i n d i c a t e s . T h a t ' s 

J u s t a c h e c k , t o k i n d o f t i e y o u r w o r k b a c k 

t o g e t h e r and make s u r e y ou h a v e n ' t made an e r r o r . 

Q. B a s i c a l l y , w h a t A r m s t r o n g i s d o i n g i s 

p r o p o s i n g t h i s u n o r t h o d o x l o c a t i o n t o m a x i m i z e 

t h i s , f r o m a g e o l o g i c a l p o i n t o f v i e w ? 

A. T h a t ' s c o r r e c t . We hope t o e n c o u n t e r 

t h i s 20 f e e t a d d i t i o n a l s a n d , w h i c h w i l l a l l o w us 

t o r e c o v e r more r e s e r v e s f r o m t h i s l o c a t i o n and 

n o t w a s t e any o f t h e r e s e r v e s . 

Q. I n y o u r o p i n i o n , i s t h i s l o c a t i o n 

n e c e s s a r y t o p r o d u c e t h e r e s e r v e s i n t h e D e l a w a r e 

u n d e r t h i s a c r e a g e ? 

A. Yes . 

Q. I n y o u r o p i n i o n , i s t h i s t h e b e s t 

a v a i l a b l e l o c a t i o n i n t h e s o u t h e a s t o f t h e 
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s o u t h w e s t o f S e c t i o n 2? 

A. I t i s . 

Q. I n y o u r o p i n i o n , w i l l a p p r o v a l o f t h i s 

a p p l i c a t i o n and t h e d r i l l i n g o f t h i s w e l l e n a b l e 

A r m s t r o n g E n e r g y C o r p o r a t i o n t o p r o d u c e r e s e r v e s 

t h a t o t h e r w i s e w i l l n o t be r e c o v e r e d ? 

A. Yes . 

Q. W i l l c o r r e l a t i v e r i g h t s be p r o t e c t e d i f 

t h i s a p p l i c a t i o n i s a p p r o v e d and t h e w e l l 

d r i l l e d ? 

A. Yes . 

Q. Would t h e r i g h t s o f any o t h e r i n t e r e s t 

o w ner be i m p a i r e d by t h e u n o r t h o d o x l o c a t i o n ? 

A . No . 

Q. How s o o n do you a n t i c i p a t e c o m m e n c i n g 

t h e w e l l ? 

A. We have a r i g a v a i l a b l e t h a t w i l l 

become a v a i l a b l e i n a p p r o x i m a t e l y 22 d a y s . 

Q. Were E x h i b i t s 1 t h r o u g h 6 p r e p a r e d by 

y o u ? 

A. Y es, t h e y w e r e . 

MR. CARR: A t t h i s t i m e , Mr. C a t a n a c h , 

we move t h e a d m i s s i o n o f A r m s t r o n g E n e r g y 

C o r p o r a t i o n E x h i b i t s 1 t h r o u g h 6. 

EXAMINER CATANACH: E x h i b i t s 1 t h r o u g h 

RODRIGUEZ REPORTING 
( 5 0 5 ) 9 8 8 - 1 7 7 2 



1 

2 

3 

4 

5 

6 

7 

8 

9 

1 0 

1 1 

1 2 

1 3 

1 4 

1 5 

1 6 

1 7 

1 8 

1 9 

2 0 

2 1 

2 2 

2 3 

2 4 

2 5 

1 5 

6 w i l l be a d m i t t e d as e v i d e n c e . 

MR. CARR: T h a t c o n c l u d e s my d i r e c t 

e x a m i n a t i o n o f Mr. B o l i n g . 

EXAM I NAT I ON 

BY EXAMINER CATANACH: 

Q. Mr. B o l i n g , j u s t t o k i n d o f r e v i e w , 

b a s i c a l l y w h a t y o u ' v e s a i d i s a t y o u r p r o p o s e d 

l o c a t i o n , y o u ' r e g o i n g t o g a i n a b o u t 20 f e e t o f 

s a n d t h i c k n e s s a b o v e t h e o i l - w a t e r c o n t a c t ? 

A. T h a t ' s c o r r e c t . 

Q. I s t h a t r e l a t i v e t o t h e No. 2 w e l l ? 

A. T h a t ' s r e l a t i v e t o t h e d r y h o l e l a b e l e 

No. 2 i n t h e s o u t h e a s t / s o u t h w e s t . 

Q. R e l a t i v e t o t h e c l o s e s t s t a n d a r d 

l o c a t i o n , do you have an e s t i m a t e o f w h a t y o u 

m i g h t be g a i n i n g ? 

A. Yeah. I n a l o c a t i o n 330 o r 990 f r o m 

t h e s o u t h and 1650 f r o m t h e w e s t , I a n t i c i p a t e 

t h a t we w o u l d g a i n 10 a d d i t i o n a l f e e t o f s a n d an 

t h i c k n e s s b u t , b e c a u s e o f t h e t o p o g r a p h y , we 

w o u l d o n l y g e t f i v e f e e t n e t g a i n a b o v e t h e 

o i l - w a t e r c o n t a c t . So, we w o u l d o n l y go f r o m 18 

t o 23 f e e t , as o p p o s e d f r o m 18 t o 33 f e e t , i n a 

s t a n d a r d l o c a t i o n . 

Q. The No. 2 was a d r y h o l e s i n c e i t was 
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d r i 1 l e d ? 

A. Yeah. The No. 2 was d r i l l e d s e v e r a l 

y e a r s p r i o r t o o u r commencement o f o u r 

d e v e l o p m e n t o u t t h e r e , and an u p p e r i n t e r v a l was 

t e s t e d i n t h a t w e l l and t e s t e d w a t e r . The 

i n t e r v a l t h a t w e ' r e p r o d u c i n g f r o m was n o t t e s t e d 

i n t h a t w e l l b o r e . 

Q. I s i t p o s s i b l e t h a t w e l l c o u l d be 

p r o d u c t i v e f r o m t h e i n t e r v a l y o u ' r e p r o d u c i n g 

f r o m ? 

A. Yes. I a n t i c i p a t e t h a t i t w o u l d be. 

Q. Why w o u l d A r m s t r o n g c h o o s e t o d r i l l a 

new w e l l i n t h a t q u a r t e r s e c t i o n ? 

A. T h e r e i s no a p p a r e n t l o g i c a l r e a s o n f o r 

t h e w e l l n o t t o have p r o d u c e d i n t h e i n t e r v a l 

t h a t was t e s t e d , b a s e d on w e l l p e r f o r m a n c e i n t h e 

a r e a . The f a c t t h a t t h e s a n d t h a t was t e s t e d i n 

t h e w e l l a p p e a r s t o be r e s e r v o i r q u a l i t y , i n 

t e r m s o f p o r o s i t y and r e s i s t i v i t y r e s p o n s e , and 

t h e f a c t t h a t t h e y g o t w a t e r , l e d us t o b e l i e v e 

t h a t t h e r e was, most p r o b a b l y , a bad c e m e n t J ob 

i n t h a t h o l e and we d i d n o t wa n t t o t a k e a r i s k 

o f n o t b e i n g a b l e t o g e t o f f a s u c c e s s f u l 

c o m p l e t i o n . 

EXAMINER CATANACH: I d o n ' t have 
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a n y t h i n g e l s e . 

MR. CARR: We have n o t h i n g f u r t h e r i n 

t h i s c a s e , Mr. C a t a n a c h . 

EXAMINER CATANACH: T h e r e b e i n g n o t h i n g 

f u r t h e r i n t h i s c a s e . Case 10860 w i l l be t a k e n 

u n d e r a d v i s e m e n t . 

( A n d t h e p r o c e e d i n g s c o n c l u d e d . ) 

Oil Conservation Division 
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