
STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

APPLICATION OF MARATHON OIL COMPANY 
FOR A HIGH ANGLE/HORIZONTAL/DIRECTIONAL 
DRILLING PILOT PROJECT INCLUDING 
SPECIAL OPERATING RULES, 
LEA COUNTY, NEW MEXICO. 

This pre-hearing statement i s submitted by MARATHON OIL 
COMPANY as r e q u i r e d by the O i l Conservation D i v i s i o n . 

CASE NO. 10922 

FEB 2 8)994 

PRE-HEARING STATEMENT 

APPEARANCE OF PARTIES 

APPLICANT ATTORNEY 

Marathon O i l Company 
P. O. Box 522 
Midland, Texas 79702 
A t t n : Dow Campbell, Esq. 

W. Thomas K e l l a h i n 
KELLAHIN AND KELLAHIN 
P.O. Box 2265 
Santa Fe, NM 87504 
(505) 982-4285 
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STATEMENT OF CASE 

APPLICANT: 

(1) A p p l i c a n t i s the operator o f the J. M. Denton 
lease c o n s i s t i n g of the SW/4, N/2SE/4 and SE/4SE/4 of 
Section 11, T15S, R37E, NMPM, Lea County, New Mexico and 
seeks t o designate t h i s lease as a P r o j e c t Area f o r 
h o r i z o n t a l w e l l s i n the Denton-Devonian O i l Pool, s u b j e c t t o 
the f o l l o w i n g : 

(1) a p r o d u c i n g - d r i l l i n g window such t h a t no p o r t i o n of 
the w e l l b o r e open f o r p r o d u c t i o n s h a l l be c l o s e r than 330 
f e e t t o the outer boundary of the p r o j e c t area; 

(2) t o r e - e n t e r the J. M. Denton Well No. 5 l o c a t e d i n 
U n i t N and d r i l l an i n i t i a l h i g h a n g l e / h o r i z o n t a l / 
d i r e c t i o n a l w e l l by k i c k i n g s a i d w e l l o f f at a depth o f 
approximately 11,400 f e e t (+ or - 100 f e e t ) at which p o i n t 
the a p p l i c a n t w i l l k i c k the w e l l o f f i n a n o r t h e a s t e r l y 
d i r e c t i o n ; 

(3) a u t h o r i z a t i o n f o r an a d m i n i s t r a t i v e approval 
procedure f o r any f u t u r e high/angle ( s h o r t r a d i u s or medium 
ra d i u s c u r v e ) , h o r i z o n t a l and/or d i r e c t i o n a l l y d r i l l e d w e l l s 
w i t h i n the P r o j e c t Area. 

(4) assignment of an allowable based upon the number of 
40-acre spacing u n i t s penetrated by the producing p o r t i o n of 
any h o r i z o n t a l w e l l w i t h i n the v e r t i c a l l i m i t s o f t h i s pool 
times the maximum depth bracket allowable o f 365 BOPD; 

By d r i l l i n g a high a n g l e / h o r i z o n t a l / d i r e c t i o n a l d r i l l e d 
w e l l b o r e , the a p p l i c a n t i s attempting t o increase the 
p r o b a b i l i t y of encountering p o r t i o n s of the Denton-Devonian 
Pool which have not been adequately produced w i t h e x i s t i n g 
v e r t i c a l w e l l s r e s u l t i n g i n the recovery o f a g r e a t e r 
amounts of gas and o i l , thereby p r e v e n t i n g waste. 
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PROPOSED EVIDENCE 

APPLICANT 

WITNESSES 

John Chapman 
( g e o l o g i s t ) 

EST. TIME 

20 min. 

EXHIBITS 

7 

Meftah Tiss 15 min. 
( r e s e r v o i r engineer) 

Craig Young 
( d r i l l i n g engineer) 15 Min. 

PROCEDURAL MATTERS 

None a p p l i c a b l e a t t h i s time. 

KELLAHIN AND KELLAHIN 

By 
W. Thomas Kei: 
P.O. Box 2265 
Santa Fe, New Mexico 87504 
(505) 982-4285 


