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February 7, 1994 

Mr. W i l l i a m J. LeMay 
O i l Conservation D i v i s i o n 
310 Old Santa Fe T r a i l , 2nd Floor 
Santa Fe, New Mexico 87501 

Re: A p p l i c a t i o n of GECKO, Inc. f o r 
D i r e c t i o n a l D r i l l i n g and Unorthodox Surface and 
Subsurface O i l Well Locations, 

Dear Mr. LeMay: 

On behalf o f GECKO, Inc. please f i n d enclosed our 
referenced a p p l i c a t i o n which we request be set f o r 
hearing on the next a v a i l a b l e Examiner's docket now 
scheduled f o r March 3, 1994. Also enclosed i s our 
proposed advertisement of t h i s case f o r the NMOCD docket. 

By copy o f t h i s l e t t e r and a p p l i c a t i o n , sent 
c e r t i f i e d m a i l , we are n o t i f y i n g a l l i n t e r e s t e d p a r t i e s 
of t h e i r r i g h t t o appear a t the hearing and p a r t i c i p a t e 
i n t h i s case, i n c l u d i n g the r i g h t t o present evidence 
e i t h e r i n support o f or i n o p p o s i t i o n t o the a p p l i c a t i o n 
and t h a t f a i l u r e t o appear at the hearing may preclude 
them from any involvement i n t h i s case a t a l a t e r date. 

Pursuant t o the D i v i s i o n ' s Memorandum 2-90, a l l 
p a r t i e s are hereby informed t h a t i f they appear i n t h i s 
case, then they are requested t o f i l e a Pre-Hearing 
Statement w i t h the D i v i s i o n not l a t e r than 4:00 PM on 
Friday, February 25, 1994, w i t h a,„jcjppy d e l i v e r e d t o the 

Lea County, New Mexico 

undersigned. 

W. Thomas/Kellahin 

Enclosure 
cc: GECKO, Inc. and By C e r t i f i e d Mail - Return Receipt 

A l l P a r t i e s L i s t e d on E x h i b i t "C" of A p p l i c a t i o n 



FFB - 7 1994 

PROPOSED ADVERTISEMENT 

CASE : A p p l i c a t i o n of GECKO, Inc . f o r d i r e c t i o n a l 
d r i l l i n g and an unorthodox o i l w e l l surface and bottom 
hole l o c a t i o n s , Lea County, New Mexico. A p p l i c a n t seeks 
exceptions t o D i v i s i o n General Rule 111 and the Special 
Rules and Regulations o f the Casey-Strawn Pool and f o r 
approval t o re e n t e r i t s Gecko State "35 Well No. 1 at 
unorthodox surface l o c a t i o n 434 f e e t FNL and 1762 f e e t 
FEL ( U n i t B) i n Section 35, T16S, R37E, NMPM, Lea County, 
New Mexico, e s t a b l i s h a k i c k o f f p o i n t and t o de v i a t e from 
v e r t i c a l i n a s o u t h e r l y d i r e c t i o n t o a t o t a l v e r t i c a l 
depth o f approximately 11,750 f e e t t o the base o f the 
Strawn f o r m a t i o n a t a p o i n t w i t h i n a 100 f o o t r a d i u s o f 
an estimated bottom hole t a r g e t 1762 f e e t FEL and 934 FNL 
(U n i t B) i n s a i d Section 35 and f o r approval t o produce 
the Strawn f o r m a t i o n a t s a i d unorthodox bottom hole 
l o c a t i o n w i t h i n an 80-acre spacing and p r o r a t i o n u n i t 
c o n s i s t i n g of the N/2NE/4 of Section 35 being dedicated 
t o p r o d u c t i o n from the Casey-Strawn Pool. Said w e l l i s 
lo c a t e d approximately 6 miles n o r t h from Humble C i t y , New 
Mexico. 



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE APPLICATION 

Comes now GECKO, INC. by i t s a t t o r n e y s , K e l l a h i n and 
K e l l a h i n , and a p p l i e s t o the New Mexico O i l Conservation 
D i v i s i o n f o r exceptions t o D i v i s i o n General Rule 111 and 
the Special Rules and Regulations o f the Casey-Strawn 
Pool and f o r approval t o ree n t e r i t s Gecko State "35 Well 
No. 1 a t unorthodox surface l o c a t i o n 434 f e e t FNL and 
1762 f e e t FEL ( U n i t B) i n Section 35, T16S, R37E, NMPM, 
Lea County, New Mexico, e s t a b l i s h a k i c k o f f p o i n t and t o 
dev i a t e from v e r t i c a l i n a s o u t h e r l y d i r e c t i o n t o a t o t a l 
v e r t i c a l depth o f approximately 11,750 f e e t a t the base 
of the Strawn f o r m a t i o n t o a p o i n t w i t h i n a 100 f o o t 
r a d i u s bottom hole t a r g e t 1762 f e e t FEL and 934 FNL ( U n i t 
B) i n s a i d Section 35 and f o r approval t o produce the 
Strawn f o r m a t i o n a t s a i d unorthodox bottom hole l o c a t i o n 
w i t h i n an 80-acre spacing and p r o r a t i o n u n i t c o n s i s t i n g 
o f the N/2NE/4 o f Section 35 being dedicated t o 
pro d u c t i o n from the Casey-Strawn Pool. Said w e l l i s 
loc a t e d approximately 6 miles n o r t h from Humble C i t y , New 
Mexico. 

and i n support s t a t e s : 

(1) GECKO, Inc. i s the proposed operator f o r and a 
working i n t e r e s t owner i n the GECKO State "35" Well No. 
1 p r e v i o u s l y d r i l l e d a t an unorthodox o i l w e l l l o c a t i o n 
434 FNL and 1762 f e e t FEL ( U n i t B) o f Section 35, T16S, 
R37E, NMPM, Undesignated Casey-Strawn Pool, Lea County, 
New Mexico. See E x h i b i t "A" attached 

OF GRECKO, INC. FOR DIRECTIONAL 
DRILLING AND UNORTHODOX OIL WELL 
SURFACE AND BOTTOM HOLE LOCATIONS, 
LEA COUNTY, NEW MEXICO 

TO ~7 (994 

A P P L I C A T I O N 
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(2) GECKO, Inc . proposes t o r e e n t e r t h i s w e l l 
at i t s unorthodox surface l o c a t i o n , e s t a b l i s h a k i c k o f f 
p o i n t estimated t o be approximately 9,000 measured depth 
and t o d r i l l d i r e c t i o n a l l y i n a s o u t h e r l y d i r e c t i o n t o 
penetrate the base o f the Strawn f o r m a t i o n , a t a t r u e 
v e r t i c a l depth o f approximately 11,750 f e e t and w i t h i n a 
100 f o o t r a d i u s o f a subsurface l o c a t i o n 1762 f e e t FEL 
and 934 f e e t FNL o f Section 35 being an unorthodox 
subsurface l o c a t i o n f o r p r o d u c t i o n from the Strawn 
fo r m a t i o n o f the Casey-Strawn Pool. See E x h i b i t "B" 
attached. 

(3) The Strawn f o r m a t i o n a t t h i s l o c a t i o n i s w i t h i n 
the Casey-Strawn Pool which i s su b j e c t t o Special Rules 
and Regulations as set f o r t h i n D i v i s i o n Order R-2187-A 
issued January 23, 1979. 

(4) The Special Rules and Regulations f o r the Pool 
provide, among other t h i n g s , f o r 80-acre p r o r a t i o n and 
spacing u n i t s f o r o i l p r o d u c t i o n w i t h w e l l s l o c a t e d 
w i t h i n 150 f e e t o f the center o f a governmental q u a r t e r -
q u a r t e r s e c t i o n 

(5) GECKO, Inc. requests exceptions t o the Special 
Rules and Regulations of the Casey-Strawn Pool concerning 
both surface and subsurface l o c a t i o n s . 

(6) GECKO, Inc. also requests exceptions t o D i v i s i o n 
General Rule 111 concerning t h i s proposed i n t e n t i o n a l 
d e v i a t i o n and the s i z e o f the r a d i u s f o r the bottom hole 
t a r g e t . 

(7) The proposed r e e n t r y and d i r e c t i o n a l d r i l l i n g 
of t he e x i s t i n g GECKO State "35" Well No. 1 w i l l a f f o r d 
t o the a p p l i c a n t and the other working i n t e r e s t owners i n 
t h i s w e l l an o p p o r t u n i t y t o reduce the costs o f d r i l l i n g . 

(8) Based upon g e o l o g i c a l c o n s i d e r a t i o n s and i n 
order t o maximize the o p p o r t u n i t y t o encounter the Strawn 
fo r m a t i o n at i t s most fav o r a b l e l o c a t i o n i n t h i s spacing 
u n i t , GECKO, In c . proposes t o l o c a t e the w e l l i n the 
Strawn f o r m a t i o n a t an unorthodox bottom hole l o c a t i o n . 
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(9) Approval of a 100 f o o t r a d i u s bottom hole t a r g e t 
w i l l p rovide an economic savings t o the cost bearing 
i n t e r e s t owners i n v o l v e d i n t h i s w e l l . 

(10) The d i r e c t i o n o f encroachment i s towards the 
S/2NE/4 of s a i d Section 35 which i n v o l v e s the same owners 
w i t h the same percentages as those who w i l l p a r t i c i p a t e 
i n the s u b j e c t w e l l . 

(11) Approval o f t h i s a p p l i c a t i o n w i l l a f f o r d the 
ap p l i c a n t the o p p o r t u n i t y t o produce i t s j u s t and 
eq u i t a b l e share o f the hydrocarbons i n the a f f e c t e d pool 
and t o p r o t e c t i t s spacing u n i t from drainage thereby 
p r o t e c t i n g c o r r e l a t i v e r i g h t s and p o t e n t i a l l y recover 
hydrocarbons t h a t might otherwise not be recovered 
thereby p r e v e n t i n g waste. 

(12) I n accordance w i t h D i v i s i o n n o t i c e 
requirements, n o t i c e o f t h i s a p p l i c a t i o n and a p p l i c a n t ' s 
request f o r a hearing t o be set on March 3, 1994 has been 
sent t o those p a r t i e s l i s t e d on E x h i b i t "C" attached. 

WHEREFORE, GECKO, Inc. requests t h a t t h i s 
a p p l i c a t i o n be set f o r hearing and t h a t a f t e r n o t i c e and 
hearing as provided f o r by D i v i s i o n r u l e s , the 

W. Thomas K e l l a h i n 
KELLAHIN AND KELLAHIN 
P. 0. Box 2265 
Santa Fe, New Mexico 87504 
(505) 982-4285 
ATTORNEYS FOR APPLICANT 



L*«J»-3 copies 

P.O. Box 1 Box 1980, Hobue. KM 33240 

HCT II 
B r o w DO. Arkcwio. NK 80210 

asaaicjjii 
1000 Rio 3ra»os Rd.. AzUc, NM 87410 

Oi l CONSERVATION7 DIVISION' 
P.O. Box '083 

Santa Fe. New Mexico 37504-2088 

WELL LOCATION AND ACREAGE DEDICATION FLAT 
All clstences must be from Ihe out or Boundaries al the Suction. 

Optra tor 
GECKO, INC. 

Lease 
GECKO SCdCe -35-

j Well Nc. 
i ! 

Unit letter 
3 

Section 
35 

Township 
T16S 

Ronge j County 
R37E NMPM ! Lec 

Actual Footage Location oi Well: 
43* feet from ths North line and 1752 feet from the East line. 

Ground level Elev. 
3762 

Producing Formation 
Scrawn 

Pool : Dedicated Acreage: 
Casev (Scrawn) 80 Acres 

Outline Iht acreage dedicated to Ihe subject well by colored pencil ar haehure nutria an the plat belc< 

ir more than ona kale is dedleated~to-tt™-ne4fc outline rash and Identify the ownership thereof (both aj ta working interest aad royalty}. 

i : more than one lease ol different ownership j dedicated la the well, tiav4 the int»r«it a( all owners been consolidated by cammunitliatlan, 
unitization, farce-pooling, etc.? 

Q Yes Q No If answer it *y«*\ lyp* a * consolidation 
U answer !a *ao'. list the owners and tract descriptions whioh have actually been consolidated. (Use reverse sins oi 
this form If necessary,) 
Ne allowable will be assigned ta the well until all interests have seen consolidated (by coinmtinilrxnLinn. nrtili*alio». forcsel-|«wllni(. or olhcrwue) 
or until a non-standard unit, eliminating such interest, hm been approved l>y I ho Division 

0 I 
4~ 

OPERATOR CERTIFICATION" 

™ f / / / '/ " / / ^ \ / / / / / / S\ j / ^f^y certify that tlm 'nfonnciiiar-

Y ^ J | ca>t,Wi»d hsrnm m true una complete in • 

/ 
/ 
/ 

•S77-
Surfoce litotion 

j ? T '762'-

A 

b«3t of my itnowlsdg* ana $9/iof. 

Signa^tij^fi 

•1762" 
Protases 
Sottom jlcla Location Steve L. Thomson 

Posi t ion 

?res idenC 
I i Company 

| : GECKO. I n c . 
(Date 
I January 3 1 , 1994 

SURVEYOR CERTIFICATION 

i | / hsreoy (af'Jfy !noi the *eii location 

| ; s t iom i n 'his plot *os zicttad from vai-

; ! n o u s a l acrual 3urvsyr ••naae Oy me j r 

! jnc&r rn? supervision, ona 'naf Ins zcrr? 

j is true 2nd eomet to {i>9 o;st of my 

j j kn o " leafs and S»V/*/ 

Date Surveyed 

1C-20-93 

330 860 980 1320 1630 .1080 2310 2640 2000 1500 1000 SOO 

J Miles SE of. Lovington New Mexico. File No. A-0300 

E x h i b i t A 



GECKO, INCORPORATED 
GECKO STATE 35 #1 
LEA COUNTY; NEV MEXICO 

VERTICAL SECTION 
SCALD 100 FEET/DIVISION 

HORIZONTAL PLAN 
SCALE' 50 FEET/DIVISION 
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E x h i b i t B 



NOTICE LIST OF OFFSETTING OPERATORS 

Yates Petroleum Company 
105 S. Fourth S t r e e t 
A r t e s i a , New Mexico 88210 

A t t n : Mr. Randy Patterson 

PG&E Resources Company 
6688 N. Central Expressway, Suite 1000 
Dal l a s , Texas 75202-3922 

A t t n : Mr. J e r r y R. Anderson 

EXHIBIT "C" 
TO 

GECKO, INC, NMOCD APPLICATION 


