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EXAMINER CATANACH: At t h i s t i m e I ' l l 

c a l l Case 10926. 

MR. STOVALL: A p p l i c a t i o n o f D a v i d H. 

A r r i n g t o n O i l & Gas, I n c . , f o r an u n o r t h o d o x gas 

w e l l l o c a t i o n and n o n s t a n d a r d s p a c i n g u n i t , Lea 

Count y , New M e x i c o . 

EXAMINER CATANACH: Are t h e r e 

a p p e a r a n c e s i n t h i s case? 

MR. CARR: May i t p l e a s e t h e Exami n e r , 

my name i s W i l l i a m F. C a r r w i t h t h e Santa Fe law 

f i r m , C a m p b e l l , C a r r , Berge & S h e r i d a n . I 

r e p r e s e n t A r r i n g t o n O i l & Gas, I n c . , and I have 

one w i t n e s s . 

EXAMINER CATANACH: Any a d d i t i o n a l 

a p p e a r a n c e s ? W i l l t h e w i t n e s s p l e a s e s t a n d t o be 

sworn i n . 

KEITH LOGAN 

H a v i n g been f i r s t d u l y sworn upon h i s o a t h , was 

examined and t e s t i f i e d as f o l l o w s : 

EXAMINATION 

BY MR. CARR: 

Q. W i l l you s t a t e y o u r name f o r t h e 

r e c o r d , p l e a s e . 

A. My name i s K e i t h Logan, and I r e s i d e i n 

M i d l a n d , Texas. 

CUMBRE COURT REPORTING 
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Q. Mr. Logan, by whom a r e you employed? 

A. I'm a c o n s u l t a n t , b e i n g r e t a i n e d by Mr. 

A r r i n g t o n i n t h i s case. 

Q. Have you p r e v i o u s l y t e s t i f i e d b e f o r e 

t h i s D i v i s i o n ? 

A. Yes, I have. 

Q. At t h e t i m e o f t h a t t e s t i m o n y were y o u r 

c r e d e n t i a l s as a p e t r o l e u m e n g i n e e r a c c e p t e d and 

made a m a t t e r o f r e c o r d ? 

A. Yes, t h e y were. 

Q. Are you f a m i l i a r w i t h t h e a p p l i c a t i o n 

f i l e d i n t h i s case on b e h a l f o f Mr. A r r i n g t o n ? 

A. Yes, I am. 

Q. Are you f a m i l i a r w i t h t h e p r o p o s e d w e l l 

and t h e o f f s e t t i n g d e v e l o p m e n t i n t h e Eumont 

p o o l ? 

A. Yes. 

MR. CARR: Are t h e w i t n e s s ' s 

q u a l i f i c a t i o n s a c c e p t a b l e ? 

EXAMINER CATANACH: Yes, t h e y a r e . 

Q. Mr. Logan, w o u l d you b r i e f l y s t a t e what 

i s b e i n g s o u g h t w i t h t h i s a p p l i c a t i o n ? 

A. We're s e e k i n g a p p r o v a l f o r a 1 6 0 - a c r e 

n o n s t a n d a r d p r o r a t i o n u n i t i n t h e Eumont gas 

p o o l , l o c a t e d i n S e c t i o n 34, Township 19 S o u t h , 

CUMBRE COURT REPORTING 
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Range 36 E a s t , c o m p r i s e d o f t h e s o u t h h a l f o f t h e 

s o u t h h a l f o f S e c t i o n 34, and a p p r o v a l o f an 

u n o r t h o d o x w e l l l o c a t i o n 660 f e e t f r o m t h e s o u t h 

l i n e and 480 f e e t f r o m t h e e a s t l i n e o f t h e 

s e c t i o n . 

Q. And t h a t ' s f o r y o u r p r o p o s e d F o s t e r No. 

4? 

A. F o s t e r No. 4. 

Q. What a r e t h e w e l l l o c a t i o n r e q u i r e m e n t s 

i n t h e Eumont gas p o o l ? 

A. That t h e Eumont gas w e l l be l o c a t e d a t 

l e a s t 660 f e e t f r o m t h e o u t e r b o u n d a r y o f t h a t 

p r o r a t i o n u n i t . 

Q. What y o u ' r e d o i n g i s p r o p o s i n g t h a t t h e 

w e l l be d r i l l e d c l o s e r t o t h e e a s t e r n edge o f t h e 

p r o p o s e d p r o r a t i o n u n i t ? 

A. C o r r e c t . 

Q. L e t ' s go t o what has been marked f o r 

i d e n t i f i c a t i o n as A r r i n g t o n E x h i b i t No. 1. I 

w o u l d ask you t o i d e n t i f y t h i s and t h e n b r i e f l y 

r e v i e w i t f o r t h e Examiner. 

A. E x h i b i t No. 1 i s t h e l o c a t i o n p l a t . I t 

shows t h e w e l l s i n t h e a r e a and o f f s e t t i n g u n i t s 

d e d i c a t e d t o t h e Eumont gas p o o l . The o u t l i n e d 

a c r e a g e , b e i n g t h e s o u t h h a l f o f t h e s o u t h h a l f 

CUMBRE COURT REPORTING 
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of S e c t i o n 34, i s t h e p r o p o s e d p r o r a t i o n u n i t . 

Q. T h i s p r o p o s e d p r o r a t i o n u n i t has a l o n g 

h i s t o r y , does i t n o t ? 

A. Yes, i t does. 

Q. C o u l d you r e v i e w b r i e f l y f o r t h e 

Examiner t h e h i s t o r y o f t h e s o u t h h a l f o f t h e 

s o u t h h a l f o f S e c t i o n 34? 

A. Yes. The s o u t h h a l f o f t h e s o u t h h a l f 

was o r i g i n a l l y a u t h o r i z e d as a n o n s t a n d a r d 

p r o r a t i o n u n i t i n t h e Eumont gas p o o l , by 

A d m i n i s t r a t i v e Order NSP-393 i n September o f 

1957, d e d i c a t e d t o t h e F o s t e r No. 2, w h i c h i s 

l o c a t e d i n t h e s o u t h w e s t o f t h e s o u t h e a s t o f 

S e c t i o n 34. 

I n 1978, F o s t e r No. 2 became an o i l 

w e l l , and t h e a c r e a g e d e d i c a t i o n was r e d u c e d t o 

40 a c r e s . 

I n J u l y o f 1981, t h e F o s t e r No. 2 was 

r e c l a s s i f i e d as a gas w e l l and t h e s o u t h h a l f o f 

t h e s o u t h h a l f was a g a i n a p p r o v e d f o r t h e w e l l , 

and t h a t was by Order No. NSP-1311. And t h a t was 

d a t e d June o f 82. 

I n September o f 84, t h e w e l l was, 

a g a i n , c l a s s i f i e d as an o i l w e l l , and t h e 

s o u t h w e s t q u a r t e r o f t h e s o u t h e a s t q u a r t e r o f 
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S e c t i o n 34 was d e d i c a t e d t o t h a t w e l l w h i c h , a t 

t h a t t i m e , t h e p r e v i o u s l y a p p r o v e d s o u t h h a l f 

s o u t h h a l f u n i t ceased t o e x i s t . 

Then, i n September, t h e r e was a h e a r i n g 

a s k i n g f o r a p p r o v a l o f t h a t n o n s t a n d a r d p r o r a t i o n 

u n i t , and by Order No. 10007, t h e s o u t h h a l f 

s o u t h h a l f u n i t was a p p r o v e d f o r t h e F o s t e r No. 3 

we 11 . 

Q. That w e l l was t o be d r i l l e d 660 f r o m 

t h e s o u t h l i n e and 330 f r o m t h e e a s t l i n e ? 

A. C o r r e c t . 

Q. And t h e o r d e r p r o v i d e d s p e c i f i c a l l y 

t h a t t h e s o u t h h a l f s o u t h h a l f u n i t was f o r t h a t 

w e l l a t t h a t l o c a t i o n ? 

A. Yes. 

Q. What has happened w i t h t h e F o s t e r No. 

3? 

A. The F o s t e r No. 3 was d r i l l e d , w e l l , i n 

November o f l a s t y e a r , and i t was d r i l l e d t o t h e 

Abo a t a p p r o x i m a t e l y 8,000 f e e t . 

Q. Was a w e l l made i n t h e Abo? 

A. Yes, i t was. 

Q. What i s Mr. A r r i n g t o n now s e e k i n g t o do 

t o t r y and d e v e l o p t h e Eumont? 

A. He's e s s e n t i a l l y w a n t i n g t o d r i l l a 

CUMBRE COURT REPORTING 
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r e p l a c e m e n t w e l l f o r t h e F o s t e r No. 3, t o p r o d u c e 

t h e Eumont gas r e s e r v e s . 

Q. T h i s l o c a t i o n i s 150 f e e t west o f t h e 

l o c a t i o n a p p r o v e d l a s t y e a r ? 

A. C o r r e c t . 

MR. CARR: Now, Mr. Ca t a n a c h , we've 

r e v i e w e d t h i s w i t h Mr. S t o g n e r . Because o f t h e 

w o r d i n g o f t h e p r i o r o r d e r i n making t h e 

e x i s t e n c e o f t h a t s o u t h h a l f s o u t h h a l f u n i t 

s p e c i f i c a l l y f o r F o s t e r No. 3, a t a s p e c i f i c 

l o c a t i o n , Mr. S t o g n e r recommended, i n v i e w o f 

t h i s l o n g h i s t o r y , t h a t we b r i n g t h i s m a t t e r back 

t o you f o r h e a r i n g , and t h a t ' s why we're h e r e 

t oday. 

Q. Why, Mr. Logan, d i d A r r i n g t o n d r i l l t h e 

w e l l down t o t h e Abo? 

A. I t was r e q u i r e d by h i s agreement w i t h 

S h e l l . 

Q. Have you been s u c c e s s f u l i n making a 

w e l l t h e r e ? 

A. We have made some r e s e r v e s i n t h e 

F o s t e r No. 3. 

Q. D i d you a n t i c i p a t e b e i n g a b l e t o make a 

s u c c e s s f u l w e l l i n t h e Abo? 

A. No. I t was s t r i c t l y a s e c o n d a r y 

CUMBRE COURT REPORTING 
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o b j e c t i v e , i n my o p i n i o n , q u i t e h i g h r i s k , and 

t h e r e was no p l a n t o p r o d u c e t h e Abo, w i t h t h e 

t h o u g h t o f d u a l l y c o m p l e t i n g w i t h t h e Eumont a t 

t h e t i m e t h e w e l l was d r i l l e d . 

Q. What d i d t h e w e l l i n t h e Abo i n i t i a l l y 

t e s t a t ? 

A. 22 b a r r e l s a day, and q u i t e a b i t o f 

w a t e r p r o d u c t i o n . 

Q. I s i t p r u d e n t , i n y o u r o p i n i o n , t o 

d e v e l o p b o t h t h e Abo and t h e Eumont i n t h i s 

w e l l b o r e ? 

A. No, i t i s n o t , n o t w i t h t h e 5-1/2" 

c a s i n g t h a t ' s i n t h e r e . 

Q. C o u l d you i d e n t i f y f o r t h e Examiner 

what has been marked as A r r i n g t o n E x h i b i t No. 2? 

A. Okay. E x h i b i t No. 2 i s t h e o r d e r , 

Order No. R-10007, w h i c h a p p r o v e d t h e n o n s t a n d a r d 

p r o r a t i o n u n i t and t h e u n o r t h o d o x l o c a t i o n f o r 

t h e F o s t e r No. 3. And, i n t h a t , i t a l s o s p e l l s 

o u t t h e h i s t o r y o f t h i s p r o r a t i o n u n i t . 

Q. A l l r i g h t . L e t ' s move t o A r r i n g t o n 

E x h i b i t No. 3. Would you i d e n t i f y and r e v i e w 

t h a t f o r Mr. Catanach? 

A. E x h i b i t No. 3 i s r e a l l y j u s t a 

p r o d u c t i o n map, s h o w i n g p r o d u c t i o n s t r i c t l y f r o m 
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t h e Eumont gas p o o l i n t h e a r e a . There a r e some 

o t h e r w e l l l o c a t i o n s on t h e r e , b u t t h e y a r e o i l 

w e l l s , and I ' v e s t r i c t l y used them as c o n t r o l 

p o i n t s f o r my s t r u c t u r e map. 

As you can see, you've g o t , i n S e c t i o n 

34, 4.9 Bcf c u m u l a t i v e p r o d u c t i o n o u t o f t h a t 

w e l l n o r t h o f our p r o p o s e d p r o r a t i o n u n i t , and, 

t o t h e s o u t h , you've g o t 6.1 B c f , and I t h i n k 

i t ' s p r e t t y easy t o f o l l o w f r o m t h a t p o i n t . I t ' s 

j u s t s h o w i n g t h a t t h e r e ' s been s i g n i f i c a n t 

r e s e r v e s p r o d u c e d f r o m t h e Eumont gas p o o l . 

Q. L e t ' s go t o y o u r s t r u c t u r e map, E x h i b i t 

No. 4. Would you r e v i e w t h a t , p l e a s e ? 

A. T h i s i s a s t r u c t u r e map on t h e t o p o f 

t h e Queen, w h i c h i s r e a l l y t h e u p p e r m o s t i n t e r v a l 

t h a t p r o d u c e s i n t h e Eumont gas p o o l . 

What I'm s h o w i n g h e r e , I ' v e added, 

s i n c e t h e p r e v i o u s h e a r i n g , t h e c o n t r o l p o i n t f o r 

t h e F o s t e r No. 3. As you can see, as you go 

e a s t , y o u ' r e g a i n i n g s t r u c t u r e , so our p r o p o s e d 

l o c a t i o n now w i l l be somewhat downdip o f t h e 

o r i g i n a l F o s t e r No. 3. 

Q. W i t h t h e F o s t e r No. 3 d r i l l e d t o t h e 

Abo, i s t h i s t h e b e s t a v a i l a b l e l o c a t i o n t o 

pr o d u c e t h e r e s e r v e s under t h i s a c r e a g e ? 
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A. Yes, i t i s . 

Q. Now, you a r e a s t a n d a r d s e t b a c k f r o m 

t h e n o r t h and s o u t h l i n e s o f t h i s u n i t , i s t h a t 

r i g h t ? 

A. Yes, we a r e . 

Q. You're o n l y e n c r o a c h i n g t o t h e e a s t ? 

A. C o r r e c t . 

Q. Who i s t h e o f f s e t t i n g o p e r a t o r t o t h e 

e a s t ? 

A. Amerada Hess. 

Q. Has Amerada Hess r e c e i v e d n o t i c e o f 

t h i s a p p l i c a t i o n ? 

A. Yes, t h e y have. 

Q. I s E x h i b i t No. 5 a copy o f an 

a f f i d a v i t , w i t h a t t a c h e d l e t t e r s and r e t u r n 

r e c e i p t s , c o n f i r m i n g t h a t , i n f a c t , n o t i c e has 

been p r o v i d e d ? 

A. Yes, i t i s . 

Q. W i l l a p p r o v a l o f t h i s a p p l i c a t i o n 

r e s u l t i n t h e r e c o v e r y o f h y d r o c a r b o n s t h a t 

o t h e r w i s e w i l l n o t be r e c o v e r e d ? 

A. Yes, i t w i 1 1 . 

Q. W i l l a p p r o v a l o f t h e a p p l i c a t i o n 

o t h e r w i s e be i n t h e b e s t i n t e r e s t o f 

c o n s e r v a t i o n , t h e p r e v e n t i o n o f w a s t e , and t h e 

CUMBRE COURT REPORTING 
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p r o t e c t i o n o f c o r r e l a t i v e r i g h t s ? 

A . Yes, i t w i l l . 

Q • Were E x h i b i t s 1 t h r o u g h 5 e i t h e r 

p r e p a r e d by you or c o m p i l e d u n d e r y o u r d i r e c t i o n 

and s u p e r v i s i o n ? 

MR. CARR: At t h i s t i m e , Mr. Exami n e r , 

we move t h e a d m i s s i o n o f A r r i n g t o n E x h i b i t s 1 

t h r o u g h 5. 

EXAMINER CATANACH: E x h i b i t s 1 t h r o u g h 

5 w i l l be a d m i t t e d as e v i d e n c e . 

MR. CARR: That c o n c l u d e s my d i r e c t 

e x a m i n a t i o n o f t h i s w i t n e s s . 

EXAMINATION 

BY EXAMINER CATANACH: 

Q. Mr. Logan, y o u r p r o p o s e d l o c a t i o n i s 

a c t u a l l y l e s s u n o r t h o d o x t h a n t h e No. 3 w e l l , i s 

t h a t c o r r e c t ? 

A. Yes. 

Q. And t h e No. 3 w e l l , on t h e b a s i s o f 

y o u r g e o l o g i c i n t e r p r e t a t i o n , was a p p r o v e d by 

R-10007? 

A. Yes, i t was. 

Q. The r e m a i n d e r o f S e c t i o n 34, i s t h a t 

d e d i c a t e d t o a p r o r a t i o n u n i t ? 

A . Yes, t h e y were. 
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A . I t ' s d e d i c a t e d t o t h a t w e l l i n , what 

w o u l d t h a t be, t h e n o r t h e a s t o f t h e s o u t h e a s t 

q u a r t e r . 

EXAMINER CATANACH: Okay. I d o n ' t have 

a n y t h i n g e l s e . The w i t n e s s may be exc u s e d . 

MR. CARR: We have n o t h i n g f u r t h e r i n 

t h i s case. 

EXAMINER CATANACH: I f n o t , Case 10926 

w i l l be t a k e n under a d v i s e m e n t . 

(And t h e p r o c e e d i n g s c o n c l u d e d . ) 
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