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EXAMINER MORROW: C a l l Case 10974, t h e 

a p p l i c a t i o n o f Mewbourne O i l Company f o r 

c o m p u l s o r y p o o l i n g i n Lea County, New Mex i c o . 

C a l l f o r a p p e a r a n c e s . 

MR. CARR: May i t p l e a s e t h e Examiner, 

my name i s W i l l i a m F. C a r r w i t h t h e Santa Fe law 

f i r m C a m p b e l l , C a r r , Berge & S h e r i d a n . We 

r e p r e s e n t Mewbourne O i l Company i n t h i s case, and 

I have two w i t n e s s e s . 

EXAMINER MORROW: Any o t h e r 

a p p e a r a n c e s ? W i l l t h e w i t n e s s e s p l e a s e s t a n d t o 

be sworn. 

[And t h e w i t n e s s e s were d u l y s w o r n . ] 

MR. CARR: At t h i s t i m e , we c a l l S t e v e 

Cobb . 

STEVE COBB 

H a v i n g been f i r s t d u l y sworn upon h i s o a t h , was 

examined and t e s t i f i e d as f o l l o w s : 

EXAMINATION 

BY MR. CARR: 

Q. Would you s t a t e y o u r name and p l a c e o f 

r e s i dence ? 

A. My name i s Stev e Cobb, and I r e s i d e i n 

M i d l a n d , Texas. 

Q. By whom a r e you employed? 

CUMBRE COURT REPORTING 
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A. Mewbourne O i l Company. 

Q. What i s y o u r c u r r e n t p o s i t i o n w i t h 

Mewbourne ? 

A. D i s t r i c t landman. 

Q. Mr. Cobb, have you p r e v i o u s l y t e s t i f i e d 

b e f o r e t h i s D i v i s i o n ? 

A. Yes, I have. 

Q. At the' t i m e o f t h a t t e s t i m o n y , were 

y o u r c r e d e n t i a l s ; as an e x p e r t w i t n e s s i n 

p e t r o l e u m l a n d m a t t e r s a c c e p t e d and made a m a t t e r 

o f r e c o r d ? 

A. Yes, t h e y were. 

Q. Are you f a m i l i a r w i t h t h e a p p l i c a t i o n 

i n t h i s case? 

A . Yes, I am. 

Q. Are you f a m i l i a r w i t h t h e s t a t u s o f t h e 

l a n d s t h a t a r e I n v o l v e d w i t h t h i s a p p l i c a t i o n ? 

A. Yes, I am. 

MR. CARR: Are t h e w i t n e s s ' s 

q u a l i f i c a t i o n s a c c e p t a b l e ? 

EXAMINER MORROW: Yes, t h e y a r e . 

Q. Mr. Cobb, w o u l d you b r i e f l y s t a t e what 

Mewbourne seeks i n t h i s case? 

A. We a r e s e e k i n g an o r d e r p o o l i n g a l l 

m i n e r a l i n t e r e s t s f r o m t h e s u r f a c e t o t h e t o p o f 

CUMBRE COURT REPORTING 
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t h e Wolfcamp f o r m a t i o n , u n d e r l y i n g t h e west h a l f 

o f t h e s o u t h e a s t q u a r t e r o f S e c t i o n 32, Township 

18 S o u t h , Range 34 E a s t , Lea County, New Mexic o . 

We w o u l d ask t h a t t h e west h a l f o f t h e 

s o u t h e a s t q u a r t e r be d e d i c a t e d as t h e p r o r a t i o n 

un i t . 

Q . What i s t h e name o f t h e w e l l y o u ' r e 

p r o p o s i n g t o d r i l l ? 

A. The La R i c a 32 S t a t e No. 1 w e l l . 

Q. And t h a t w e l l w i l l be l o c a t e d i n t h e 

n o r t h w e s t o f the; s o u t h e a s t o f t h i s s e c t i o n ? 

A. That i s c o r r e c t . 

Q. Have you p r e p a r e d e x h i b i t s f o r 

p r e s e n t a t i o n h e r e t o d a y ? 

A. Yes, I have. 

Q. L e t ' s go t o what has been marked as 

Mewbourne E x h i b i t No. 1. I w o u l d ask you t o 

i d e n t i f y t h a t and r e v i e w i t f o r Mr. Morrow. 

A. T h i s i s a l a n d p l a t I have p r e p a r e d , 

w h i c h shows t h e p r o r a t i o n u n i t h i g h l i g h t e d i n 

y e l l o w , t h e 80 a c r e s , t h e p r o p o s e d w e l l l o c a t i o n , 

and t h e c u r r e n t o w n e r s h i p o f t h e p r o p o s e d 8 0 - a c r e 

u n i t . 

Q. What i s t h e p r i m a r y o b j e c t i v e i n t h e 

p r o p o s e d we 11? 

CUMBRE COURT REPORTING 
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A. The Bone S p r i n g f o r m a t i o n . 

Q. I s t h i s a s t a n d a r d s p a c i n g u n i t f o r t h e 

Bone S p r i n g s i n t h i s area? 

A. Yes, i t i s . 

Q . Would you b r i e f l y r e v i e w t h e s t a t u s o f 

th e o w n e r s h i p i n t h e west h a l f o f t h e s o u t h e a s t 

q u a r t e r o f 32, f o r t h e Examiner? 

A. Yes, I can. The n o r t h w e s t o f t h e 

s o u t h e a s t i s owned 100 p e r c e n t by Mewbourne, and 

t!ie s o u t h w e s t o f t h e s o u t h e a s t i s owned 100 

p e r c e n t by Texaco. 

Q. What p e r c e n t o f t h i s i n t e r e s t has been 

v o l u n t a r i l y c o m m i t t e d t o t h e w e l l ? 

A . 50 p e r c e n t . 

Q. L e t ' s go t o E x h i b i t No. 3. Would you 

i d e n t i f y t h i s e x h i b i t ? 

A. E x h i b i t No. 3 i s our c o n t a c t summary 

s h e e t , t o g e t h e r w i t h a l l t h e l e t t e r s and c o p i e s 

o f c e r t i f i e d r e c e i p t s r e t u r n e d t o us i n our 

e f f o r t s t o make a d e a l w i t h Texaco. 

Q. Would you work t h r o u g h t h i s e x h i b i t and 

j u s t r e v i e w t h e s e n e g o t i a t i o n s f o r Mr. Morrow? 

A. T h i s :Ls our c o n t a c t summary. We began 

our n e g o t i a t i o n s w i t h Texaco i n August o f 1992, 

so r i g h t a t two y e a r s we've been n e g o t i a t i n g w i t h 

CUMBRE COURT REPORTING 
(505) 984-2244 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

1 1 

1 2 

1 3 

14 

15 

1 6 

1 7 

1 8 

1 9 

20 

21 

2 2 

23 

24 

25 

7 

tinem. T h i s summary d e t a i l s our e f f o r t s t o d a t e , 

our c o n t a c t s w i t h Texaco, and t h e back-up, t h e 

cD r r e s p o n d e n c e I ' v e s e n t t o him. 

Q. What i s t h e c u r r e n t s t a t u s o f y o u r 

n e g o t i a t i o n s w i t h Texaco? 

A. The l a s t c o n v e r s a t i o n I had w i t h Texaco 

was June 1 s t , and t h e y a d v i s e d me by t e l e p h o n e 

t . i a t t h e y w o u l d n o t be a b l e t o r e a c h an agreement 

w i t h us as t o t h e i r i n t e r e s t . They a r e n o t a b l e 

t o l o o k a t t h i s a t t h i s t i m e . 

And I a d v i s e d t h a t I was g o i n g t o go 

ahead and p r o c e e d w i t h o u r p o o l i n g a p p l i c a t i o n 

s c h e d u l e d f o r t o d a y . They c o n c u r r e d w i t h t h a t 

and had no p r o b l e m s w i t h us p r o c e e d i n g w i t h t h i s 

a p p l i c a t i o n . 

Q. Marked as our E x h i b i t No. 2 and a l s o 

i n c l u d e d i n E x h i b i t 3 i s an AFE. Co u l d you 

r e v i e w t h e t o t a l s on t h a t e x h i b i t f o r Mr. Morrow? 

A. The AFE f o r t h e c o s t o f c a s i n g and 

c o m p l e t i o n f o r t h i s p r o p o s e d w e l l i s $400,089. 

Completed w e l l c o s t s o f $750,469. 

Q. Are t h e s e c o s t s i n l i n e w i t h what o t h e r 

o p e r a t o r s i n t h i s a r e a c h a r g e f o r s i m i l a r w e l l s ? 

A. Yes, t h e y a r e . 

Q. I s E x h i b i t No. 4 a copy o f an a f f i d a v i t 

CUMBRE COURT REPORTING 
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c o n f i r m i n g t h a t n o t i c e o f t o d a y ' s h e a r i n g has 

been p r o v i d e d t o Texaco, as r e q u i r e d by t h e r u l e s 

o f t h i s D i v i s i o n ? 

A. Yes, i t i s . 

Q. Co u l d you a d v i s e us what t h e o v e r h e a d 

a;id a d m i n i s t r a t i v e c o s t s a r e t h a t y o u ' r e s e e k i n g 

f o r t h i s w e l l , w h i l e d r i l l i n g and a l s o w h i l e 

p r o d u c i n g i f , i n f a c t , i t i s s u c c e s s f u l ? 

A. Yes. We're s e e k i n g $6,167 f o r d r i l l i n g 

w e l l r a t e , and $626.50 f o r p r o d u c i n g w e l l r a t e . 

Q. What i s t h e s o u r c e o f t h e s e f i g u r e s ? 

A. The s o u r c e o f t h e s e f i g u r e s a r e d e r i v e d 

f r o m our e x p e r i e n c e i n t h i s a r e a , i n t h e w e l l s 

we've d r i l l e d and t h e o r d e r s t h a t have been 

a p p r o v e d i n t h i s a r e a . 

Q. T h i s f i g u r e was r e c e n t l y a p p r o v e d by 

t h e D i v i s i o n by Order No. R-9684, i s t h a t 

c o r r e c t ? 

A. T h a t ' s c o r r e c t . 

Q. And t h a t ' s f o r a s i m i l a r w e l l ? 

A. T h a t ' s c o r r e c t . 

Q. Mr. Cobb, do you r e q u e s t t h a t t h e o r d e r 

w h i c h r e s u l t s f r o m t h i s h e a r i n g a u t h o r i z e t h e 

e s c a l a t i o n o f t h e s e r a t e s i n a c c o r d a n c e w i t h 

COPAS p r o c e d u r e s ? 

CUMBRE COURT REPORTING 
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A. Yes, I do. 

Q. Do you recommend t h e s e f i g u r e s be 

i n c l u d e d i n t h e o r d e r t h a t r e s u l t s f r o m t h i s 

h e a r i n g ? 

A. Yes, I do. 

Q. I s Mewbourne s e e k i n g t o be d e s i g n a t e d 

o p e r a t o r o f t h e p r o p o s e d w e l l and s p a c i n g u n i t ? 

A. Yes, we a r e . 

Q. W i l l Mewbourne a l s o be c a l l i n g a 

g e o l o g i c a l w i t n e s s t o r e v i e w t h e t e c h n i c a l 

p o r t i o n s o f t h i s ; case? 

A. Yes, we w i l l . 

Q. Were E x h i b i t s 1 t h r o u g h 4 e i t h e r 

p r e p a r e d by you or c o m p i l e d a t yo u r d i r e c t i o n ? 

A. Yes, t h e y were. 

MR. CARR: At t h i s t i m e , Mr. Morrow, we 

move t h e a d m i s s i o n i n t o e v i d e n c e o f Mewbourne 

E x h i b i t s 1 t h r o u g h 4. 

EXAMINER MORROW: 1 t h r o u g h 4 a r e 

a d m i t t e d . 

MR. CARR: That c o n c l u d e s my d i r e c t 

e x a m i n a t i o n o f Mr. Cobb. 

EXAMINATION 

BY EXAMINER MORROW: 

Q. The f o r c e p o o l i n g ' s n e c e s s a r i l y because 

CUMBRE COURT REPORTING 
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you own a l l t h e 40 a c r e s , I assume? 

A. T h a t ' s c o r r e c t . We do own t h e whole 

4 0 . 

Q. How do y o u r p r o p o s e d r a t e s a g r e e w i t h 

t h e E r n s t & Young s u r v e y ? 

A. They a r e s l i g h t l y h i g h e r . 

Q. Do you know what t h e E r n s t & Young 

r a t e s w o u l d be? 

A. Yes. 

Q. Would you t e l l me what t h o s e w o u l d be? 

A. I b e l i e v e t h e y a r e $5,146, and $502 f o r 

p r o d u c i n g w e l l r a t e . 

Q. And t e l l me a g a i n how you p r o p o s e t o 

e s c a l a t e t h e r a t e s . 

A. T here's a p a r a g r a p h No. 3 o f COPAS 

B u l l e t i n 1984. I have a copy o f t h a t . 

Q. Do you have a r e f e r e n c e t o an o r d e r 

where t h a t ' s been used b e f o r e ? 

A. Yes, s i r , I do, t h e same o r d e r t h a t Mr. 

Ca r r r e f e r r e d t o . I b e l i e v e i t ' s Order R-9684, 

and we a l s o have? a copy o f t h a t . 

MR. CARR: I have a copy o f a page f r o m 

C r d e r R-9684 t h a t a d d r e s s e s e s c a l a t i o n o f r a t e s , 

and I a l s o have t h e page f r o m t h e COPAS B u l l e t i n 

t h a t we r e f e r e n c e d i n our t e s t i m o n y . 

CUMBRE COURT REPORTING 
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EXAMINER MORROW: Good. Okay, Mr. 

Cobb, t h a n k y o u , s i r . 

THE WITNESS: Thank you. 

MR. CARR: At t h i s t i m e w e ' l l c a l l 

D a v i d S h a t z e r . 

DAVID SHATZER 

H a v i n g been f i r s t d u l y sworn upon h i s o a t h , was 

examined and t e s t i f i e d as f o l l o w s : 

EXAMINATION 

BY" MR. CARR: 

Q. W i l l you s t a t e y o u r name f o r t h e 

r e c o r d , p l e a s e ? 

A. My name i s D a v i d S h a t z e r . 

Q. How do you s p e l l y o u r l a s t name? 

A. S-H-A-T-Z-E-R. 

Q. Where do you r e s i d e ? 

A. M i d l a n d , Texas. 

Q. By whom a r e you employed and i n what 

capac i t y ? 

A. Mewbourne O i l Company. 

Q. What i s y o u r c u r r e n t p o s i t i o n w i t h 

M ewbourne ? 

A. P e t r o l e u m g e o l o g i s t . 

Q. Mr. S h a t z e r , have you p r e v i o u s l y 

t e s t i f i e d b e f o r e t h i s D i v i s i o n ? 

CUMBRE COURT REPORTING 
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A. Yes, I have. 

Q. At t h e t i m e o f t h a t t e s t i m o n y , were 

y o u r c r e d e n t i a l s as an e x p e r t w i t n e s s i n 

p e t r o l e u m g e o l o g y a c c e p t e d and made a m a t t e r o f 

r e c o r d ? 

A. Yes, t h e y were. 

Q. Are you f a m i l i a r w i t h t h e a p p l i c a t i o n 

f i l e d i n t h i s case? 

A. Yes. 

Q. Have you made a g e o l o g i c s t u d y o f t h e 

s u b j e c t a r e a ? 

A . Yes, I have. 

MR. CARR: Are t h e w i t n e s s ' s 

q u a l i f i c a t i o n s a c c e p t a b l e ? 

EXAMINER MORROW: Yes. 

Q. Mr. S h a t z e r , d i d you p r e p a r e e x h i b i t s 

f o r p r e s e n t a t i o n h e r e t o d a y ? 

A. Yes, I have. 

Q. Go t o , f i r s t , what has been marked as 

E x h i b i t No. 5. Would you i d e n t i f y t h a t , p l e a s e , 

and t h e n r e v i e w t h a t f o r Mr. Morrow? 

A. E x h i b i t No. 5 i s a s t r u c t u r e map i n t h e 

p r o s p e c t a r e a , on t o p o f t h e F i r s t Bone S p r i n g 

sand. The c o n t o u r i n t e r v a l i s 50 f e e t , and t h e 

irap s c a l e i s one i n c h t o 2,000 f e e t . 
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The map--t:he deeper w e l l c o n t r o l t h a t 

has Bone S p r i n g d a t a i s shown i n s q u a r e s and 

c i r c l e s . The s q u a r e s d e n o t e Bone S p r i n g 

p e n e t r a t i o n s o n l y . The c i r c l e s d e n o t e deeper 

w e l l s t h a t p e n e t r a t e d t h e Morrow i n , o f c o u r s e , 

t h e Bone S p r i n g s e c t i o n . W e l l s t h a t have s i m p l e 

w e l l s y m b o l s , and no s q u a r e s o r c i r c l e s , a r e 

s h a l l o w p e n e t r a t i o n s t h a t a r e n o t Bone S p r i n g 

c o n t r o l p o i n t s . 

Q. The s m a l l c i r c l e shows t h e p r o p o s e d 

l o c a t i o n ? 

A. Yes, t h e s m a l l c i r c l e shows t h e 

pr o p o s e d l o c a t i o n . The s t r u c t u r e i n g e n e r a l i s 

d i p p i n g t o t h e s o u t h , w i t h a few u n d u l a t i o n s . 

S t r u c t u r e , i n and o f i t s e l f , i s n o t t e r r i b l y 

s i g n i f i c a n t i n t h e Bone S p r i n g p r o d u c t i o n . The 

Eone S p r i n g p r o d u c t i o n i s g e n e r a l l y 

s t r a t i g r a p h i c a 1 l y c o n t r o l l e d , and t h i s j u s t g i v e s 

a g e n e r a l v i e w o f t h e o v e r a l l s t r u c t u r e i n t h e 

a r e a . I t ' s b a s i c a l l y d i p p i n g t o t h e s o u t h . 

Q. A l l r i g h t . L e t ' s go t o t h e p r o d u c t i o n 

s t u d y , E x h i b i t Ho. 6. Would you r e v i e w t h e 

i n f o r m a t i o n on t h i s e x h i b i t f o r Mr. Morrow? 

A. The p r o d u c t i o n s t u d y i s a l s o shown i n 

th e same t y p e o f base map as t h e p r e v i o u s 

CUMBRE COURT REPORTING 
(505) 984-2244 



1 

2 

3 

4 

5 

6 

7 

8 

9 

1 0 

1 1 

1 2 

1 3 

14 

1 5 

1 6 

1 7 

1 8 

1 9 

20 

2 1 

22 

23 

24 

25 

14 

s t r u c t u r e map, where t h e c o n t r o l p o i n t s were i n 

t!ne s q u a r e s and c i r c l e s . The l e g e n d f o r t h e 

p r o d u c t i o n c o l o r code has one Delaware p r o d u c e r 

shown i n brown. 

The s h a l l o w c o n t r o l , t h e Y a t e s and 

Queen, a r e shown i n y e l l o w and p i n k . The Bone 

S p r i n g has been b r o k e n down i n t o t h r e e h o r i z o n s . 

The F i r s t Bone S p r i n g sand i s shown i n aqua b l u e 

t h e second Bone S p r i n g sand, w h i c h i s t h e 

do m i n a n t p r o d u c e r i n t h e a r e a , t h e p r o d u c e r i n 

t h e E-K Bone S p r i n g P o o l g e n e r a l l y , e x c e p t f o r 

one w e l l , i s shown i n g r a y , and t h e n Bone S p r i n g 

d e t r i t i a l c a r b o n a t e zones a r e shown i n t h e r o y a l 

b l u e . And t h e deep Morrow p r o d u c e r s a r e shown i 

or a n g e . 

The p r o d u c t i o n , f i r s t l i n e i s 

c u m u l a t i v e o i l ctnd gas f o r t h e l i f e o f t h e w e l l , 

and t h e second l i n e i s d a i l y p r o d u c t i o n r a t e , i f 

i t s t i l l has a c t i v e p r o d u c t i o n . And t h i s j u s t 

shows t h a t , i n t h e Bone S p r i n g , t h e r e i s t h e E-K 

F i e l d , w h i c h i s g e n e r a l l y f o u n d i n S e c t i o n s 30 

and t h e n on a c o u p l e o f s e c t i o n s t o t h e west o f 

t h i s map c o n t r o l . 

Most Bone S p r i n g p r o d u c e r s f o u n d e a s t 

and s o u t h o f t h e E-K main p r o d u c t i o n i n S e c t i o n 
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30 a r e noneconomic p r o d u c e r s , such as t h e w e l l i n 

S e c t i o n 33 and t h e w e l l i n S e c t i o n 3 1 . S e c t i o n 

32 has a f a i r l y d e c e n t p r o d u c e r o u t o f two 

d i f f e r e n t Bone S p r i n g zones. 

Q. Based on t h i s a l o n e , i t i s p o s s i b l e , i s 

i t n o t , t h a t you c o u l d d r i l l a w e l l a t t h e 

p r o p o s e d l o c a t i o n t h a t w o u l d n ' t be a c o m m e r c i a l 

s uccess? 

A. Yes, t h a t i s c o r r e c t . 

Q. T h i s e x h i b i t a l s o c o n t a i n s a t r a c e on 

i t f o r a c r o s s - s e c t i o n ? 

A. Yes, c r o s s - s e c t i o n G - G' w i l l show t h e 

o v e r a l l Bone S p r i n g s t r a t i g r a p h y and t h e p o s s i b l e 

t a r g e t r e s e r v e ; :••/,;,c • :•• 1^ t h e Bone S p r i n g i n t h i s 

a r e a . 

Q. L e t ' s go t o t h a t c r o s s - s e c t i o n now. 

T h a t ' s E x h i b i t Ho. 7. Would you r e v i e w t h e 

i n f o r m a t i o n on t h e e x h i b i t f o r t h e Examiner, 

p l e a s e . 

A. The cr'oss- s e c t i o n , G - G', i s 

s t r a t i g r a p h i c a 1 l y hung on t h e t o p o f t h e F i r s t 

Bone S p r i n g sand, and shows t h e s e v e r a l Bone 

S p r i n g p o s s i b l e p r o d u c i n g h o r i z o n s i n t h e a r e a . 

The c r o s s - s e c t i o n r u n s f r o m G i n t h e 

n o r t h w e s t , t o t h e G' i n t h e s o u t h e a s t i n S e c t i o n 
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33. I n S e c t i o n 30, a t t h e f i r s t w e l l on t h e 

l e f t , t h a t i s t h e d i s c o v e r y w e l l f o r t h e E-K Bone 

S p r i n g F i e l d , t h e M i l l i a r d M c E l v a i n F e d e r a l # 1 , 

and i t i s p r o d u c t i v e i n t h e Second Bone S p r i n g 

sand, w h i c h i s c o l o r - c o d e d g r a y , b o t h on t h e 

p r o d u c t i o n map and t h e c r o s s - s e c t i o n work. 

The n e x t w e l l on t h e c r o s s - s e c t i o n i s 

t d e H i l l i a r d U n i on S t a t e No. 1, l o c a t e d i n t h e 

n o r t h w e s t / n o r t h w e s t o f S e c t i o n 32. I t i s 

p r o d u c t i v e o u t o f two F i r s t Bone S p r i n g sands, 

w h i c h a r e c o l o r e d aqua b l u e and p i n k . I t ' s t h e 

o n l y p r o d u c e r o u t o f t h e a r e a , o u t o f t h e s e two 

sands. 

The p r o p o s e d l o c a t i o n i s shown i n t h e 

n o r t h w e s t / s o u t h e a s t o f S e c t i o n 32. 

The f i n a l w e l l on t h e c r o s s - s e c t i o n i s 

i s t h e U n i o n P i p e l i n e S t a t e No. 1, and i t was 

j u s t r e a l l y a show w e l l . I t had poor p r o d u c t i o n , 

o n l y 7,000 b a r r e l s o f o i l , and f o u r m i l l i o n c u b i c 

f e e t o f gas o u t o f b o t h p e r f o r a t i o n s i n t h e 

Second Bone S p r i n g sand, and a l s o t h e t o p o f t h e 

Second Bone S p r i n g c a r b o n a t e , w h i c h i s 

c o r r e l a t i v e t o t h e a i r s t r i p p r o d u c t i o n , about 

t h r e e m i l e s t o t h e n o r t h e a s t o f h e r e . That 

o v e r a l l c a r b o n a t e s e c t i o n p r o d u c e s i n t h e a i r 

CUMBRE COURT REPORTING 
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s t r i p f i e l d . 

T h i s c r o s s - s e c t i o n shows t h a t we have 

good p r o d u c t i o n i n t h e E-K F i e l d , b u t once you 

move away f r o m t h e E-K F i e l d t h e r e i s n ' t a l o t o f 

w e l l c o n t r o l and t h o s e w e l l s have f o u n d o n l y 

m a r g i n a l Bone Sprincf p r o d u c t i o n . 

Q. I s i t f a i r t o say t h a t what we're 

r e a l l y d e a l i n g w i t h h e r e i s f a i r l y s u b s t a n t i a l 

s t r a t i g r a p h i c r i s k ? 

A. Yes, t h a t ' s c o r r e c t . T h e r e ' s d i f f e r e n t 

zones and t h e y seem t o come and go, and t h e i r 

p r e d i c t a b i l i t y i s d i f f i c u l t . 

Q. On t h e b o t t o m p o r t i o n o f t h i s e x h i b i t , 

you've e n l a r g e d t h e more s i g n i f i c a n t p o r t i o n s o f 

th e l o g shown above, i s t h a t r i g h t ? 

A. That i s c o r r e c t . I ' v e shown t h e upper 

p o r t i o n o f t h e l o g was one i n c h - - t h e s m a l l s c a l e 

l o g was ab o u t one i n c h t o 100 f e e t ; t h e b o t t o m i s 

2-1/2 i n c h e s t o 100 f e e t . 

I ' v e shown i n d e t a i l t h e r e s e r v o i r s i n 

t h e a r e a and t h e v a r i a b i l i t y , f r o m one w e l l t o 

t h e n e x t , o f t h e c o n t r o l t h a t we have i n t h e s e 

r e s e r v o i r s . 

Q. Are you p r e p a r e d t o make a 

rec o m m e n d a t i o n t o t h e Examiner c o n c e r n i n g t h e 
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r i s k t h a t s h o u l d be as s e s s e d a g a i n s t any i n t e r e s t 

owner n o t v o l u n t a r i l y p a r t i c i p a t i n g i n t h e w e l l ? 

A. Yes, I am. 

Q. What i s t h a t ? 

A. That w o u l d be w e l l c o s t s p l u s 200 

p s r c e n t . 

Q. And t h a t ' s based on t h i s g e o l o g i c s t u d y 

t h a t you've p r e s e n t e d ? 

A. Yes. 

Q. I n y o u r o p i n i o n , w i l l a p p r o v a l o f t h i s 

a p p l i c a t i o n and d r i l l i n g o f t h e p r o p o s e d w e l l 

r e s u l t i n t h e r e c o v e r y o f h y d r o c a r b o n s t h a t 

o t h e r w i s e w i l l n o t be prod u c e d ? 

A. Yes, i t w i l l . 

Q. W i l l e t p p r o v a l o f t h e a p p l i c a t i o n 

o t h e r w i s e Be i n t h e b e s t i n t e r e s t o f 

c o n s e r v a t i o n , t h e p r e v e n t i o n o f w a s t e , and t h e 

p r o t e c t i o n o f c o r r e l a t i v e r i g h t s ? 

A. Yes, 1 t w i l l . 

Q. Were E x h i b i t s 5 t h r o u g h 7 p r e p a r e d by 

y ou ? 

A. Yes, t h e y were. 

MR. CARR: At t h i s t i m e , Mr. Morrow, we 

move t h e a d m i s s i o n i n t o e v i d e n c e o f Mewbourne 

E x h i b i t s 5 t h r o u g h 7. 
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EXAMINER MORROW: 5 t h r o u g h 7 w i l l be 

ad m i t t e d . 

MR. CARR: That c o n c l u d e s my d i r e c t 

e x a m i n a t i o n o f Mr. S h a t z e r . 

EXAMINATION 

BY EXAMINER MORROW: 

Q. Mr. S h a t z e r , what a r e t h e r u l e s f o r t h 

E-K Bone Springs;? 

A. The p o o l r u l e s a r e f o r 8 0 - a c r e 

s p a c i n g . There a r e no r e q u i r e m e n t s as t o t h e 

o r i e n t a t i o n , o t h e r t h a n you have t o d r i l l 150 

f e e t f r o m t h e c e n t e r o f each o f t h e 

q u a r t e r / q u a r t e r s e c t i o n s . 

Q. What's t h e a l l o w a b l e ? 

A. I'm n o t s u r e what t h e a l l o w a b l e i s f o r 

th e f i e l d . I t w o u l d be on a d e p t h b a s i s . 

Q. I t w o u l d be w h a t e v e r t h e g e n e r a l r u l e s 

say f o r 80 a c r e s a t t h a t d e p t h ? 

A. Yes. 

Q. The b e t t e r w e l l s i n t h e E-K a r e i n 

S e c t i o n 30, i s t h a t c o r r e c t ? 

A. A c t u a l l y , t h e b e s t w e l l i n t h e f i e l d i 

i n S e c t i o n 30, w h i c h i s t h a t M c E l v a i n I ' v e shown 

on t h e c r o s s - s e c t i o n . Some o f t h e b e t t e r w e l l s 

a r e j u s t o f f the' map, i n S e c t i o n 25 o f 18-33. 
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The M c E l v a i n i s a b e t t e r w e l l because 

i t was an o f f s e t f o r q u i t e a few y e a r s and i t had 

a l i t t l e b i t more d r a i n a g e p o t e n t i a l i n t i m e t h a n 

some o f t h e o t h e r w e l l s had, b u t t h e r e a r e some 

p r e t t y good w e l l s , o v e r 125,000, 150,000 b a r r e l s , 

j u s t o f f t h e mapped a r e a . 

Q. They v/ere c u m u l a t i v e p r o d u c e r s , b u t a r e 

t h e r e any p r e t t y good w e l l s o u t t h e r e now as t o 

c u r r e n t r a t e s ? 

A. As t o c u r r e n t r a t e s , no. The M c E l v a i n 

F e d e r a l w o u l d be one o f t h e b e t t e r ones. 

Q. 18 you show t h e r e ? 

A. Yeah, 18 b a r r e l s a day. That w o u l d be 

t y p i c a l Bone s p r i n g . Second Bone S p r i n g sand i s 

an e x t r e m e l y low p e r m e a b i l i t y r e s e r v o i r , and t h e 

d e c l i n e r a t e s a r e r a t h e r s t e e p i n t h e f i r s t two 

y e a r s o f p r o d u c t i o n , , and t h e n t h e y ' r e f a i r l y 

s t e a d y a f t e r t h a t . That p a r t i c u l a r w e l l i s a 

r a t h e r o l d w e l l . I t ' s been a r o u n d a l o n g t i m e . 

Q. I n p i c k i n cf y o u r l o c a t i o n , d i d you l o o k 

a t up t h e h o l e p r o s p e c t s ? I s t h e r e any Delaware 

o u t t h e r e o r Y a t e s , o r s h a l l o w e r f o r m a t i o n s ? 

A. The l o c a t i o n was p i c k e d on s o r t o f t h e 

c u m u l a t i v e a s p e c t s o f t h e Bone S p r i n g . I r e a l l y 

d i d n ' t - - t h e r e i s p o t e n t i a l . I t w o u l d n ' t be a 
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s;trong p o s s i b i l i t y o f f i n d i n g Y a t e s and De l a w a r e , 

b u t I d i d n ' t i n f l u e n c e t h e l o c a t i o n a t a l l w i t h 

t h e s h a l l o w e r c o n t r o l . I t was t h e Bone S p r i n g o f 

t h e s e v a r i o u s r e s e r v o i r s , t r y i n g t o p i c k t h e b e s t 

p l a c e we'd have t h e g r e a t e s t chance o f f i n d i n g 

s o m e t h i n g i n a t l e a s t one o f t h e s e r e s e r v o i r s i n 

th e Bone S p r i n g , i s what i n f l u e n c e d t h i s 

l o c a t i o n . 

EXAMINER MORROW: A l l r i g h t . Thank 

you, Mr. S h a t z e r . I a p p r e c i a t e y o u r t e s t i m o n y . 

MR. CARR: Mr. Morrow, t h a t c o n c l u d e s 

c u r p r e s e n t a t i o n i n t h i s case. 

EXAMINER MORROW: Case 10974 w i l l be 

t a k e n under a d v i s e m e n t . 

(And t h e p r o c e e d i n g s c o n c l u d e d . ) 

I do hereby certify that the foregoing is 
a complete record of the proceedings In 
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