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VIA HAND DELIVERY 

Florene Davidson 
New Mexico O i l Conservation D i v i s i o n 
State Land O f f i c e B u i l d i n g 
Santa Fe, New Mexico 87501 

In li 
; ft 

! 71994 /6m 
Dear Florene: 

Enclosed are an o r i g i n a l and two copies of the f o l l o w i n g f i v e 
a p p l i c a t i o n s f i l e d on behalf of Santa Fe Energy Operating Partners, 
L.P. : 

1. Amended A p p l i c a t i o n i n Case No. 10977. Due t o the 
amendment, please continue t h i s case f o r two weeks ( i t i s c u r r e n t l y 
scheduled f o r the May 26, 1994 he a r i n g ) . 

2. A p p l i c a t i o n t o Contract the In d i a n 
Pennsylvanian Gas Pool and expand the In d i a n 
Pennsylvanian Associated Pool. 

Basin-Upper 
Basin-Upper 

3. Three separate a p p l i c a t i o n s f o r unorthodox l o c a t i o n s and 
non-standard u n i t s . 

Also enclosed are proposed advertisements f o r each 
a p p l i c a t i o n . 

Very t r u l y yours, 

JB/bc 

Enclosures 

TKLE, COX, EATON, COFFIELD 



BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION 

APPLICATION OF SANTA FE ENERGY $J 
OPERATING PARTNERS, L.P. FOR AN ^ 
UNORTHODOX WELL LOCATION AND A K>.' ; 7 |Q9i 4\ 
NON-STANDARD SPACING AND PRORATION No. 10,977 
UNIT, EDDY COUNTY, NEW MEXICO. 

AMENDED APPLICATION 

Santa Fe Energy Operating Partners, L.P. hereby makes 

a p p l i c a t i o n f o r an unorthodox w e l l l o c a t i o n and a non-standard 

spacing and p r o r a t i o n u n i t i n the W% of Section 7, Township 22 

South, Range 24 East, N.M.P.M., Eddy County, New Mexico, and i n 

support t h e r e o f s t a t e s : 

1. A p p l i c a n t i s an i n t e r e s t owner and has the r i g h t t o 

d r i l l a w e l l i n the E% of said Section 7. 

2. A p p l i c a n t proposes t o d r i l l i t s Old Ranch Canyon 7 

Fed. No. 1 Well a t an unorthodox l o c a t i o n 660 f e e t from the North 

l i n e and 1980 f e e t from the East l i n e of the Section, t o a depth 

s u f f i c i e n t t o t e s t the Cisco/Canyon formation. 

3. The proposed w e l l i s w i t h i n the boundaries of the 

In d i a n Basin-Upper Pennsylvanian Gas Pool, which i s spaced on 640 

acres pursuant t o Order No. R-2240. A p p l i c a n t w i l l complete the 

w e l l i n the i n t e r v a l producing i n the a d j o i n i n g I n d i a n Basin-Upper 

Pennsylvanian Associated Pool, which i s spaced on 320 acres. Based 

on recent w e l l completions i n the immediate area, A p p l i c a n t 

a n t i c i p a t e s t he w e l l w i l l be completed as an o i l w e l l . As a 

r e s u l t , A p p l i c a n t seeks t o dedicate the E% of Section 7 t o the 

w e l l , and form a 320 acre non-standard spacing and p r o r a t i o n u n i t , 

as p e r m i t t e d by Rule 3 of Order No. R-2440. 



4. The unorthodox l o c a t i o n i s nec e s s i t a t e d by both 

topographic/environmental and geologic reasons. 

5. Concurrently w i t h the f i l i n g of t h i s a p p l i c a t i o n , 

A p p l i c a n t has f i l e d an a p p l i c a t i o n t o c o n t r a c t t h e boundaries of 

the I n d i a n Basin-Upper Pennsylvanian Gas Pool by d e l e t i n g therefrom 

a l l o f Section 7, Township 22 South, Range 24 East, N.M.P.M., and 

simultaneously expand the boundaries of the I n d i a n Basin-Upper 

Pennsylvanian Associated Pool t o include s a i d acreage. Under the 

s p e c i a l pool r u l e s f o r the Ind i a n Basin-Upper Pennsylvanian 

Associated Pool, the above l o c a t i o n and u n i t are standard. This 

a p p l i c a t i o n i s made i n the event the c o n t r a c t i o n / e x t e n s i o n 

a p p l i c a t i o n i s denied. 

6. The approval of the unorthodox w e l l l o c a t i o n and 

non-standard u n i t w i l l prevent the d r i l l i n g of unnecessary w e l l s , 

prevent waste, and p r o t e c t c o r r e l a t i v e r i g h t s . 

WHEREFORE, App l i c a n t requests t h a t the D i v i s i o n g r a n t the 

r e l i e f requested above. 

Dated: May 1994 

Res p e c t f u l l y submitted, 

HINKLE, COX, EATON, 
COFFIELD & HENSLEY 

Tames Bruce 
. Post O f f i c e Box 2068 
/ Santa Fe, New Mexico 87504-2068 

(505) 982-4554 

Attorneys f o r A p p l i c a n t 

JOB\3PBOP.APP 



Proposed Advertisement 

Case No. 10,977: Application of Santa Fe Energy Operating 

Partners, L.P. f o r an unorthodox gas well location and a non­

standard spacing and proration u n i t , Eddy County, New Mexico. 

Applicant seeks approval f o r an unorthodox location f o r a w e l l t o 

be d r i l l e d 660 feet from the North l i n e and 1980 feet from the East 

l i n e (Unit B) of Section 7, Township 22 South, Range 24 East, 

Indian Basin-Upper Pennsylvanian Gas Pool. The E% of said Section 

7 w i l l be dedicated t o the w e l l , forming a non-standard 32 0 acre 

spacing and proration u n i t f o r said pool. Said u n i t i s located 

approximately 4.5 miles south-southeast of the Marathon O i l Company 

Indian Basin Gas Plant. 

MAY . t m 


