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EXAMINER MORROW: W e ' l l c a l l Case 

10990, w h i c h i s t h e a p p l i c a t i o n o f Amoco 

P r o d u c t i o n Company f o r e x c e p t i o n t o 

d e l i v e r a b i l i t y t e s t i n g f o r c e r t a i n w e l l s i n t h e 

South B l a n c o P i c t u r e d C l i f f s P o o l i n Rio A r r i b a , 

San Juan and Sando v a l C o u n t i e s , New Me x i c o . 

C a l l f o r a p p e a r a n c e s . 

MR. CARR: May i t p l e a s e t h e Exami n e r , 

my name i s W i l l i a m F. Ca r r w i t h t h e Santa Fe law 

f i r m C a m p b e l l , C a r r , Berge & S h e r i d a n . 

We r e p r e s e n t Amoco P r o d u c t i o n Company 

i n t h i s case, and I have one w i t n e s s . 

EXAMINER MORROW: Are t h e r e o t h e r 

a p p e a r a n c e s ? W i l l you p l e a s e s t a n d t o be sworn. 

J. W. " B I L L " HAWKINS 

H a v i n g been f i r s t d u l y sworn upon h i s o a t h , was 

examined and t e s t i f i e d as f o l l o w s : 

EXAMINATION 

BY MR. CARR: 

Q. W i l l you s t a t e y o u r name f o r t h e 

r e c o r d , p l e a s e ? 

A. James W i l l i a m Hawkins. 

Q. Where do you r e s i d e ? 

A. I n Denver, C o l o r a d o . 

Q. By whom a r e you employed? 

CUMBRE COURT REPORTING 
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A. Amoco P r o d u c t i o n Company. 

Q. What i s y o u r c u r r e n t p o s i t i o n w i t h 

Amoco? 

A. I'm a s e n i o r p e t r o l e u m e n g i n e e r i n g 

a s s o c i a t e , and I'm r e s p o n s i b l e f o r r e g u l a t o r y 

a f f a i r s f o r t h e S o u t h e r n R o c k i e s B u s i n e s s U n i t . 

Q. Have you p r e v i o u s l y t e s t i f i e d b e f o r e 

t h i s D i v i s i o n ? 

A. Yes, I have. 

Q. At t h e t i m e o f t h a t p r i o r t e s t i m o n y , 

were y o u r c r e d e n t i a l s as a p e t r o l e u m e n g i n e e r 

a c c e p t e d and made a m a t t e r o f r e c o r d ? 

A. Yes. 

Q. Are you f a m i l i a r w i t h t h e p r o r a t i o n 

r u l e s as t h e y a f f e c t Amoco's o p e r a t i o n s i n t h e 

South B i a n c o - P i c t u r e d C l i f f s P o ol? 

A. Yes, I am. 

Q. Are you f a m i l i a r w i t h t h e a p p l i c a t i o n 

f i l e d i n t h i s case on b e h a l f o f Amoco? 

A. Yes, I am. 

MR. CARR: Mr. Morrow, a r e t h e 

w i t n e s s ' s q u a l i f i c a t i o n s a c c e p t a b l e ? 

EXAMINER MORROW: Yes. 

Q. Mr. Hawkins, C o u l d you b r i e f l y s t a t e 

what Amoco seeks w i t h t h i i a p p l i c a t i o n ? 
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A. Yes. Amoco i s s e e k i n g an e x c e p t i o n 

f r o m t h e d e l i v e r a b i l i t y t e s t i n g r e q u i r e m e n t s f o r 

w e l l s i n t h e South B 1 a n c o - P i c t u r e d C l i f f s P o o l , 

t h a t a r e on m a r g i n a l gas p r o r a t i o n u n i t s and 

t h e i r a v e r a g e p r o d u c t i o n i s l e s s t h a n t h e minimum 

a l l o w a b l e t h a t ' s been made permanent f o r t h e 

p o o l . 

Q. You a c t u a l l y t e s t i f i e d i n r e c e n t 

h e a r i n g s c o n c e r n i n g t h e e s t a b l i s h m e n t o f minimum 

a l l o w a b l e s f o r t h i s p o o l , d i d you n o t ? 

A. Yes, I d i d . 

Q. At t h a t t i m e , what d i d Amoco recommend? 

A. We recommended t h a t t h e minimum 

a l l o w a b l e be made perm a n e n t , and we a l s o 

recommended t h a t t h e w e l l s i n t h e p o o l t h a t were 

n o t c a p a b l e o f making t h a t minimum a l l o w a b l e be 

g r a n t e d an e x c e p t i o n f r o m d e l i v e r a b i l i t y t e s t i n g . 

Q. What was t h e r e s u l t o f t h a t h e a r i n g ? 

A. The minimum a l l o w a b l e was made 

pe r m a n e n t , b u t t h e f i n d i n g was made t h a t t h e 

r e q u e s t f o r e x c e p t i o n s f o r d e l i v e r a b i l i t y t e s t i n g 

was beyond t h e scope o f t h e m a t t e r , and t h a t a 

s e p a r a t e a p p l i c a t i o n w o u l d be r e q u i r e d . 

Q. T h a t ' s t h e r e a s o n we're h e r e t o d a y , i s 

t h a t c o r r e c t ? 

CUMBRE COURT REPORTING 
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A. T h a t ' s c o r r e c t . 

Q. L e t ' s go t o what has been marked as 

Amoco E x h i b i t No. 1. I w o u l d ask you f i r s t t o 

i d e n t i f y t h a t f o r Mr. Morrow, and t h e n r e v i e w t h e 

i n f o r m a t i o n on t h a t e x h i b i t . 

A. E x h i b i t No. 1 i s a t a b l e t h a t shows a 

summary o f i n f o r m a t i o n f r o m t h e most c u r r e n t 

p r o r a t i o n s c h e d u l e f o r t h e San Juan B a s i n , as i t 

r e s u l t s t o t h e South B i a n c o - P i c t u r e d C l i f f s P o o l , 

and i t shows some i n f o r m a t i o n r e g a r d i n g Amoco's 

o p e r a t i o n s and t h e t o t a l p o o l . J u s t t o k i n d o f 

r u n t h r o u g h t h e t a b l e , t h e number o f w e l l s t h a t 

Amoco o p e r a t e s i n t h e p o o l a r e 268, and t h e t o t a l 

p o o l has about 1,500 t o t a l w e l l s . 

The a v e r a g e m o n t h l y s a l e s i s r e p o r t e d 

i n t h a t p r o r a t i o n s c h e d u l e . The a v e r a g e m o n t h l y 

p r o d u c t i o n f r o m O c t o b e r 92 t o March 93 i s a b o u t 

250,000,000 c u b i c f e e t f o r Amoco's o p e r a t i o n s , 

and a b o u t 1.4 Bcf per month f o r t h e t o t a l p o o l . 

What t h a t a v e r a g e s o u t , a t y p i c a l w e l l makes j u s t 

under 1,000 Mcf a month f o r b o t h Amoco or t h e 

t o t a l p o o l , and t h a t w o u l d be ab o u t 30 Mcfd; so 

you can see t h e w e l l s a r e f a i r l y l o w - r a t e 

p r o d u c e r s . 

I n f a c t , i f you l o o k a t t h e p r o r a t i o n 

CUMBRE COURT REPORTING 
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s c h e d u l e , t h e r e a r e o n l y 10 w e l l s t h a t Amoco 

o p e r a t e s t h a t a c t u a l l y make more t h a n 3,000 Mcf 

per month o r t h e minimum a l l o w a b l e , and i n t h e 

t o t a l p o o l t h e r e ' s a b o u t 36 w e l l s t h a t were 

a v e r a g i n g o v e r 3,000 Mcf a month. 

Y e t , under t h e c u r r e n t d e l i v e r a b i l i t y 

t e s t i n g r e q u i r e m e n t s , Amoco i s g o i n g t o have t o 

t e s t a b o u t 190 w e l l s t h a t we o p e r a t e , and we 

e s t i m a t e t h a t t h e r e ' s r o u g h l y a t h o u s a n d w e l l s 

t h a t w i l l have t o be t e s t e d i n t h e e n t i r e p o o l . 

Q. Most o f t h e s e t e s t s w o u l d n o t r e s u l t i n 

any d a t a b e i n g o b t a i n e d t h a t w o u l d have a 

s i g n i f i c a n c e on t h e a l l o w a b l e f o r t h e gas 

p r o r a t i o n u n i t s on w h i c h t h e s e w e l l s a r e l o c a t e d , 

i s t h a t r i g h t ? 

A. T h a t ' s c o r r e c t . 

Q. L e t ' s go t o Amoco E x h i b i t No.. Would 

you i d e n t i f y t h i s f o r Mr. Morrow? 

A. Amoco E x h i b i t No. 2 i s s i m p l y t h e few 

pages i n t h a t p r o r a t i o n s c h e d u l e t h a t i d e n t i f y 

each o f t h e w e l l s t h a t a r e c u r r e n t l y p r o d u c i n g 

f o r Amoco i n t h e So u t h B 1 a n c o - P i c t u r e d C l i f f s 

P o o l . I ' v e u n d e r l i n e d each o f t h o s e w e l l s t h a t 

have a v e r a g e d o v e r 3,000 Mcf per month. 

Y o u ' l l n o t e on t h a t f i r s t page, t h e 

CUMBRE COURT REPORTING 
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H o r t o n No. 2 w e l l , t h e r e a p p e a r s t o be a mix-up. 

I d o n ' t f i n d t h a t w e l l i n our r e c o r d s as 

p r o d u c i n g f r o m t h i s p o o l , so I p u t a q u e s t i o n 

mark by t h a t one. 

We've a l s o i d e n t i f i e d , under t h e column 

marked " s t a t u s , " w i t h l i t t l e t i c k marks, t h e 

p r o r a t i o n u n i t s t h a t a r e c u r r e n t l y i n a 

n o n m a r g i n a l s t a t u s , and t h o s e , a g a i n , w o u l d 

b e - - t h e y ' r e i n d i c a t i n g t h a t t h e y ' r e making more 

t h a n an a l l o w a b l e t h a t ' s been a s s i g n e d t o t h a t 

p r o r a t i o n u n i t , and t h e y w o u l d s t i l l be r e q u i r e d 

t o be t e s t e d f o r d e l i v e r a b i l i t y . 

I n t o t a l , t h e r e ' s a b o u t 30 w e l l s t h a t 

we have i d e n t i f i e d on t h i s s c h e d u l e t h a t a r e 

e i t h e r i n a n o n m a r g i n a l s t a t u s o r p r o d u c e more 

t h a n 3,000 Mcf a month t h a t w o u l d , you know, 

c o u l d be, I guess, made a case t o c o n t i n u e t h e 

d e l i v e r a b i l i t y t e s t i n g f o r t h o s e w e l l s . 

One c o n c e r n I have i s t h a t t h e 

m a r g i n a l / n o n m a r g i n a l s t a t u s i s p r o b a b l y a l i t t l e 

b i t o u t o f d a t e . The l a t e s t p r o r a t i o n s c h e d u l e 

has n o t been p u t o u t y e t , so some o f t h o s e marked 

h e r e as n o n m a r g i n a l may, i n f a c t , be r e c l a s s i f i e d 

as m a r g i n a l w e l l s , a t t h e l a t e s t s c h e d u l e . 

As you can see, a number o f t h o s e w e l l s 
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a c t u a l l y make l e s s t h a n 3,000 Mcf a month o r l e s s 

t h a n t h e minimum a l l o w a b l e . 

Q. Mr. Hawkins, Amoco i s s e e k i n g an 

e x c e p t i o n f r o m d e l i v e r a b i l i t y t e s t i n g f o r 

m a r g i n a l w e l l s t h a t c a n ' t make t h e minimum 

a l l o w a b 1 e ? 

A. T h a t ' s c o r r e c t . 

Q. You're a s k i n g t h i s f o r t h e Amoco 

w e l l s . I s t h e r e any r e a s o n t h a t s i m i l a r 

e x c e p t i o n s s h o u l d n ' t be g r a n t e d t o w e l l s o p e r a t e d 

by o t h e r o p e r a t o r s i n t h e p o o l ? 

A. A b s o l u t e l y n o t . I t h i n k t h a t f o r t h e 

same r e a s o n s Amoco asks f o r t h e s e e x c e p t i o n s , 

o t h e r o p e r a t o r s sh- : ' -: come f o r w a r d and ask f o r 

e x c e p t i o n s f r o m t h e i r w e l l s . I t h i n k , a t t h e 

l a s t h e a r i n g , t h e r e was an o p p o r t u n i t y f o r us t o 

r e q u e s t i t f o r t h e e n t i r e p o o l , b u t s i n c e a 

s e p a r a t e h e a r i n g was r e q u i r e d , we c o u l d see no 

a d v e r s e e f f e c t by us a s k i n g f o r an e x c e p t i o n f r o m 

d e l i v e r a b i l i t y t e s t i n g , so we've come t o t h e 

D i v i s i o n t o ask f o r e x c e p t i o n s f o r Amoco's 

o p e r a t e d w e l l s a t t h i s t i m e . 

Q. I t ' s y o u r t e s t i m o n y t h a t t h e s e t e s t s 

a r e u n n e c e s s a r y ? 

A. Yes. 

CUMBRE COURT REPORTING 
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Q. The i n f o r m a t i o n i s n o t o f v a l u e t h a t i s 

o b t a i n e d f r o m t h e t e s t ? 

A. T h a t ' s c o r r e c t . 

Q. Does t h e D i v i s i o n have a u t h o r i t y t o 

g r a n t t h e s e e x c e p t i o n s ? 

A. Yes, t h e y do. 

Q. What r u l e i s t h a t ? 

A. Under t h e g e n e r a l p r o r a t i o n r u l e s , 

Order R-8170, I t h i n k i t ' s Rule 9 ( C ) , e x c e p t i o n s 

t o d e l i v e r a b i l i t y t e s t s : 

"The d i r e c t o r o f t h e O i l C o n s e r v a t i o n 

D i v i s i o n has t h e a u t h o r i t y t o a l l o w e x c e p t i o n s t o 

d e l i v e r a b i l i t y t e s t i n g r e q u i r e m e n t s f o r w e l l s on 

m a r g i n a l GPUs where t h e d e l i v e r a b i l i t y o f t h e 

w e l l i s o f such volume as t o have no s i g n i f i c a n c e 

i n t h e d e t e r m i n a t i o n o f t h e GPU's a l l o w a b l e . " So 

t h e r e i s a u t h o r i t y t h e r e f o r t h e D i v i s i o n t o 

g r a n t t h i s e x c e p t i o n . 

Q. How much do t h e s e t e s t s a c t u a l l y c o s t ? 

A. We've e s t i m a t e d t h e c o s t s r u n ab o u t 

$250 p e r w e l l . For our o p e r a t i o n s , we're l o o k i n g 

a t r o u g h l y 250 w e l l s , j u s t f o r r o u n d numbers so 

r o u g h l y $50,000 t o r u n t h e t e s t i n g f o r South 

B i a n c o - P i c t u r e d C l i f f s p o o l . 

Q. P o o l w i d e , have you e s t i m a t e d what 
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t h e s e t e s t s a r e c o s t i n g o p e r a t o r s ? 

A. For t h e t h o u s a n d w e l l s , p r o b a b l y c l o s e 

t o a q u a r t e r o f a m i l l i o n d o l l a r s , and t h a t ' s 

p r o b a b l y s u b j e c t t o d i s p u t e . O t h e r o p e r a t o r s may 

t h i n k t h e i r t e s t s c o s t more o r l e s s . I t ' s a 

b a l l p a r k f i g u r e . 

Q. I f t h i s r e q u i r e m e n t i s e l i m i n a t e d f o r 

Amoco w e l l s , w i l l i t r e s u l t , i n y o u r o p i n i o n , i n 

more e f f i c i e n t o p e r a t i o n s i n t h i s p o o l ? 

A. Yes, i t w i l l . 

Q. W i l l g r a n t i n g t h i s a p p l i c a t i o n 

o t h e r w i s e be i n t h e b e s t i n t e r e s t o f 

c o n s e r v a t i o n , t h e p r e v e n t i o n o f waste and t h e 

p r o t e c t i o n o f c o r r e l a t i v e r i g h t s ? 

A. Yes, i t w i l l . 

Q. Were E x h i b i t s 1 and 2 p r e p a r e d by you? 

A. Yes, t h e y were. 

MR. CARR: At t h i s t i m e , Mr. Morrow, we 

move t h e a d m i s s i o n i n t o e v i d e n c e o f Amoco 

E x h i b i t s 1 and 2. 

EXAMINER MORROW: 1 and 2 a r e 

admi t t e d . 

MR. CARR: That c o n c l u d e s my d i r e c t 

e x a m i n a t i o n o f Mr. Hawkins. 

CUMBRE COURT REPORTING 
(505) 984-2244 



1 

2 

3 

4 

5 

6 

7 

8 

9 

1 0 

1 1 

1 2 

1 3 

1 4 

1 5 

1 6 

1 7 

1 8 

1 9 

20 

2 1 

2 2 

23 

24 

25 

1 2 

EXAMINATION 

BY EXAMINER MORROW: 

Q. What i s t h e b a s i s now f o r e x e m p t i o n o f 

w e l l s f r o m d e l i v e r a b i l i t y t e s t i n g i n t h i s p o o l ? 

A. C u r r e n t l y , w e l l s a r e exempted f r o m 

d e l i v e r a b i l i t y t e s t i n g when t h e i r p r o d u c t i o n i s 

l e s s t h a n t h e a c r e a g e f a c t o r o r t h e a c r e a g e 

p o r t i o n o f t h e a l l o w a b l e . That w o u l d be t h e F l 

t i m e s t h e a c r e a g e f a c t o r . 

And, f o r t h e South B i a n c o - P i c t u r e d 

C l i f f s P o o l , t h a t number, as I r e c a l l , i s r o u g h l y 

500 Mcf a month. I t may be 460 o r i t may be 520, 

bu t i t ' s i n t h a t b a l l p a r k . So, t h a t ' s t h e b a s i s 

f o r t h e 190 w e l l s t h a t we w o u l d have t o t e s t , o r 

th e w e l l s t h a t can make more t h a n t h a t a c r e a g e 

f a c t o r . 

Q. So you have 190 you have t o t e s t , and 

how many do you o p e r a t e ? L e t ' s see. 

A. We o p e r a t e a t o t a l o f 268. Some o f 

t h o s e a r e s h u t i n . I t h i n k t h e r e ' s 223 or so 

shown on t h e p r o r a t i o n s c h e d u l e t h a t a r e a c t u a l l y 

p r o d u c i n g . 

Q. Do you u n d e r s t a n d how t h e minimum 

a l l o w a b l e i s c u r r e n t l y a s s i g n e d i n t h e p o o l ? 

A. The way I u n d e r s t a n d i t , i t i s a s s i g n e d 
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based on, i f a d e l i v e r a b i l i t y was 100 Mcfd, you 

wo u l d c a l c u l a t e an a l l o w a b l e o f 3000 Mcf a month, 

w h i c h w o u l d b a s i c a l l y say, a n y t h i n g t h a t makes 

l e s s t h a n 100 Mcfd has no r e s t r i c t i o n . At l e a s t 

t h a t ' s my u n d e r s t a n d i n g . 

Q. I t h i n k t h a t ' s r i g h t . I s Amoco i n 

agreement w i t h t h a t method o f c a l c u l a t i n g t h e 

a11owable ? 

A. I t h i n k t h a t ' s a r e a s o n a b l e way t o do 

i t . I t h i n k t h e r e may be some o t h e r ways you 

c o u l d a p p r o a c h i t on a minimum a l l o w a b l e , and 

t h a t m i g h t be t o — a n d o f c o u r s e we're b r e a k i n g 

new g r o u n d h e r e , b u t a s s i g n a pseudo 

d e l i v e r a b i l i t y o f 100 Mcfd t o each w e l l so t h a t 

no d e l i v e r a b i l i t y t e s t i n g i s r e q u i r e d . 

That w o u l d c a l c u l a t e t o 3,000 Mcf p e r 

month. Any w e l l t h a t p r o d u c e s more t h a n t h a t 

3,000 Mcf per month w o u l d be r e q u i r e d t o be 

t e s t e d on a b i a n n u a l b a s i s f o r i t s 

d e l i v e r a b i l i t y . 

Q. The way i t ' s done now, some w e l l s 

a c t u a l l y g e t l e s s t h a n t h e minimum a l l o w a b l e 

a s s i g n e d ? 

A. T h a t ' s c o r r e c t . So, I t h i n k i t w o u l d 

t a k e s o m e t h i n g l i k e t h a t pseudo a l l o w a b l e — a n d o f 
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c o u r s e t h e r e ' s no d e f i n i t i o n o f t h a t i n our 

p r o r a t i o n r u l e s , so t h a t m i g h t t a k e a n o t h e r t y p e 

o f — 

Q. R i g h t now, you d o n ' t see any p r o b l e m s 

w i t h t h e c u r r e n t - -

A. No. The main t h i n g i n my mind, as l o n g 

as we can e l i m i n a t e some o f t h e c o s t s a s s o c i a t e d 

w i t h t h e p r o r a t i o n o f t h e p o o l f o r t h e s e l o w - r a t e 

w e l l s and s t i l l , you know, keep t h e h i g h e r - r a t e 

w e l l s u n d e r t h e r u l e s , and b e i n g t e s t e d and b e i n g 

p r o r a t e d , t h e n I t h i n k we're i n p r e t t y good 

shape. 

Most o f t h e s e l o w - r a t e w e l l s a r e i n a 

m a r g i n a l c a t e g o r y , anyway, and t h e y ' r e n o t making 

t h e a l l o w a b l e , w h a t e v e r a l l o w a b l e w o u l d be 

a s s i g n e d t o them, based on t h e i r d e l i v e r a b i l i t y . 

Q. Sometimes t h e d e l i v e r a b i l i t y and t h e 

p r o d u c i n g c a p a b i l i t y a r e n ' t t h e same many t i m e s , 

p r o b a b l y most t i m e s ? 

A. T h a t ' s r i g h t . 

Q. How w o u l d you p r o p o s e t o d e f i n e t h i s 

e x c e p t i o n ? Maybe you've done i t i n y o u r 

a p p l i c a t i o n . B u t , i f you w o u l d , go t h r o u g h t h a t 

a g a i n . Are you t a l k i n g a b o u t d e l i v e r a b i l i t y o r 

p r o d u c i n g c a p a c i t y ? 
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A. I t h i n k p r o d u c i n g c a p a c i t y makes more 

sense t h a n u s i n g t h e d e l i v e r a b i l i t y . The r e a s o n 

f o r t h a t i s j u s t what you s a i d . Many w e l l s may 

have a d e l i v e r a b i l i t y o f , l e t ' s say, 100 Mcf d , 

b u t t h e i r w e l l i s n ' t a c t u a l l y c a p a b l e o f making 

3,000 Mcf a month f o r a s u s t a i n e d p e r i o d o f 

t i m e . 

So, f o r a l l p r a c t i c a l p u r p o s e s , t h a t 

w e l l i s n o t c a p a b l e o f making a minimum 

a l l o w a b l e , and t h e d e l i v e r a b i l i t y o f t h e w e l l i s 

r e a l l y n o t o f any s i g n i f i c a n c e i n p r o r a t i n g t h a t 

w e l l . I t h i n k i t makes more sense t o l o o k a t 

t h e s e w e l l s on t h e i r p r o d u c t i o n c a p a b i l i t y , 

w h a t 's t h e a v e r a g e p r o d u c t i o n been f o r some p a s t 

p e r i o d o f t i m e . 

And, I w o u l d j u s t say f o r p u r p o s e s o f 

s i m p l i c i t y , l o o k i n g a t t h e most c u r r e n t p r o r a t i o n 

s c h e d u l e and s a y i n g , "What's t h e a v e r a g e 

p r o d u c t i o n shown on t h a t s c h e d u l e ? " i f t h a t w e l l 

i s n o t c a p a b l e o f making t h e minimum a l l o w a b l e o r 

has n o t d e m o n s t r a t e d t h a t c a p a b i l i t y , and i f i t ' s 

a m a r g i n a l w e l l , m a r g i n a l s t a t u s GPU, t h e n i t 

s h o u l d have an e x c e p t i o n f o r d e l i v e r a b i l i t y 

t e s t i n g . 

Q. So you w o u l d want t o keep some o f t h e 
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n o n m a r g i n a l w e l l s t h a t have v e r y low 

d e 1 i v e r a b i 1 i t i e s w o u l d have l e s s , as you p o i n t e d 

o u t i n y o u r t e s t i m o n y , w o u l d have l e s s a l l o w a b l e 

t h a n t h e 100 Mcf, b u t you w o u l d s t i l l go ahead 

and p r o p o s e t h e t e s t i n g ? 

A. I guess what I'm t r y i n g t o do i s , I 

r e a l i z e t h a t t h e r u l e t h a t r e q u i r e s or t h a t g i v e s 

t h e a u t h o r i t y f o r e x c e p t i o n s t o d e l i v e r a b i l i t y 

t e s t s i s p r e t t y s p e c i f i c a b o u t m a r g i n a l GPUs, so 

I'm c o n c e r n e d i f you go t o n o n m a r g i n a l GPUs you 

s t e p o u t o f t h e a u t h o r i t y o f t h e r u l e . 

But p r a c t i c a l l y , I t h i n k y o u ' r e r i g h t . 

I f t h e w e l l c a n ' t make t h e minimum, r e g a r d l e s s o f 

what i t ' s p r o r a t i o n s t a t u s i s , i t p r o b a b l y s h o u l d 

have an e x c e p t i o n . 

Q. Because o f t h e way t h e e x c e p t i o n 

l a n g u a g e - -

A. — l a n g u a g e i s w r i t t e n , e x a c t l y . 

Q. You t e s t i f i e d t h i s a p p l i c a t i o n ' s j u s t 

f o r Amoco b u t d i d you v i s i t w i t h any o f t h e o t h e r 

o p e r a t o r s p r i o r t o t h e h e a r i n g and g e t t h e i r 

f e e l i n g o n — 

A. I t a l k e d t o Unocal on t h i s a t t h e t i m e 

o f t h e l a s t h e a r i n g , and I have n o t t a l k e d 

s p e c i f i c a l l y a b o u t t h i s a p p l i c a t i o n t o o t h e r 
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o p e r a t o r s , b u t I have t a l k e d t o o t h e r o p e r a t o r s 

i n g e n e r a l on our a t t e m p t s t o r e d u c e t h e 

d e l i v e r a b i l i t y t e s t i n g r e q u i r e m e n t s t h a t a f f e c t 

a l l t h e o p e r a t o r s i n t h e p o o l s . 

P a r t o f t h a t came a b o u t as a r e s u l t o f 

t h a t change i n t h e r u l e s on a c r e a g e , o r F l 

ac r e a g e p o r t i o n o f t h e a l l o w a b l e . I f t h e w e l l 

c a n ' t make t h e acr age p o r t i o n , why do t h e 

d e l i v e r a b i l i t y t e s t on i t . And I t o l d a l l t h e 

o p e r a t o r s t h a t I spoke w i t h a t t h a t t i m e t h a t we 

were g o i n g t o c o n t i n u e t o l o o k f o r ways, you 

know, t o t a k e some o f t h e c o s t s o u t o f t h e 

p r o r a t i o n s y s t e m t h a t w e r e n ' t a d d i n g much v a l u e 

e i t h e r t o t h e s t a t e o r t o t h e o p e r a t o r s . 

So, I guess i n a r o u n d a b o u t way, y e s , 

we had t a l k e d t o them a b o u t t r y i n g t o do t h i n g s 

t o e l i m i n a t e some o f t h e d e l i v e r a b i l i t y t e s t i n g 

c o s t s . 

Q. O b v i o u s l y t h e y h e a r d what you r e q u e s t e d 

a t t h e l a s t h e a r i n g when you made t h i s same 

a p p l i c a t i o n ? 

A. T h a t ' s c o r r e c t . 

EXAMINER MORROW: A n y t h i n g e l s e , Mr. 

Car r ? 

MR. CARR: We have n o t h i n g f u r t h e r , Mr. 
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Morrow. 

EXAMINER MORROW: Thank y o u , Mr. 

Hawkins. W e ' l l t a k e Case 10990 under 

a d v i s e m e n t . L e t ' s t a k e a b o u t a f i v e , t e n - m i n u t e 

b r e a k , and w e ' l l r e c o n v e n e a f t e r t h a t . 

(And t h e p r o c e e d i n g s c o n c l u d e d . ) 
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a complete record of the proceedings ift 
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