
Nearburg Exploration Company 

Exploration and Production 
3300 North "A" Street 
SoHe-0+ee—Building 2, Suite 120 
Midland. Texas 79705 
915/686-8235 M 17, 1994 
Fax 915/68& 7606 7 ' 

Yates Petroleum Corporation 
Yates Drilling Company 
Myco Industries, Inc. 
Abo Petroleum Corporation 
105 South Fourth Street 
Artesia, New Mexico 80210 

Re: B&B #2 Well; 2173' FEL and 660' 
FSL of Section 22, T-19-S, R-25-E, 
Eddy County. New Mexico 

Gentlemen: 

Nearburg Exploration Company (NEC) owns an 86.05% leasehold Interest in the captioned S/2 Section 
22 unit. NEC proposes the drilling of the captioned well at the location set forth above to a depth of 
9,500' sufficient to test the Morrow formation. The well will be placed in the Cemetery Federal Field If 
completed as productive which requires a 320-acre spacing unit. 

Pursuant to this proposal, enclosed herewith please find Nearburg Producing Company's Authority for 
Expenditure estimating the cost of the proposed operation, which to casing point Is $439,700 and to 
completion Is $705,345. Also enclosed please find a proposed Operating Agreement to be used If you 
elect to participate for your proportionate working interest. 

Should you desire not to participate in the proposed operation, NEC will accept a farmout or lease 
covering the Interest of the Yates companies, with Yates reserving a 23% royalty, Inclusive of all 
burdens. 

If you desire to sell your interest rather than participate, lease or farmout, NEC will consider this option 
at a reasonable acquisition price. Please forward to us your sales offer if this Is your preference. 

We appreciate your review of our well proposal and invite you to participate with us in the drilling of the 
B&B #2 well. 

Thank you for your cooperation. 

Very truly yours, 

Bob Shelton 
Consulting Landman 
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Nearburg Exploration Company 

Exploration and Production 
3300 North "A" Street 
Suite 0100—Building 2, Suite 120 
Midland, Texas 79705 
9 J 5/686 8235 
Fax 9J5/686-7806 

May 17,1994 

Kerr-McGee Corporation 
123 Robert S. Kerr Avenue 
Oklahoma City, Oklahoma 73102 

Re: B&B #2 Well; 2173' FEL and 660' 
FSL of Section 22, T-19-S, R-25-E, 
Eddy County. New Mexico 

Gentlemen: 

Nearburg Exploration Company (NEC) owns an 86.05% leasehold Interest in the captioned S/2 Section 
22 unit. NEC proposes the drilling of the captioned well at the location set forth above to a depth of 
9,500' sufficient to test the Morrow formation. The well will be placed In the Cemetery Federal Field if 
completed as productive which requires a 320-acre spacing unit. 

Pursuant to this proposal, enclosed herewith please find Nearburg Producing Company's Authority for 
Expenditure estimating the cost of the proposed operation, which to casing point is $439,700 and to 
completion Is $705,345. Also enclosed please find a proposed Operating Agreement to be used If you 
elect to participate for your proportionate working interest. 

Should you desire not to participate In the proposed operation, NEC will accept a farmout or lease 
covering Kerr-McGee's Interest, with Kerr-McGee reserving a 23% royalty, inclusive of all burdens. 

If you desire to sell your Interest rather than participate, lease or farmout, NEC will consider this option 
at a reasonable acquisition price. Please forward to us your sales offer if this is your preference. 

We appreciate your review of our well proposal and invite you to participate with us In the drilling of the 
B&B #2 well. 

Thank you for your cooperation. 

Very truly yours, 

Bob Shelton 
Consulting Landman 

Enclosures 
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Nearburg Exploration Company 

Exploration and Production 
3300 North "A" Street 
Saiter&iW—Building 2, Suite 120 
Midland. Texas 79705 
9J5/686 8235 
Fax 9J5/686 7806 

May 17. 1994 

Tierra Oil Company 
P. O. Box 1354 
Roswell, New Mexico 88202 

Re: B&B #2 Well; 2173' FEL and 660' 
FSL of Section 22, T-19-S, R-25-E, 
Eddy County. New Mexico 

Gentlemen: 

Nearburg Exploration Company (NEC) owns an 86.05% leasehold interest In the captioned S/2 Section 
22 unit. NEC proposes the drilling of the captioned well at the location set forth above to a depth of 
9,500' sufficient to test the Morrow formation. The well will be placed In the Cemetery Federal Field If 
completed as productive which requires a 320-acre spacing unit. 

Pursuant to this proposal, enclosed herewith please find Nearburg Producing Company's Authority for 
Expenditure estimating the cost of the proposed operation, which to casing point Is $439,700 and to 
completion Is $705,345. Also enclosed please find a proposed Operating Agreement to be used if you 
elect to participate for your proportionate working Interest. 

Should you desire not to participate in the proposed operation, NEC will accept a farmout or lease 
covering Tierra's Interest, with Tierra reserving a 23% royalty, Inclusive of all burdens. 

If you desire to sell your Interest rather than participate, lease or farmout, NEC will consider this option 
at a reasonable acquisition price. Please forward to us your sales offer if this Is your preference. 

We appreciate your review of our well proposal and invite you to participate with us In the drilling of the 
B&B #2 well. 

Thank you for your cooperation. 

Very truly yours, 

Bob Shelton 
Consulting Landman 

Enclosures 
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Nearburg Exploration Company 

Exploration and Production 
3300 North "A" Street 
Sorte-frfee—Building 2, Suite 120 
Midland. Texas 79705 
9(5/686-8235 
Fax 915/666-7806 

Dear Mr. Jennings: 

Nearburg Exploration Company (NEC) owns an 86.05% leasehold Interest in the captioned S/2 Section 
22 unit. NEC proposes the drilling of the captioned well at the location set forth above to a depth of 
9,500' sufficient to test the Morrow formation. The well will be placed In the Cemetery Federal Field If 
completed as productive which requires a 320-acre spacing unit. 

Pursuant to this proposal, enclosed herewith please find Nearburg Producing Company's Authority for 
Expenditure estimating the cost of the proposed operation, which to casing point is $439,700 and to 
completion Is $705,345. Also enclosed please find a proposed Operating Agreement to be used If you 
elect to participate for your proportionate working interest. 

Should you desire not to participate in the proposed operation, NEC will accept a farmout or lease 
covering your Interest, with you reserving a 23% royalty, Inclusive of all burdens. 

If you desire to sell your Interest rather than participate, lease or farmout, NEC will consider this option 
at a reasonable acquisition price. Please forward to us your sales offer if this is your preference. 

We appreciate your review of our well proposal and Invite you to participate with us In the drilling of the 
B&B #2 well. 

Thank you for your cooperation. 

May 17, 1994 

Mr. James T. Jennings 
P. O. Box 1180 
Roswell, New Mexico 88202 

Re: B&B #2 Well; 2173' FEL and 660* 
FSL of Section 22, T-19-S, R-25-E, 
Eddy County. New Mexico 

Very truly yours, 

Bob Shelton 
Consulting Landman 

Enclosures 
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