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CERTIFIED MAIL/ \é = 5 2 5

Return Receipt Requested \G\ )\&\p é é s g 5

Phillips Petroleum Company 5\‘2 iz g = c§
4001 Penbrook ~ o

Odessa, Texas 79762 \Cl\ N O o

5\0 2 S 2

Attention: Mr. Glenn Lancue © S

8

Re: Farmout Request © _g

N/2 SW/4 Section 12, T22S-R30E 5]

Gentlemen:

James Ranch Unit No. 70
Livingston Ridge Prospect
Eddy County, New Mexico

Please reference the attached Authority For Expenditure for the drilling of a +
14,100* Morrow test well in the SE/4 of Section 12, T22S-R30E. In that regard, Bass

Enterprises

Production Co. hereby formally requests the acquisition of farmout rights

affecting leasehold interest owned by Phillips within the S/2 of Section 12 representing the
applicable 320-acre proration unit, according to the following terms and conditions:

1

On, or before, October 1, 1994, Bass will commence or caused to be
commenced the drilling of a test well to an approximate depth of 14,100' or
a depth adequate to test the Morrow formation, whichever is lesser, at a
location 660" FSL, 1,980' FEL of Section 12, T22S-R30E within a 320-acre
proration unit comprised of the S/2 of Section 12. The above location is
subject the approval of a drilling permit by the Bureau of Land Management.

In the event the proposed well is completed as a commercial producer, Phillips
will assign to Bass 100% of its leasehold interest within the S/2 of Section 12
reserving a proportionately reduced overriding royalty of 25% less existing lease
burdens with the option to convert said override to a 25% working interest after
payout.

In the event the above well does not reach the Morrow formation due to
mechanical complications or the above well is plugged and abandoned as a dry
hole, Bass will have the right to drill a substitute well within 180-days after final
operations of the above well according to the above earning provisions.

The only penalty for Bass’ failure to timely commence operations for the
drilling of the proposed test well will be the forfeiture of all rights that might
be earned by said operations.

July 21, 1994

Hearing Date:



Letter to Phillips Petroleum Company
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5. In the event Bass and Phillips become joint workmg interest owners within the
above described area, the parties will enter into a mutually acceptable 1982
AAPL Form 610 Model Form Operating Agreement, governing all subsequent
operations therein, naming Bass as operator.

In the event Phillips is agreeable to the farmout of its interest as set forth
hereinabove, please execute one (1) copy hereof in the space provided below and return
same to the undersigned at your earliest convenience. In the event Phillips elects to
participate in the drilling of the subject well, please return one (1) fully executed copy of
the attached AFE to the undersigned as soon as possible whereupon Bass will prepare an
Operating Agreement for your review. Thank you very much for your prompt consideration
of the above proposal and should you have any questions or comments concerning same,
please don’t hesitate to contact the undersigned.

Very truly yours
J. }Wayne Balle:'(S
JWB:ca
AGREED AND ACCEPTED this day of , 1994.

PHILLIPS PETROLEUM COMPANY

By:

Its:
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EASS ENTEFRFRISES FPFPRODUCTION COMEANY

- o e A
&FE CCET Z3TIMATE
=== = == m=omemmmmmm = = === = ET LT T 15 T T T

gLl AMES RAMCH UNIT #4793 DEFTH: 14100

[

W
LOCATICON: 6&3' FSL % L<22 +SECTICM 1Z2,TI25-RIQE,.EDDY CO..NM
-+ + ~ P T e
CC3T CATZGCRY E3TIMATED
V. TAMNGT COMELZTION STST
A rsuu. CASING/LIMNER 23,543
B. TURING HEAD 5,552
C. PRCOUCTIZN TUBING TT.53C
D. ZTIHRISTMAZ TREZ 2.273
E +.273

MISCELLANECUS

- el ) v
SUEZTION CCS 5123,90C3

TOTAL TANMGIBLZ COMFLETION CCTET

S

EAUIAMENT / INSTALLATION

ey 4 .A

i
[

VI.LE:

mE men
Tt 8 Nt

EQUIFMENT

bHEpR I.3C2

. ISCELLANEDUS 2.7<d
TCTHL LIEAEE ETUIRMENT £137.2069

O m B0



S/82r74

=

WELL: JAMES RANCH UNIT #70Q CEFRTH: 14109
LOCATION:44@° F3L & 178Q° FzZL ,SECTICN L2,TZZ5-RIGEE.SD0Y CC. MM
XKXKXKSFE COST ESTIMATE SUMMAaRY XX XX
DRY HCLZ CMELZTED

INTANGIBLE

I Drilling 312.0¢C 212,92CQ2

III Fermaticn Zvaluatian 37,080Q 37,009

IV Complation 255,860
Subtotal 8273,0C3 5..1335,3Q09
TANGIELE

II Drilling 23s.329 225,202

Y Comglation 123,3Q3
Suctotal 5705.323 5375.3C0C

VI Leaas2 =Zguipment 5137,303
TOTAL 51,137,308 =L.394,3GC

PHILLIPS PETROLEUM COMPANY (25.00%)

By:

Its:

Date:
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