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,,~mmwmmmm CULTURAL RESOURCES EXAMINATION

on lands administerad by the ASC PERMIT NO.: 18-2920~93-C
Department of the Interiar ASC JCB NO.: 94-027; Enmrn Oil
Boreau of Lard M ment 5 Gas ( Kalf"’?"l%d
Foswall District, RNesy Méadico Well No. 1 & Access Road R/W

ABSTRACT: intensive ical survey of the Buaon 041 & Gas Half "7"
PaderalWallbb l{fbﬁmmmm&m 400&@5367&3@5%@@1&@1@
location: 400 £t sqtmei .67aczes;,andmrmi g/ {firal; 150 fr. leng x 150 ft.

wide, ()SZacras road R/W: 280 ft. long x 100 £t. wide, with a7150 ft. sq.
delta, Oala:xes) Atutalla:ﬁamfacenfeﬁ?mmsim;a:teﬂfﬁruﬂtmm
ﬂwmdmsmmlmsm 8.60 acres; faderal land smmface, 0.07 acxes].

well cdginally staiexl at 81 Survey iginal location re-
%x% rgcxnﬁedsite(mmmparmuyiapﬁ)gedmﬁs]mmmatﬁlo

Ccrsea:;umtiy, the well pad was moved to 990 FSL, 990 FWL to avoid the sita.

amfggooftlﬁmml&éas y Half "7" Federal Well No. 1 final lo-
catim(@QQOFSL PWL) ard Acress Foad R/W not reveal any culfural resomces.
CLEARANCE, for the Enron Qi & Gas Half"?“ﬁaderalﬂan

Therefore lag:.cal
No. }.(finallomum@ FSL, 990 FuL), and amoass road R/W .

2. LEGAL LOCATION: T25S8, R34E, Section 7, {990 ¥SL, 290 FWL). ACCESS RORD A
LOCATION: T258, R34E, Section 7 (SwhSwi: bm% Lea Camty, New Mexico. R/w

Map Reference: U.S.G.S. 7.5 minute series, BEIL IAKE, NEW MEXIOD, 1973,
tand Status: New Mexioo State Land Surface: T25S, R34E, Ser:m.cn”{s-’gb& NEASWY:

SFM) EC‘au:l.s;l:*-ad Resource Area, New Mexicd: T25S, R34E, Section 7 (Niadk; ShNEL: NASEY:
3. PROJECT DESCRIPTION: well xﬁmlsqeLpedlmmm*Mft square,SS?a:r&e
ori wall location: ft, sqguare, 3.67 acyes), and aocess zoad R's/W (final: 150

£t. 1 x;SGp?tg.m.de 0,52 acres; cancelled access road R/W: 280 ft long x 100 ft. wide,
with a 150 ft. sq. delta, 0.81 acres). Awmllmﬂqmamo5867a:re$vmuxs;acbaifar
ciltural remains [New Mexico State land surface, 8.60 acres; federal lard sirface, 0.07

acres].

TOPOGRAPHY: situated ca. €.5 miles SW of Antelope and 6.4 miles NE of Paduca
Bz&al@wiﬂﬁnmaream:’%ﬁOmlasSEmvards ey Flat, and 1200 £t. SW of Red
ecgrojec*ismw‘di.!la g to inclined terrain which slcpes in a S/SE direction.
&% mmafﬂﬁmwmof2mﬁm,&emmﬁPWfﬂﬂismm

sroyos; the develogment of mﬁmmatﬂnumglmaf&mnm
mm.nfurﬁ'ertoﬂmes/sw. Ihea‘eamthew is characterized ice dunes,
SCOe Az cutting, shallow soi lswiﬂ"aahi@cal_;de float. Indhos caliche at a
shallow Shai_maenl:.andeposi merlayswﬁlemlidueatashallmdqrm caliche
fomgerminec Sl S o e o e e e
inna ation, in 501l as Perma -
nent Water: Pecos River, "3, 27.0 miles mgo‘fxrr_izal Water: Bell Iake, 7.47 miles

N Elevaﬁm:cngSB ft_. to 3366 % tsiop%m() .39° bg 1.04°. vAspect: SE.  Li-
Resources: v small cat in projecst area. Vegetation: Grassland
scrub-—grass sc:mglgiv?élimax commmity. J

4. EXAMINATION PROCEDURE: sStraight ard zig-zag transacts, spaoajmgmatarthanwmaw
G:uxspart with dogleash trgnsects in the area of cultural materisl. Work Hrs. on
25. Brea Delineation: staked by client. Visibility: grourd, ca. 65% to

100%indemﬂec'laxeas, weather, suniy.
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Case No. 11027 Exhibit No. 1

Submitted by: Enron Oil & Gas Company

Hearing Date: July 21, 1994
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OPERATOR'S COPY

n{;u{;s SUmT IN TRIFLICATES FORM APPROVED
t at
M O E INTER]OR 5. LEASE DBRIGNATION AND SERIAL Mo,
BUREAU OF LAND MANAGEMENT NM 186404
APPLICATION FOR PERMIT TO DRILL OR DEEPEN P IF DDLU, SLLOTIER O TR AR
la. TYPE OF WORK
DR'LL m DEEPEN B 7. UNIT AGREBMENT NAMB
b. TYPE OF WRLL
ev’:u gVA:LL oTHER :(l),:(alnl ,Z‘(PRL: 1PLR 5. PARM OR LEASE NAME WELL NO.
2. NAMB OF OPERATOR Half 7 Federal #1
Enron 0il & Gas Company 9. Amwaimo,
3. ADORBSS AND TELEPFHONES NO.
P. 0. Box 2267, Midland, Texas 79702 10. FIELD 4ND POOL, OR WILDCAT
4. zc::;?:“or WELL %t locatiogclearIyNgnd in accordance with any State requirements.®) Red Hills Bone Spring
990" FSL & ?)‘)' e evevir
At proposed prod. son O )
990' FSL & 660" T Sec: 7, T25S, R34E
14. DISTANCE IN MILES AND DIRECTION-ZAOM NEAREST TOWN OR POST OFFICE® 12. COUNTY OR PARISH| 13, SBTATE
29 miles west from Jal . Lea NM
13. DISTANCE PROM PROPUSED” 16. NO. OF ACRES IN LEASX 17. NO. OF ACRES ASBSIGNED
LOCATION TO NEAREST 330 TO THIS WELL
PROPERTY OR LEASE LINE, FT.
(Also to nearest drig. unit ine, if any) 330 40 40
18. DISTANCEZ y20M PROMOSED LOCATION® 18. PHOPOSKD DEPTH 20. ROTARY OR CABLE TOOLS
TO NEAREST WELL, DRILLING. COMPLETED,
OR APPLIED FOR, ON THIS LRASHE, FT. None 12 . 600 , Rotary
21. EIXVYATIONS (Sbow whether DF. RT, GR. ete.) 22, APPROX. DATE WORK WILL START®
3366' GR 6/1/94 ‘
23 PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE ORADE, SIZE OF CARING WEIGHT PER FOOT S8ETTING DEPTH QUANTITY OF CEMENT
14-3/4 11-3/4 H-40 STEC 42§ 650 250 Sx €1 € CIRCULATED
11 8-5/8 J-55 LTC 324# 5200 1100 sx CIRCULATED
7-7/8 5-1/2 J-55 & N-80 ST&C 17# 12650 1400 sx TOGC est at 4500

BEFORE THE
OIL CONSERVATION DIVISION
Santa Fe, New Mexico

Case No. 11027 Exhibit No. 3

Submitted by: Enron Oil & Gas Company

Hearing Date: July 21, 1994

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: [f propasal is to deepen, give data on present productive zone and proposed new productive zone. If proposal is to drill or
deepen directionally, give pertineat dats oo sﬁr&‘: locations ard measured and true vertical depths.  Give blowout preventer peogram, if aay,

24.

BIGNED TITLE RegUla tory Analys t DATT 3/2/94

(This space for Federal or office use) ,.}'y‘,(‘mL SﬁBJ ECT TO
GEHERAL

FERMIT KO. APPROVAL DATE . T S’?'EPQUlREMENTS AHD
N2 ~L', 3

Appliadouapgwﬂdounotvm!orcaﬁfyﬁn:theqﬂiautboldslcg:ltxcq.ﬁdalcdﬂ:md)oun'gl'n inhﬁjulmﬁ&@d@&,@ﬁ\%mu&mw

CONDITIONS OF APPROVAL, [F ANY: . R

/ ~ P
R 7,{7 M . AREA MANAGER e £8P 5~

*See Instructions On Reverse Side

el ll a4 w1 4a maba ta any Aanartmen? ar acency of the




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

DIVISION FOR THE PURPOSE OF

CONSIDERING:
Case No. 11027
Order No. R-

APPLICATION OF ENRON OIL & GAS COMPANY
FOR AN UNORTHODOX OIL WELL LOCATION,
LEA COUNTY, NEW MEXICO.

ENRON OIL & GAS COMPANY’S
PROPOSED
ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 8:15 a.m. on July 21, 1994, at Santa Fe, New
Mexico, before Examiner Jim H. Morrow.

NOW, on this day of July, 1994, the Division Director, having considered the

testimony, the record, and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS THAT:

(1)  Due public notice having been given as required by law, the Division has
jurisdiction of this cause and the subject matter thereof.

(2)  The applicant, Enron Oil & Gas Company ("Enron") seeks approval to drill
its Half 7 Federal Well No. 1 at an unorthodox oil well location 990 feet from the South and
West lines (Unit M) of Section 7, Township 25 South, Range 34 East, NMPM, Lea County,
New Mexico, to test the Bone Spring formation.

(3)  The proposed well location is situated within one mile of the outer boundaries
of the Red Hills-Bone Spring Pool, which is governed by Special Rules and Regulations
(Division Order No. R-10109), which require 80-acre spacing with wells to be located within
150 feet of the center of either quarter-quarter section.

(4)  The applicant proposes to dedicate 80-acres consisting of the W/2 SW/4 of said
Section 7 to this well.

(5)  Enron originally proposed this well at a standard location in the SW/4 SW/4
of said Section 7, but was required to move the location to avoid an archeological site.



Case No. 11027
Order No. R-
Page 2

(6)  The applicant further testified that according to geological and engineering
data utilized in this area, a well at the proposed unorthodox location should penetrate the
Bone Spring formation at a thicker net sand position than a well drilled at a standard
location in the NW/4 SW/4 of said Section 7, thereby reducing the inherent risk of drilling
a dry hole or non-commercial well in this area.

(7)  The applicant further testified that a well at the proposed unorthodox location
should be less affected by drainage from offsetting wells than a well at a standard location
in the NW/4 SW/4 of Section 7 and would increase the ultimate recovery of oil underlying
the proration unit, thereby preventing waste.

(8)  The applicant presented evidence which indicates that the working and royalty
interest ownership in the proposed proration unit and in all affected offset acreage is
common and no interest owner has objected to this proposed location.

(9)  Approval of the subject application will afford the applicant the opportunity
to produce its just and equitable share of the oil in the subject pool, will prevent the
economic loss caused by the drilling of unnecessary wells, avoid the augmentation of risk
arising from the drilling of an excessive number of well, and will otherwise prevent waste and
protect correlative rights.

IT IS THEREFORE ORDERED THAT:

(1)  The applicant, Enron Oil & Gas Company, is hereby authorized to drill its
Half 7 Federal Well No. 1 at an unorthodox oil well location 990 feet from the South and
West lines (Unit M) of Section 7, Township 25 South, Range 34 East, NMPM, Undesignated
Red Hills-Bone Spring Pool, Lea County, New Mexico.

(2)  The W/2 SW/4 of said Section 7 shall be dedicated to the above described
well.

(3)  Jurisdiction is hereby retained for the entry of such further orders as the
Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

WILLIAM J. LeMAY
Director

SEAL
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Enron Oil & Gas Company
Half "7" Federal No. 1
Unorthodox Location Hearing

The preferred drill site is in the south half of the 80 acre dedication unit. The north half
orthodox location is within the drainage radius of the Diamond "7" Federal No. 4. (north

offset)
Volumetric Drainage Areas and Radii
Well Name Net Pay Decline EUR Drainage Acres | Drainage Radius
(Ft) (MBO) (Fy

Diamond "7" 64 178.5 111.9 1,246
Federal No. 4
Diamond "7" 81 116.4 57.6 894
State No. 2
Hallwood "12" 105 144.1 55.0 873
Federal No. 3

Reservoir and Fluid properties used in volumetric calculations.

POROSITY - 12.5%
FORMATION VOLUME FACTOR - 1.867 RECOVERY FACTOR - 8.0%

m:\cate\kp0O1lrew

OIL SATURATION - 60.0%
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. “ARCHEEDEOGICAL SURVEY CONSULTANTS CULTURAL RESOURCES EXAMINATION

on lands administered by the ASC PERMIT NQ.: 18-2920~-93-G
Departu?fxtofﬂ'emten? ASCJ(:BID_.%OZ?';.?gmeﬂ
Brean of Land ‘Managemeny Gas Half '
Roswell District, New Mexdico Well No. 1 & Access Road R/W

ABSTRACT: intensive a:dzaeolagicalmveyoxﬁmEhImOLl&uasCanpanthlf"?”
mcim“saoom lsquare( 36 Bovesy. end 4 s road e [ Hrats 150 FE. “leng ; 50°2c.
acr.es, access . x
wide, 0.52 acres; cancelled access xoad R/W: 280 ft. long x 100 ft. wide, with a 150 ft. sq.
delta, O.SIM). Atnrtallarﬂazfaceofawaaesvasnspa:tedfcrcultxalrmim
INaw Mesdoo State land surface, B.60 acres; federsl land surface, 0.07 scres].

was criginally staked at 810 €60 FWL., Survey of cn:'.zgu)al' location re-
vaaledﬂ'g%d pradmsl:%cxxﬁaﬂsite( %1)pat'dauywpixgaim kxxtzmatBlO

c:cmsecpsmiy, the well pad was moved to 980 FSL, 990 FWL to avoid the site.

smggofﬂamm&&scaw Balf “7" Federal Well No. 1 final lo-
@ticn(QQQOPSL FWL) and Access Road R/W not reveal any cultural resomoes
CLEARANCE for the Erron Oil & Gas Half"?"r-?ederalnau

Therefcre, archaeological
No. L (finallomumeggﬁm 990 FIL), and acoass road R/W &

2. LEGAL LOCATION: T255, R3M4E, Section 7, (9QOFSL 980 FWL). XACCESS ROBD R/W
LOCATION: T255, R34E, Section 7 (SwhSwW; bm% Camity, New Mexico. !

Map Reference: U.S.G.S. 7.5 minute series, BELL IAKE, NEW MEXICOD, 1973,
LanaStatus Vs Mexico State Land Surface: T25S, RB4E, Section 7 (Shak: NEXSW
Carlsbad Resource Area, New Mexico: T25S, R34E, Sec:tim?(NifN% S%b&z' NASE%;

sm‘“ mﬂm& .

3"ginalmlpadlo(£ﬁm f( square 3132“:71 %m;éﬂ()ft xoadRS/vBJ?(fnxal:
oris : acres ), BOORES 's :
Carvelled access road R/W: 280 ft. long x 100 £t. wide,
with a 150 £t. sq. delta, OBlaczw} Ato‘tallaﬂsimfaceof&é‘?mmsmtedfar
mlwralm[mmdcosumlandamface 8.60 acres; federal land surface, 0.07

acres].

TOPOGRAPHY: situated ca. 6.5 miles SW of Amelope and 6.4 miles NE of Paduca
Breaks within an area 4.0 miles SE towards ey Flat, and 1200 ft. SW of Red
ecgrojecrismwxdula tonx:]_maitarmnE wlnduslcpesinaS/SEdirect:.m
!-neaacﬁé’ler:::d.:.!‘sg4 afmﬂji?mup?éx%agd 'dtmes tﬂgwwswo;schm =
TOYOS? o a MAOFnS rise
verrain further to the S/SW. The area to the N/NE is characterized ice dunes,
same arroyo cutting, shallow soils with a high caliche float. Indura caliche at a
o o s e e e o (orin o P Caliche
5i ~UJpton association, w:i.thtu'néi?tsl:.::f::Ei:;:':gDf ject tl'melatter ﬂassaglgge Perma
imona a in = -
nent Water: Pecos River, ca.Z?GmiJ.eswmg‘omMal : Bell lake, 7.42 miles
M, Flevation: 3358 £t. to 3366 ft. Slope: 039"‘(:0104’ Aspect: SE.  Li-
thic Resources: aﬂvwﬁloatmﬁeproJa,tuea Vegetation: Grassland
Fomation, scrub-grass disclimax commmity

4. EXAMINATION PROCEDURE: strad ard tran.actsspaca:lmgzeaterﬁ'ﬁnwm=
&uﬁg;zrt ﬁ:doglcashtmmgémts ﬁzig?% of cultural material. Wouk Hrs. on
Area Delineation: staka:lbychmt. Visibility: grourd, ca. 65% to
axeas,weaﬂae.r SUNTY .

L;‘)[/;f Z')/ % ) ./ + Al/i L(/Cl A >
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OPERATON'S £0PY .

Fa‘é:;

(July 1992) reverse stde)

UNITED STATES
DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT

SUBMIT IN TRIPLICATE®
(Other instructions on

FORM APPROVED
OMB NO. 1004-0136
Expires: February 28, 1995

"

J. LEASE DESIGNATION AND SERIAL XO,

NM 18640°4

APPLICATION FOR PERMIT TO DRILL OR DEEPEN

6. IF INDIAN, ALLOTTEE OR TRIZE NAME

la. TYPE OF WORK

DRILL &I DEEPEN [
b. TYPE OF WALL
oI1L cas SINGLE MULTIPLE
WELL WELL OTHER ZONE ZOKE

7. UNIT AGRERMENT NAMN

8. FARM OR LEASE NAME, WHLL NO,

. NAMB OF OPERATOR

Enron 0il & Gas Company

Half 7 Federal #1

9. AMweLLNO.

+ ADOSBSS AND TELEFHONE NO.

P. 0. Box 2267, Midland, Texas 79702

10. FIELD AND POOL, OR WILDCAT

ear nd {n accordance with any State requirements.®)

. ﬁcnrpx OF WELL rt locatio
suriace Sj:
990" FSL &%‘

At proposed prod. wn@c)o
990' FSL & $40' Axes

Red Hills Bone Spring

11, s8C. T, X, M., OR BLK.
AMD BURYEY OR AREA

Sec: 7, T25S, R34E

14. DISTANCS IN MILES AND DIRECTION-E303 NELREIST TOWN OR POST OFrFIcER* 12. coUNTY Oz PARISR| 13. 8TATE
29 miles west from Jal Lea NM
19. DISTANCE FROM PROPUSED® 16. NO. OF ACRIS IN LEASEL 17. NO. OF ACRES ABSIGNED
Kookt i Leias fous, rz. 330 o s weLL
(Also to nearest drlg. unit itne, if any; 330 40 40
18. DISTANCE YROM PROIOSED LOCATION® 19. PROPOSED DEPTH 20. ROTARY Ok CABLE TOOLS
TO NEAREST WELL. DRILLING, COMPLETED,
OR APPLIED FOR, OM THIN LEASE, FT. None 12,600 Rotarv
21. E1XvATIONS (Show whether DF, RT, GR, etc.) 22. APPROX. DATE WORK WILL START®
3366' GR 6/1/94
23. PROPOSED CASING AND CEMENTING PROGRAM
S1IT OF HOLE | GRADE, SIZE Of CASING WEIGHT IPER FOOT SETTING DEPTH QUANTITY OF CEMENT
14-3/4 11-3/4 H-40 STHC 424 650 250 Sx C1 C CIRCULATED
1 |78=5/8 3-55 L1dC 327 5200 1100 sx GIRCULATED.
7-778 l 5-1/2 J-55 & N-80 ST&C 17# 12650 1400 sx TOC est at 4500
BEFORE THE

OIL CONSERVATION DIVISION
Santa Fe, New Mexico

3

Case No. 11027 Exhibit No.

Submitted by: Enron Oil & Gas Company

Hearing Date:

July 21, 1994

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: If proposal is to decpen, give data on present productive zone and proposed new productive zone. 1f proposal is to drill or

deepen directionally, give pertinent data oa s

locations and measured and true vertical depths. Give blowout preventer program, if any.

24

oare 3/2/94

APERCYAL SUBJECT 10
GEMERAL REQUIREMENTS AND

ST SRS .

Appication spproval doc o et o iy hat theapplican bkl o bl il o those iges e mbjectase hich would s e gy

Regulatory Analyst

TITLE

SIGNED
=] Jalal

('This space for Federal or Svate office use)

APPROVAL DATE

PERMIT NO.

CONDITIONS OF APPROVAL, [F ANY:

/ 7 -
7 /,'/,‘//
APPROVED BY ¢ /

TAne PR

L

AREA MANAGER

DATE ;“5/“?:}/

*See Instructions On Reverse Side

a maimm fas anmw nerenn Fnawinelv and willfully to make to anvy department or agency of the



Enron Oil & Gas Company
Half "7" Federal No. 1
Unorthodox Location Hearing

The preferred drill site is in the south half of the 80 acre dedication unit. The north half
orthodox location is within the drainage radius of the Diamond "7" Federal No. 4. (north

offset)
Volumetric Drainage Areas and Radii
Well Name Net Pay Decline EUR Drainage Acres | Drainage Radius
(Ft) (MBO) (Ft)

Diamond "7" 64 178.5 111.9 1,246
Federal No. 4
Diamond "7" 81 116.4 57.6 894
State No. 2
Hallwood "12" 105 1441 55.0 873

Federal No. 3

Reservoir and Fluid properties used in volumetric calculations.

POROSITY - 12.5%
FORMATION VOLUME FACTOR - 1.867

m:\cate\kp00 lrew

Case No.
Submitted by:

Hearing Date:

OIL SATURATION - 60.0%
RECOVERY FACTOR - 8.0%

BEFORE THE
OIL CONSERVATION DIVISION
Santa Fe, New Mexico

11027

Exhibit No. _5

Enron Oil & Gas Company

July 21, 1994




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

DIVISION FOR THE PURPOSE OF

CONSIDERING:
Case No. 11027
Order No. R-

APPLICATION OF ENRON OIL & GAS COMPANY
FOR AN UNORTHODOX OIL WELL LOCATION,
LEA COUNTY, NEW MEXICO.

ENRON OIL & GAS COMPANY’S
PROPOSED
ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 8:15 a.m. on July 21, 1994, at Santa Fe, New
Mexico, before Examiner Jim H. Morrow.

NOW, on this day of July, 1994, the Division Director, having considered the
testimony, the record, and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS THAT:

(1)  Due public notice having been given as required by law, the Division has
jurisdiction of this cause and the subject matter thereof.

(2)  The applicant, Enron Oil & Gas Company ("Enron") seeks approval to drill
its Half 7 Federal Well No. 1 at an unorthodox oil well location 990 feet from the South and
West lines (Unit M) of Section 7, Township 25 South, Range 34 East, NMPM, Lea County,
New Mexico, to test the Bone Spring formation.

(3)  The proposed well location is situated within one mile of the outer boundaries
of the Red Hills-Bone Spring Pool, which is governed by Special Rules and Regulations
(Division Order No. R-10109), which require 80-acre spacing with wells to be located within
150 feet of the center of either quarter-quarter section.

(4)  The applicant proposes to dedicate 80-acres consisting of the W/2 SW/4 of said
Section 7 to this well.

(5)  Enron originally proposed this well at a standard location in the SW/4 SW/4
of said Section 7, but was required to move the location to avoid an archeological site.



Case No. 11027
Order No. R-
Page 2

(6)  The applicant further testified that according to geological and engineering
data utilized in this area, a well at the proposed unorthodox location should penetrate the
Bone Spring formation at a thicker net sand position than a well drilled at a standard
location in the NW/4 SW/4 of said Section 7, thereby reducing the inherent risk of drilling
a dry hole or non-commercial well in this area.

(7)  The applicant further testified that a well at the proposed unorthodox location
should be less affected by drainage from offsetting wells than a well at a standard location
in the NW/4 SW/4 of Section 7 and would increase the ultimate recovery of oil underlying
the proration unit, thereby preventing waste.

(8)  The applicant presented evidence which indicates that the working and royalty
interest ownership in the proposed proration unit and in all affected offset acreage is
common and no interest owner has objected to this proposed location.

(9)  Approval of the subject application will afford the applicant the opportunity
to produce its just and equitable share of the oil in the subject pool, will prevent the
economic loss caused by the drilling of unnecessary wells, avoid the augmentation of risk
arising from the drilling of an excessive number of well, and will otherwise prevent waste and
protect correlative rights.

IT IS THEREFORE ORDERED THAT:

(1)  The applicant, Enron Oil & Gas Company, is hereby authorized to drill its
Half 7 Federal Well No. 1 at an unorthodox oil well location 990 feet from the South and
West lines (Unit M) of Section 7, Township 25 South, Range 34 East, NMPM, Undesignated
Red Hills-Bone Spring Pool, Lea County, New Mexico.

(2)  The W/2 SW/4 of said Section 7 shall be dedicated to the above described
well.

(3)  Jurisdiction is hereby retained for the entry of such further orders as the
Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

WILLIAM J. LeMAY
Director

SEAL
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