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AND: John W. West, P.E. 3L.S. 
Al. M. No. 676 

BLACK RIVER CORPORATION 

SURVEY PLAT 
SUBDIVISIONS OF SECTION 3 

T-26-S R-24-E 

WASHINGTON RANCH (Morrow) FIELD 

EDDY COUNTY, NEW MEXICO 

W. P. A. 7 - 8 - 7 2 

BAILEY, SIPES, WILLIAMSON 8 RUNYAN, INC. 

Consulting Engineers Midland, Texas 
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STATE OF XFJV V.KXigO, 

Coui-.tj* of_ 

INDIVIDUAL A C K N O \ V L Ii I > f fA^K N T <N«-w Xoxico .Short Yonn) 

The forruointr instrv.iflvnt was acknowledged before ,roe i", 

STATE OF NF ;\V TiIEXICJO, 

Cour.tv of 
I N D I V I D U A L A C K N O W L E D G M E N T (New Mexico Short Form) 

The foregoing insirumgjrtv was acknowledged before me this , — C s 4' day nf \ / j O ^ ^ U < 

T 
1 9 l i L _ . Notary Public ^ — My Commission expires. ML 

STATE OF N E W \ M E X I C O , 

County of <• 

by 

z 
s tfcknowle 

iTn, 
The foregoing ;ns;r^mt'nr~Avas Acknowledged before,me this 

I N D I V I D U A L A C K N O W L E D G M E N T (New Mexico Short Form) 

is . day of \ / ^ < 

f: 7 
Mv Commission ..vpirgg ^—iA^'/' 

STATS OF l-< j,** * 

Notary Publje 

v.-our.ty of 
I N D I V I D U A L A C K N O W L E D G M E N T (New Mexico Short Form) 

The foregoing instrument was acknowledged before me this _ day of_ 

19. by 

My Commission expires . . ~ f f c ? f i,< *-,,r;«/ tCM. , 19_2i£-_ Notary Public 
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STATE OF NEW MEXICO 

County of 
CORPORATION A C K N O W L E D G M E N T (New Mexico Short Form) 

The foregoing instrument was acknowledged before me th i s . .day o f . . , 19 

-Pres:.:, 

:L o.r.hlz oc scua corporation. 

l y Commission Expires: 

.corporation 

Notary Public 

STATE CF 
CORPORATION A C K N O W L E D G M E N T (New Mexico Short Form) 

The fore-.^oh-.g instrument was acknowledged before me th i s . .day o f . ., 10. 

. Presicient 

ta.» c i sa:U corporation, 

om rr. tsii^cn • v p * ' 

•4K . corpora uon 

Nota ry Public 
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C._ 6" GAS LEASE 
?rcis, Xoswcl!, N. .M. 

is A.'.KKKMKNT m»>.i.- lt>>» — ' . ] 11 ' _ 
M r - . 

S.icn u ... r r 

• r e m ca!3o,i lessor i w h n h t ' r o n o o r m o r e l a n d _ — . — ^ — 

1. . . < * « . «r. i n c . . r » . . - . T K : . . . r . o f T K N A N r> O T I I K i i I X M . i . A K S 
l h . * a,:reer.-.ent.v* o f l o ^ o e h e r e i n f m i l * 

o p e r a . i r , , ; f o r ar.,1 p r . H l uc i r . k' 

ion&ee, : 
>-•'.: w i i . i , . o r , - t i i t o f w i . i c h i . , h e r o ac n* i w i K ' i ' ' i . n n d n f t i n r ' . v . , i ' . . . f l h e r e i n p rov i ' i l . - * ; n n d 

h e i e l - y K*rnnl!«. ie»,s,-* n * e \ r i U H ; v r i y u n t o len .ee f a r I hi* j u i r j i u H C o f i n v e a l . i , ; . ' , ; , j r ( ' ^ ; , i r t i n ? , 
I v . . . i n j e e l i n K \ v M e r , . , , • i e r f i n i i ! * , . . m ! a i r i n t o mi l iHt i r f a r e H t r . ' . l a , l a y i n g r - iee i * r̂ ,. - . u t o r i r , ^ o i l , i i i . i l i l . o t ; 

r .N* . r o * v i w * y a . l e l . ' . ^her .e ' . i n c . , a n d o t h e r a t r n e t u r e * a n . i t h m * * t h e r e i n l o n r o m i c e , i t uve , l a k e e a r e o f , Lr»aL, p r o c c ^ a , a tor t* a m i t r a n a y o r t . A i d m i n e r . ] * , t n e 

lowing <feacxib*<i *.nd in _ County, Now Mexico, towit: 

To- n V. 1 r> 

SfeCil-m o , : : . V ' J o f ;•»•/<: 
Soot.i^n 10, I V ' / 4 , *•/.; o f 

20 

. o r t i n . . 

t . m g t h e r e n t a l p a y m e n t * h e r e i n a f t e r p r o v i d e d f o r , s a i d l a n d ia e s t i m a t r d i T h ^ r o p i p r i s f j 

• V i S . o i i f h e r e i n c o n t a i n e d , t h i « lease a h a l l r e m a i n i n f o r c e f o r a t e r m o f W ' U * X ^ * y a r s f r o m t h i i d a t e 
Is p r i n i u e e d f r o m s a i d l a n d o r l a n d w i t h w h i c h Maid l a n d is p o o l e d , 

i .a by I e s s , v a r e : a t 4 . n o i l . a n d o n o t h e r l i q u i d h y d r o c a r b o n s s n v e d a t t h e w e i l , o n e - e i g h t h o f t h a t p r n d u 
. . r t o i h e c r e d i t u f l e s so r i n t h e p i p e l i n e t o w h i c h t h e w e l l s m a y be c o n n e c t e d ; i h ) o n g a s , i n c l u d i n 

~. l a n d a n d s o l d o r u sed o f f t h e p r e m i s e s o r i n t h e m a n u f a c t u r e o f g a s o l i n e o r o t h e r p r o d u c t th** 

e . ^ h t h o f t h e gas ' s o s o i d o r u sed , p r o v i d e d t h a t o n ga . i s o l d a t t h e w e l l s t h e r o y a l l y s h a l l he o n e - e i g h t h 
n \s hen t h i s le,..-e Ls n o t v a l i d a t e d b y o t h e r p r o v i s i o n * h e i e i > f a n d t h e r e in a Kas a n d / o r condenRaU* w e i i 
. .ci ' .s; , : ,- i .^ n o t hewiK --"o !*oM *ir u s e d a n d s u c h w v l i in **hut i n , e i t h e r b e f o r e o r a f t e r p r tH l t i c t i<*n there! - . - . , 

i i : h t - r ^ a f t e i - B I faniuial i i i t e r v i t i s , lessee m a y p a y o r L e n d e r a n a d v a n c e a n n u a l a h u t - i n r o y a l t y e<;ual t o 
: h c a c r e a g e t h e n h e l d u n d e r thi.-s leu.se b y t h e j u i r ' i y n i a k i n p s u c h p a y m e n t o r tend*-r , a n d so Ions : a.-* n 

i i ' n v . i i u i . 1 a n d i t w i i ! ci>n.sidore<i u n d e r a l l c l a u n e s h e r e o f t h a t f t a s ia beinsr p r o d u c e d f r o m t h e l e w u M ; 
o r t e r . d e r . ' d t o t h e p a r t y o r p a r t i e s w h o a t t h e t i m e o f s u c h p a y m e n t w o u l d be e n t i t l e d t o r e c e i v e 

wt - . . w o r e . n f a c t p r o d u c i n g , o r be p a i d o r t e n d e r e d t o t h e c r e d i t o f wuch p a r t y o r p a r t i e s i n t h e d e p o * i 
a y n i e n t o f r e n t a l s . 

ir.ic a r e n o t c o m m e n c e d o n a a i d l a n d o r o n l a n d p o o l e d t h e r e w i t h o n o r b e f o r e o n e ( 1 ^ ^ e - ^ . ^ O f T a p \ \ s f .z. ' , t h 

. a c r ea , w h e t h e r i t a c t u a l l y 

( c a l l e d " p r . m a r y t e r m " ) . an»4 

ce*. ar. . - . ' iv . -d f r o m t>aid l a n d , 
X casi , ' ,* . - a d wn& a m i a l l 
r » - f r o r r . , m a r k e t v a ] u e a t 

t h e a. i i>>unt r t - a l n e d f r - ' - m 
u n r i . . : . . . ( '*nd, o r l a n d por,.e<j 

:r., TTM-ri o r r ^ ( » r e 9 0 u a y s 
i r . e a m ' / u n t o f u ^ l a y r e n t a l s 

n i ; sh>. ' , - in r o y a l t y is p a i d o r 
"•rvrni.ies p a y i n g q u a n t i t i e s , 
t h e T f / j ^ ' . i . ^ a w h i c h w o ' j l d be 
l o . - y c a r . * a n d i n t h e m a n n e r 

< • a :Z" * i a , f*'^?-. i r. a t e 

^ or. o r b e f o r e o n e t l ) j v a r f r o m t h i s d a t e lessee f t h a u p a y o r t e n d e r t o t h e l essor a r e n t a l o f S . 
, ^ ( f o e f . ' r r i r . R c o m m e n c e m e n t o f a u c h o p e r a t i o n » { c r a p e r i o d o f t w e l v e ( 1 2 / m o n t h s . I n i i k e m a n n e r a n d u , « 
c< r . . en t o ; O i . i o o p e r a t i o n s m a y be f u r t h e r d e f e r r e d f o r s u c c e d s i v o per io<is o f t w e l v e ( 1 2 ) m o n t h s e a c h d u r i n g i 

l e ssor o r t o t h e c r e d i t o f t h e la&aor i n t h e . -1 D-r;:c 

,/.\vme.-.*-•. o r t e n d e r s . 
•..ary t e r m . P a y m e n t 

B a r * ; 

— , w h i c h b a r . K . 
t i l , i i<.uid.4~e, u r 
: U*r l essor s n a i l 
l i a b i l i t y o f t h e 

,i >sor a n d l e s s o r ' s h e i r s a n d a s s i e n s . I f s u c h b a n k ( o r a n y s u c c e s s o r b a n k ) . sha l l 
•:\4.-e t o a c c e p t r e n t a l , lei*.'^*e s h a l l n o t be h c ! , i i n d e f a u l t u n t i l t h i r t y <3Gj d a y * 
a n o t h e r acce ; - t . . b i e m e t h o d o f p a y m e n t o r t e n d e r , a n d a n y d e p o s i t o r y c h a r g e ia J 

«»r d r a f t o f ie»v;«v, n-.:iiie<i o r d e l i v e r e d t o s a i d b a n k o r l e s sor , o r a n y lessor i f m o r e t h a n o n e , or. <>:• 
. i e r o f r e n t a l o r s h u t - i n r o y a i t y w h i c h is m a d e i n a b o n a f i d e a t t e m p t t o m a k e p r o p e r p a y m e n t : 
r.- u i r . t s . o r d e p . * i t ( . r i e > s h a l l n e v e r t h e l e s s bo s u f f i c i e n t t o p r e v e n t t e r m i n a t i o n o f t h i s lea.se i n t h e .> 
. - • rov .ded. h o w e v e r , h-ssee s h a l l c o r r e c t s u c h e r r o r w i t h i n t h i r t y i 3 0 i d a y s a f t e r lessee has r e c e i v e d 

.- w i t h .s^cr. i n s t r u m e n t s as a r e n e c e s s a r y t o e n a b l e lessee t o m a k e p r o p e r p a y m e n t . 
;he risr.-.t a n d p o w e r , f r o m t i m e t o t i m e , t o p o o l oi* c o m b i n e t h i s lease, t h e l a n d c o v e r e d b y i t ov 
. r r i n e r a l e s t a t e s o r p a r t s t h e r e o f f o r t h e p r o d u c t i o n «•;' o i l o r Kas . U n i t a p o o l e d h e r e u n d e r s h a . . r..•; 

N e w M e x i c o O i l C o n s e r v a t i o n C o m m i s s i o n o r by o t h v r l a w f u l a u t h o r i t y f o r t h e p o o ! o r a r e a i n w . . 

f i . e w r i t t e n u n i t d e s i g n a t i o n s i n t h e c o u n t y i n w h i c h t h i * p r e m i s e s a r e l o c a t e d a n d s u c h u n i t s n .n 
r." c o m p l e t i o n o f w e l l s . D r i l l i n g o p e r a t i o n s o n o r p r o d u c t i o n f r o m a n y p a r t o f a n y s u c h u n i t . 
. . . : y , as o p e r a t i o n s c o n d u c t e d u p o n o r p r o d u c t i o n f r o m t h e l a n d d e s c r i b e d i n t n i s lease . T h e r e ... . 
^ r . y .such u n i t t h a t p t > r t i o n o f t h e U>tal p r o d u c t i o n o f p o o l e d m i n e r a l s f r o m w e l l s i n t h e u n i t , . , . ' te ; 
*-..•*-.•* o f s u r f a c i " a c r e s i n t h e l a n d c o v e r e d b y t h i s l ease i n c l u d e d i n t h e u n i t b e a r s t o t h e t o t a t i 
.•.1.4.1 l>e co r . f . i de r eo f o r a l l p u r p o s e s , i n c l u d i n g t h e p a y m e n t o r d e l i v e r y o f r o y a . t y , t o b t t h e e n t i r e •> • 
T h e r e b y a n d i n c l u d e d " i n s a i d u n i t i n t. 'ie s a m e m a n n e r us t h o u i f h p r o d u c e d f r o m s a i d I atu' . ur . . . 

•e. as p r o v i d e d h e r e i n , m a y be d i s s o l v e d b y lessee b y r e c o r d i n g a n a p p r o p r i a t e i n s t r u m e n t i n t h e C u u 
. e t i o n u f a d r y h o l e o r t h e c e s s a t i o n o f p r o d u c t i o n o n s a i d u n i t . 

i f o i l o r ga.-< h c r e s f n d e r . lessee a h o u l d d r i l l a n d a b a n d o n a d r y h o l e o r ho les h e r e u n d e r , o r i f a f ; e r 
>r a n y cau-^e. t h i s iease s h a l l n o t t e r m i n a t e i f lessee c o m m e n c e s r e w o r k i n g o r a d d i t i o n a l d r i l l i n g 
• - t h e s a m e , o r t i f i t be w i t h i n t h e p r i m a r y t e r m / c o n . m e n ces o r r e s u m e * t h e p a y m e n t o r ter . . . -r 
; o n o r b e f o r e t h e r e n t a l p a y i n g d a t e n e x t e n s u i n g a f t e r t h e e x p i r a t . o r . u f t h r e e m o n t h s f r o m i . . . - . 
( i f i ' . - o d i i c t i e . n . i f a t t h e e x p i r a t i o n o f t h e p r i m a r y t e r m o i ! o r gas is n o t b e i n g p r o d u c e d b u t l ey -ev : 
w . - . l . t n i s ieuHt* r-ha.'J r e m a i n i n f o r c e so l o n g as s u c h o p e r a t i o n s a r e d i l i g e n t l y p r o s e c u t e d w , t h . . . . 

d ; r . g o r l e w . - r k i n g o f a n y w e i l u n d e r t h i s p a r , . g r a p h , lessee loses o r j u n k s t h e h o l e o r w e ! ! a n d ... ',<. 
. • r a l :.uus i h c n w i t h i n 30 d a y s a f t e r t h e a b a n d o n m e n t o f s a i d o p e r a t i o n s les.se*1 m a y c o m m e n c e ar..-:.'.e 

-cc.x .-d by 
the r rv - . f . s h a l l 

a n o t h e r b a n k , 
a. r e c o r i i a b . e 

t h e r e n t a 
•h IT e r r i . 

o o t i c e t h e r e o f o y 

ho . ' . i o n tne.-eo 
•.e s t a r . e . a rd ; r o 

..'.ev; t n e , a n u 
,: ...".y . .sed '.n lease 

. . - face acre.-, i r . ••.he 
u o f p o o l e d m.r.er*i . is 
t e r m s o f t h i s lea*.e. 
.e re t h e l a ; - , s.-. £>.'.-

•y o f <-.. . . . : ^ t / .c 
i.-r.s w . t r . .. d a y * 

i d i : i o r . i . i d r i l l i n g , o r r e w o r k i n g o p e r a t i o n s h e r e u n d e r r e s u l t i n p r o d u c t i o n , t h e n t h 
a e r e u n d e r . 
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