RECEIVED
NOV 235 1848

BEFORE THI NEW MLXICC OIL CCONSERVATION DIV&Z

APPLICATICN CF SALTA I'T FNERGY -
OPERATING PARTMITS, L.P., FOR Case No.‘f?égi
COMPULSORY FOCLING, LEZ COUNTY,

NEW MEXICG.

ZPPLICATION

Sante Fe Irnergy OCperating Partners, L.D., hereby
makes application for an crde: pocling all interests from the
surface to the base of +the Bone 8Spring formaticn in the
NEZSE; Secticn 14, Towrship 18 Scuth, Range 32 East,
N.M.P.M., Lea Ccuntv, llew Mexico, and in support therecf
would show:

1. Applicant is a working interest owner in the
NE1SE: of said Section 14.

2. ILpriicant proposes to drill its Shinrnery
Federal 14 Weli Nu. 4 in the NEiSE: of Section 14, et =&
standard locaticr,. to a depth sufficient to test the Bene
Spring formation, and seeks to dedicalte the NE}SE} Section 14
to che well.

3. Applicant has in good faith souaght to join all
other nincial interest owners in the NEiSE:Y Scction 14 for
the purposes set forth herein.

Gy Lithough Applicant attenptcd to chtain
voiultary agreements from ail mincral dinterest owners to
participate in the drilling of the well c¢r tc otherwise

contnit their interests to the well., certain interest owners
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have refused to joln in dedicatinc their acreage. Therefore,
Applicant seeks er crder pocling all mineral interest owners
underlving the KLisiy Section 14, from the suriace to the
“ase 07 the Bone Spring feormation pursuant to N.M. Stat. Ann.
§ 70-2-17 (1687 Repl.).

5. Applicant requests the Division to consider
the cost of driliing and completing the well, the allocstion
of the cost therecf, as well as actual operating charges and
cogts charged for superviesicn. 2pplicant requests that it be
decignated as cperator of the well and thet the Division set
a peralty of 2005 for the risk involved in driliing the well.

6. The pooling of all interests underlying the
NE34SE3 Section 14 will prevent the drillirg of unnecessary
wells, prevent waste, and protect correlative rights.
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