
W. B. (Bill) Owen 
116 West First 

Roswell, New Mexico 88201 
(505)623-8800 OIL CONSERVATION DIVISION 

)OocirW<j EXHIBIT NO IN

CASE NO. 

BEFORE EXAMINER CATANACH 

July 24, 1986 

Doris Jean Underwood 
P. 0. Box 264 
Rush Springs, OK 73082 

Re: Your 1/2410 or .134 net mineral 
acre i n t e r e s t located i n 
Lots 1, 2, Ŝ NÊ / SEh 
T-17-S, R-37-E, NMPM 
Lea County, New Mexico 
containing 322.28 gross acres 
more or less 

Dear Ms. Underwood: 

We are attempting to acquire leases from a l l a v a i l a b l e 
mineral owners i n c e r t a i n t r a c t s of land located i n t h i s area of 
Lea County, New Mexico. We hope to acquire enough acreage to 
continue our exploration plans. Since there i s a large number of 
mineral owners i n t h i s area, i t w i l l take the cooperation from 
everyone involved f o r us to continue d r i l l i n g i n view of the 
serious downturn i n the e x p l o r a t i o n industry. 

To t h i s end, may we o f f e r to lease your acreage. We have 
enclosed a standard form o i l and gas lease p r o v i d i n g f o r a 
primary teim of f i v e years and lessor's r o y a l t y of 3/16. The 
c o l l e c t i o n d r a f t attached t o the lease provides f o r a t o t a l 
consideration of $25.00. Based on your net acres and a bonus of 
$100 per acre, you would only receive several d o l l a r s t o t a l 
consideration. Therefore, we o f f e r to pay you a f l a t fee of 
$25.00 f o r your granting us a lease. 

I f t h i s o f f e r meets w i t h your approval you may conclude 
t h i s matter i n the f o l l o w i n g manner: 

1. In f r o n t of a Notary Public please sign the lease form 
exactly as indicated. Ensure t h a t the Notary Public completes 
the acknowledgement on the reverse side of the lease form and 
a f f i x e s h i s or her seal. 

2. Endorse the reverse side of the c o l l e c t i o n d r a f t 
attached to the lease as you would any check you wished to cash 
and hand the executed o i l and gas lease and endorsed d r a f t to 
the C o l l e c t i o n Department of your bank, requesting them to 
forward the lease and d r a f t t o our bank, The United New Mexico 
Bank at Roswell, f o r payment. Also, please f i l l i n the name and 
address of your depository bank i n Paragraph 4 at the red check 
marks. 
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3. A complete copy of the lease i s included f o r your f i l e s 
and f u t u r e reference. 

I f you have any questions concerning our o f f e r or any of 
the enclosures, please don't h e s i t a t e to give me a c a l l at (505) 
623-8800. I f we have not heard from you w i t h i n 30 days, t h i s 
o f f e r w i l l be deemed to have terminated. 

Sincerely, 

B i l l Owen 

BO/cs 

Enclosures as noted 



STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

GARREY CARRUTHERS January 10 , 19S9 ^•STCCF'CE 9CX2G 
3~ATE -AND C=f'CE SL 

SANTA FE NEWVEX:CC 
!5G51 827-530C 

Mr. Scott H a l l 
Campbell & Black 
Attorneys at Law 

Re: CASE NO. 
ORDER NO. osia 

R-S84R 

Post O f f i c e Box 2203 Applicant: 
Sanfea Fe, New Mexico 

Dear S i r : 

Enclosed herewith are two copies of the above-referenced 
D i v i s i o n order recently entered i n the subject case. 

Sincerely, 

FLORENE DAVIDSON 
OC S t a f f S p e c i a l i s t 

Copy of order also sent t o : 

Hobbs OCD x 

Artesia OCD x 

Aztec OCD 

Nearburg Producing Company 

Other 


