
Dockec No. 1-89 

Dockets Nos. 2-89 and 3-39 are tentatively set for January 18 and February 1, 1989. Applications for hearing lust 
be filed at least 22 days in advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - JANUARY 4, 1989 

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING 
SANTA FE, NEW MEXICO 

The following cases will be heard before David R. Cacanach, Examiner, or Michael E. Stogner, Alternate Examiner: 

ALLOWABLE: (1) Consideration of the allowable production of gas for February, 1989, from fourteen prorated gas 
pools in Lea, Eddy, and Chaves Counties, New Mexico. 

(2) Consideration of the allowable production of gas for February, 1989, from tour prorated gas 
pools in San Juan, Rio Arriba, and Sandoval Coutnies, New Mexico. 

CASE 9557: (Continued from December 21, 1988, Examiner Hearing.) 

Application of Rio Pecos Corporation for a unit agreement, Lea County, New Mexico. Applicant, in the 
above-styled cause, seeks approval of the East Lovington Unit Area comprising 600 acres, more or less, 
of State and Fee lands in the N/2, SE/4, N/2 SW/4, and SE/4 SW/4 of Section 12, Township 16 South, 
Range 36 East. Said unit is located approximately 2 miles East of Lovington, New Mexico. 

CASE 9566: Application of Northwest Pipeline Corporation for an unorthodox coal gas well location and a 
non-standard gas proration unit, Rio Arriba County, New Mexico. Applicant, in the above-styled cause, 
seeks approval for an unorthodox coal gas well location 535 feet from the South line and 685 feet from 
the East line (Unit P) of irregular Section 6, Township 31 North, Range 5 West, Baain-Fruit land Coal 
Gas Pool, all of said Section 6 to be dedicated to said well forming a 264.56-acre non-standard gas 
spacing and proration unit for said pool. Said unit is located approximately 5 miles south of Mile 
Corner No. 240 which is located on the Colorado/New Mexico Stataline. 

CASE 9567: Application of Amerind Oil Company for compulsory pooling. Lea County, New Mexico. Applicant, in the 
above-styled cause, seeks an order pooling all mineral incareats from the surfaca to the base of the 
Strawn formation underlying the S/2 NW/4 of Seccion 29, Township 16 South, Range 37 East, to form a 
standard 80-acre oil spacing and proration unit for any and all formations and/or pools developed on 
80-acre spacing (which includes che Undesignated West Knowles-Drinkard and the Northeast 
Lovington-Pennsylvanian Pool at this time). Said unit is to be dedicated to a well to be drilled at a 
standard oil well location in the SW/4 NW/4 (Unit E) of said Section 29. Also to be considered will 
be the cost of drilling and completing said well and the allocation of the cost thereof as well as 
actual operating costs and charges for supervision, designation of applicant as operator of the well 
and a charge for risk involved in drilling said well. Said unit is located approximately 5.3 miles 
southeast of Lovington, New Mexico. 

CASE 9524: (Continued from December 21, 1988, Examiner Hearing.) 

Application of Amerind Oil Company for directional drilling and unorthodox oil well locacion, Lea 
County, New Mexico. Applicant, in the above-styled causa, seeks authority to re-enter its State MTS 
Well No. 1 located at a standard surface location 1830 fact froa the South line and 660 feet from the 
East line (Unit I) of Section 2, Township 17 South, Range 37 East, wherein the applicant proposes to 
directionally drill said wall co penetrate the Strawn formation. Undesignated Shipp-Strawn Pool or 
Undesignated Humble City-Strawn Pool, at an unorthodox bottomhole location 2310 feet from the South 
line and 330 feet from cha East line (Unic I) of said Seccion 2. The E/2 SE/4 of said Section 2 is co 
be dedicated to tha subject well. IN THE ALTERNATIVE, should re-entry into Che aforementioned well be 
unsuccessful, the applicant seeks to drill the State MTS Well No. 1-A ac an unorthodox surface loca
tion 2310 feet from tha Souch line end 330 feec from che Ease line (Unit I) of said Section 2 to test 
tha Strawn formation. This area ls locaced approximately 4 miles North of Humble City, New Mexico. 

CASE 9532: (Continued from December 21, 1988, Examiner Hearing.) 

Application of Amerind 011 Company for compulsory pooling, Lea County, New Mexico. Applicanc, in che 
above-styled cauaa, seeks an order pooling all mineral interests from the surface to the base of tha 
Strawn formation underlying Che E/2 SE/4 of Section 2, Township 17 South, Range 37 East, forming a 
standard 80-acre oil spacing and proration unic for any and a l l formacions and/or pools developed on 
80-acre spacing (which includes buC is noc necessarily limited to the Undesignated Shipp-Strawn Pool 
and the Undesignated Humble City-Atoka Pool). Said unic is Co be dedicated to a well to be drilled at 
a standard oil well location thereon. Also to be considered will be the cost of drilling and complet
ing said well and the allocation of the cose thereof aa wall as actual operating costs and charges for 
supervision, deslgnacion of applicanc as operacor of cha well and a charge for risk involved in 
drilling said well. Said area ls locaced approximately 4.25 miles norch of Humble Cicy, New Mexico. 
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CASE 9568: Application of Nearburg Producing Company for an unorchodox gas well location, Eddy County, New 
Mexico. Applicant, i n che above-scyled cause, seeks approval for an unorchodox gas well locacion .980 
feet from che North line and 990 feec from the West line (Unit E) of Section 26, Township 19 Souch, 
Range 25 East, Undesignated Boyd-Morrow Gas Pool or Undesignated Cemetery-Morrow Gas Pool, che S;2 of 
said Section 26 co be dedicaced co said well forming a scandard 320-acre proracion unic for either 
pool. Said locacion is approximately 5 miles west of Lakewood, New Mexico. 

CASE 9569: Application of Nearburg Producing Company for an unorchodox gas well location, Eddy County, New 
Mexico. Applicant, i n che above-scyled cause, seeks approval for an unorthodox gas well locacion 1960 
feet from che Souch line and 990 feec from che Wesc line (Unic L) of Seccion Township 19 South, 
Range 26 Ease, L'ndesignaced West Four Mile Draw-Morrow Gas Pool, Lots 3 and 4, che E/2 SW/4, and che 
SE/4 cf said Seccion 7 co be dedicated Co said well forming a scandard 319.51-acre proracion unic for 
said pool. Said locacion is approximately 3.75 miies northwest of Lakewood, New Mexico. 

CASE 9570: Application of Nearburg Producing Company for compulsory pooling and an unorthodox o i l well location, 
Lea CounCy, New Mexico. Applicanc, i n che above-styled cause, seeks an order pooling a l l mineral 
interests in che Scrawn formacion underlying che E/2 SE/4 of Section 1, Township 17 Souch, Range 37 
East, Undesignated Shipp-Scrawn Pool or Undesignated South Humble City-Strawn Pool, Co form a scandard 
80-acre o i l spacing and proracion unic for eicher pool, to be dedicated to a well co be d r i l l e d ac an 
unorthodox o i l well location 2310 feet from che South l i n e and 600 feet from the East l i n e (Unit I) of 
said Section 1. Also to be considered w i l l be the cost of d r i l l i n g and completing said well and the 
allocation of the cost thereof as well as actual operating costs and charges for supervision, 
designation of applicant as operator of the well and a charge for r i s k involved i n d r i l l i n g said w e l l . 
Said unit i s located approximately 4.5 miles north by east of Humble City, New Mexico. 

CASE 9553: (Continued from December 7, 1988, Examiner Hearing.) (This case w i l l be continued to January 18, 1989.) 

Application of Benson-Montin-Greer D r i l l i n g Corp. for downhole commingling, Rio Arriba County, New 
Mexico. Applicant, in the above-styled cause, seeks approval co commingle production from the 
Basin-Dakota Pool and Wesc Puerto Chiquico-Mancos O i l Pool within the wellbore of i t s Canada Ojitos 
Unit Well No. 22 located 1685 feet from the North l i n e and 1860 feec from che Wesc line (Unic F) of 
Seccion 20, Township 26 North, Range 1 Wesc. Said well i s locaced approximately 20 miles norch of 
Regina, New Mexico. 

CASE 9525: (Continued from December 7, 1988, Examiner Hearing.) (Thia case w i l l be continued to January 18, 1989.) 

Application of Benson-Montin-Greer D r i l l i n g Corporation for cha amendment of Division Order No. 
R-6469, as amended, Rio Arriba CounCy, New Mexico. Applicanc, i n che abova-styled cause, seeks an 
amendment to Division Order No. R-6469, as amended, to rescind approval for those non-standard 
proration units approved therein located l n Township 24 North, Range I West and Township 26 North, 
Range 1 West. The center of said area i s locaced approximately 13 miles southwest of Regina, New 
Mexico. 

CASE 9571: Application of Meridian Oil Inc. for an unorthodox coal gas well location and simultaneous dedication, 
Rio Arriba County, New Mexico. Applicant, l n che above-scyled causa, seeks approval for an unorthodox 
coal gas well location 2560 feet from the North l i n e and 2610 feat from tha West li n e (Unit F) of 
Section 15, Township 30 North, Range 7 WesC, Basln-Fruieland Coal (Gaa) Pool, the W/2 of said Section 
15 to be dedicated to said well forming a standard 320-acre gas spacing and proracion unit for said 
pool, to ba simultaneously dedicaced co said well and to cha applicant's San Juan 30-6 Unit Wells Nos. 
406 and 402. Said Wall No. 402 is locaced at a standard coal gaa well locacion 1455 feec from the 
South and Wesc Unas (Unic K) of said Seccion 15 and Wall No. 406 i s locaced ac a previously 
auchorized unorthodox coal gas well locacion (pursuant to Dacrecory Paragraph No. 4 of Division Order 
No. R-8768) 2105 faat from che Norch l i n e and 2390 feec from cha Wesc li n e (Unic F) of said Seccion 
15. Said locacion unic is approximately 2.75 miles ease by norch of che Navajo Reservoir Dam. 

CASE 9572: Applicacion of Dugan Produccion Corporacion for a non-standard gas proration u n i t , San Juan County, 
New Mexico. Applicant, i n the above-styled cause, seeks approval for a 164.87-acre non-standard gas 
spacing and proration unit for production from the Basin-Fruitland Coal (Gas) Pool comprising Lots 1 
and 2 and the E/2 NW/4 of Section 31, Township 28 North, Range 10 WasC. Said unic i s co be dedicated 
to i t s Knauff Well No. 1 which i s presently completed i n tha Kutz-Fruitland Pool and is located at a 
previously auchorized unorchodox coal gas well location (pursuanc co Dacrecory Paragraph No. (4) of 
Division Order No. R-8768) 1015 feec from the North l i n e and 1650 feec from che Wesc l i n e (Unic C) of 
said Seccion 31. This wall i s locaced approximately 6.5 miles souch-soucheasc of Bloomfield, New 
Mexico. 

CASE 9573: Applicacion of Dugan Produccion Corporacion for a non-standard gas proraclon unic, San Juan County, 
New Mexico. Applicant, l n the above-styled causa, seeks approval for a 160-acre non-standard gas 
spacing and proration unic for production from the Baain-Fruitland Coal (Gaa) Pool comprising the NE/4 
of Section 18, Township 29 North, Range 11 West. Said unit i s to be dedicated to i t s Hana Well No. 1 
which l s presently a dually completed gas well i n tha Fruitland formation and che Fulcher 
Kutz-Pictured C l i f f s Pool and i s located at a standard coal gas we l l location 790 feet from the North 
line and 1520 feet from the East line (Unit B) of said Section 18. This well i s located approximately 
2.5 miles west-northwest of Bloomfield, New Mexico. 
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CASE 9550: (Continued from January 18, 1989, Examiner Hearing.) 

Application of Meridian O i l , Inc. for a non-standard gas proration unit and an unorthodox gas well 
location, Rio Arriba County, New Mexico. Applicant, i n the above-styled cause, seeks approval for an 
unorthodox gas well location 2200 feet from the North l i n e and 1360 feet from the East l i n e (Unit G), 
Section 36, Township 30 North, Range 6 West, Co test the Fruitland (sand) Formation, Lots 1 and 2 and 
the W/2 NE/4 of said Section 36 to be dedicated to said well forming a non-scandard 115.04-acre gas 
spacing and proracion unit for said zone. Said locacion l s approximately 5.5 miles northwesc by north 
of Gobernador, New Mexico. 

CASE 9592: Application of Meridian O i l , Inc. for compulsory pooling and a non-standard gas proration u n i t , San 
Juan County, New Mexico. Applicant, i n the above-styled cause, seeks an order pooling a l l mineral 
Interests i n the Basin-Fruitland Coal (Gas) Pool underlying Lots 3 and 4 and the E/2 SW/4 of Section 
7, and Lots 1, 2, 3, and 4, and the E/2 W/2 of Section 18, Township 30 Norch, Range 9 West, forming a 
non-standard 304.39-acre gas spacing and proration uni t to be dedicated Co I t s Turner Com Well No. 250 
to be d r i l l e d at a standard coal gaa well location i n the NW/4 SW/4 (Unit K) of said Section 18. Also 
to be considered w i l l be the cost of d r i l l i n g and completing said well and Che allocation of che cost 
thereof as well as actual operating costs and charges for supervision, designation of applicant as 
operator of the well and a charge for r i s k involved i n d r i l l i n g said w e l l . Said unit i s located 
approximately 9.5 miles eaat of Aztec, New Mexico. 

CASE 9593: Application of Meridian O i l , Inc. for compulsory pooling, San Juan County, New Mexico. Applicant, l n 
the above-styled cause, seeks an order pooling a l l mineral interests l n the Basin-Fruitland Coal (Cas) 
Pool underlying Lots 6, 7, 8, and 9 and the S/2 S/2 (S/2 equivalent) of Section 34, Township 31 North, 
kange 10 West, forming a standard 315.50-acre gas spacing and proration unit for said pool, to be 
dedicated to a well to be d r i l l e d at a standard coal gas well location i n the SW/4 of said Section 34. 
Also to be considered w i l l be the cost of d r i l l i n g and completing said well and the allocation of the 
Cost thereof as well aa actual operating costs and charges for supervision, designation of applicant 
as operator o i the well and a charge for r i s k involved i n d r i l l i n g said w e l l . Said unit l s located 
approximately 7 miles east by north of Aztec, New Mexico. 

CASE 9594: Application of Meridian O i l , Inc. for compulsory pooling, San Juan County, New Mexico. Applicant, i n 
the above-styled cause, seeks an order pooling a l l mineral incerests i n the Basin-Fruitland Coal (Gas) 
Pool underlying the S/2 of Section 21, Township 31 North, Range 9 West, forming a standard 320-acre 
gas spacing and proracion unit for said pool, to a well Co be d r i l l e d at a standard coal gas well 
location i n the SW/4 of said Section 21. Also to be considered w i l l be the cost of d r i l l i n g and 
completing said well and the allocation of the cost thereof as well as actual operating costs and 
charges for supervision, designation of applicant as operator of the well and a charge for r i s k 
involved i n d r i l l i n g said w e l l . Said w e l l location i s approximately 4.25 miles west of Archuleta, New 
Mexico. 

CASE 9595: Application of Meridian O i l , Inc. for compulsory pooling, San Juan County, New Mexico. Applicant, In 
the above-styled cause, seeks an order pooling a l l mineral intereats i n the Basin-Fruitland Coal (Gas) 
Pool underlying the E/2 of Section 32, Township 30 North, Range 8 West, forming a standard 320-acre 
gas spacing and proration unic for said pool, Co be dedicated to i t s Caperton Com Well No. 310 to be 
d r i l l e d at a standard coal gas well location i n the NE/4 of said Section 32. Also to be considered 
w i l l be the cost of d r i l l i n g and completing said well and the allocation cf the cost thereof as well 
ne actual operacing cosCs and charges for supervision, designacion of applicant as operator of the 
v e i l and a charge for r i s k involved i n d r i l l i n g said w e l l . Said well location i s approximately 1.75 
miles southeast by south of Archuleta, New Mexico. 

CASE 9596: Application of Meridian O i l , Inc. for compulsory pooling, San Juan County, New Mexico. Applicant, i n 
the above-styled cause, seeks an order pooling a l l mineral interests i n the Basin-Fruitland Coal (Gas) 
Pool underlying the E/2 of Section 7, lowiibhip 30 North, Range 9 West, forming a standard 320-acre gas 
spacing and proration unit for said pool, to be dedicated to i t s Pierce Well No. 250 to be d r i l l e d at 
a standard coal gas v e i l location l n the NE/4 of said Section 7. Also to be considered w i l l be ihe 
cost of d r i l l i n g and completing said well and the allocation of the cost thereof as well SF actual 
operating costs and charges for supervision, designation of applicant as operator of the well and a 
charge for r i s k involved l n d r i l l i n g said w e l l . Said unit i s located approximately 10 miles east of 
Aztec, New Mexico. 

CASE 9597: Application of Meridian O i l , Inc. for ccir.pulsory pooling and an unorthodox coal gas well location, San 
Juan County, New Mexico. Applicant, i n the above-styled cause, seeks an order pooling a l l mineral 
interests i u the Basin-Fruitland Coal (Gas) Pool underlying the W/2 of Section 16, Township 30 North, 
Range 8 West, forming a standard 320-acre gas spacing and proration unit for said pool, to be 
dedicated to i t s Delhi Com Well No. 300 to be d r i l l e d at an unorthodox coal gas well location 790 feet 
from the Ko: th l i n e and 1165 feet from the West line (Unit K) of said Section 16. Also to be 
considered w i l l be the cost of d r i l l i n g and completing said well and the allocation of the cost, 
thereof as well as actual operating costs and charges tor supervision, designation of applicant as 
operator oi the well and a charge for r i s k involved l n d r i l l i n g said well. Said v e i l location i s 
approximately 4 miles northwest by west of the Navajo Reservoir Dam. 
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CASE 9598: Application of Meridian O i l , Inc. for compulsory pooling, San Juan County, New Mexico. Applicant, i n 
the above-styled cause, seeks an order pooling e l l mineral interests i n the Basin-Fruitland Coal (Gas) 
Pool underlying the W/2 of Section 32, Township 31 North, Range 8 West, forming a standard 320-acre 
gas spacing and proration u n i t for said pool, to be dedicated to i t s EPNG Com "A" Well No. 300 to be 
d r i l l e d at a standard coal gas well location i n the SW/4 of said Section 32. Also to be considered 
w i l l be the cost o i d r i l l i n g and completing said well and the al l o c a t i o n of the cost thereof as well 
as actual operating costs and charges for supervision, designation of applicant as operator of the 
well and a charge for r i s k involved l n d r i l l i n g said w e l l . Said well location i s approximately 4 
miles north by east of Archuleta, New Mexico. 

CASE 9599; Application of Meridian O i l , Inc. f o r compulsory pooling and an unorthodox coal gas well location, San 
Juan County, New Mexico. Applicant, i n the above-styled cause, seeks an order pooling a l l mineral 
interests i n the Basin-Fruitland Coal (Gas) Pool underlying the E/2 of Section 16, Township 30 North, 
Range 8 West, forming a standard 320-acre gas spacing and proration uni t f o r said pool, to be 
dedicated to i t s Stanolind Gas Com Well No. 300 to be d r i l l e d at an unorthodox coal gas well location 
350 feet from the South l i n e and 530 leet from the East l i n e (Unit P) of said Section 16. Also to be 
considered w i l l be the cost of d r i l l i n g and completing said well and the all o c a t i o n of the cost 
thereof as well as actual operating costs and charges for supervision, designation o i applicant as 
operator of the well and a charge for r i s k involved i n d r i l l i n g said w e l l . Said well location i s 
approximately 2.25 miles east-northeast of Archuleta, New Mexico. 

CASE 9572; (Continued from January 4, 1989, Examiner Hearing.) 

Application of Dugan Production Corporation for a non-standard gas proration u n i t , San Juan County, 
New Mexico. Applicant, i n the above-styled cause, seeks approval for a 164.87-acre non-standard gas 
spacing and proration uni t for production from the Basin-Fruitland Coal (Gps) Pool comprising Lots 1 
and 2 and the E/2 NW/4 of Section 31, Township 28 North, Range 10 West. Said u n i t i s to be dedicated 
to i t s Knauff Well No. 1 which is presently completed i n the Kutz-Fruitland Pool and i s located at a 
previously authorized unorthodox coal gas we l l location (pursuant to Decretory Paragraph No. (4) of 
Division Order No. R-8768) 1015 feet from the North l i n e and 1650 feet from the West l i n e (Unit C) of 
said Section 31. This well i s located approximately 6.5 miles south-southeast of Bloomfield, New 
Mexico. 

CASE 9573: (Continued from January 4, 1989, Examiner Hearing.) 

Application of Dugan Production Corporation for a non-standard gas proration u n i t , San Juan County, 
New Mexico. Applicant, In the above-styled cause, seeks approval f o r a 160-acre non-standard gas 
spacing and proration uni t for production from the Easin-Fruitland Coal (Gas) Pool comprising the NE/4 
of Section 18, Township 29 North, Range 11 West. Said unit i s to be dedicated to i t s Hana Well No. 1 
which i s presently a dually completed gas well i n the Fruitland formation and the Fulcher 
Kutz-Pictured C l i f f s Pool and is located at a standard coal gas w e l l location 790 feet from the North 
li n e and 1520 feet from the East l i n e (Unit B) of said Section 18. This well i s located approximately 
2.5 miles west-northwest of Bloomfield, New Mexico. 
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Dockets Nos. 9-89 and 10-89 are tentatively sec for March 15 and March 29, 1989. Applications for hearing misc be filed 
at least 22 days In advance of hearing date. 

DOCKET: EXAMINER BEARINC - WEDNESDAY - MARCH 1. 1989 

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING 

SANTA FE, NEW MEXICO 

The following cases w i l l be heard before David R. Catanach, Examiner, or Michael E. Stogner. or Victor T. Lyon, 
Alternate Exaainers: 

CASE 9610: In the aatter of the hearing called by the OU Conservation Division on its own aotion to perait Knights 
Bridge Petroleua Corporation and Janes Marchbanks and a l l other interested parties to appear and show cause 
why the Triple Crown Well No. 1 located 660 feet froa the South line and 1980 feet froa the East line (Unit 
0) of Section 6, Township 9 Norch, Range 31 East, Quay County, New Mexico (being located approximately 7.75 
•lies northeast by north of Quay, New Mexico), should not be plugged and abandoned in accordance with a 
Division-approved plugging progrea. Additionally, the Division seeks an order directing the operator to pay 
the costs of such plugging and i f the Operator fails to do so, ordering a forfeiture of the Operator's bond 
and authorizing the Director of the Division to aake deaand upon First National Bank of Tucuacari to pay to 
the Division so ouch of the funds of the certificate of deposit given aa collateral for the bond as is 
necessary to pay the costs of plugging said well. 

CASE 9589: (Continued froa February 15, 1989, Exaainer Rearing.) 

Application of Murphy Operating Corporation for expansion of unit area, Chaves and Roosevelt Counties, New 
Mexico. Applicant, in the above-styled cause, seeks authority to expand the Haley Chaveroo San Andres Unit 
Area, authorized by Division Order No. R-8750, to include an additional 80 acres of State lands in Section 
3, Township 8 South, Range 33 East, Chaveroo-San Andres Pool, Chaves County. Said unit area Is located 
approxiaately 13 ailes west of Milnesand, New Mexico. 

CASE 9590: (Continued froa February 15, 1989, Exaainer Bearing.) 

Application of Murphy Operating Corporation for area expansion of a waterflood project, Chaves County, New 
Mexico. Applicant, In the above-styled cause, seeks authority to expand the Haley Chaveroo San Andres 
Waterflood Project Area, authorized by Division Order No. R-8760, to Include an additional 80 acres in 
Section 3, Township 8 South, Range 33 East, Chaveroo-San Andres Pool, Haley Chaveroo San Andres Unit Area. 
Said project area Is located approxiaately 13 miles west of Milnesand, New Mexico. 

CASE 9611: Application of The Petroleua Corporation of Delaware for an unorthodox gas well location, Eddy County, New 
Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location 660 feet 
froa the South and West lines (Unit M) of Section 1, Township 20 South, Range 29 East, Undesignated East 
Burton Flat-Morrow Gas Pool, the S/2 of said Section 1 to be dedicated to the well foratng a standard 320-
acre gas spacing and proration unit for said pool. Said location is approxiaately 3.5 ailes west of the 
Eddy Potash Inc. Mine and Refinery. 

CASE 9597: (Readvertised) 

Application of Meridian Oil, Inc. for compulsory pooling, San Juan County, New Mexico. Applicant, in the 
above-styled cause, seeks an order pooling a l l mineral interests In the Basin-Fruitland Coal (Gas) Pool 
underlying the W/2 of Section 16, Township 30 North, Range 8 West, foraing a standard 320-acre gas spacing 
and proration unit for said pool, to be dedicated to its Delhi COB Well No. 300 to be drilled at an 
unorthodox coal gas well location 570 feet froa the South line and 185 feet froa the West line (Unit M) of 
said Section 16. Also to be considered w i l l be the cost of d r i l l i n g and coapleting said well and the 
allocation of the cost thereof as well as actual operating costs and charges for supervision, designation of 
applicant as operator of the well and a charge for risk involved in d r i l l i n g said well. Said well location 
ls approxiaately <• miles northwest by west of the Navajo Reservoir Daa. 

CASE 9602: (Continued froa February 15, 1989, Exaainer Bearing.) 

Application of BHP Petroleua, Inc. for special COR, Eddy County, New Mexico. Applicant, in the above-styled 
cause, seeks the adoption of special pool rules for the East AvaIon-Bone Spring Fool, establishing a 
Halting gas-oll ratio of 5,000 cubic feet of gas per barrel of o i l . Said pool is located In portions of 
Townships 20 and 21 South, Ranges 27 and 28 East, which is approxiaately 9 ailes northeast of Carlsbad, New 
Mexico. 

CASE 9612: Application of Pennzoil Coapany for an unorthodox o i l well location, Lea County, New Mexico. Applicant, in 
the abovt'Styled cause, seeks approval for an unorthodox o i l well location 1650 feet froa tbe North line and 
330 feet froa the East line (Unit H) of Section 21, Township 17 South, Range 37 East, Undesignated Humble 
City-Strawn Pool, the E/2 NE/* of said Section 21 to be dedicated to the well forming a standard 80-acre o i l 
spacing and proration unit for said pool. Said location is approxiaately 2.5 miles north-northwest of 
Huable City, New Mexico. 
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CASE 9613: Application of Chevron U.S.A. Inc. for an unorthodox o t l well location aod a non-standard o i l proration 
u n i t , Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox o i l 
well location 940 feet froa the North line and 2210 feet froa the West l i n e (Unit C) of Section 2, Township 
17 South, Range 37 East. Shipp-Strawn Pool, Lots 3 and * of said Section 2 to be dedicated to the well 
forming a non-standard 82.37-acre o i l spacing and proration u n i t for said pool. Said location is 

_ approximately 5 miles north of Huable City, New Mexico. 

CASE 9572: (Continued froa February 1, 1989, Exaainer Hearing.) 

Application of Dugan Production Corporation f o r a non-standard gas proration u n i t , San Juan County, New 
Mexico. Applicant, in the above-scyled cau^. seeks approval for a 164.87-acre non-standard gas spacing and 
proration unit for production from the Basin-Fruitland Coal (Gas) Pool comprising Lots 1 and 2 and the E/2 
NW/4 of Section 31, Township 28 North. Range 10 West. Said unit is to be dedicated to i t s Knauff Well No. 1 
which is presently completed in the Kutz-Fruitland Pool and is located at a previously authorized unorthodox 
coal gas well locacion (pursuant to Decretory Paragraph No. (4) of Division Order No. R-8768) 1015 feet fron 
the North line and 1650 feet from the West line (Unit C) of said Section 31. This well ts located 
approximately 6.5 miles south-southeast of Bloomfield, New Mexico 

CASE 9573: (Continued froa February 1, 1989, Exaainer Hearing.) 

Application of Dup.an Production Corporation for a non-standard gas proration u n i t , San Juan County, New 
Mexico. Applicant, i n the above-styicd cause, seeks approval for a 160-acre non-standard gas spacing and 
proration unit for production fron the Basin-Fruitland Coal (Gas) Pool comprising the NE/4 of Section 18, 
Township 29 North. Range 11 West. Said unit Is to be •irrticated to i t s Hana Well No. 1 which is presently a 
dually completed gas well in the Fruitland formation and the Fulcher Kutz-Pictured C l i f f s Pool and Is 
located at a standard coal gas well location 790 Cct, froa the North line and 1520 feet from the East l i n e 
(Unit B) of said Section 18. This well i s located approxiaately 2.5 ai l e s west-northwest of Bloonfield, New 
Mexico 

CASE 9614: Application of Blackwood & Nichols Co., Ltd. for ao unorthodox coal gas well location and a non-standard gaa 
proration u n i t , San Juan County, New Mexico. Applicant, in the above-styled cause, seeks approval for an 
unorthodox coal gas well location 930 feet from the South l i n e and 610 feet froa the West l i n e (Unit N) of 
irregular Section 6, Township 30 North, Range 7 West. Basin-Fruitland Coal (Gas) Pool. Said well is to be 

f dedicated to a 296.02-acre non-standard gas spacing and proration u n i t coaprlsing Lots 11 and 12 and the E/2 
SW/4 of Section 31, Township 31 North, Range 7 West, and Lots 11, 12, 17, and 18 and the E/2 W/2 equivalent 
of said Section 6. Said location is approxiaately 2.23 miles north of the Navajo Reservoir Daa. 

CA&E 9615: Application of Blackwood & Nichols Co. , Ltd. for an unorthodox coal gaa well location and a non-standard gaa 
proration u n i t , San Juan County, New Mexico. Applicant, in the above-styled cause, seeks approval for an 
unorthodox coal gas well location 320 feet froa the South l i n e and 1250 feet froa the West l i n e (Unit N) of 
irregul a r Section 19, Township 31 North. Range 7 West, Basin-Frultland Coal (Cas) Pool. Said well i s to be 
dedicated to a 259.82-acre non-standard gas spacing and proration u n i t coaprlsing Lots 5. 6, 7, and 8 and 
the E/2 W/2 of said Section 19 and Lot 5 and the NE/4 NW/4 of Section 30. both In Township 31 North, Range 7 
West. Said location is approximately 6 miles north of the Navajo Reservoir Daa. 

CASE 9616: Application of Blackwood k Nichols Co.. Ltd. for an unorthodox coal pas well location and a non-standard gas 
proration u n i t , San Juan CounCy, New Mexico. Applicant, in the above-styled cause, seeks approval for an 
unorthodox coal gas well location 22'r> feet frofc the Noith line and 340 feet froa the West line (Unit F) of 
irregular Section 31, Township 31 North. Range 7 West. Pa?in-Fruitland Coal (Gas) Pool. Said well is to be 
dedicated to a 250.65-acre non-standard gas spacing and proration unit coaprlsing Lots 6, 9, and 10, the E/2 
SW/4. and the SE/4 SW/4 of Section 30 and Lot-, 7 and 8 and the E/2 NW/4 of said Section 31, both in Township 
31 North, Range 7 West. Said location is approxiaately 4 a i l e s north of the Navajo Reservoir Dam. 

CASE 9617: Application of Curry and Thornton for an unorthodox o i l w ell location and a non-standard proration u n i t , 
Chaves County, New Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox o i l well 
location 1980 feet from the South l i n e and 2475 feet from the West l i n e (Unit K) of Section 9. Township 14 
South. Range 29 East. Undesignated North King Camp-nev jnlan Pool, the E/2 W/2 of said Section 9 to be 
dedicated to said well forming a non-standard 160-acre o i l spacing and proration unit for said pool. Said 
location is approximately 17 ai l e s east of Hagerman, New Mexico. 

CASE 9618: Application of B i l l Perm, Inc. for an unorthodox gas well location and duol completion, Eddy County, New 
Mexico. Applicant, in the above-styled cause, seeks authority to dually conplete a well i n the Indian 
Basin-Upper Pennsylvanian Cas Pool and Indian Basin-Mcrrow Gas Pool at an unorthodox gas well location 1630 
feet froa the North l i n e and 990 feet trom the West line (Unit E) of Section 14. T.Miihip 21 South, Ringe 23 
East, a l l of said Section 14 to be dedicated to fhe well forming a standaid 640-acre gas spacing and 
proration unit for both pools. Said well location is approximately 1.25 miles north-northwest of the 
Marathon Otl Company Indian Basin Gas Plant. 

CASE 9619: Application of Santa Fe Exploration Conpany for an unorthodox gas well location, Eddy County, New Mexico. 
Applicant, i n the above-scyled cause, seeks approval for an unorthodox gas well location 660 feet from the 
South and East lines (Unit P) of Section 3. Township 21 South. Range 23 East, Undesignated Indian Basin-
Morrow Gas Pool, a l l of said Section 8 to be dedicated to said w e l l , forning a standard 640-acrr p.ns spacinp. 
and proration unit for said pool. Paid well is located approximately 3.75 miles west-northwest of the 
Marathon O i l Company Indian Basin Gas Plant. 
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Dockets Nos. 13-89 and 14-89 are tentatively set for April 26 and May 10, 1989. Applications for hearing must be fil e d 
at least 22 days in advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - APRIL 12, 1989 

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE BOOH, 
STATE LAND OFFICE BUILDING 

SANTA FE, NEW MEXICO 

The following cases w i l l be heard before Michael E. Stoger, Examiner, or David R. Catanach, or Victor T. Lyon, Alternate 
Examiners: 

ALLOWABLE: (1) Consideration of the allowable production of gas for May, 1989, from fourteen prorated gas pools in 
Lea, Eddy, and Chaves Counties, New Mexico. 

(2) Consideration of the allowable production of gas for May, 1989, from four prorated gas pools in San 
Juan, Rio Arriba, and Sandoval Counties, New Mexico. 

CASE 9610: (Continued from March IS, 1989, Exaainer Bearing.) 

In the matter of the hearing called by the Oil Conservation Division on i t s own motion to permit Knights 
Bridge Petroleum Corporation and James Marchbanks and a l l other interested parties to appear and show cause 
why the Triple Crown Well No. 1 located 660 feet froa the South line and 1980 feet froa the East line (Unit 
0) of Section 6, Township 9 North, Range 31 East, Quay County, New Mexico (being located approxiaately 7.75 
miles northeast by north of Quay, New Mexico), should not be plugged and abandoned in accordance with a 
Division-approved plugging program. Additionally, the Division seeks an order directing the operator to pay 
the costs of such plugging and i f the Operator fa i l s to do so, ordering a forfeiture of the Operator's bond 
and authorizing the Director of the Division to make demand upon First National Bank of Tucumcari to pay to 
the Division so much of the funds of the certificate of deposit given as collateral for the bond as is 
necessary to pay the costs of plugging said well. 

CASE 9643: Application of Steve Sell for directional d r i l l i n g and an unorthodox gas well location, Eddy County, New 
Mexico. Applicant, in the above-styled cause, seeks authorization to directionally d r i l l a well froa a 
surface location 1400 feet from the South line and 1075 feet froa the West line (Unit L) of Section 35, 
Township 21 South, Range 24 East to a bottomhole location in the Undesignated Indian Basin-Upper 
Pennsylvanian Gas Pool within 50 feet of a point which is an unorthodox gas well location 1650 feet from the 
South line and 850 feet froa the West line of said Section 35. A l l of said Section 35 to be dedicated to 
the well to form a standard 640-acre gas spacing and proration unit for said pool. This unit is located 
approximately 14 miles west of Carlsbad, New Mexico. 

CASE 9200: (Continued froa March 29, 1989, Exaainer Bearing.) (Reopened) 

In the matter of Case 9200 being reopened pursuant to the provisions of Division Order No. R-8518, which 
promulgated temporary special rules and regulations for the South Shoe Bar-Upper Pennsylvanian Pool, Lea 
County, New Mexico, including a provision for 80-acre spacing units. Operators in the subject pool aay 
appear and show cause why the South Shoe Bar-Upper Pennsylvanian Pool rules should not be rescinded. 

CASE 9644: Application of Nearburg Producing Company for directional d r i l l i n g and an unorthodox o i l well location, Lea 
County, New Mexico. Applicant, in the above-styled cause, seeks authority to re-enter the UNC Texas, Inc. 
State "10" Well No. 1 from a surface location 660 feet from the North line and 1980 feet froa the West line 
(Unit C), Section 10, Township 12 South, Range 38 East, and directionally d r i l l as to test the Devonian 
formation (Undesignated Gladiola-Devonian Pool or Undesignated East Gladiola-Devonian Pool) to within 100 
feet of an unorthodox bottomhole o i l well location 1000 feet from the North line and 1100 feet from the West 
line (Unit D) of said Section 10. The NW/4 NW/4 of said Section 10 is to be dedicated to said well to form 
a standard 40-acre o i l spacing and proration unit. Said well is located approximately 3.5 ailes northwest 
by north of Bronco, Texas. 

CASE 9645: Application of BP Exploration, Inc. for compulsory pooling, Lea County, New Mexico. Applicant, in the 
above-styled cause, seeks an order pooling a l l mineral interests froa the surface to the top of the Atoka 
formation underlying the SE/4 SW/4 of Section 30, Township 17 South, Range 38 East, forming a standard 40-
acre o i l spacing and proration unit for any and a l l formations and/or pools within said vertical extent 
developed on 40-acre spacing (which presently includes but is not necessarily limited to the Undesignated 
Hobbs Channel-Bone Spring Pool, Undesignated Hobbs Channel-San Andres Pool, and the Undesignated Hobbs 
Channel-Wolfcamp Pool). Said unit- to-be dedicated to a well to- be drilled at a standard o i l well location 
thereon. Also to be considered w i l l be the cost of d r i l l i n g and completing said well and the allocation of 
the cost thereof as well as actual operating costs and charges for supervision, designation of applicant as 
operator of the well and a charge for risk involved in d r i l l i n g said well. Said location ls approximately 
1.5 miles east of Humble City, New Mexico. 
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CASE 9636: (Continued froa March 29, 1989, Exaainer Hearing.) 

Application of Grand Resources Inc. for statutory unitization, San Juan County, New Mexico. Applicant, in 
the above-styled cause, seeks an order unitizing, for the purpose of establishing a secondary recovery 
project, a l l mineral interests in the designated and Undesignated Mesa-Gallup Oil Pool underlying 4800.00 
acres, more or less, of Navajo Indian lands in a l l or portions of Sections 10, 13, 14, 15, 23, 24 and 25, 
Township 32 North, Range 18 West and Section 30, Township 32 North, Range 17 West, a l l as projected into the 
unsurveyed Navajo Indian Reservation. Said unit is to be designated the Mesa-Gallup Unit Area. Among the 
matters to be considered at the hearing w i l l be the necessity of unit operations: the designation of a unit 
operator; the determination of the horizontal and vertical limits of the unit area; the determination of the 
f a i r , reasonable, and equitable allocation of production and costs of production, including capital 
investment, to each of the various tracts in the unit area; the determination of credits and charges to be 
made among the various owners in the unit area for their investment in wells and equipment; and such other 
matters as may be necessary and appropriate for carrying on efficient unit operations; including but not 
limited to, unit voting procedures, selection, removal or substitution of unit operator, and time of 
commencement and termination of unit operations. Applicant also requests that any such order issued in this 
case include a provision for carrying any nonconsenting. working interest owner within the unit area upon 
such terms and conditions to be determined by the Division as just and reasonable. Said unit area is 
located approximately 12 miles north of Shiprock, New Mexico. 

CASE 9637: (Continued from March 29, 1989, Examiner Hearing.) 

Application of Grand Resources Inc. for a waterflood project, San Juan County, New Mexico. Applicant, in 
the above-styled cause, seeks authority to institute a waterflood project by the injection of water into the 
designated and Undesignated Mesa-Gallup Oil Pool in i t s proposed Mesa-Gallup Unit Area (Division Case No. 
9636) underlying a l l or portions of Sections 10, 13, 14, 15, 23 ,24 and 25, Township 32 North, Range 18 West 
and Section 30, Township 32 North, Range 17 West, a l l as projected into the unsurveyed Navajo Indian 
Reservation. Said area is located approxiaately 12 ailes north of Shiprock, New Mexico. 

CASE 9646: Application of Sun Exploration and Production Company for a waterflood project, Eddy County, New Mexico. 
Applicant, in the above-styled cause, seeks authority to institute a waterflood project on i t s Mobil "22" 
Federal Lease located in Section 22, Township 26, South, Range 29 East, by the injection of water into the 
Brushy Draw-Delaware Pool through i t s Mobil Federal "22" Well No. 5 located 990 feet from the South line and 
2310 feet from the West line (Unit N) of said Section 22. Said well is located approxiaately 1.75 ailes 
north of Mile Corner No. 53 plus 2640 feet on the Texas/New Mexico Stateline. 

CASE 9647: Application of Parker & Parsley Petroleum Company for downhole commingling, Eddy County, New Mexico. 
Applicant, in the above-styled cause, seeks approval to commingle o i l production from the Undesignated East 
Loving-Delaware Pool and the South Culebra Bluff-Bone Spring Pool within the wellbore of i t s Pardue Farms 
"27" Btry. 1 Well No. 4, located 660 feet froa the South and East lines (Unit P) of Section 27, Township 23 
South, Range 28 East. Said well is located approxiaately 2 ailes southeast by east of Loving, New Mexico. 

CASE 9648: Application of Meridian Oil, Inc. to amend Division Order No. R-8868, Rio Arriba County, New Mexico. 
Applicant, in the above-styled cause, seeks to amend Division Order No. R-8868 to include authorization for 
a non-standard coal gas well location for the subject well of said order to be drill e d 2200 feet froa the 
North line and 1360 feet from the East line (Unit G) of Section 36, Township 30 North, Range 6 West, Basin-
Fruitland Coal (Gas) Pool, Lots 1, 2, 3 and 4 and the W/2 E/2 of said Section 36 to be dedicated to said 
well forming a non-standard 230.24-acre spacing and proration unit for said pool. Said location is 
approximately 5.5 miles northwest by north of Gobernador, New Mexico. 

CASE 9649: Application of Meridian Oil, Inc. for an unorthodox coal gas well location, San Juan County, New Mexico. 
Applicant, in the above-styled cause, seeks approval for an unorthodox coal gas well location 790 feet froa 
the North line and 1,165 feet froa the West line (Unit D) of Section 16, Township 30 North, Range 8 West, 
Basin-Fruitland Coal Gas Pool, the W/2 of said Section 16 to be dedicated forming a standard 320-acre gas 
spacing and proration unit for said pool. Said location is approxiaately 4.25 ailes west by north of the 
Navajo Reservoir Daa. 

CASE 9572: (Continued froa March 1, 1989, Exaainer Hearing.) 

" Application of Dugan Production Corporation for a non-standard gas proration unit, San Juan County, New 
Mexico. Applicant, in the above-styled cause, seeks approval for a 164.87-acre non-standard gas spacing and 
proration unit for production froa the Basin-Fruitland Coal (Gas) Pool comprising Lots 1 and 2 and the E/2 
NW/4 of Section 31, Township 28 North, Range 10 West. Said unit is to be dedicated to i t s Knauff Well No. 1 
which is presently completed in the Kutz-Fruitland Pool and is located at a previously authorized unorthodox 
coal gas well location (pursuant to Decretory Paragraph No. (4) of Division Order No. R-8768) 1015 feet froa 
the North line and 1650 feet from the West line (Unit C) of said Section 31. This well is located 
approximately 6.5 miles south-southeast of Bloomfield, New Mexico. 
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Gas Pool production up the casing/tubing annulus in said wellbore, which is an unorthodox gas well location 
for the Wolfcamp zone, the N/2 of said Section 13 to be dedicated to said well in the Wolfcamp zone and the 
NW/4 of said Section 13 to be dedicated to the Abo zone. Said well ia located approximately 5.5 miles 
southwest by south of the Campbell rai l r o a d switch. 

Application of Meridian O i l , Inc. for an unorthodox coal gas well location and an exception to General Rule 
104.C.II (simultaneous dedication), Rio Arriba County, New Mexico. Applicant, in the above-styled cause, 
seeks approval of an unorthodox coal gas well location for i t s San Juan 30-6 Unit Well No. 406R to be 
d r i l l e d 2560 feec from the North line and 2610 feet from the West line (Unit F) of Section 15, Township 30 
North. Range 7 West, Basin-Fruitland Coal (Gas) Pool. Applicant further seeks an exception Co General Rule 
104.C.II. to allow the W/2 of said Section 15 to form a standard 320-acre gas spacing and proration unit for 
said pool, to be simultaneously dedicated to the subject well and to the existing San Juan 30-6 Unit Well 
No. 402 located at a standard coal gas well location 1455 feec froa the South and West lines (Unit K) of 
said Section 15. Said unit is located approximately 3 miles east by north of the Navajo Reservoir Dam. 

Application of Meridian O i l , Inc. for a non-standard proration u n i t and an unorthodox coal gas well 
location, San Juan County, New Mexico. Applicant, in the above-styled cause, seeks approval for a 282.50-
acre non-standard gas proration uni t for production in the Basin-Fruitland Coal (Gas) Pool comprising Lots 
3, 10, and 11 and the NE/4 SW/4 of Section 30 and Lots 7 through 10 and Lots 15 through 18 of Section 31, 
a l l in Township 30 North, Range 8 West, to be dedicated to a well to be d r i l l e d at an unorthodox coal gas 
well location 1590 feet from the South l i n e and 875 feet from the West line (Unit K) of said Section 31. 
Said well location is approximately 2 miles south-southwest of Archuleta, New Mexico. 

(Continued froa A p r i l 12, 1989, Exaainer Bearing.) 

Application of Dugan Production Corporation for a non-standard gas proration u n i t , San Juan County, New 
Mexico. Applicant, i n the above-styled cause, seeks approval for a 164.87-acre non-standard gas spacing and 
proration uni t for production from the Basin-Fruitland Coal (Gas) Pool comprising Lots 1 and 2 and the E/2 
NW/4 of Seccion 31, Township 28 North, Range 10 West. Said unit is to be dedicated to i t s Knauff Well No. 1 
which is presently completed in the Kutz-Fruitland Pool and is located at a previously authorized unorthodox 
coal gas well location -ursuant to Decretory Paragraph No. (4) of Division Order No. R-8768) 1015 feec from 
the North l i n e and 1650 feet from the West li n e (Unit C) of said Section 31. This well is located 
approximately 6.5 miles south-southeast of Bloomfield, New Mexico. 

(Continued froa A p r i l 12, 1989, Exaainer Hearing.) 

Application of Dugan Production Corporation for a non-standard gaa proration u n i t , San Juan County, New 
Mexico. Applicant, i n the above-styled cause, seeks approval for a 160-acre non-standard gas spacing and 
proration uni t for production from the Basin-Fruitland Coal (Gas) Pool comprising the NE/4 of Section 18, 
Township 29 North, Range 11 West. Said unit is to be dedicated to i t s Hana Well No. 1 which is presently a 
dually completed gas well i n the Fruitland formation and the Fulcher Kutz-Pictured C l i f f s Pool and is 
located at a standard coal gas well location 790 feet froa the North l i n e and 1520 feet from the East l i n e 
(Unit B) of said Section 18. This well i s located approxiaately 2.5 ai l e s west-northwest of Bloomfield, 
New Mexico. 

Application of Kerr-McGee Corporation for statutory u n i t i z a t i o n , Chaves County, New Mexico. Applicant, i n 
the above-styled cause, seeks an order u n i t i z i n g , for the purpose of establishing a secondary recovery 
project, a l l mineral interests i n the designated and Undesignated Chaveroo-San Andres Pool underlying 
1280.37 acres, more or less, of State lands in a l l of Sections 1 and 2, Township 8 South, Range 33 East. 
Said unit is to be designated the K-M Chaveroo San Andres Unit Area. Among the matters to be considered at 
the hearing w i l l be the necessity of u n i t operations; the designation of a unit operator; the determination 
of the horizontal and v e r t i c a l l i m i t s of the unit area; the determination of the f a i r , reasonable, and 
equitable allocation of the production and costs of production, including c a p i t a l investment, to each of the 
various tracts in the unit area; the determination of credits and charges to be made among the various 
owners in the unit area for t h e i r investment in wells and equipment; and such other matters as aay be 
necessary and appropriate for carrying on e f f i c i e n t u n i t operations: including but not l i m i t e d to. unit 
voting procedures, selection, removal or substitution of unit operator, and time of commencement and 
termination of unit operations. Applicant also requests that any such order issued in t h i s case include a 
provision for carrying any nonconsenting working interest owner within the unit area upon such terms and 
conditions to be determined by the Division as j u s t and reasonable. Said unit area is located approximately 
11 miles west of Milnesand, New Mexico. 

Application of Kerr-McGee Corporation for a waterflood project, Chaves County, New Mexico. Applicant, in 
the above-styled cause, seeks authority to inscitute a waterflood project by the i n j e c t i o n of water into the 
designated and Undesignated Chaveroo-San Andres Pool, in i t s proposed K-M Chaveroo San Andres Unit (Division 
Case No. 9682) underlying a l l of Sections 1 and 2, Township 8 South, Range 33 East. Said area is located 
approximately 11 ailes west of Milnesand, New Mexico. 
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Dockets Nos. 17-39 and 18-89 are te n t a t i v e l y set for June 7 and June 21, 1989. Applications for hearing must be f i l e d 
at least 22 days in advance of hearing date. 

DOCKET: EXAMINER HEARINC - WEDNESDAY - MAY 24, 1989 

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING 

SANTA FE, NEW MEXICO 

The following cases w i l l be heard before David R. 
Alternate Examiners: 

Catanach, Examiner, or Michael E. Stogner, or Victor T. Lyon. 

CASE 9673: Application of Grand Resources, Inc. for a u n i t agreement, San Juan County, New Mexico. Applicant, in the 
above-styled cause, seeks approval of the Mesa-Gallup Unit Area comprising 2,680.00 acres, more or less, of 
Navajo Indian lands in a l l or portions of Sections 10, 13, 14, 15, 23, 24 and 25, Township 32 North, Range 
18 West. U l as projected into the unsurveyed Navajo Indian Reservation. Said u n i t i s located approximately 
12 miles . j r t h of Shiprock, New Mexico. 

CASE 9674: Application of Texaco Producing, Inc. f o r pool r e c l a a s i f i c a t i o n , to rescind Division Order No. R-2439, as 
amended, and to amend Division Order No. R-S353, as amended. Lea County, New Mexico. Applicant, in the 
above-styled cause, seeks r e c l a s s i f i c a t i o n of the West Jal-SCrawn Gas Pool as an associated pool. Applicanc 
further seeks to replace the Special Pool Rules presently i n e f f e c t for said pool, which Includes 640-acre 
spacing, by rescinding Division Order No. R-2439, as amended, with the General Rules and Regulacions for 
Associated Pools in Southeast New Mexico, as promulgated by Division Order No. R-5353, as amended, including 
provisions for 40-acre o i l and 320-acre gas spacing and proration units. The horizontal l i m i t s of said pool 
presently comprises a l l of Sections 8, 17 and 20, Township 25 South, Range 36 East, being approximately 5.5 
miles west by north of J a l , New Mexico. 

CASE 9675: Application of Yates Petroleum Corporation for compulsory pooling, Chaves County, New Mexico. Applicant, i n 
the above-styled cause, seeks an order pooling a l l mineral interests from the surface to the base of the 
Abo formation, underlying the NW/4 of Seccion 20, Township 6 South. Range 25 East, forming a standard 160-
acre gas spacing and proration uni t for any and a l l formations and/or pools w i t h i n said v e r t i c a l extent 
developed on 160-acre spacing (which includes but is not necessarily l i m i t e d to the Pecos Slope-Abo Gas 
Pool) and the NE/4 NW/4 of said Section 20 to form a standard 40-acre o i l spacing and proration uni t for a l l 
formations and/or pools developed on statewide 40-acre spacing. Both aforementioned units are to be 
dedicated to a well to be d r i l l e d at a standard location 660 feet from the North l i n e and 1980 feet from the 
West l i n e (Unit C) of said Section 20. Also to be considered w i l l be the cost of d r i l l i n g and completing 
said well and the allo c a t i o n of the cost thereof as well as actual operating costs and charges for 
supervision, designation of applicant as operator of the well and a charge for r i s k involved tn d r i l l i n g 
said well. Said well location is approximately 8.5 miles east of Milepost No. 137 on U.S. Highway 285. 

CASE 9109: (Reopened) 

In the matter of Case 9109 being reopened pursuant to the provisions of Division Orders Nos. R-6129-A and R-
8446, whereby the Benson-Strawn Pool was redesignated as a gas pool and developed on statewide 320-acre gas 
spacing units, Eddy County. Operators i n the subject pool may appear and show cause why the Benson-Strawn 
Gas Pool should not be redesignated as an o i l pool and the special rules and regulations r e i n s t i t u t e d as 
promulgated by said Order No. R-6129-A. 

CASE 9676: Application of McKay O i l Corporation for an unorthodox gaa well location, Chaves County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval for an unorthodox gas well location 2480 feec from Che 
South l i n e and 360 feet from the East l i n e (Unit I ) of Section 31, Township 4 South, Range 22 East, to test 
the Abo formation, the SE/4 of said Section 31 to be dedicated to said well to form a standard 160-acre gas 
spacing and proration u n i t . Said location i s approximately 3.75 miles west of the junction of U.S. Highway 
285 and New Mexico State Highway No. 20. 

CASE 9677: Application of Charles B. Gillespie, Jr. for an unorthodox o i l w ell location, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval for an unorthodox o i l w ell location 510 feet from the 
North l i n e and 990 feet from the West l i n e (Unit D) of Section 11, Township 17 South. Range 37 East, 
Undesignated Shipp-Strawn Pool or Undesignated Humble City-Strawn Pool, the W/2 NW/4 of said Section 11 to 
be dedicated to the well forming a standard 80-acre o i l spacing and proration u n i t for said pool. Said 
location i s approximately 4 miles north by west of Humble City, New Mexico. 

CASE 9678: Application of P h i l l i p s Petroleum Company to amend Division Order No. R-3668 by authorizing a carbon dioxide 
p i l o t project, Lea County, New Mexico. Applicant, in the above-styled cause, seeks to amend Division Order 
No. R-3668 to authorize the i n j e c t i o n of carbon dioxide into i t s previously approved Maljamar Grayburg-San 
Andres Waterflood Project through i t s Philmex Well No. 38 to be d r i l l e d at an unorthodox location 1440 feet 
from the South l i n e and 1340 feet from the West l i n e (Unit K) of Section 26, Township 17 South, Range 33 
East. Applicant further seeks authority to d r i l l two observation wells at unorthodox locations i n said Sec
ti o n 26 as follows: Philmex Well No. 39 to be d r i l l e d 1552 feet from the South l i n e and 1261 feet from the 
West li n e (Unit L) and Philmex Well No. 40 to be d r i l l e d 1702 feet from the South l i n e and 1156 feet from 
the West l i n e (Unit L). Said project area is located approximately 7.5 miles west of Buckeye, New Mexico. 

CASE 9679: Application of Fred Pool D r i l l i n g , Inc. for an unorthodox gas well location and dual completion, Chaves 
CounCy, New Mexico. Applicant, in the above-styled cause, seeks authority to dually complete i t s Eastland 
State Well No. 4 located 660 feet from che North and West lines (Unit D) of Section 13, Township 9 South, 
Range 26 East, by producing gas from the Foor Ranch-Wolfcamp Gas Pool up tubing and South Pecos Slope-Abo 
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CASE 9739: Application of Kelt Oil and Gas, Inc. for a waterflood project, Chaves County, New Mexico. Applicant, 
in the above-styled cause, seeks authority to institute a waterflood project by the injection of water 
into the designated and Undesignated Cato-San Andres Pool, in i t * proposed Cato Unit underlying portions 
of Townships 8 and 9 South, Range 30 East. Said area is located approxiaately 11 ailes south-southeast 
of Boaz, New Mexico. 

CASE 97*0: Application of Hondo Oil and Gas Coapany for • horizontal directional drilling pilot project, special 
operating rules therefor, and • non-standard oil proracion unit, Lea County, New Mexico. Applicant, ln 
the above-styled cause, seek* the formation of a 159.40-acre non-standard oil spacing and proration unit 
in the Scharb-Bone Spring Pool coaprlsing Lots 1 and 2 aad Che S/2 NE/4 of Seccion 6, Township 19 Souch, 
Range 35 East, for the purpose of initiating a horizontal directional drilling pilot project. The 
applicant proposes to utilize its State "AZ" Well No. 2 located 1980 feet froa the North line and 660 
feet froa the East line (Unit H) of said Seccion 6 by kick-off froa the vertical portion of said wellbore 
in a northeasterly direction and then drill horizontally in the Bone Spring formation for approximately 
1500 feet. Applicant further seeks special rules and provisions within the pilot project area Including 
the designation of a prescribed area limiting the horizontal displacement of che wellbore such that said 
well cannot be any closer than 330 feet to Che NE/4 quarter section lines of said Section 6. Also to be 
considered will be special allowable provisions for a double sized proracion unic for this pool. The 
project area is located approximately 8 ailes wesc of Arkansas Junction, New Mexico. 

ĈASE 9572: (Continued from Hay 24, 1989, Exaainer Bearing.) 

' Applicacion of Dugan Production Corporacion for a non-standard gaa proraclon unic, San Juan County, New 
Mexico. Applicanc, in the above-styled cause, seeks approval for a 164.87-acre non-standard gas spacing 
and proracion unic for produccion froa the Basin-Fruitland Coal (Gas) Pool coaprlsing Lots 1 and 2 and 
the E/2 NW/4 of Section 31, Township 28 North, Range 10 West. Said unit ls Co be dedicaced Co les Knauff 
Well No. 1 which is presently coapleCed in Che KuCZ-FruiCland Pool and is located aC a previously 
auchorized unorchodox coal gas well locacion (pursuant Co DeereCory Paragraph No. (4) of Division Order 
No. R-8768) 1015 feec froa Che Norch line and 1650 feet froa Che West line (Unit C) of said Section 31. 
This well is locaced approximately 6.5 miles south-southeast of Bloomfield, New Mexico. 

CASE 9573: (ConCinued froa May 24. 19S9. Exaainer Hearing.) 

Applicacion of Dugan Produccion Corporacion for a non-standard gaa proration unit, San Juan CounCy, New 
Mexico. Applicanc, in the above-styled cause, seeks approval for • 160-acre non-standard gas spacing 
and proracion unic for produccion froa Che Basin-FruiCland Coal (Gas) Pool coaprlsing Che NE/4 of Seccion 
18, Township 29 North, Range 11 Wesc. Said unit is Co be dedicated Co ICS Han* Well No. 1 which is 
presently a dually coapleced gaa well in the Fruitland formation and Che Fulcher KuCZ-PicCured Cliffs 
Pool and ls locaced ac a standard coal gaa well locacion 790 feet froa Che North line and 1520 feec from 
the Ease line (Unic B) of said Seccion 18. This well ls located approxiaately 2.5 ailes wesc-northwesc 
of Bloomfield, New Mexico. 

CASE 9703: (Continued froa August 9, 1989, Exaainer Hearing.) 

Applicacion of Meridian Oil, Inc. for exeapcion froa Che New Mexico Natural Gaa Pricing AcC (NMPA), San 
Juan County, New Mexico. Applicanc, in Che above-scyled cause, seeks che exemption froa the NMPA of 
certain Infill wells in che Basin-Dakota and Blanco-Mesaverde Pools aa provided ln Seccion 62-7-5 NMSA, 
1978. A lis t of wells for which exeapciona are being sought amy be obtained by contacting che Santa Fe 
office of Che OU Conservation Division. 

CASE 9741: In the matter of the hearing called by che 011 Conservation Division on lea own aoclon for an order 
creating, contracting, and extending certain pools la Lea County, New Mexico. 

(a) CREATE a new pool la Lea County, New Mexico, classified am sa oil pool for Wolfcamp production and 
designated aa Che North Cea Wolfcamp Pool. Tha discovery well ls che Oryx Energy Company Hudson Federal 
Well No. 1 located in Unit G of Section 17, Township 19 South, Range 33 East, NMPM. Said pool would 
comprise: 

TOWNSHIP 19 SOUTH, RANGE 33 EAST, NMPM 
Section 17: 557* 

(b) CREATE a new pool in Lea County, New Mexico, classified aa an oil pool for Abo produccion and 
designated as che East Lane-Abo Pool. The discovery well Is che Petroleua Produccion Management Inc. 
State 8 Well No. 1 located in Unit A of Section 8, Township 10 South, Range 34 East, NMPM. Said pool 
would coaprise: 

TOWNSHIP 10 SOUTH. RANGE 34 EAST. NMPM 
Section 8: 517* 

(c) CREATE a new pool ln Lea County, New Mexico, classified am an oil pool for San Andres production and 
designated as Che Lane-San Andres Pool. The discovery well ls the Petroleua Production Managcawr.•_ inc. 
Lane B Well No. 3 located In Unit C of Section 1. Townaoip 10 South, Range 33 East, NMPM. Said pool 
would coaprise: 

TOWNSHIP 10 SOUTH, RANGE 33 EAST. NMPM 
Section 1:557* 
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(d) CREATE a new pool in Lea County. New Mexico, classified as an o i l pool for Abo production and 
designated as the North Teague-Abo Pool. The discovery well is the American Exploration Coepany Elk 
State Well No. 1 located in Unit N of Section 16, Township 23 South, Range 37 East, NMPM. Said pool 
would coaprise: 

TOWNSHIP 23 SOUTH, RANGE 37 EAST, NMPM 
Section 16: SW/4 

(e) CREATE a new pool in Lea County, New Mexico, classified as an o i l pool for Wolfcaap production and 
designated as the North Young-Wolfcaap Pool. The discovery well is the Meridian Oil Inc. Federal AF Well 
No. 2 located in Unit N of Section 8, Township 18 South, Range 32 East, NMPM. Said pool would coaprise: 

TOWNSHIP 18 SOUTH, RANGE 32 EAST. NMPM 
Section 8: SW/4 

(f) CONTRACT the East Caprock-Wolfcaap Pool in Les County, New Mexico, in order to correct the overlap 
with the North Bagley-Perao Pennsylvanian Pool and to delete acreage which is non-productive In the 
Wolfcaap formation, by the deletion of the following described acreage: 

TOWNSHIP 12 SOUTH. RANGE 32 EAST, NMPM 
Section 1: E/2, NW/4, E/2 SW/4, and SW/4 SW/4 

(g) EXTEND the North Bagley-Perao Pennsylvanian Pool in Lea County, New Mexico, to include therein: 

TOWNSHIP 12 SOUTH, RANCE 32 EAST. NMPM 
Section 1: E/2 SW/4 and SW/4 SW/4 

(h) EXTEND the Bishop Canyon-Queen Pool ln Lea County, New Mexico, to include therein: 

TOWNSHIP 18 SOUTH, RANGE 38 EAST, NMPM 
Section 11: 575 

(i ) EXTEND the Graaa Ridge-Morrow Gas Pool in Lea County, New Mexico, to include therein: 

TOWNSHIP 22 SOUTH, RANGE 34 EAST, NMPM 
Section 9: SETS 
Section 16: N/2 

(j ) EXTEND the Hare-San Andres Gas Pool in Lea County, New Mexico, to include therein: 

TOWNSHIP 21 SOUTH, RANGE 37 EAST, NMPM 
Section 15: SW/4 

(k) EXTEND the Lovington-Wolfcaap Pool in Lea County, New Mexico, to include therein: 

TOWNSHIP 16 SOUTH, RANGE 36 EAST, NMPM 
Section 24: S/2 

(1) EXTEND the West Luak-Delaware Pool in Lea County, New Mexico, to include therein: 

TOWNSHIP 19 SOUTH, RANCE 32 EAST, NMPM 
Section 16: SW/4 

(a) EXTEND the Querecho Plains-Upper Bone Spring Pool ln Lea County, New Mexico, to include therein: 

TOWNSHIP 18 SOUTH, RANGE 32 EAST, NMPM 
Section 24: WTZ 

(n) EXTEND the Reeves-Queen Pool in Lea County, New Mexico, to include therein: 

TOWNSHIP 18 SOUTH, RANGE 35 EAST, NMPM 
Section 21: SET* 

(o) EXTEND the Shipp-Strawn Pool in Lea County, New Mexico, to Include therein: 

TOWNSHIP 16 SOUTH, RANGE 37 EAST, NMPM 
Seccion 36: SET? 

TOWNSHIP 16 SOUTH, RANGE 38 EAST, NMPM 
Section 31: Sw7* 

TOWNSHIP 17 SOUTH, RANGE 37 EAST, NMPM 
Section 2: SlJT 
Seccion 12: NW/4 


