
COUNTY Anose.t)e/j- POOL Tu/e.~ A7oi-toy<k. (?as 

TOWNSHIP Z ^ O t M RANGE £ 9 f d S - h NMPM 

-> 2 — 1 
< 5 i i ' 3 2 — L 

— -

• 
L 

— -

7 c a I r\ - 1 / t 3 X U - 1 X 1 2 

o i -| l c c 1 
X o 1 / 1 o X D *l X 5 

— - 1 q n 1 

• 
•j o , o •3 _ o — - 1 X J 4 

o n •5 Q Q *> •7 O c. •) c 
J u zf z O mC o £, 

1 
• J i •a •y •5 c 

•\ 
J X Z — J J J J 3 J D 



^ i •i(ii<piBr>h7i^^*<wpi«««*-i*.«>-»-- -- -

COUNTY A as cue.// POOL /e - / f e * /> ^y / r i a . ^ / Q ^ i ^ t f S 

J 
2 — L -

•• < 
3 5 4 J 2 — L -L -

7 1 a < a - 1 i i 

/ C 3 ? X u - 1 X 1 2 

1 o 1 i c . 1 A i •3 
X o X / i o X 1 H X J 

— - 1 q n 1 

i 

. o A — - 1 ZJ X J — 
" 1 

Z H 

1 

•3 o Q Q C. C 
' J 0 — z y Z o i. / Z D Z D 

1 

•3 •3 T •3 •i 

•» 
A — •3 c . •3 

J 1 Z — — J J 3 D 

DeScr-:r+,'M -.^/x Sec. 2 7 CA-X VS-1 9! y ) £XT : ?i SsczzY/f-a^fe, %fes) 



-STATE OF NEW MEXICO 
ENERGY A.\O MINERALS DEPARTMENT 

Form C-10S 
Rt»1seq 10-1-78 

. . . • » ( « • ! ! • « { c ( I v « D 

O U T ^ i d u r i O H 

1AHTA r I 

LAND o m e n 

O P £ * * T O M 

OIL C O N S E R V A T I O N D I V I S I O N 
P. O . B O X 2 0 8 8 

S A N T A F E , N E W M E X I C O 8 7 5 0 1 

WELL C0MPLETl0N~0a-REC0MPLETI0N REPORT AND LOG 

iQ. TVMt OF WELL 

b. TYPE Or COMPLETION 

"o"«n n 
0 V C * I 1 D I C P t H I j 

i , • P \ ' , i i i i i 

W I L L I I i v L ^ f r u t * * . \ i — Q T H J C S . 

K I W i 
W I L L 1 

e t u s j I o i r , . ( ^ 
o*c« I J ' » t a v « . t F-

Sa. Ind ica te Type o£ Lease 

Slate [ j Fee 

5. Stntp O i l S Gas Lease No. 

7. Ui .H Agreemenl Name 

F a t m or Lease Name 

Cook 
2. Name o l Operator 

MARSHALL PIPE & SUPPLY COMPANY 
•3. Wel l No. 

" 3. Addredd o f "Operator 

13423 Forestway D r . , D a l l a s , Texas 75240 
*. L o c a t i o n o( Well 

B 330 N o r t h 

10. F i e l d and Poo l , or Wildcat 

Tule-Penn 

UK1T L I T T C H . TECT FROM THE 

East 34 T2S, R29E 
T h t u u u L I N ? . o r a t e . T « > . ' K O I . HMPM 

' I S . Date S^uddrd 

i 4 - 2 2 - 8 8 
!6 . Date T . D . Reached 

5-12-88 

, l I H C A r l O 

17. Date Compl. (Heady to Prod.) 

8 - 2 4 - 8 8 
18. Elevations (DF, RKB. RT, GR, etc.) 

4359 GL 
19. E l e v . C a s h l n q h - » a d 

4369 KB 
20. T o l a ! Depth 

. 7205 
2 1 . P l u g B a c i T . D . 

Packer: 7070 
22. I i M u l t i p l e C o m p l . , How 

M c n y One o n l y 
Iritetvals 
Drilled By *• Rotary T o o l * 

X 
. Cable T o o l s 

24. Producing I n t « r v a l ( 3 j , of th i s comple t ion — T o p , Bo t tom, Name 

Tule-Penn: 7050 t o 7064, and 
6853 t o 6857 and 6861 t o 6863 

25. Was D i r e c t i o n a l Survey 
Mads 

Yes a t 5310' 

Type Electric Tnd other Lo.,5 Run compensated N e u t r o n / L i t h o - D e n s i t y Log, 
Schlumberger Dual L a t e r o l o g , L i tho Cyber look , BHC Sonic /Ca l ipe j r 

27. Was Well Cored 

NO. 
CASING RECORD (Report a l l s t r ings set in we l l ) 

CASING SIZE WEIGHT L B . / F T . D E P T H SET H O L E S I Z E C E M E N T I N G R E C O R D AMOUNT P U L L E D 

13-3/8" 48# 322 17-1/2 30Q sacks Prem.2%CaC L Ci r /None 
8-5/8" 24# 2119 1 1 " 200 sacks Prem/2%CaC L 

550 sacks HOWCLt. Ci r /None 
5-1/2" 17# 7200 7-7 /8" ? 2Lg a^ 3 , :gl.603Q^ None 

29. L i N E R RECORO 

SIZE TOP SACKS CEMENT SCREEN S IZE D E P T H SET PACKER SET 

2 - 3 / 8 " 7Q7Q' 7 0 7 0 ' 

31. Perforation Record (Interval, size and number) 

Tule - Penn: 7050 t o 7064, and 
6S53 t o 6857 and 6861 t o 63 

32. ACID, SHOT, FRACTURE, CEMENT SQUEEZE, ETC. 

D E P T H I N T E R V A L 

7050-7064 
6853-63* 

AMOUNT A N D K I N D M A T E R I A L USED 

2000 Gal 15% MCA 
20Q0 Gal 15% MCA 

33. PRODUCTION 

L>ite Fire* Production 

Shut I n 
Productlc 

Flo* 
m Method (Flowing, gas l i f t , pumping — Size and type pump) 

r, b u t no t enough pressure t o buck 
Well Status (Prod, or Shut-in) 

S h u t - I n 
- Date of Test 

! 7-26-88 
Hours Tested t 

4 h r . v a r i o u s 
-r*fod*n?¥or 1 - " " E r f - W T Gas - MCF Water _ Bbl. 

Tes .Per .od , 1 - 0 - 1 1 1 R - l 5 7 1 - 0 -

Gas —Oil Ratio 

r low Tubing Press. 

1076-1015 
Casing Pressure 

1076-468 
Calculated 24- Oil - Bbl. Gas - MCF Water — Bbl. 

-Hour Rat. ^ j _ Q _ j ^ | _ Q _ 
Oil Gravity - API (Ccrr.) 

34. Disposition ol Go* (Sold, used for fuel , vented, etc.) A t J S O i U t e O p e n F l O \ 

ven t 713 
r f e s l Witnessed By 

W. Su t ton 

30. / hereby certify dial the information shoum un both sides of this form is true and complete lo the best of my knowledge and belief. 

I SIGNED T I T L E 
Par tne r /Opera to r 8 -24 -88 



INSTRUCTIONS 

T t i l s lorm Iu in b«- l i l . - d w l t l i ili>' appropriate [M-.trlet O i f l c o lh«- D I » t « l o n not lu to r them 2f) days n lWr the ro f t i |> l - t l on of any n i -wly-c l r l t l ed o r 
. ivnpcueti w H I . It RIMWI b f < t f f c m | . . m t . i l Ity c i i f .-.-lpy r>t n i l r l » 1 t « i l <ir»t r>MI.>-cr i lv l ty lo. t« run t.n th«- .md a &tti:.:n-rry o l " i l ( .por ta l tu: , tn c o n 

ducted, Jnol.t t l lnq d r i l l s u m tes t s . A l l depths n-por tcJ bh-iH be r;;oasure;l c l o t h s . In the case of u l tncUoiwi l ly d r i l l e d w , - l l s , t rue v r r t k - i l • !o|,th:> s h a l l 
a lso bo rri«>rt.-<L For m u l t i p l e romp l . - l Ion:; , I f m s 30 thruuqh I-l sha i l be reported lor .?ach zone, T h « form lb' fct be ( t ied in q u l n t u p l l c a t u except on 

s ta ts lemd, where six copies are required. Seo Rule UOS. 

I N D I C A T E FORMATION TOPS IN C O N F O R M A N C E WITH G E O G R A P H I C A L SECTION OF S T A T E 

Southeastern New Mexico 

T. 

T. 

O. 

T. 

T . 

T . 

T. 

T. 

T . 

T. 

T. 

T. 

T . 

T . 

f. 
T. 

T 

No. 

No. 

No. 

Anh y 

Salt 

Sal! 

Yates 

7 Rivers . 

Queen 

Grayburg 

San Andres . 

Glor ie ta 

Paddock 

Dlinebry 

Tubb 

Drinkard 

Abo 

TITS' 
3 1 8 9 

4 6 7 2 

5285 
Wolfcamp . 

Penn 

6QQ1 
6 5 1 2 

Cisco (Bough C) . 

T. 

T. 

T. 

T. 

T. 

T. 

T. 

T. 

T . 

T . 

T. 

T. 

T. 

T. 

T. 

T. 

T. 

Canyon 

Strawn 

Atoka 

Miss 

Devonian 

Sih i r i an 

Montoy.'t 

Simpson _ 

McKee 

Ojo Alamo 

K ir t la nd -Fru i l l and 

Pictured C l i f f s 

C l i f f House 

Menefee 

7088 

Ellenburger . 

Gr. Wash 

Granite 

T 

. T. 

T. 

T. 

T. 

T . 

T. 

T. 

Base Greenhorn 

T. Dakota 

Point Lookout . 

Mancos 

Gal lup 

Northwestern New Mexico 

T. Penn. " D " . 

T. Penn. " C " 

T. Penn. " D " 

T. L c a d v i l l e _ 

Madison 

Elbert 

Delaware Sand. 

Bone Springs — 

Pre-Cam; 7 1 6 1 

Morrison — 

T o d i l l o 

Entrada 

Wingate — 

T. Chinle 

T Permian — 

T. Penn. " A ' 

T 

T 

T. 

T 

T. 

T. 

T. 

T. 

T. 

T. 

T. 

T. 

T. 

T. 

T. 

. T. 

T. 

McCracken 

Ignac to Qtzte . 

Granite 

1, rrom_Gas^_6854_ 
Gas: 6861 

2, from 
G a s : 7 0 5 0 

f r o m--<3-3sr- -7-Q-5-6-

_to..._ 

_to.— 

_to 

OIL OR GAS SANDS OR ZONES 

... J..8 5 7 No. 4, f«mE£Qb.tZJLDA. 
6863 G a s 

No. 5, from 
7 0 5 4 
^i^-g-g — •— No. 6, f ro tn .„_ . . . _ .__ . .__ 

...„to Z1U... 

—to 

to 

IMPORTANT WATER SANDS 

Include data oo rate of water inflow and elevation to which water rose in bole. 

No. 1, from. _ to. _ Jeet 

No. 2, from _ to feet 

No. 3, from _ _ _..to „ - .feet 

No. 4, from _. _ _to _ feet 
FORMATION RECORD < Af toch addit ional sheets i f necessary) 

To 
T h i c k n e s s 

in Feet 
Format i o n To 

T h i c k n e s s 

i n Feet 
F o r m s t l o n 

0 1827 
1827 3593 
3593 5310 
5310 6090 
6090 6512 
6512 7088 
7088 7205 

1827 
1766 
1717 
780 
422 
577 
117 

Redbed, Shale & Lime 
Dolomi te and Lime 
Dolomi te and A n h y d r i t 
Lime and Shale 
Penn. Lime 
Montoya D o l o . 
Pre-Cambrian (7161) 

D r i l l Stem Test #1; 
7100 t o 7200' 

3724 
128-288, 30 Min. 
2463, 60 m i n . 
192-431- 75 M i n . 
2495 120 Min 

I H 
I F 
I S I 
FF 

^ F S I 

RecoveT?§flIVBB 
2200' gas i n p i p e 

3 i L L Sag^cut Mud 



RAILROAD COMMISSION OF TEXAS 
OIL AND GAS DIVISION 

Form W-12 
(1-1-71) 

6. RRC District 

I N C L I N A T I O N R E P O R T 
(One Copy Must B* Fllsd 14th Bach eeeajletlon Report.) 

7. BBC Lease Number. 
(OH completions only) 

1. F W L f i f«* P~e«~?Se Records « WOTcst) 

Tule-Penn 
8. Veil Number 

1 
1. apBRATBB 

4- AQBRKSS 
Marshall Pipe & iugBly caapanv 

9. RH6HfnUflcstlon " 
Number 
(Ges completions only) 

13423 Forestway Drive. Dallas. Texas—7524Q 
S. LOCATION (Section, Block, and survey) 

Unit B, 330 feet from North, 1980 feet from East , Sec. 34, T2S 
==- • — ———— -RZVti 

10. County 

Roosevelt 

RECORD OF INCLINATION 
•11. sjsa stated Depth 

(Hat) 
1|. Cou»« Lvnftji 
(l̂ undMdt of f««t) 

«13. Angle ot 
Inclination 
(Bearaes) 

}4- Displacement pa, 
Huadra d feet 
(Sine of Angle X100) 

IS Course 
Displacement (feet) 

16- Accumulative 
Displacement (fait) 

340' 3.4Q' 1 ? l t 75 5.95 
840' 5.00* 1« 1.75 a.75 U.70" 

1334' 4.94' 1/4* .44 2.18 16.88' 
I860' 5.26' 3/4° 1.31 6.89 23.77' 
2125' 2.651 1° 1.75 4.64 28.41' 
2635' 5; 10' 3/4" 1.31 6.69 35.10' 
3124' 4.89' 1 1/4 9 2.18 10.66 45.76' 
3622' 4.98' 3/4" 1.31 6.53 52.29' 
4118' 4.%' 3/4° 1.31 6.50 58.79' 
4615' 4.97' 2 3/4° 4.80 23.86 89.65' 
"4708* .93' 2 1/2° 4.36 4.06 87.01' 
4895' 1.87' 3 e 5.23 9.78 02.24' 
4987' .92' 2 3/4* 4.80 4.42 Qfi.66' 
5080' .93' 3 1/29 6.10 5.68 107 .^ ' 
5204' 1.24r 3° 5.23 6.49 mft.ftV 
5543' 3.39' 2° 3.49 11.84 120.67' 

• no 

.feet = 214.76 

If additional space la needed, uae the reverse aide of thia form. 

17. Ia aay information a hewn on the reverse aide of thia form? {£] yea 

IS. Accumulative total displacement of veil bore at total depth of 7196 

*\9. Inclination measurements were made in — • Tubing f~] Caaing • Open hole 

20. Distance from surface location of well to the nearest leaae Une 

21. Minimum distance to lease line aa prescribed by field rulea ( J l X p e p t l O n _Pejrm_lt_) 

22**Yae the subject wel) at any time iatentienaUy deviated from the vertical ia any manner whataoevey.? 

(If the anawer to the above, question ia "yes", attach written explanation of the circumstances.) 

feet. 

FX Drill Pipe 

130 
660 

feet. 

feet. 
N O . 

WCUHATiQN P4T4 €fHT|f»€AT10»» 
I declare under penalties prescribe* „, a , c . Si.143, Tssss Natural 

Reeeqeees Coda, that t aai aoHtsaajaesl to make this c»rtlf(«g|tpn, that I 
. T d V . ^ / ^ . t l ^ S L / ' * L J E ' " " " ^ fasts e " « 7 a 'on bo* 

V f ' ° * m V * *"!¥ " " ^ dht* end feats are true, cornet, and com-
r ! I L , . ,

J ^ L b * " t ".' . m , . H , r * n i * oertlfleetlon covers aU data as 
Indicated by asterisks^! by the Ijkm numbers ee thia form. 

OPERATOR. CEJtTIFieATIOM 
I declare under penalties pnserlbeci ln Sec. 91.143, Texas Natural 

Resources Code, that I am suthorised to meke this certlf lest ion, that 1 
have personal knowledge of all information presented In this report, snd 
that .11 dater-pre eented on both sides of this form sre true, correct, snd 
complete to the/ best of my knowledge. This certification covers all data 
and wonsstiosl presented herein except inclination data as indicated by 
aste/lslrs (*H(y the item numbers oX4h]« form. 

•JensMe ef Authorised Representative 

Jack Houston - President 
Siane'tufe'ei^Ciithofised Representative 

w. Marsha l l . Partner/Operator 
Masts' of person and Title (type ar print) 

Jack Houston Drilling, Inc. 
Name of Person and Title (type or print) i 

Marshal l Pipe & Supply C o . , 
NSSM ef Company 

(817) 872-3221 - I I . . 214-239-7284 
Area Cede 1 _ Area Coda ( 



R E C O R D 0 V I N C L I N A T I O N (Continued fron reverse aide), 

•11. Measured Deptn 
(feet) 

12. Courtm Length 
(Hundreds of feet) 

• 13. Angle of J 
Inclination (Degree!) 

14 p|aplacement per 
Hundred Peel 
(Sine of Angle XI00) 

IS- Courts 
DI • place tne nt (feet) 

16. Accumulative 
Displacement (feet) 

6008' 4.65' ?° 3.49 16.23 136.90' 
6 . 1 ? ' fi.Qft 42.72 179.62' 

7196' 5.76' 3 1/2° 6.10 35.14 214.76 

*• •a. 

If additional space ia needed, attach separate sheet and check here. | | 
REMARKS; 

- INSTRUCTIONS -
An inclination survey made by persons ot concerns approved by the Commission shall be filed on a form prescribed by the 
Commission for each well drilled or deepened with rotary tools or when, as a result of any operation, the course of the well is 
changed. No inclination survey is required on wells that are drilled and completed as dry holes that are plugAeSG&VtHsbidoned. 
(Inclination surveys are required on re-entry of abandoned wells.) Inclination surveys must be made in accordance with the 
provisions of Statewide Rule 11. 

This report shall be filed in the District Office of the Commission for the district in which the well is drin^fly^aQa^lfnQ one 
copy to each appropriate completion for the well, (except Plugging Report) OCD 

The Commission may tpfjujre t h e submittal of tl., >rig(na| charts, gtapbj, or discs cnsnlfjpg from the suru)|fJgB$ OFFICE 



NEW MEXICO OIL CONSERVATION COMMSSION 

MULTIPOINT AND ONE POINT BACK PRESSURE TEST FOR GAS WELL 
Form C-122 
rSevtaad 9-1-43 

Teet Dot* 

!'7-26-88 
Type Teet 

Q Annual: , — ~ ! L Q SpecRil! 
Company 

MARSHALL PIP-E & SUPPLY 
1 i-' 

NONE 
Pool 

PENN 
Unit 

Completion Dot* 

6-26-88 
Total L»ptl, 

7196 

Pluq Back TO 

7070 
Elevation 

4359 
Farm ee L O O M Nam* 

COOK 
C e a . Size 

5h 
Set At 

7196 
Petlomt.or.rn: 6853-6863 
r * ~ 7050 T« 7064 

Well I 

1 
Tho. S i x 

2 7/8 
Wu Set At 

6.5 2.441 7070 
Perioratlono: 

Tram T e 

Unit Sec. Twp. Roe. 

B 34 2jtS 29E 
Type Weil - Single - Bradenhead - C C or C O . Multiple 

SINGLE 
Pecker Set At 

7070 
County 

ROOSEVELT 
Producing Thru 

C56 
Reservoir Temp, * F 

38 • 6957 
M«on Annual Temp. *F 

60 
Baro. Prese. - P_ State 

13.2 N.M. 

.6842 6842 .705 
% CO 2 

2.67 
% N . 

6.23 
Meier Run 

4.026 
Tape 

FLG 
FLOW OAT A TUBING DATA CASING DATA Duration 

el 
Flow 

NO. Prove* „ OrlUee 
L » ~ S i r . 
Sise 

Preoa. 
P-e-i-O. 

out 
hw 

Tees> 

•r 
Preen, 
p.s.U«. •r P-e.Ua. 

Temp. 
• F 

Duration 
el 

Flow 

SI 1076 1076 .CHOKE 25 DAYS 
1. 4 X .500 300 23.00 96 1061 975 2/64 1 HR 
2. 4 X .500 300 30.00 96 1050 855 4/64 1 HR 
3. 4 X .500 300 44.00 96 1034 681 6/64 1 HR 
4. 4 x .son inn- 40.00 9? mis 468 ft/64 1 m? 
s. 

R A T E O F FLOW CALCULATIONS 

NO. 

Coefficient 

(24 Hoar) 
"V\r% 

Preseare 

P_ 

Flew Teea 
Facie* 

F u 

Gravity 
Feeaar 

Fo 

Super 

Facte*, Fpv 

Rate of Flow 

O. Mctd 

1 • 1 «? S4.A7 313.2 • 9671 1-101 1.024 JUL 
i -ift? ,96.93 313,7 .9671 1.191 1-024- 135 
1.1ft?, 117 313.2 • 9671 1.191 1.024 164 

I l l . 9 3 313.2 ,97Q6 1.191 1.024 157 

NO. 

JiL. 

JiL. 
JL5JL. 

1.-3 
1,53 

JL5Z. 

351. 
.351. 
351. 

C a e L iquid Hydrocarbon Hal le , WW JLLA. 
A.P.I. Gravity ol UemM llrorucacs 

Specific Gravity 1 

Specific Gravity Flowine Flute. 

Critical Preaeere. 

Critical Te 

* * JUL. 
.79? 

xxxxx 
»674 
"Ml. 

.P.S.J.A. 
R 

. Ucl/bbl. 

Oeq. 

x x x x x x x x x 

• 
P̂  1 

NO 
Jal pUeeih. 

1074.2 
106^.7 i n n A 
1 0 4 7 . ? 

102S-2 1057,? 

37 5 
56-0 
89.8 

129.2 

in e 

l l 2 -Hr* 
36.5.Q 

L %a-$? J 
(7.Q42 

AOF e O .""713 

Aboolute Open Flow . 713 . McM • IS .0SS Amale af 63.5 .500 

„« . . . . : *PSEimnfiRTTTCAL CORRECTET) TO 2.672 C02 &6.23Z N2 
** NO FlUID MADE DURING TEST 

UETJ. FT/1WJNG THRU CASEING AND USING TUBEING PRESSURE FOR PW 

W. SUTTON 
Ceieuieeed Mfi 

B.MURRAY B.MURRAY 



OPERATOR: MARSHALL PIPE & SUPPLY 
TEST DATE: JULY 26, 1988 
LEASE NAME: COOK NO. 1 

Q - MCF/DAY 



LABORATORY S E R V I C E S 
1331 Tasker Dr ive 

Hobbs, New Mexico 88240 

Telephone: 505-397-3713 

FOR: John West Engineering Co. 
A t t e n t i o n : Buz Thomason 
412 N. Dal Paso 
Hobbs, New Mexico 88240 

SAMPLE I D E N T I F I C A T I O N : Cook #1 
COMPANY: M a r s h a l l P ipe & Supply 
LEASE: 
PLANT: 

SAMPLE DATA: DATE SAMPLED: 7 /26 /88 GAS (XX) L IQUID ( ) 
ANALYSIS D A T E : 7 /27 /88 SAMPLED BY: 
PRESSURE — PSIG: 300 ANALYSIS BY: R o l l a n d P e r r y 
T E M P E R A T U R E — ° F : 

REMARKS: 

COMPONENT ANALYSIS 

MOL LIQ. VOL. 
COMPONENT PERCENT GPM PERCENT 

Hydrogen Sulfide (H2S) 
Nitrogen <N2) 6.23 
Carbon Dioxide (C02) 2.67 
Me'nane (CD 81.02 
E f ane (C2) 4 .94 1.260 
c r opane (C3) 2.62 0.722 
i-t. j t a n e (IC4) 0.35 0.115 
N-Butane (NC4) 0.79 0.249 
'-Pentane (IC5) 0.25 0.092 

" > t a n e (NC5) 0.20 0.073 
(C6) 0.37 0 .171 

?s Plus (C7+) 0 .56 0.313 
100.00 2.995 

&-U/CU. F T . — DRY 1078 
AT 14.650 WET 1060 

SPECIFIC GRAVITY — CALCULATED 0.705 
MEASURED 

VAPOR PRESSURE (ABSOLUTE) — CALCULATED 

26* GASOLINE 

CU. FT. /GAL. 

0.736 



STATE OF NEW MEXICO 

ENERGY wto MINERALS DEPARTMENT 

O l S T R i a u T l O M 

S A N T A f e 

• I I I 

u.t.o.t. 
L A « O o r r i c c 

D ' t K A T O K 

O I L C O N S E W A 1 1 0 N D I V I S I O N 

SANTA-krNEW ryiEXldO $17501 
\ r ; : P \ i ^ - • '' 

Fore C-103 • 
Revised 19-1-78 

Sa. Indicate Typ* ol Leaae 

Stat. Q r -

5. S t a t . Otl & C a s L . a s . No. 

SUNDRY NOTICES AND REPORTS ON WELLS 
[00 HOT USC TMIS r o t u fOS PHOPOSALS TO 0*14.1 OS TO OCCPLN OS PLUC SACK TO A O I P P C S C H T S C S C R V 0 1 S . 

use "A»»i.tCAT,OM POP PCHMIT - • * i roRu c •> oi» raa sucn P P O P O S A I S . ) 

W C L L | _ J W E L L I X K 

7. Unit Agreement Nam. 

2, Nam. of Operator 

MARSHALL PIPE & SUPPLY COMPANY 
8. Farm or L*aa« Nam* 

COOK 
3. Addi.ss ol Operator 

13423 Forestway D r . , D a l l a s , Texas 75240 
9. W.ll No. 

4. Location ol W.ll 

UHIT I I I T I I 
B 330 North 1980 

. r c c r PIIOM T H C . . r c c r PSOM 

10. F l . l d and Pool, or WHdcat 

Tule-Penn 

THC 
East 

. L I H C . SCCTIOH . 
34 

, TOW U S H i * . 
T2S, R29E 

S A M S C N M r u . 

15. Elevation (Shorn whether DF, RT, CR, etc.) 

4359 GL 
12. County 

Rooseve 
16. Check Appropriate Box To Indicate Nature of Notice, Report or Other Data 

NOTICE O F INTENTION TO: SUBSEQUENT R E P O R T O F : 

PCRPOaM S C M C S I A L W OH * 

TChASOSASILT ASAH0OS1 

r-uti oa A L T I S c a s t a * 

P L U S AHO ASAHS 

CMAHSC P I A H I • 

• 

SCMCOIAk W O P S 

C O U M C H C C o a n u a a s e a s . 

CASIHS T C S T AHO C CMC NT M O 

STHCS Perforat ions 

t*LU« AHO A K A M O O N M C H T 

• 
• 

17, Describe Proposed or Completed Operation. (Clearly stale ail pcrtiaertt detail*, and five pertinent data*, including estimated date of starting any proposed 
work) t t ( NUkC tfos. 

PERFORATED CASING: Lower Formatian=Montoya: 
Not capable of commercial 
production. 

Set Ot is Packer 7070', with expendable plug 

7104-7116 
E l e c Log Measurements 

PERFORATE: Tule-Penn: 

and: 
and: 

Ac id iz ing and Tes t ing: 

7050 to 7064' 
Elec Log Measuremen 

6853 to 6857, 
6861 to 6863, 

I I . I hereby certify tfenaetleai above ta true and cee*ple«e te Ike beat ef re? eiwarlsdae end be l ie f . 

Partner/Operator •8-24-88 

CQ-MOITIOM* Or AOPffQvJC,, ir AM ft 

DISTRICT 1 SUPERVISOR AUG 2 9'88 



STATE Of NEW MEXICO 

ENERGY «MO MINERALS DEPARTMENT 

O i l t ' l i a u T i p M 

u.t.o.t. 
I A M O or n e t 

O f f l K T O a 

O I L C O N S E R V A T I ON D I V I S I O N 
-. O. BOK ZOtt 

SANTA FE. NEW MEXICO 87501 
Font C-103 • 
tivtsct I9-1-7 

bo. Indicate Typo el Leas* 

stoi. Q r o . f y V 

S . S l a t . O i l i C a * L n n N o . 

SUNDRY NOTICES AND REPORTS ON WELLS 
1 0 . • * * « . f T H ' . * r o i u r e * M e r o t i n T O o e i i i OH r e O C C S I N oe e i u r . S A C K r e A s t r r c a c a r a c s c e v e t t 

w * t " A e e i i C A T i e a r o e > » M H - " t r o e x C ' l O U r o e S U C H e s o r o s A i . s . 1 

• M I L . I I W I L L T T O T H t a . 

2. Nam. ol Operator 

MARSHALL PIPE & SUPPLY COMPANY 

7. Unit Agreement Nam* 

(. Farm or Lease 14am. 

Cook 
] . Aodr.ee ol Operator 

13423 Forestway D r . , D a l l a s , Texas 75240 
*. W.ll No. 

4 . L o c a t i o n o l W . l l 

UHIT L C T T C S . 

East 

330 North 1980 
. r t t r > a * u 

10. F l . l d and Pool, or WHdcot 

Tule-Montoya/Tule-

T K t . . I I H C . S C C T I O a . 
34 T2S R29E 

^ IS. deration (Shorn whether DF, RT, CR. Me.) 

4359 GL 
12. County 

Roosevelt 
Check Appropriate Box To Indicate Nature of Notice, Report or Other Data 

- SUBSEQUENT R E P O R T O F : 

e s s e e a M e C M C S I A l «" 

T C M e e a A e i k r A S A a a a a 

e v k k o a A L T c a C A S I H S 

NOTICE O F INTENTION TO 

a-a • PkW« *a»0 A4UUI4>I 

B • 

n 

a s M o i A k s r o a a 

c o H M r c a c x M I L L I H * . M s . 

C A a i H S T t S T A B S C t M C N T J*jO 

e r a c e 

• 
l»LU« AMD A l A N t l t t M C l T 

• 
• 

. • 

17. Describe Proposed or Completed Operation. (Clearly stoic ai l perciaenf details, sued five pertianw dotes, isclaaiiL* estimated date of stoning aay proposed 
work) tBC ajULC I Wt. 

D r i l l e d out below 8-5/8" Casing A p r i l 27th, 1988, 8:45 P.M. 
with 7-7/8" Hole. 
D r i l l e d TOTAL DEPTH 7-7/8" Hole at 7205' on May 12th, 1988. 
Set 222 J t s . , 5-1/2" 17# Seamless Cas ing , J - 5 5 , R2, 8rd t h r d , (7204.76') 
Long T & C at 7200.00' , Cemented with 225 sacks "H" Cement, 4# s a l t 
per sack, 2/10 of 1% CFR-3 , and 500 gal mud f l u s h , d isplaced with 
KCL water. Casing set at 7200' 11:32 A.M. May 13th, 1988. 
Top of Cement ca l cu la ted to be 6QQ0'. 

WAITING ON CEMENT. 

I t . I hsrsby tortUy jtmoi MM list arm alleei above Is true aoat complete ta th* swat .1 rar «aa>wle««e aoat belief. 

j?T. M a r s h a l Partner/Operator > < T € 5-19-88 
2= 

DtSTRtCT 1 SUPERVISOR MAY 2 3 1988 
C e a o i r i o a l 



STATE OF NEW MEXICO 
ENERGY AHO MINERALS DEPARTMENT 

i 
O U T M i a U T IOM 

» A M T A » » 

»iv.e 

U . i . O . l . 

i m D o r r i c i 
0 » e i A T O « 

O I L C O N S E R V A T I O N ? p i V I S I O N 
P. O. B O X 2 0 o . 

O l R ^ ^ ^ f r * ^ f x , c o 8 7 5 0 1 

torn C-103 • 
Revlsta 19-1-78 

MAY 1988 

J a . I n d i c a t e T y p a o l L o o s * 

Stat. O r « [ x j c 

S , S t a t e O I I & C a * L . o * . N o . 

SUNDRY NOTICES AMD REPORTS ON WELLS 
USC TMIf 9 0*1* f O * M O ' O S A L S TO OH I t * , OO TO 0 1 C » t * t 0*^*1 UC » - * t * n O A O t r P C f t t 

u s e "» i -e» i . i c *T ,o» i r o * n i M i T - * v l y o * . * * c - t o u F O * suew * « e > » » 0 5 * i i . . 
MT N C S C R V O I * . 

MV. I—] 
• l it . I I 

7. Unit Agr«*m*nt Nam* 

2. Nam. o I Operate, j y ^ g i r ^ L p j p g & S U p p L y C O M P A N Y ^ 9. Farm or Loaso Nam* 

COOK 
1. Adds.** ol Operator 9. W. l l Na. 

13423 Forestway Dr., Dallas, Texas 75240 
4. Location ol W. l l 

USIT LKTTCN B 330 P C C T r i O M TMC . N o r t h . , „ . . „ . 1980 . r t c T r n o M 

10. F l . l d ond Pool, or Wridcat 

Tule-Montoya/Tule-Pen 

East 
THt . V.IHC. SCCTIOK . 

34 
. T O W H V H I * . 

T2S, R29E 

IS. El .ration (Shorn whether DF, RT, CR, etc.) 

4359 GL 
12. County 

Roosevel t 
16. Check Appropriate Box To Indicate Nature of Notice, Report or Other Data 

N O T I C E O F I N T E N T I O N T O : S U B S E Q U E N T R E P O R T O F : 

* C * * M M SCMCDIAV. WO* 

T C M A O S A B t l T ASANSOa 

"UIV, OA A L T * * C U M 

- • 

B 
P i u s AMD . U M 

CMAHCt »*VA»S • 

• 

I f U C D I A L W M I 

COMMCMCC D O r l L I M C O W I . } 

CASIHC T C J T A N * CEMCMT JOA*} 

t*LU« AHO ABANDONMENT 

• 
• 

. • 

17. Describe Propoeed or Completed Operatlone (Clearly state a l l pertinent details, and f i v e perl in em dale*, incited in* estimated' date of starting any proposed 
work) see nut-c iroe. 

A p r i l 22nd-, 1988: 

A p r i l 26th, 1988 

A p r i l 27th; 1988: 

Started D r i l l i n g at 11:30 A.M. D r i l l e d 340' 17-1/2" 
hole. Set 322* 13-3/8" 48# Seamless Casing. 
Cemented with 300 Sacks Premium, 2% CaCl. Ran 
2 c e n t r a l i z e r s . Cemented ci r c u l a t e d to Surface. 

D r i l l e d 11" hole to 2125'. Set 2119' 8-5/8" 
24#, R2, ERW NEW Casing. Cemented with 200 sacks 
Premium Cement, 2% CaCl, and 550 sacks HOWC Light 
Cement, 1/4# Flowseal per sack, Ran 4 c e n t r a l i z e r s . 
Cement c i r c u l a t e d to surface. Plug Down at 11:45 A.M. 
4-26-87. 

Tested blowout preventer 1000# for 30 minutes. 
OKAY.. Started out under surface 4-27-88, 8:45 P.M. 

; t k e l a fe rava t les ) a a e v e I s t r u e s n d e s c a p i s t * t e t h e b o s * a t • » k n e e r l e d a e aaa l a * l i a s . 

Operator 4 - 2 8 - 8 8 

Geologist MAY 3 



STATE OF NEW MEXICO 
ENERGY una MINERALS DEPARTMENT 

O I S T R in U T I O N 

S A N T A f e 

U . S . G . 1 , 

L A H O o r r i c t 

O P [ « A T O « 

O I L C O N S E R V A T I O N D I V I S I O N 
P. O . O O X 2 0 8 8 

S A N T A F E , N E W M E X I C O 8 7 5 0 1 

form C-101 
Revised 10-1-78 

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK 
i u . Type ol Work 

b. Type of Well 

ou f—I 
Wt LL ( I 

D R I L L S3 
WCLL 

DEEPEN PLUG BACK O 

SINGLE [ " I MULTI»»LC I | 
_ : O H C \ I iowe 1 I 

SA. Indicate T y p * oi Lc»a»fl 

7. Un i t Agreement N a m « 

8. i~aim or L e a s e Nome 

Cook 
2. NOIT.C o i Operator 

Marshall Pipe & Supply Company 
9. Well N o . 

3. Address ol Operator 

13423 Forestway Dr., Dallas, Texas 75240 
10. F i e l d and Poo) , or Wildcat 

rule-Montoya/Tule-

TTUevauons ,.i/joi^ whether UF, HT, etc.) 

4359. GL 
21 A . K l . i d & Status P l u g . Send 

Statewide 
2 I B . Dril l ing Contractor 

Jack Houston Drlg,Inc 
22. Approx. Date Work wi l l start 

March l s t , 1988 
23. 

PROPOSED CASING AND CEMENT PROGRAM 

S I Z E O F H O L E S I Z E O F C A S I N G WEIGHT PER FOOT S E T T I N G D E P T H SACKS O F CEMENT E S T . T O P 

1 7-1 / ? " 1 3 - 3 / 8 " 3 0 0 ' C i r c u l a t e S u r f a c e 
1 1 " ' 8 - 5 / 8 " 24# 2 3 0 0 ' C i r n i l a-r-P 

A 7-7/8" hole w i l l be d r i l l e d below casing to granite at 
an expected depth of 7500'. I f shows of o i l and/or gas are 
present we w i l l evaluate them by a d r i l l stem t e s t or by 
running casing. 

Blow Out Preventer w i l l be u t i l i z e d below 2300'. 

IN A B O V E 9PAC 
TIVC l O a t . CIVC 

1 hereby cert 

E S C R I B E P R O P O S E D P R O G R A M ! i r eaoeosAk is TO DtcsCM oa e m s SACK, s ivc OATA OM secscMT eaooucTtvc I O H C ANO eaoeosco scar esoouc 
UT PSCVCBTCR PftOtnAM, t r A N T . 

ITS I s true and complete lo the beet of my kra>wted(e and bel ief . 

Signed 
partner/Operator , D a t . 1-12-88 

A P P R O V E D BT . 
IONS or APrpov'*!., * Z ^ r r i ^ 

duction from both zoni 

PtsTRtcT i SUPERVISOR MAR 2 2 1988 
CONOIT I 

Production from both zones subject to approval of 
Multiple Completion application. 

/T-£<olS 7 W 
Permit Expires 6 Montrts From A,7p«*a» 
Date Unless Driliing Under*** 



STATE OF NEW MEXICO 
ENERGY AHO MINERALS DEPARTMENT 

f». O. • O X 2 0 1 * 

S A N T A F E . N E W M E X I C O 37501 

All durance* Must ee Irere rh* outer netstderlcs ef IK* SACIIA 

Far* C-102 
l i< is to - , a - l - ? i 

Gptroioi 

Masrhall Pipe & Supply Co. 
Leo so 

Cook 
Veil No. 

1 
lipn Letter Section 

B 34 
Township 

2 South 
Ronqo 

29 East 
County 

Roosevelt 
Xltuoi Footoge Location ol Well: 

3 3 0 leal Irom the N o r t h line ond 1 9 8 0 Icel Itom tha E 3 S t | t n « 

Ground L*v*J £J«v. 

4359 
Producing rormotion /~) 

4 rjL^j 
Deo I co led Acreage; 

Acres 

j . Outline ihe acreage dedicated to the subject well by colored pencil or haciture marks on the plat below 

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to w erling 
interest and royalty). 

3. If more than one lease of different ownership is dedicated lo the well, have the interests of all owners been consoli
dated by communitization, unitization, force-pooling, etc? 

Yes CU No If answer is "yes," type of consolidation C o m m u n i t i z a t i o n 

If answer is "no," list the owners and tract descriptions which have actually been consolidated. (Use reverse sids of 
this form if necessary.) , 

No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization, 
forced-pooling, or otherwise) or until a non-standard unit, eliminating such interests, has been approved by the Division. 

\ 

\ 

\ 

V — 
\ 

\ 

\ 

I Cook #1 £U !— 

I 

MARSHALL P I P E & S j j P P L Y COMPANY 

I 

-I 
1 32 
I 

) acres 

I S E C TION 

V W \ \ W W 

34 

K \ \ v \ N N \ \ \ 

allien 

Marshall Pipe & Supply 

CERTIFICATION 

I hseafcy certify that rna Informallan coa-

/reineefjnerela >s »rwe ana* ceiapJe'e re rna 

ewfWoe onef aaf/af. 

J. W. Marshall 
artner/Operator 

Comp<my 
1 - 1 2 - 8 8 
Dots 

1 - 1 2 - 8 8 

I horohy cortlty thot thm *r«/f /*>•?•** 

show** M thio pfai •»«« ptottom* from fit 

MMI of mctttml »%jrv«y« mmolo hy mm? 

vndttr my »v$>or*i aimn, mt%4 thmt thm 

im tntm ••W corrmct to ihm ho at mi my 

hnrnmrlodgo mnm* ho Hot. 



#ltCK nousum uiuung, int.. 

«17) 1724221 ' . . j . . ' 

COOK 4 1 
SECTION 34 
T2S, R29E 
ROOSEVELT COUNTY, NEW MEXICO 



STATE OF NEW MEXICO 
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NOS. 9309 & 9321 
Order No. R-8618 

APPLICATION OF MARSHALL PIPE AND 
SUPPLY COMPANY FOR AN UNORTHODOX 
GAS WELL LOCATION, ROOSEVELT COUNTY, 
NEW MEXICO 

APPLICATION OF MARSHALL PIPE AND 
SUPPLY COMPANY FOR COMPULSORY 
POOLING, ROOSEVELT COUNTY, NEW 
MEXICO. 

ORDER OF THE DIVISION 

BY THE DIVISION: 

This cause came on for hearing at 8:15 a.m. on March 
16, 1988, at Santa Fe, New Mexico, before Examiner David R. 
Catanach. 

NOW, on t h i s 28th day of March, 1988, the Di v i s i o n 
Director, having considered the testimony, the record, and 
the recommendations of the Examiner, and being f u l l y advised 
i n the premises, 

FINDS THAT: 

(1) Due public notice having been given as required by 
law, the D i v i s i o n has j u r i s d i c t i o n of t h i s cause and the 
subject matter thereof. 

(2) D i v i s i o n Cases Nos. 9321 and 9309 were consolida
ted at the time of the hearing f o r the purpose of testimony. 

(3) The applicant i n Case No. 9321, Marshall Pipe and 
Supply Company, seeks an order pooling a l l mineral i n t e r e s t s 
from the surface to the base of the Ordovician formation 
underlying the N/2 of Section 34, Township 2 South, Range 29 
East, NMPM, forming a standard 320-acre spacing and prora
t i o n u n i t to t e s t the Pennsylvanian and Ordovician forma
t i o n s , Undesignated Tule-Pennsylvanian and Undesignated 
Tule-Montoya Gas Pools, Roosevelt County, New Mexico, to be 



CASE NOS. 9309 & 93 21 
Order No. R-8618 
Page -2-

dedicated to a w e l l to be d r i l l e d at an unorthodox gas w e l l 
l o c a t i o n 330 feet from the North l i n e and 1980 feet from the 
East l i n e (Unit B) of said Section 34, (the subject of 
D i v i s i o n Case No. 9309). 

(4) Inasmuch as Cases Nos. 9309 and 9321 concern the 
same acreage, namely the N/2 of said Section 34, one 
D i v i s i o n Order should be entered covering both cases. 

(5) The applicant has the r i g h t to d r i l l and proposes 
to d r i l l a w e l l at an unorthodox l o c a t i o n as described 
above. 

(6) There are i n t e r e s t owners i n the proposed 
p r o r a t i o n u n i t who have not agreed to pool t h e i r i n t e r e s t s . 

(7) To avoid the d r i l l i n g of unnecessary w e l l s , to 
protect c o r r e l a t i v e r i g h t s , to avoid waste, and to a f f o r d t o 
the owner of each i n t e r e s t i n said u n i t the opportunity to 
recover or receive without unnecessary expense his j u s t and 
f a i r share of the production i n any pool completion 
r e s u l t i n g from t h i s order, the subject a p p l i c a t i o n should be 
approved by pooling a l l mineral i n t e r e s t s , whatever they may 
be, w i t h i n said u n i t . 

(8) The applicant presented geologic evidence which 
indicates t h a t a w e l l d r i l l e d at the proposed unorthodox 
l o c a t i o n would penetrate the Ordovician and Pennsylvanian 
formations at a more s t r u c t u r a l l y advantageous p o s i t i o n than 
a w e l l d r i l l e d at a standard l o c a t i o n thereon, thereby 
allowing the applicant to b e t t e r produce the gas underlying 
the proposed p r o r a t i o n u n i t . 

(9) A l l a f f e c t e d o f f s e t acreage i s owned by the same 
working i n t e r e s t owners who w i l l be p a r t i c i p a t i n g i n the 
d r i l l i n g of the subject w e l l . 

(10) No other o f f s e t operator appeared and objected to 
the proposed unorthodox l o c a t i o n . 

(11) Approval of the proposed unorthodox l o c a t i o n w i l l 
a f f o r d the applicant the opportunity to produce i t s j u s t and 
equitable share of the gas i n the subject p o o l ( s ) , w i l l 
prevent the economic loss caused by the d r i l l i n g of 
unnecessary w e l l s , avoid the augmentation of r i s k a r i s i n g 
from the d r i l l i n g of an excessive number of w e l l s , and w i l l 
otherwise prevent waste and protect c o r r e l a t i v e r i g h t s . 



CASE NOS. 9309 & 9321 
Order No. R-8618 
Page -3-

(12) The applicant should be designated the operator of 
the subject well and unit. 

(13) Any non-consenting working interest owner should 
be afforded the opportunity to pay his share of estimated 
well costs to the operator in lieu of paying his share of 
reasonable well costs out of production. 

(14) Any non-consenting working interest owner who does 
not pay his share of estimated well costs should have 
withheld from production his share of the reasonable well 
costs plus an additional 200 percent thereof as a reasonable 
charge for the risk involved in the drilling of the well. 

(15) Any non-consenting interest owner should be 
afforded the opportunity to object to the actual well costs 
but actual well costs should be adopted as the reasonable 
well costs in the absence of such objection. 

(16) Following determination of reasonable well costs, 
any non-consenting working interest owner who has paid his 
share of estimated costs should pay to the operator any 
amount that reasonable well costs exceed estimated well 
costs and should receive from the operator any amount that 
paid estimated well costs exceed reasonable well costs. 

(17) $5000.00 per month while drilling and $500.00 per 
month while producing should be fixed as reasonable charges 
for supervision (combined fixed rates); the operator should 
be authorized to withhold from production the proportionate 
share of such supervision charges attributable to each non-
consenting working interest, and in addition thereto, the 
operator should be authorized to withhold from production 
the proportionate share of actual expenditures required for 
operating the subject well, not in excess of what are rea
sonable, attributable to each non-consenting working 
interest. 

(18) All proceeds from production from the subject well 
which are not disbursed for any reason should be placed in 
escrow to be paid to the true owner thereof upon demand and 
proof of ownership. 

(19) Upon the failure of the operator of said pooled 
unit to commence the drilling of the well to which said unit 
is dedicated on or before July 1, 1988, the order pooling 
said unit should become null and void and of no effect 
whatsoever. 
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(20) Should a l l the parties to th i s forced pooling 
reach voluntary agreement subsequent to entry of th i s order, 
that portion of Ordering Paragraph No. (2) concerning the 
pooling of a l l mineral intersts shall thereafter be of no 
further e f f e c t . 

(21) The operator of the well and unit shall n o t i f y the 
Director of the Division i n wr i t i n g of the subsequent 
voluntary agreement of a l l parties subject to the forced 
pooling provisions of th i s order. 

IT IS THEREFORE ORDERED THAT: 

(1) This order i s hereby entered i n Division Cases 
Nos. 9309 and 9321. 

(2) A l l mineral interests, whatever they may be, from 
the surface to the base of the Ordovician formation under
lying the N/2 of Section 34, Township 2 South, Range 29 
East, NMPM, Roosevelt County, New Mexico, are hereby pooled 
to form a standard 320-acre gas spacing and proration unit 
to be dedicated to a well to be d r i l l e d at an unorthodox gas 
well location, also hereby approved, 330 feet from the North 
l i n e and 1980 feet from the East l i n e (Unit B) of said 
Section 34, to test the Pennsylvanian and Ordovician forma
tions, Undesignated Tule-Pennsylvanian and Undesignated 
Tule-Montoya Gas Pools. 

PROVIDED HOWEVER, the operator of said unit shall 
commence the d r i l l i n g of said well on or before the l s t day 
of July, 1988, and shall thereafter continue the d r i l l i n g of 
said well with due diligence to a depth s u f f i c i e n t to test 
the Pennsylvanian and Ordovician formations. 

PROVIDED FURTHER THAT, i n the event said operator does 
not commence the d r i l l i n g of said well on or before the l s t 
day of July, 1988, Ordering Paragraph No. (2) of th i s order 
shall be n u l l and void and of no effect whatsoever, unless 
said operator obtains a time extension from the Division for 
good cause shown. 

PROVIDED FURTHER THAT, should said well not be d r i l l e d 
to completion, or abandonment, within 120 days after 
commencement thereof, said operator shall appear before the 
Division Director and show cause why Ordering Paragraph No. 
(2) of th i s order should not be rescinded. 
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(3) Marshall Pipe and Supply Company i s hereby designa
ted the operator of the subject well and unit. 

(4) After the effective date of this order and within 
90 days prior to commencing said well, the operator shall 
furnish the Division and each known working interest owner 
i n the subject unit an itemized schedule of estimated well 
costs. 

(5) Within 30 days from the date the schedule of e s t i 
mated well costs i s furnished to him, any non-consenting 
working interest owner shall have the rig h t to pay his share 
of estimated well costs to the operator i n l i e u of paying 
his share of reasonable well costs out of production, and 
any such owner who pays his share of estimated well costs as 
provided above shall remain l i a b l e for operating costs but 
shall not be li a b l e for r i s k charges. 

(6) The operator shall furnish the Division and each 
known working interest owner an itemized schedule of actual 
well costs within 90 days following completion of the well; 
i f no objection to the actual well costs i s received by the 
Division and the Division has not objected within 45 days 
following receipt of said schedule, the actual well costs 
shall be the reasonable well costs; provided however, i f 
there i s objection to actual well costs within said 45-day 
period the Division w i l l determine reasonable well costs 
after public notice and hearing. 

(7) Within 60 days following determination of reason
able well costs, any non-consenting working interest owner 
who has paid his share of estimated well costs i n advance as 
provided above shall pay to the operator his pro rata share 
of the amount that reasonable well costs exceed estimated 
well costs and shall receive from the operator his pro rata 
share of the amount that estimated well costs exceed 
reasonable well costs. 

(8) The operator i s hereby authorized to withhold the 
following costs and charges from production: 

(A) The pro rata share of reasonable well costs 
attributable to each non-consenting working 
interest owner who has not paid his share of 
estimated well costs within 30 days from the 
date the schedule of estimated well costs i s 
furnished to him. 
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(B) As a charge for the ri s k involved i n the 
d r i l l i n g of the well, 200 percent of the 
pro rata share of reasonable well costs 
attributable to each non-consenting working 
interest owner who has not paid his share of 
estimated well costs within 30 days from the 
date the schedule of estimated well costs i s 
furnished to him. 

(9) The operator shall d i s t r i b u t e said costs and 
charges withheld from production to the parties who advanced 
the well costs. 

(10) $5000.00 per month while d r i l l i n g and $500.00 per 
month while producing are hereby fixed as reasonable charges 
for supervision (combined fixed rates); the operator i s 
hereby authorized to withhold from production the propor
tionate share of such supervision charges attributable to 
each non-consenting working interest, and i n addition there
to, the operator i s hereby authorized to withhold from pro
duction the proportionate share of actual expenditures 
required for operating such we l l , not i n excess of what are 
reasonable, attributable to each non-consenting working 
interest. 

(11) Any unsevered mineral interest shall be considered 
a seven-eighths (7/8) working interest and a one-eighth 
(1/8) royalty interest for the purpose of allocating costs 
and charges under the terms of t h i s order. 

(12) Any well costs or charges which are to be paid out 
of production shall be withheld only from the working i n t e r 
est's share of production, and no costs or charges shall be 
withheld from production attributable to royalty interests. 

(13) A l l proceeds from production from the subject well 
which are not disbursed for any reason shall immediately be 
placed i n escrow i n Roosevelt County, New Mexico, to be paid 
to the true owner thereof upon demand and proof of owner
ship; the operator shall n o t i f y the Division of the name and 
address of said escrow agent within 30 days from the date of 
f i r s t deposit with said escrow agent. 

(14) Should a l l parties to th i s forced pooling order 
reach voluntary agreement subsequent to entry of t h i s order, 
that portion of Ordering Paragraph No.- (2) concerning the 
compulsory pooling of the subject acreage shall be of no 
further effect. 
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(15) The operator of the well and unit shall n o t i f y the 
Director of the Division i n wri t i n g of the subsequent volun
tary agreement of a l l parties subject to the forced pooling 
provisions of th i s order. 

(16) Jurisdiction of this cause i s retained for the 
entry of such further orders as the Division may deem 
necessary. 

DONE at Santa Fe, New Mexico, on the day and year here
inabove designated. 

STATE OF NEW MEXICO 

S E A L 


