
A M E R I N D O I L C O . 

January 19, 1989 

BEFORE EXAMINER CATANACH 
OIL CONSERVATION DIVISION 

A M & & J ^ - EXHIBIT HO i 

GASH r̂ O. 

MTS State No. 1-X (Sidetrack hole) 
Bottom Hole Location 330' FEL & 2310' FSL 

E/2 SE/4 Section 2, T17S, E37E 
Shipp Strawn F i e l d 

Lea County, New Mexico 

To re-enter and si d e t r a c k MTS State No. 1 dry hole t o 11,800' t r u e v e r t i c a l 
depth, (surface l o c a t i o n 1830' FSL & 660' FEL). 

PROCEDURE 

1. ) Rebuild l o c a t i o n and i n s t a l l 8-5/8" S.O. x ll"-3000# casinghead. 

2. ) Rig UP fr e s h water supply w e l l , and l i n e reserve p i t . 

3. ) MIHURT 

4. ) D r i l l out cement plugs and clean out wellbore t o 9600'. 

D r i l l i n g f l u i d : Use f l u i d i n hole, and add fr e s h water as needed 
f o r volume. Use t h i n n e r as needed f o r cement 
contamination. Stay i n s t e e l p i t s , and do not 
contaminate reserve p i t area. 

5. ) Displace wellbore w i t h clean f r e s h water. Use caus t i c soda f o r pH 9-

10. Discard cleanout f l u i d t o sump p i t . 

6. ) POOH & stand back BHA 

7. ) TIH w i t h d r i l l pipe (open ended) t o 9450', and break c i r c u l a t i o n w i t h 
f r e s h water. 

8. ) RU Western and set s i d e t r a c k plug. (Pre-mix 125 sx CIs "H", 0.20% 

TF-4, 10#/sx b l a s t sand. S l u r r y wt 16.98#/gal, y i e l d 1.09 cu f t / s x ) . 

9. ) POOH 

10. ) RU D.I.G. and run gyro survey from 4500' t o surface 
11. ) TIH w i t h 7-7/8" b i t (HTC,ATJ-44C), 1 - 6-1/4" x 30' non-magnetic d r i l l 

c o l l a r , and r i g t o o l s . Dress o f f s i d e t r a c k plug u n t i l proper hardness 
i s observed. 

12. ) Drop magnetic m u l t i s h o t instrument and POOH. 

13. ) TIH w i t h 7-7/8" Diamond s i d e t r a c k b i t , 5-1/2" high speed mud motor. 2° 
bent sub, 1 - 6-1/4" x 30' non-magnetic d r i l l c o l l a r and r i g t o o l s . 
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14.) Orient assembly w i t h s t e e r i n g t o o l , and commence time d r i l l i n g o f f 
plug, then weight d r i l l u n t i l 4°-5° of angle i s obtained. 

D r i l l i n g f l u i d : Fresh water and sweeps. Control pH 9-10 wi t h 
c a u s t i c soda. 

15.) POOH 

16. ) TIH w i t h 7-7/8" b i t (HTC,ATJ-44C), 1 - 7-7/8" IBS, 1 - 6-1/4" x 30' 
non-magnetic d r i l l c o l l a r , 1 - 6-1/4" x 30' d r i l l c o l l a r , 1 - 7-7/8" 
IBS and r i g t o o l s , place 3 pt s t r i n g reamer near top of d r i l l c o l l a r s 
f o r keyseat c o n t r o l . 

17. ) D r i l l w i t h t h i s assembly u n t i l approximate angle of 16° i s achieved. 

D r i l l i n g f l u i d : Fresh water and sweeps. Control pH 9-10 w i t h 
c a u s t i c soda. 

18.) POOH 

19.) TIH w i t h 7-7/8" b i t (HTC,ATJ-44C), 1 - 7-7/8" IBS, 1 - 6/14" non
magnetic d r i l l c o l l a r , 1 - 7-7/8" IBS, 1 - 6/1/4" x 30' d r i l l c o l l a r , 
1 - 7/8" IBS and r i g t o o l s . D r i l l w i t h t h i s assembly u n t i l TD i s 
achieved or a c o r r e c t i v e t o o l run i s necessary. 

D r i l l i n g f l u i d : 9300'-10,800' f r e s h water and sweeps, use 
d r i l l i n g soap f o r torque. 
10,800'-TD mud wt 8.6, v i s 36, WL 15 t r e a t 
hardness w i t h soda ash. Mud up w i t h f r e s h 
water g e l and star c h . 

19-A.) I f a c o r r e c t i v e run i s needed. TIH w i t h 7-7/8" b i t (HTC, ATJ-44C), 
6-1/2" slow speed mud motor. 1.5° bent sub, 1 - 6-1/4: non-magnetic 
d r i l l c o l l a r . and r i g t o o l s . Orient w i t h s t e e r i n g t o o l and d r i l l 
u n t i l proper t r a j e c t o r y i s obtained. 

20.) D r i l l 7-7/8" hole t o t o t a l depth, drop m u l t i s h o t survey and POOH. 

21.) Run e l e c t r i c logs. 



BEFORE THE 

OIL CONSERVATION DIVISION 

NEW MEXICO DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

IN THE MATTER OF THE APPLICATION OF 
AMERIND OIL COMPANY FOR DIRECTIONAL 
DRILLING AND UNORTHODOX OIL WELL 
LOCATION, LEA COUNTY, NEW MEXICO. CASE NO. 9591 

COUNTY OF SANTA FE ) 

WILLIAM F. CARR, attor n e y i n f a c t and authorized 

r e p r e s e n t a t i v e of Amerind O i l Company, the Applicant h e r e i n , being 

f i r s t duly sworn, upon oath, states t h a t the n o t i c e p r o v i s i o n s of 

Rule 1207 of the New Mexico O i l Conservation D i v i s i o n have been 

complied w i t h , t h a t Applicant has caused t o be conducted a good 

f a i t h d i l i g e n t e f f o r t t o f i n d the c o r r e c t addresses of a l l 

i n t e r e s t e d persons e n t i t l e d t o receive n o t i c e as shown by E x h i b i t 

"A" attached hereto, and t h a t pursuant t o Rule 1207, n o t i c e has 

been given a t the c o r r e c t addresses provided by such r u l e . 

AFFIDAVIT 

STATE OF NEW MEXICO) 
) SS . 

SUBSCRIBED AND SWORN t o be fo re me t h i s g^lM- day of J anuary, 
1989 . 

My Commission Exp i re s : 

BEFORE EXAMINER CATANACH 
OIL CONSERVATION DIVISION 

kMgg^t> EXHIBIT NO. U> 

CASE NO. 3 $ 7 i 



Bechtel Investments, I 
Post O f f i c e Box 4253 
Houston, Texas 77210 
A t t n : Karen F r a n k l i n 

Pennzoil Company 
Post O f f i c e Box 1828 
Midland, Texas 79702 

Texaco Inc. 
Post O f f i c e Box 3109 
Midland, Texas 79702 
A t t n : C u r t i s Smith 



CAMPBELL 8 BLACK, P.A. 
L A W Y E R S 

J A C K M . C A M P B E L L J E F F E R S O N P L A C E 

B R U C E D . B L A C K S U I T E I - I I O N O R T H G U A D A L U P E 
M I C H A E L B . C A M P B E L L 

W I L L I A M F. C A R R P O S T O F F I C E B O X E 2 0 S 

B R A D F O R D C . S E R G E SANTA FE. NEW MEXICO 87504-2208 
M A R K F. S H E R I D A N 

T E L E P H O N E : ( 5 0 5 ) 9 S B - 4 4 2 I 
J . S C O T T H A L L 

T E L E C O P I E R : ( 5 0 5 1 9 8 3 - 6 0 4 3 

M A R T E D . L I G H T S T O N E 

P A T R I C I A A . M A T T H E W S 

January 10, 1989 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

Texaco Inc. 
Post O f f i c e Box 3109 
Midland, Texas 79702 

A t t n : C u r t i s Smith 

Re: A p p l i c a t i o n of Amerind O i l Company f o r D i r e c t i o n a l 
D r i l l i n g and an Unorthodox Well Location, Lea County, New 
Mexico 

Dear Mr. Smith: 

This l e t t e r i s t o advise you t h a t Amerind O i l Company has f i l e d the 
enclosed A p p l i c a t i o n w i t h the New Mexico O i l Conservation D i v i s i o n 
seeking approval t o re-enter i t s MTS State No. 1 Well and 
d i r e c t i o n a l l y d r i l l said w e l l t o an unorthodox bottom hole l o c a t i o n 
i n the Strawn formation, Shipp-Strawn Pool, 2,310 fe e t from the 
South l i n e and 330 f e e t from the East l i n e of Section 2, Township 
17 South, Range 37 East, N.M.P.M., Lea County, New Mexico. Should 
Amerind be unable t o re-enter and d i r e c t i o n a l l y d r i l l said w e l l , 
i t i s seeking, i n the a l t e r n a t i v e , a u t h o r i t y t o d r i l l a w e l l t o an 
approximate depth of 11,800 f e e t t o t e s t the Strawn formation at 
a l o c a t i o n 2,310 f e e t from the South l i n e and 330 fe e t from the 
East l i n e of said Section 2. 

This a p p l i c a t i o n has been set f o r hearing before a D i v i s i o n 
Examiner on February 1, 1989. You are not required to attend t h i s 
hearing, but as an owner of an i n t e r e s t t h a t may be a f f e c t e d by 
t h i s a p p l i c a t i o n , you may appear and present testimony. F a i l u r e 
t o appear at t h a t time and become a p a r t y of record w i l l preclude 
you from challenging the matter a t a l a t e r date. 

Very t r u l y your*, 

WILLIAM F\. CARR \ 
ATTORNEY FOR AMERIND OIL COMPANY 
WFC:mlh 
Enclosure 
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CAMPBELL 8 BLACK, P.A. 
L A W Y E R S 

J A C K . M . C A M P B E L L J E F F E R S O N P L A C E 

B R U C E D . B L A C K S U I T E I - I I O N O R T H G U A D A L U P E 
M I C H A E L B . C A M P B E L L 

W I L L I A M F. C A R R 
P O S T O F F I C E B O X 2 S O S 

B R A D F O R D C . B E R G E SANTA FE. NEW MEXICO 8 7 5 0 4 - 2 2 0 8 
M A R K F. S H E R I D A N 

T E L E P H O N E : I S 0 5 I 9 8 8 - 4 4 2 1 
J . S C O T T H A L L 

J O H N H . B E M I S 

M A R T E D . L I G H T S T O N E 

P A T R I C I A A . M A T T H E W S 

T E L E C O P I E R : ( S 0 5 ) 9 8 3 - 6 0 4 3 

January 10, 1989 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

Pennzoil Company 
Post O f f i c e Box 1828 
Midland, Texas 79702 

Re: A p p l i c a t i o n of Amerind O i l Company f o r D i r e c t i o n a l 
D r i l l i n g and an Unorthodox Well Location, Lea County, New 
Mexico 

Gentlemen: 

This l e t t e r i s to advise you t h a t Amerind O i l Company has f i l e d the 
enclosed A p p l i c a t i o n w i t h the New Mexico O i l Conservation D i v i s i o n 
seeking approval to re- e n t e r i t s MTS State No. 1 Well and 
d i r e c t i o n a l l y d r i l l s a i d w e l l t o an unorthodox bottom hole l o c a t i o n 
i n the Strawn formation, Shipp-Strawn Pool, 2,310 f e e t from the 
South l i n e and 330 f e e t from the East l i n e of Section 2, Township 
17 South, Range 37 East, N.M.P.M., Lea County, New Mexico. Should 
Amerind be unable t o re - e n t e r and d i r e c t i o n a l l y d r i l l s aid w e l l , 
i t i s seeking, i n the a l t e r n a t i v e , a u t h o r i t y t o d r i l l a w e l l t o an 
approximate depth of 11,800 f e e t t o t e s t the Strawn formation a t 
a l o c a t i o n 2,310 f e e t from the South l i n e and 330 f e e t from the 
East l i n e of said Section 2. 

This a p p l i c a t i o n has been set f o r hearing before a D i v i s i o n 
Examiner on February 1, 1989. You are not required t o atte n d t h i s 
hearing, but as an owner of an i n t e r e s t t h a t may be a f f e c t e d by 
t h i s a p p l i c a t i o n , you may appear and present testimony. F a i l u r e 
t o appear at t h a t time and become a pa r t y of record w i l l preclude 
you from challenging the matter a t a l a t e r date. 

Very t r u l y youxtG, 

WILLIAM F: CARR \ 
ATTORNEY FOR AMERIND OIL COMPANY 
WFC:mlh 
Enclosure 
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CAMPBELL S BLACK, P.A. 
L A W Y E R S 

J A C K M . C A M P B E L L J E F F E R S O N P L A C E 

B R U C E D . B L A C K S U I T E I - M O N O R T H G U A D A L U P E 
M I C H A E L B . C A M P B E L L 

P O S T O F F I C E B O X 2 2 0 S 
W I L L I A M F. C A R R 

B R A D F O R D C . B E R G E SANTA FE. NEW MEXICO 87504-2208 
M A R K F. S H E R I D A N 

T E L E P H O N E ( S O S I 9 8 8 - 4 4 2 1 
J . S C O T T H A L L 

J O H N H . B E M I S 
T E L E C O P I E R : ( S 0 5 ) 9 8 3 - 6 0 4 3 

M A R T E D . L I G H T S T O N E 

P A T R I C I A A . M A T T H E W S 

January 10, 1989 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

Bechtel Investments, Inc. 
Post O f f i c e Box 4253 
Houston, Texas 77210 

A t t n : Karen F r a n k l i n 

Re: A p p l i c a t i o n of Amerind O i l Company f o r D i r e c t i o n a l 
D r i l l i n g and an Unorthodox Well Location, Lea County, New 
Mexico 

Dear Ms F r a n k l i n : 

This l e t t e r i s t o advise you t h a t Amerind O i l Company has f i l e d the 
enclosed A p p l i c a t i o n w i t h the New Mexico O i l Conservation D i v i s i o n 
seeking approval t o re - e n t e r i t s MTS State No. 1 Well and 
d i r e c t i o n a l l y d r i l l s aid w e l l t o an unorthodox bottom hole l o c a t i o n 
i n the Strawn formation, Shipp-Strawn Pool, 2,310 f e e t from the 
South l i n e and 330 f e e t from the East l i n e of Section 2, Township 
17 South, Range 37 East, N.M.P.M., Lea County, New Mexico. Should 
Amerind be unable t o r e - e n t e r and d i r e c t i o n a l l y d r i l l s aid w e l l , 
i t i s seeking, i n the a l t e r n a t i v e , a u t h o r i t y to d r i l l a w e l l t o an 
approximate depth of 11,800 f e e t t o t e s t the Strawn formation a t 
a l o c a t i o n 2,310 f e e t from the South l i n e and 330 f e e t from the 
East l i n e of said Section 2. 

This a p p l i c a t i o n has been set f o r hearing before a D i v i s i o n 
Examiner on February 1, 1989. You are not required t o att e n d t h i s 
hearing, but as an owner of an i n t e r e s t t h a t may be a f f e c t e d by 
t h i s a p p l i c a t i o n , you may appear and present testimony. F a i l u r e 
t o appear a t t h a t time and become a p a r t y of record w i l l preclude 
you from challenging the matter a t a l a t e r date. 

WILLIAM F. CARR \ 
ATTORNEY FOR AMERIND OIL COMPANY 
WFC:mlh 
Enclosure 
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