
January 24, 1989 

Energy and Minerals Department 
O i l Conservation D i v i s i o n 
P. 0. Box 2088 
Santa Fe, New Mexico 87504 

Re: P i e r r e State No. 1 Well 
Township 18 South, Range 27 East, NMPM 

Section 26: N/2 
Eddy County, New Mexico 

Gentlemen: 

Enc losed for f i l i n g , p lease f ind three copies of the Application 
of Yates Petroleum Corporation for an Unorthodox Well L o c a t i o n , 
Eddy County, New Mexico. Also enclosed i s an extra copy of the 
Appl icat ion which we would appreciate your returning to us in the 
e n c l o s e d stamped s e l f - a d d r e s s e d envelope a f t e r i n s e r t i n g the 
docket number. 

P l e a s e se t th i s matter for hearing before an Examiner on February 
15, 1989. 

Thank you. 

Sincerely yours, 

DICKERSON, FISK & VANDIVER 

Chad Dickerson 

CD:pvw 
Enclosures 

cc w/enclosure: Mr. Cy Cowan 
Mr. Ray Beck 

Chad Dickerson John Fisk David R. Vandiver Rebecca L. Reese 

Seventh & Mahone / Suite E / Artesia, New Mexico 88210 / (50,5) 746-9841 

DICKERSON, FISK& VANDIVER 
A TTORNE YSATLAW 



BEFORE THE OIL CONSERVATION DIVISION 

OF THE STATE OF NEW MEXICO 
JAiv 2 5 

IN THE MATTER OF THE APPLICATION 
OF YATES PETROLEUM CORPORATION 
FOR AN UNORTHODOX WELL LOCATION, 
EDDY COUNTY, NEW MEXICO 

OIL CGNSEKYAi'tu.t vioiursi 

CASE NO. V 4> O^j 

APPLICATION 

COMES NOW Yates Petroleum C o r p o r a t i o n , by i t s a t t o r 

neys, and i n support hereof, r e s p e c t f u l l y s t a t e s : 

1. Applicant i s the o p e r a t o r of t h e f o l l o w i n g lands 

i n Eddy County, New Mexico: 

Township 18 South, Range 27 East, N.M.P.M. 

Section 26: N/2 

con t a i n i n g 320 acres, more or l e s s , 

and proposes t o d r i l l i t s P i e r r e S t a t e No. 1 W e l l a t a p o i n t 

l o c a t e d 660 f e e t from t h e n o r t h l i n e and 660 f e e t from the east 

l i n e of said Section 26 t o a depth s u f f i c i e n t t o t e s t a l l forma

t i o n s from the s u r f a c e through the base of the Morrow f o r m a t i o n , 

a t approximately 10,500 f e e t . 

2. The A p p l i c a n t seeks an exception t o the w e l l l o c a 

t i o n requirements of Rule 104 of the O i l Conservation D i v i s i o n t o 

p e r m i t t h e d r i l l i n g of the w e l l a t the above mentioned unorthodox 



l o c a t i o n f o r a l l f o r m a t i o n s from the top of the Wolfcamp forma

t i o n through che base of the Morrow f o r m a t i o n which may be deve

loped on 320-acre spacing. 

3. A s t a n d a r d 320-acre p r o r a t i o n u n i t comprising the 

N/2 of s a i d S e c t i o n 26 should be d e d i c a t e d t o such w e l l or t o 

such l e s s e r p o r t i o n t h e r e o f as i s reasonably shown t o be produc

t i v e of o i l and gas. 

4. The approval of t h i s A p p l i c a t i o n w i l l a f f o r d A p p l i 

cant the o p p o r t u n i t y t o produce i t s j u s t and e q u i t a b l e share of 

o i l and gas, w i l l prevent economic loss caused by the d r i l l i n g of 

unnecessary w e l l s , a v o i d t h e augmentation of r i s k a r i s i n g from 

the d r i l l i n g of an excessive number of w e l l s , and w i l l otherwise 

prevent waste and p r o t e c t c o r r e l a t i v e r i g h t s . 

WHEREFORE, Applicant prays: 

A. That t h i s A p p l i c a t i o n be set f o r hearing before an 

examiner and t h a t n o t i c e of said hearing be g i v e n as r e q u i r e d by 

law. 

B. That upon h e a r i n g t h e D i v i s i o n e n t e r i t s o r d e r 

g r a n t i n g A p p l i c a n t p e r m i s s i o n t o d r i l l i t s P i e r r e S t a t e No. 1 

W e l l a t a p o i n t 660 f e e t from t h e n o r t h l i n e and 660 f e e t from 

the east l i n e of said Section 26, and t o dedicate the N/2 of Sec

t i o n 26 t o s a i d w e l l f o r production from a l l formations which may 

be developed on 320-acre spacing. 
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And f o r such other and f u r t h e r r e l i e f as may be 

ju s t i n the premises. 

YATES PETROLEUM CORPORATION 

Chad Dickerson 

DICKERSON, FISK & VANDIVER 
Seventh and Mahone, Suite E 
Artesia, New Mexico 88210 
(505) 746-9841 

Attorneys for Applicant 

By: 
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