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Presidio Oi/ Company 

3131 Turtle Creek Blvd • Suite 400 • DaNas. Texas 75219-5415 • '214! 528-5898 • Facsm-ie (214| 528-2160 
SUBSIDIARIES 

Pea<e Operat-ng Co.-npanv 
'residio Energy ne 
Presidio Explorai on- inc 
The Desana Co'poravor 
The Petroleum Co-p ol De rware 

Dear Mr. Lyon: 

Reflecting upon my testimony regarding Case 9611, I would l i k e to 
reiterate and c l a r i f y the status of the existing unorthodox locations 
within Sections 12 and 13, T-20-S,R-29-E, of the E. Burton Flat Area of 
Eddy County, New Mexico. 

Through discussions with Mr. Cy Cowan of Yates Petroleum Corporation, i t i s 
my understanding that Yates Petroleum was granted approval to d r i l l two 
wells i n unorthodox locations to the Strawn Formation. 

The Yates Petroleum, Eland "AFC" Fed. No. 1 directional well has a 
permitted bottom hole location of 660' FNL and 660' FWL of Section 13, 
T-20-S, R-29-E. 

The Yates Petroleum, Slinkard "UR" Fed. No. 3 well i s currently d r i l l i n g at 
a location of 990' FWL and 1980' FSL of Section 12, T-20-S, R-29-E, with 
the S/2 of Section 12 dedicated to the 320 acre spacing unit. 

According to Mr. Cowan, Yates Petroleum was not assessed, or required to 
accept, a production penalty for either of these two unorthodox locations. 

Since The Petroleum Corp. of Delaware's proposed location i s basicly the 
same as the Yates well location i n Section 13 (660* from the corner of the 
320 acre spacing unit) and Yates did not receive a penalty on production, 
i t i s my opinion that the OCD should grant the unorthodox location, with no 
penalty, to The Petroleum Corp. of Delaware. 

March 3, 1989 

Mr. Victor T. Lyon 
New Mexico OCD 
P.O. Box 2088 
Santa Fe, New Mexico 87504 

Re: Case No. 9611 
Docket No. 7-89 
March 1, 1989 Hearing 

Michael L. Dusing 
Division Geologist 
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Presidio Oi/ Company 

3131 Turtle Creek Blvd. • Suite 400 • Dallas. Texas 75219-5415 • (214| 528-5898 • Facsimile (214) 528-2160 
SUBSIDIARIES. 

Peake Operating Company 
Presidio Energy. Inc. 
Presidio Exploration. Inc 
The Desana Corporation 
The Petroleum Corp of Delaware 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

Yates Petroleum Corporation 
207 South Fourth Street 
Artesia, New Mexico 88210 

Gentlemen: 

The Petroleum Corporation of Delaware, a subsidiary of 
Presidio O i l Company, has applied f o r an unorthodox gas well 
l o c a t i o n i n the S/2 of Section 1, Township 20 South, Range 29 
East, N.M.P.M., Eddy County, New Mexico, as described i n the 
attached Application. This matter w i l l be heard befo::e the New 
Mexico O i l Conservation Division i n Santa Fe, New Mexico, on 
Wednesday, March 1, 1989. I f you do not appear a t th a t time and 
become a party of record you w i l l be precluded from challenging 
the matter at a l a t e r time. 

February 8, 1989 

Very t r u l y yours, 

TT7T3 PETROLEUM CORPORATION OF 
DELAWARE 

Richard H. Roda 
Vice President and 
General Manager 
Mid-Continent Division 

HS/jmm BEFORE m_M:m Lv€vj 

Oil C©5ESan:5v;, :^ :j'r:.'',m^ 

Case Ms. 9fof/ 
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RECEIPT FOR CERTIFIED MAIL 
,\0 INSURANCE COVERAGE PR0VI0E0 

NOT FOP IN fERNATIONAL MAIL 

(See Reverse) 

Sen; to , 

Yates Petroleum Corporation 
Streel and No 

207 South Fourth Street 
PD .Slate3na ZIP,Code . n n n i r 

Artesia, New Mexico 8821C 
Postage s .25 
Certified Fee .85 
Special Delivery Fee 

Restricted Dei -.ery Fee 

Relur.'i Receipt snowing 

R e ^ ^ ^ ^ ^ * f e i ^ ^ ^ V o whom .90 
| T J l f^) l l^r^e and J " " ^ ! 

'2.00 

iMwcpmpMe Item* 3 and 4. 
Jftut your addreM In 

^ r n m h t t l n n r a t i i r n a W i m n V T k a ' ••*>+• • H u * l n « ' l > u i . . . t i l > - > . 1 . J . . > » « . . — ^ H . . . ' — » . . * • •" * 

II SENDER: Complete items XandZ when additional vice* are desire 

"card from being returned to vou>The return receipt fee will provide you'the'hame of the perton-fofrrfcy 
"delivered to and the date of delivery. For additional fees the following servicesajg avallahla. Cona i l t i i 
postmaster for fee* and check box(e») for additional servlceis) r e q u e t t 0 d . ' ^ | | ^ ^ a p H ^ ^ < ^ K " - ^ ( 

l . ' O Show to whom delivered, dateTand addressee's addressM^^2^ E3 Restricted'Delivery 

5.* f 

V; 
3. Article Addressed to t 1 S>, » , , , ; 

4Yates1" Petroleum Corporation. 

5. Signature — Addressee - v^c* ; ; ^ 

6, Signature —Agent , v *s *' J S<£^"'£ 

7* Date of Delivery ' i , ' * • j /-<* I 

'S Form 3811 Feb 1QRfi tJ*,'l X* htJ, PS Form 3811. Feb. 198$ <•, H } \ l

 4 \ , / , 
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BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION 

APPLICATION OF THE PETROLEUM 
CORPORATION OF DELAWARE FOR Case No. 
AN UNORTHODOX GAS WELL LOCATION, 
EDDY COUNTY, NEW MEXICO. 

APPLICATION 

The Petroleum Corporation of Delaware! hereby 

applies f o r an Order approving an unorthodox jas w e l l 

l o c a t i o n , and i n support thereof states; 

1. Applicant i s a working i n t e r e s t owneir i n the 

SJ of Section 1, Township 20 South, Range 29 East, N.M.P.M., 

Eddy County, New Mexico. 

2. Applicant proposes t o d r i l l i t s Superior Fed. 

14-1 Well at a l o c a t i o n 660 feet from the West l i n a and 660 

feet from the South l i n e of Section 1, to a depth s u f f i c i e n t 

to t e s t the Morrow formation (approximately 12,100 f e e t ) . 

3. The SJ of Section 1 s h a l l be dedicated to the 

we l l . 

4. The granting of t h i s a p p l i c a t i o n i s i n the 

int e r e s t s of conservation, the prevention of waste, and the 

protection of c o r r e l a t i v e r i g h t s . 

5. Applicant requests t h a t t h i s matter be heard 

at the March 1, 1989 Examiner hearing. 

WHEREFORE, Applicant requests t h a t , a f t e r hearing, 

the Di v i s i o n enter i t s Order approving the above--described 

unorthodox gas w e l l l o c a t i o n . 

Dated: February 3 , 1989. 



Respectfully submitted. 

HINKLE, COX, EATON, COFFIELD & 
HENSLEY 

Jawe's Bruce 
5/50 Marquette, N.W. 

lite 740 
klbuquerque, New Mexico 8'-'102 
'(505) 768-1500 

Attorneys for Applicant 



Presidio Oi/ Company 

SUBSIDIARIES 
PeaKe Operating Company 
Fresno £n«rQy, inc 
P'es'dio exploration, inc 
The Cessna Corporation 
The Petroleum Corp. ol Delaware 

3131 Turtle Creek Blvd. • Suite 40q • Dallas. Texas 75215-5415 • !J14) 528-5838 • f :4cj.T..e:2i" 

February 21, 19^9 

Yates Petroleum corporation 
Yates Bldg, 105 South 4th 
Artesia, New Mexico 86210 
Attn: Mr. Cy Cowan 

°](QS} 

Re: Superior Federal #14-1 well 
CSW5W Sec. 1-T20S-R29E 
Unorthodox Gas Well Locaticn 
320 Acre Unit-S/2 Section 1 
East Burton Flat Field 
Eddy County, New Mexico 

Gentlemen: 

The Petroleum Corporation of Delaware "TPC" (a wholly owned 
subsidiary of Presidio Oil Company) has f i l e d a d r i l l i n g permit 
for the above referenced well location and a hearing hat: been set 
for March 1, 1988 for location approval. 

"TPC" i s agreeable to Yates Petroleum's proposal to waive any 
protest to an unorthodox Strawn/Atoka/Morrow location :.n the N/2 
of section 12-T20-R29E in exchange for Yates' waiver of the above 
referenced offsetting location, so long as neither pany locates 
a well nearer than 660 feet to any lease l i n e . 

•In ad*ift 
well in the 
by Yates 

•eti'taad-^ rj HfTirn' n " ^ 
r ' ' ' y b 2 accepted 

unorthordox 
4̂  

I f you concur with the above proposal, please sign and date i n 
the space provided below and return one (1) copy for our f i l e s . 

Yours very t r u l y , 

Tom L. Sprinkle 
Division Production Manager 

TLS/rm 



3 - Zc^r^-^stM 2 fair? 

The above mutual agreement not to protest an unorthodox location 
in the offsetting spacing units above is hereby agreed to by the 
undersigned partiest 

Yates Petroleum Corporation The Petroleum Corporation 

s i g n e d 4 & * > * Signed: ^ f ^ p ̂  ^^A^Mp 

Datet - Z f a t j / f i Date. &/&//{% 


