
Docket No. 30-89 

Dockets Nos. 32-89 and 33-89 are tentatively set for November 1 and November 15, 1989. Applications for hearing must be filed 
at least 22 days in advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - OCTOBER 18, 1989 
8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 

STATE LAND OFFICE BUILDING 
SANTA FE, NEW MEXICO 

The following cases wi l l be heard before Michael E. Stogner, Examiner, or David R. Catanach, or Victor T. Lyon, Alternate 
Examiners: 

CASE 9712: (Continued from October 4, 1989, Examiner Hearing.) 

In the matter of the hearing called by the Oil Conservation Division on it s own motion to permit Tom L. Ingram, 
American Employers' Insurance Company, and a l l other interested parties to appear and show cause why the Chappell 
"5" Well No. 1 located 2310 feet from the North line and 990 feet from the West line (Unit E) of Section 5, 
Township 12 North, Range 30 East, as projected into the unsurveyed Baca Location No. 2 Grant, San Miguel County, 
New Mexico (which is located approximately 9.25 miles north-northwest of Tucumcari, New Mexico), should not be 
plugged and abandoned in accordance with a Division-approved plugging program. 

CASE 9713: (Continued from October 4, 1989, Examiner Hearing.) 

In the matter of the hearing called by the Oil Conservation Division on i t s own motion to permit Tom L. Ingram, 
American Employers' Insurance Company, and a l l other interested parties to appear and show cause why the Gihon 
"31" Well No. 1 located 2970 feet from the South line and 1814 feet from the East line (Unit G) of Section 31, 
Township 13 North, Range 30 East, as projected into the unsurveyed Baca Location No. 2 Grant/Pablo Montoya Land 
Grant, San Miguel County, New Mexico (which is located approximately 10.5 miles north-northwest of Tucumcari, 
New Mexico), should not be plugged and abandoned in accordance with a Division-approved plugging program. 

CASE 9778: Application of Heafitz Energy Management, Inc. for a unit agreement, Lea County, New Mexico. Applicant, in the 
above-styled cause, seeks approval for the Tres Amigos Unit Area comprising 3320 acres, more or less, of State 
and Federal lands underlying a l l or portions of Sections 9, 10, 15, 16, 20, 21, and 22, Township 26 South, Range 
35 East. Said unit is located approximately 11 miles south-southwest of Jal, New Mexico. 

CASE 9779: Application of Yates Petroleum Corporation for a unit agreement. Lea County, New Mexico. Applicant, in the 
above-styled cause, seeks approval for the Woodstock State Unit Area comprising 1,758.82 acres, more or less, 
of State lands underlying a l l or portions of Sections 3, 4, 5, and 6, Township 9 South, Range 33 East. Said 
unit is located approximately 4.5 miles west by south of the point common to Lea, Chaves and Roosevelt Counties, 
New Mexico. 

CASE 9738: (Reopened and Readvertised) 

Application of Kelt Oil and Gas, Inc. for statutory unitization, Chaves County, New Mexico. Applicant, in the 
above-styled cause, seeks an order unitizing, for the purpose of establishing a secondary recovery project, a l l 
mineral interests in the designated and Undesignated Cato-San Andres Pool underlying 15,321.83 acres, more or 
less, of State, Federal, and Fee lands in Townships 8 and 9 South, Range 30 East. Said unit is to be designated 
the Cato Unit. Among the matters to be considered at the hearing w i l l be the necessity of unit operation; the 
designation of a unit operator; the determination of the horizontal and vertical limits of the unit area; the 
determination of the f a i r , reasonable, and equitable allocation of the production and costs of production, 
including capital investment, to each of the various tracts in the unit area; the determination of credits and 
charges to be made among the various owners in the unit area for their investment in wells and equipment; and 
such other matters as may be necessary and appropriate for carrying on efficient unit operations; including but 
not limited to, unit voting procedures, selection, removal or substitution of unit operator, and time of 
commencement and termination of unit operations. Applicant also requests that any such order issued in this 
case include a provision for carrying any nonconsenting working interest owner within the unit area upon such 
terms and conditions to be determined by the Division as just and reasonable. Said unit area is located 
approximately 11 miles south-southeast of Boaz, New Mexico. 
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CASE 9780: Application of John H. Hendrix Corporation for an unorthodox gas well location and non-standard gas proration 
unit. Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well 
location 860 feet from the North line and 2100 feet from the East line (Unit B) of Section 11, Township 21 South, 
Range 36 East, Eumont Gas Pool, the N/2 NE/4 of said Section 11 to be dedicated to said well forming a non
standard 80-acre gas spacing and proration unit for said pool. Said location is approximately 1.6 miles east 
of Oil Center, New Mexico. 

CASE 9726: (Continued from September 20, 1989, Examiner Hearing.) 

Application of Haylan Oil Corporation for compulsory pooling, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests from the surface to the base of the Ellenberger 
formation underlying the SW/4 of Section 25, Township 19 South, Range 38 East, forming a standard 160-acre gas 
spacing and proration unit for any and all formations and/or pools developed on 160-acre spacing and the NE/4 
SW/4 of said Section 25 to form a standard 40-acre oil spacing and proration unit for any and all formations 
and/or pools developed on 40-acre spacing (which presently includes but is not necessarily limited to the 
Undesignated House-Blinebry Pool, the Undesignated North House-Tubb Pool, the Undesignated Nadine Drinkard-
Abo Pool and the Undesignated East Nadine-Drinkard Pool). Both aforementioned units are to be dedicated to a 
single well to be drilled at a standard location in the NE/4 SW/4 (Unit K) of said Section 25. Also to be 
considered will be the cost of drilling and completing said well and the allocation of the cost thereof as well 
as actual operating costs and charges for supervision, designation of applicant as operator of the well and a 
charge for risk involved in drilling said well. Said well location is approximately 1.3 miles east-northeast 
of Nadine, New Mexico. 

CASE 9762: (Continued from October 4, 1989, Examiner Hearing.) 

Application of TXO Production Corp. for directional drilling, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks authorization to directionaily d r i l l from a surface location 900 feet from the South line 
and 1815 feet from the West line (Unit N) of Section 11, Township 20 South, Range 29 East, to a standard 
bottomhole oil well location in the Strawn formation within 50 feet of a point 825 feet from the North line and 
1815 feet from the West line (Unit C) of Section 14, Township 20 South, Range 29 East, the NE/4 NW/4 of said 
Section 14 to be dedicated to said well forming a standard 40-acre oil spacing and proration unit for the 
Undesignated South Parkway-Strawn Pool. This well location is approximately 4.25 miles north-northwest of the 
junction of U.S. Highway 62/180 and New Mexico State Highway 31. 

CASE 9763: (Continued from October 4, 1989, Examiner Hearing.) 

Application of TXO Production Corp. for directional drilling, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks authorization to directionaily d r i l l from a surface location 100 feet from the North line 
and 1500 feet from the East line (Unit B) of Section 15, Township 20 South, Range 29 East, to a standard 
bottomhole oil well location in the Strawn formation within 50 feet of a point 1815 feet from the North line 
and 825 feet from the East line (Unit H) of said Section 15, the SE/4 NE/4 of said Section 15 to be dedicated 
to said well forming a standard 40-acre oil spacing and proration unit for the Undesignated South Parkway-
Strawn Pool. This well location is approximately 4 miles northwest of the junction of U.S. Highway 62/180 and 
New Mexico State Highway 31. 

Application of Oryx Energy Company for compulsory pooling, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests from the top of the Wolfcamp formation to the base 
of the Morrow formation underlying the E/2 of Section 16, Township 18 South, Range 27 East, forming a standard 
320-acre gas spacing and proration unit for any and all fonnations and/or pools within said vertical extent being 
developed on 320-acre spacing (which includes but is not necessarily limited to the Undesignated Red Lake-
Pennsylvanian Gas Pool, Undesignated Red Lake Atoka-Morrow Gas Pool, Undesignated Scoggin Draw-Strawn Gas Pool, 
Undesignated Scoggin Draw-Atoka Gas Pool, and Undesignated Scoggin Draw-Morrow Gas Pool), said unit to be 
dedicated to a well to be drilled at a standard gas well location thereon. Also to be considered will be the 
cost of drilling and completing said well and the allocation of the cost thereof as well as actual operating 
costs and charges for supervision, designation of applicant as operator of the well and a charge for risk 
involved in drilling said well. Said unit is located approximately 6 miles south by east of Riverside, New 
Mexico. 
Application of Oryx Energy Company for an unorthodox location and compulsory pooling, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface to the base 
of the Morrow formation underlying the following described acreage in Section 22, Township 22 South, Range 34 
East, and in the following manner: the S/2 to form a standard 320-acre gas spacing and proration unit for any 

CASE 9781: 

CASE 9782: 
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and all formations and/or pools developed on 320-acre spacing (which presently includes but is not necessarily 
limited to the Undesignated Antelope Ridge-Atoka Gas Pool, Undesignated Antelope Ridge-Morrow Gas Pool, 
Undesignated Ojo Chiso-Strawn Gas Pool, and Undesignated Ojo Chiso-Morrow Gas Pool); the SW/4 to form a standard 
160-acre gas spacing and proration unit for any and all formations developed on 160-acre spacing; and the SW/4 
SW/4 to form a standard 40-acre oil spacing and proration unit for any and all formations developed on statewide 
40-acre spacing. All of the above-described units are to be dedicated to a well to be drilled at an unorthodox 
location 1090 feet from the South line and 990 feet from the West line (Unit M) of said Section 22. Also to 
be considered will be the cost of drilling and completing said well and the allocation of the cost thereof as 
well as actual operating costs and charges for supervision, designation of applicant as operator of the well 
and a charge for risk involved in drilling said well. Said well location is approximately 5.5 miles north-
northwest of the San Simon Sink. 

CASE 9783: Application of Oryx Energy Company for compulsory pooling, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests from the surface to the base of the Morrow formation 
underlying the following described acreage in Section 26, Township 22 South, Range 34 East, and in the following 
manner: the S/2 to form a standard 320-acre gas spacing and proration unit for any and all formations and/or 
pools developed on 320-acre spacing (which presently includes but is not necessarily limited to the Undesignated 
Antelope Ridge-Atoka Gas Pool, Undesignated Antelope Ridge-Morrow Gas Pool, Undesignated Ojo Chiso-Strawn Gas 
Pool, and Undesignated Ojo Chiso-Morrow Gas Pool); the SE/4 to form a standard 160-acre gas spacing and 
proration unit for any and all formations developed on 160-acre spacing; and the SW/4 SE/4 to form a standard 
40-acre oil spacing and proration unit for any and all formations developed on statewide 40-acre spacing. All 
of the above-described units are to be dedicated to a well to be drilled at a standard location in the SW/4 
SE/4 (Unit 0) of said Section 26. Also to be considered will be the cost of drilling and completing said well 
and the allocation of the cost thereof as well as actual operating costs and charges for supervision, designation 
of applicant as operator of the well and a charge for risk involved in drilling said well. Said unit is located 
approximately 4 miles north-northwest of the San Simon Sink. 

CASE 9784: Application of Oryx Energy Company for compulsory pooling, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests from the surface to the base of the Morrow formation 
underlying the following described acreage in Section 27, Township 22 South, Range 34 East, and in the following 
manner: the N/2 to form a standard 320-acre gas spacing and proration unit for any and all fonnations and/or 
pools developed on 320-acre spacing (which presently includes but is not necessarily limited to the Undesignated 
Antelope Ridge-Atoka Gas Pool, Undesignated Antelope Ridge-Morrow Gas Pool, Undesignated Ojo Chiso-Strawn Gas 
Pool, and Undesignated Ojo Chiso-Morrow Gas Pool); the NW/4 to form a standard 160-acre gas spacing and 
proration unit for any and all formations developed on 160-acre spacing; and the NE/4 NW/4 to form a standard 
40-acre oil spacing and proration unit for any and alt formations developed on statewide 40-acre spacing. All 
of the above-described units are to be dedicated to a well to be drilled at a standard location in the NE/4 
NW/4 (Unit C) of said Section 27. Also to be considered will be the cost of drilling and completing said well 
and the allocation of the cost thereof as well as actual operating costs and charges for supervision, designation 
of applicant as operator of the well and a charge for risk involved in drilling said well. Said unit is located 
approximately 5 miles north-northwest of the San Simon Sink. 

CASE 9729: (Continued from August 23, 1989, Examiner Hearing.) 

Application of Meridian Oil Inc. for a non-standard gas proration unit, San Juan County, New Mexico. Applicant, 
in the above-styled cause, seeks approval for a 320-acre non-standard gas spacing and proration unit comprising 
the NE/4 NW/4, S/2 NW/4, and the SW/4 of Section 24 and the SE/4 SE/4 of Section 23, both in Township 31 North, 
Range 12 West, Basin-Fruitland Coal Gas Pool. Said unit is to be dedicated to the East Well No. 102 to be 
located at a standard coal gas well location 1310 feet from the South line and 1490 feet from the West line 
(Unit N) of said Section 24, which is approximately 4.5 miles northwest of Aztec, New Mexico. 

CASE 9771: (Continued from October 4, 1989, Examiner Hearing.) 

Application of OGS Operating Company for compulsory pooling, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests from the surface to the base of the Strawn formation 
underlying the following described acreage in Section 5, Township 24 South, Range 25 East, and in the following 
described manner: the S/2 to form a standard 320-acre gas spacing and proration unit for any and all formations 
and/or pools (Undesignated Dark Canyon-PemsyIvanian Gas Pool and Undesignated Mosley Canyon-Strawn Gas Pool) 
developed on 320-acre spacing; the SW/4 to form a standard 160-acre gas spacing and proration unit for any and 
all formations developed on 160-acre spacing; and, the SE/4 SW/4 to form a standard 40-acre oil spacing and 
proration unit for any and all formations and/or pools developed on statewide 40-acre spacing. All of the 
above-described units are to be dedicated to a single well to be drilled at a standard location in the SE/4 
SW/4 (Unit N) of said Section 5. Also to be considered will be the cost of drilling and completing said well 
and the allocation of the cost thereof as well as actual operating costs and charges for supervision, designation 
of applicant as operator of the well and a charge for risk involved in drilling said well. Said area is located 
approximately 5.25 mites northwest by north of White City, New Mexico. 
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CASE 9785: Application of Arco Oil and Gas Company, a Division of Atlantic Richfield Company, for compulsory pooling and 
a non-standard gas proration unit, Lea County, New Mexico. Applicant, in the above-styled cause, seeks an order 
pooling all mineral interests from the surface to the base of the Ellenberger formation underlying Lots 1 
through 8 of Section 4, Township 21 South, Range 36 East, forming a non-standard 317.6-acre gas spacing and 
proration unit for any and all formations and/or pools developed within said vertical extent being developed 
on 320-acre spacing. Said unit is to be dedicated to a well to be drilled at a standard gas well location 660 
feet from the North line and 1980 feet from the West line (Unit C) of said Section 4. Also to be considered 
will be the cost of drilling and completing said well and the allocation of the cost thereof as well as actual 
operating costs and charges for supervision, designation of applicant as operator of the well and a charge for 
risk involved in drilling said well. Said unit is located approximately 1.25 miles north by west of Oil Center, 
New Mexico. 

CASE 9786: Application of Harvey E. Yates Company for an exception to Division Order No. R-3221, as amended, Eddy County, 
New Mexico. Applicant, in the above-styled cause, seeks an exception to the provisions of Division Order No. 
R-3221, as amended, to permit the disposal of water produced in conjunction with *he production of oil and gas 
from its Lusk "16" State Lease into an unlined pit to be located in the SW/4 of Section 16, Township 19 South, 
Range 32 East. Said area is located approximately 7 miles north of Laguna Toston. 

CASE 9787: Application of Harvey E. Yates Company for compulsory pooling and directional drilling, Eddy County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Undesignated East 
Burton Flat-Strawn Gas Pool underlying the W/2 of Section 14, Township 20 South, Range 29 East, forming a 
standard 320-acre gas spacing and proration unit for said pool. Said unit is to be dedicated to a well to be 
directionaily drilled from a surface location 760 feet from the South line and 1980 feet from the West line 
(Unit N) of Section 11, Township 20 South, Range 29 East, to a standard bottomhole gas well location within 
100 feet of a point 2180 feet from the North line and 1880 feet from the West line (Unit F) of Section 14, 
Township 20 South, Range 29 East. Also to be considered will be the cost of drilling and completing said well 
and the allocation of the cost thereof as well as actual operating costs and charges for supervision, designation 
of applicant as operator of the well and a charge for risk involved in drilling said well. Said location is 
approximately 4 miles north-northwest of the junction of U.S. Highway 62/180 and New Mexico State Highway 31. 

CASE 9773: (Continued from October 4, 1989, Examiner Hearing.) 

Application of Bran Oil Corporation for compulsory pooling, Chaves County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests from the surface to the base of the Abo formation 
underlying the NU/4 of Section 33, Township 6 South, Range 26 East, forming a standard 160-acre gas spacing 
and proration unit for any and all formations and/or pools developed on 160-acre spacing, which presently 
includes but is not necessarily limited to the Pecos Slope-Abo Gas Pool, said unit to be dedicated to a well 
to be drilled at a standard gas well location thereon. Also to be considered will be the cost of drilling and 
completing said well and the allocation of the cost thereof as well as actual operating costs and charges for 
supervision, designation of applicant as operator of the well and a charge for risk involved in drilling said 
well. Said unit is located approximately 15 miles west by north of Elkins, New Mexico. 

CASE 9788: Application of Yates Petroleum Corporation for directional drilling and an unorthodox gas well location, Eddy 
County, New Mexico. Applicant, in the above-styled cause, seeks authorization to directionaily d r i l l a well 
from a surface location of 563 feet from the South line and 2125 feet from the East line (Unit 0) of Section 
11, Township 20 South, Range 29 East, to an unorthodox bottomhole gas well location in the Morrow formation 
within 50 feet of a point 2480 feet from the North line and 1980 feet from the East line (Unit G) of Section 
14, Township 20 South, Range 29 East, the E/2 of said Section 14 to be dedicated to said well forming a standard 
320-acre gas spacing and proration unit for the Undesignated East Burton Flat-Morrow Gas Pool. This well 
location is approximately 4 miles north-northwest of the junction of U.S. Highway 62/180 and New Mexico State 
Highway 31. 

CASE 9700: (Readvertised) 

Application of Yates Petroleum Corporation for compulsory pooling, Eddy County, New Mexico. Applicant, in the 
above-styled cause, seeks an order pooling all mineral interests from the surface to the base of the Morrow 
formation underlying Lots 1 through 4, and the S/2 N/2 (N/2 equivalent) of Section 2, Township 20 South, Range 
24 East, forming a standard 319.04-acre gas spacing and proration unit for any and all fonnations and/or pools 
developed within said vertical extent being developed on 320-acre spacing (which presently includes but is not 
necessarily limited to the Undesignated Dagger Draw-Strawn Gas Pool, Undesignated Dagger Draw-Atoka Gas Pool, 
Undesignated North Cemetery-Atoka Gas Pool, Undesignated Cemetery-Morrow Gas Pool, and the Undesignated Hoag 
Tank-Morrow Gas Pool) and Lots 3 and 4 and the S/2 NW/4 (NW/4 equivalent) of said Section 2 to form a standard 
160-acre spacing and proration unit for all formations and/or pools developed on 160-acre spacing (which 
presently includes but is not necessarily limited to the Undesignated Dagger Draw-Wolfcamp Gas Pool and the 
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Undesignated North Dagger Draw-Upper Pennsylvanian Pool). Both aforementioned units are to be dedicated to a 
well to be drilled at a standard location 1980 feet from the North and West tines (Unit F) of said Section 2. 
Also to be considered will be the cost of drilling and completing said well and the allocation of the cost 
thereof as well as actual operating costs and charges for supervision, designation of applicant as operator of 
the well and a charge for risk involved in drilling said well. Said well location is approximately 8 miles west 
by north of Seven Rivers, New Mexico. 

CASE 9725: (Continued from October 4, 1989, Examiner Hearing.) 

Application of Yates Petroleum Corporation for an unorthodox gas well location, Chaves County, New Mexico. 
Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location for its Red Rock "NB" 
Federal Well No. 2 to be drilled 330 feet from the South line and 1980 feet from the West line (Unit N) of 
Section 28, Township 6 South, Range 25 East, Pecos Slope-Abo Gas Pool, the SW/4 of said Section 25 to be 
dedicated to said well forming a standard 160-acre gas spacing and proration unit for said pool. Said well 
location is approximately 13.25 miles north by west of the Pecos River Bridge on U.S. Highway 70. 

CASE 9789: Application of Mobil Producing Texas and New Mexico Inc. for pool creation and special pool rules, or in the 
alternative for pool extension, Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks 
the creation of a new pool for the production of oil from the Mancos formation comprising all of Section 15, 
Township 23 North, Range 1 West, and for the promulgation of special rules and regulations therefor including 
provisions for 640-acre spacing and proration units, designated well location requirements, and the assignment 
of a special depth bracket allowable. IN THE ALTERNATIVE, the applicant seeks to extend the West Puerto 
Chiquito-Mancos Oil Pool to include all of Sections 3, 10 and 15, Township 23 North, Range 1 West. Applicant 
further requests that the effective date of any order issued in this case be the date of this hearing. Said 
area is located approximately 3 miles north-northeast of Regina, New Mexico. 

CASE 9790: Application of Mallon Oil Company for pool creation and special pool rules, Rio Arriba County, New Mexico. 
Applicant, in the above-styled cause, seeks the creation of a new pool for the production of gas from the 
Mesaverde formation comprising all of Sections 1 through 3, 10 through 15 and 22 through 24, Township 25 North, 
Range 2 West, and for the promulgation of special rules and regulations therefor including provisions for 320-
acre spacing and proration units and designated well location requirements. Said area is bounded to the east 
by the Santa Fe National Forest and to the west by State Highway No. 95, extending three miles north and one 
mile south of Lindrith, New Mexico. 

CASE 9791: Application of Bannon Energy Incorporated for extension and contraction of certain pools in Rio Arriba County, 
New Mexico. Applicant, in the above-styled cause, seeks to contract the Lybrook-Gallup Oil Pool by the deletion 
of the NE/4 SWA, S/2 SW/4, and SW/4 SE/4 of Section 31, Township 24 North, Range 6 West, to contract the 
Counselors Gallup-Dakota Oil Pool by the deletion of the NE/4 of Section 6 and N/2 of Section 5, both in 
Township 23 North, Range 6 West, and to extend the Escrito-Gallup Associated Pool to include therein the E/2 
NE/4, NW/4, and S/2 of Section 31, Township 24 North, Range 6 West, and the NE/4 of Section 6 and N/2 of Section 
5, both in Township 23 North, Range 6 West. This area is located approximately 3 miles northeast of the 
Southern Union Gas Company Lybrook Plant. 

CASE 9792: Application of R. E. Hibbert for directional drilling and an unorthodox gas well location, Eddy County, New 
Mexico. Applicant, in the above-styled cause, seeks authorization to sidetrack from its existing Ridge State 
Well No. 1 located at a previously approved unorthodox gas well location (NSL-2551) 360 feet from the North 
line and 1980 feet from the West line (Unit C) of Section 17, Township 24 South, Range 25 East, and directionaily 
d r i l l to an unorthodox gas well location in the Mosley Canyon-Strawn Gas Pool within 50 feet of a point 360 feet 
from the North line and 980 feet from the West tine (Unit D) of said Section 17, the S/2 of said Section 17 to 
be dedicated to said well forming a standard 320-acre gas spacing and proration unit for said pool. This well 
is located approximately 4.5 miles northwest of Whites City, New Mexico. 

CASE 9793: In the matter of the hearing called by the Oil Conservation Division on its own motion for an order creating, 
contracting, reclassifying, and extending certain pools in Lea County, New Mexico. 

(a) CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Delaware production and 
designated as the West Tonto-Delaware Pool. The discovery well is the Mitchell Energy Corporation Federal 
SB Well No. 1 located in Unit J of Section 12, Township 19 South, Range 32 East, NMPM. Said pool would 
comprise: 

TOWNSHIP 19 SOUTH. RANGE 32 EAST. NMPM 
Section 12: SE/4 

(b) RECLASSIFY the Oil Center-Glorieta Gas Pool in Lea County, New Mexico, to the Oil Center-Glorieta Oil Pool, 
because four of the five wells producing in this pool are classified as oil wells and because of low GOR's. 
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(c) CONTRACT the Arrowhead-Grayburg Pool in Lea County, New Mexico, by the deletion of the following described 
area: 

TOWNSHIP 22 SOUTH. RANGE 37 EAST. NMPM 
Section 18: SE/4 

(d) EXTEND the Antelope Ridge-Atoka Gas Pool in Lea County, New Mexico, to include therein: 

TOWNSHIP 22 SOUTH. RANGE 34 EAST. NMPM 
Section 27: S/2 

TOWNSHIP 23 SOUTH. RANGE 34 EAST. NMPM 
Section 14: E/2 

(e) EXTEND the East Gem-Morrow Gas Pool in Lea County, New Mexico, to include therein: 

TOWNSHIP 19 SOUTH. RANGE 33 EAST. NMPM 
Section 23: S/2 
Section 26: NE/4 

(f ) EXTEND the Imperial Tubb-Drinkard Pool in Lea County, New Mexico, to include therein: 

TOWNSHIP 23 SOUTH. RANGE 37 EAST. NMPM 
Section 16: S/2 

(g) EXTEND the Langlie Mattix-Seven Rivers-Queen-Grayburg Pool in Lea County, New Mexico, to include therein: 

TOWNSHIP 22 SOUTH. RANGE 37 EAST. NMPM 
Section 18: SE/4 

(h) EXTEND the Lusk-Atoka Gas Pool in Lea County, New Mexico, to include therein: 

TOWNSHIP 19 SOUTH. RANGE 32 EAST. NMPM 
Section 19: E/2 

( i ) EXTEND the East Lusk-Bone Spring Pool in Lea County, New Mexico, to include therein: 

TOWNSHIP 19 SOUTH. RANGE 32 EAST. NMPM 
Section 25: W/2 
Section 26: NE/4 

( j ) EXTEND the West Lusk-Delaware Pool in Lea County, New Mexico, to include therein: 

TOWNSHIP 19 SOUTH. RANGE 32 EAST. NMPM 
Section 17: SE/4 

(k) EXTEND the Mescalero Escarpe-Bone Spring Pool in Lea County, New Mexico, to include therein: 

TOWNSHIP 18 SOUTH. RANGE 33 EAST. NMPM 
Section 15: SE/4 

(I ) EXTEND the Nadine Drinkard-Abo Pool in Lea County, New Mexico, to include therein: 

TOWNSHIP 19 SOUTH. RANGE 38 EAST. NMPM 
Section 22: SE/4 

(m) EXTEND the Tonto-Seven Rivers Pool in Lea County, New Mexico, to include therein: 

TOWNSHIP 19 SOUTH. RANGE 33 EAST. NMPM 
Section 14: NW/4 
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9:00 A.M. - MORGAN HALL, STATE LAND OFFICE BUILDING 
SANTA FE, NEW MEXICO 

CASE 9611: (De Novo) (Continued from August 17, 1989, Commission Hearing.) 

Application of The Petroleum Corporation of Delaware for an unorthodox gas well location, Eddy County, New 
Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location 660 feet from 
the South and West lines (Unit M) of Section 1, Township 20 South, Range 29 East, Undesignated East Burton Flat-
Morrow Gas Pool, the S/2 of Section 1 to be dedicated to the well forming a standard 320-acre gas spacing and 
proration unit for said pool. Said location is approximately 3.5 miles west of the Eddy Potash Inc. Mine and 
Refinery. Upon application of The Petroleum Corporation of Delaware, this case will be heard De Novo pursuant 
to the provisions of Rule 1220. 

CASE 9617: (De Novo) (Continued from September 21, 1989, Commission Hearing.) 

Application of Curry and Thornton for an unorthodox oil well location and a non-standard proration unit, Chaves 
County, New Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox oil well location 
1980 feet from the South tine and 2475 feet from the West line (Unit K) of Section 9, Township 14 South, Range 
29 East, Undesignated North King Camp-Devonian Pool, the E/2 W/2 of said Section 9 to be dedicated to a well 
forming a non-standard 160-acre oil spacing and proration unit for said pool. Said location is approximately 
17 miles east of Hagerman, New Mexico. Upon application of Santa Fe Exploration Company and Curry and Thornton, 
this case will be heard De Novo pursuant to the provisions of Rule 1220. 

CASE 9670: (De Novo) (Continued from September 21, 1989, Commission Hearing.) 

Application of Stevens Operating Corporation to amend Division Order No. R-8917, directional drilling and an 
unorthodox oil well location, Chaves County, New Mexico. Applicant, in the above-styled cause, seeks to amend 
Division Order No. R-8917 to allow for re-entry of the currently plugged and abandoned Philtex Honolulu Federal 
Well No. 1 located 1980 feet from the South and West lines (Unit K) of Section 9, Township 14 South, Range 29 
East, NMPM, North King Camp-Devonian Pool, in lieu of drilling a new well at the unorthodox location approved 
by said Order. Applicant further seeks approval to directionaily d r i l l said Philtex Honolulu Federal Well No. 
1 to a depth of approximately 9894 feet, and to bottom said well at an unorthodox bottomhole location at a point 
1947 feet from the South line and 2562 feet from the West line of said Section 9. A 160-acre non-standard 
proration unit consisting of the E/2 W/2 of said Section 9. (Approved by Order No. R-8917) is to be dedicated 
to the above described well. Said location is approximately 17 miles east of Hagerman, New Mexico. Upon 
application of Santa Fe Exploration Company, this case will be heard De Novo pursuant to the provisions of Rule 
1220. 

CASE 9697: (Continued from September 21, 1989, Commission Hearing.) 

Application of Santa Fe Exploration Company for amendment of the special rules and regulations for the North 
King Camp-Devonian Pool, Chaves County, New Mexico. Applicant, in the above-styled cause, seeks to amend Rule 
6 of the Special Rules and Regulations for the North King Camp-Devonian Pool as promulgated by Division Order 
No. R-8806 by establishing a special depth bracket allowable of 350 barrels of oil per day for the pool 
(pursuant to General Rules 505 [cfl. Said pool presently comprises the SE/4 of Section 9, Township 14 South, 
Range 29 East and is located approximately 17 miles east of Hagerman, New Mexico. 
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Dockets Has. 29-39 and 30-99 are tentatively set f:; October 4 and October 18, 1989. Applications for bearing lust be filed at 
least 22 days in advance of hearing date. 

DOCKET: EIAH1NER HEARING - WEDNESDAY - SEPTEMBER 20, 1989 
8:15 A.M. - OIL COKSERVATIOH DIVISION CONFERENCE ROOM, 

STATE LAND OFFICE BUILDING 
SANTA FS, NEV MEXICO 

The following cases will be heard before David R. Catanach, Exaainer, or Michael I . Stogner, or Victor T. Lyon, Alternate Sxaainers: 

CASE 9712: (Continued froa Septeaber 6, 1989, Exaainer Hearing.) 

In tbe aatter of tbe hearing called by the Oil Conservation Division on its own notion to perait Toa L. Ingna, 
Aaerican Employers1 Insurance Coapany, and all other interested parties to appear and show cause why the Chappell "5* 
Well No. 1 located 2310 feet froa the North line and 990 feet froa the West line (Unit E) of Section 5, Township 12 
North, Range 30 East, as projected into the unsurveyed Baca Location Ho. 2 Grant, San Miguel County, New Mexico (which 
is located approxiaately 9.25 ailes north-northwest of Tucuacari, Hew Mexico), should not be plugged and abandoned in 
accordance with a Division-approved plugging prograa. 

CASE 9713: (Continued froa Septeaber 6, 1989, Exaainer Hearing.) 

In the aatter of the bearing called by tbe Oil Conservation Division on its own aotion to perait Toa L. Ingraa, Aaerican 
Employers' Insurance Coapany, and all other interested parties to appear and show cause why the Gihon "31" Hell No. 
1 located 2970 feet froa the South line and 1514 feet frca the East line (Unit G) of Section 31, Township 13 North, 
Range 30 East, as projected into the unsurveyed Baca Location Ho. 2 Grant/Pablo Montoya Land Grant, San Miguel County, 
New Mexico (which is located approxiaately 10.5 siles north-northwest of Tucuacari, Hew Mexico), should not be plugged 
and abandoned in accordance with a Division-approved plugging prograa. 

CASE 9757: Application of Yates Petroleua Corporation for a unit agreeient, Lea County, Hew Mexico. Applicant, in the above-
styled cause, seeks approval of the Lagarto State Unit Area coaprising 4,404.91 acres, aore or less, of State lands 
underlying all of Sections 1, 12, 13, and 24, Township 11 South, Range 34 East and all or portions of Sections 6, 7, 
18, and 19, Township 11 South, Range 35 East. This area is located approxiaately 11 ailes northwest of Tatua, New 
Mexico. 

CASE 9725: (Continued froa September 5, 1989, Exaainer Hearing.) 

Application of Yates Petroleua Corporation for an unorthodox gas well location, Chaves County, New Mexico. Applicant, 
in the above-styled cause, seeks approval for an unorthodox gas well location for its Red Rock "MB" Federal Well Ho. 
2 to be drilled 330 feet froa tbe South line and 1980 feet froi tbe West line (Dnit N) of Section 28, Township 6 South, 
Range 25 East, Pecos Slope-Abo Gas Pool, tbe 5V/4 of said Section 25 to be dedicated to said well foraing a standard 
I60-acre gas spacing and proration unit for said pool. Said well location is approxiaately 13.25 ailes north by west 
of the Pecos River Bridge on D.S. Highway 70. 

CASE 9700: (Continued froa Septeaber 6, 1989, Exaainer Hearing.) 

Application of Yates Petroleua Corporation for coapulsory pooling, Eddy County, Hew Mexico. Applicant, in the itove-
styled cause, seeks an order pooling all aineral interests froa the surface to the base of the Morrow foraation 
underlying Lots 1, 2, 3, and 4 and the S/2 N/2 (H/2 equivalent) of Section 2, Township 20 South, Range 24 East, foraing 
i standard 319.04-acre gas spacing and proration unit for any and all foraations and/or pools within said vertical 
extent developed on 320-acre spacing (which presently includes but is not necessarily liaited to the Undesignated Dagger 
Draw-strawn Gas Pool, Undesignated Dagger Draw-Atoka Gas Pool, Undesignated North Ceaetery-Atoka Gas Pool, Undesignated 
Cemetery-Morrow Gas Pool, and the Undesignated Koag Tank-Morrow Gas Pool) and Lots 3 and 4 and the 3/2 NW/4 (NW/4 
equivalent) of said Section 2 tc fora 2 standard 15S.;4-acre spacing and proration unit for all foraations and/or pools 
developed on 160-acre spacing (which presently includes but is not necessarily liaited to the Undesignated Dagger Craw-
Wolf c asp Gas Peel and the Undesignated North Dagger Draw-Upper Pennsylvanian Pool). Both aforeaenticned units m to 
be dedicated to a well to be drilled at a standard location 660 feet froa the North line and 1330 feet fres tie Vest 
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line [Unit C! cf said Section 2. Also to be ccnsidered will be the cost of drilling and coapleting said well ar.d the 
allocation cf cost thereof as well as actual operating costs and charges for supervision, designation of applicant as 
operator cf the well and a charge for risk involved in drilling said well. Said well location is approxiaately 8 ailes 
west by north of Seven Rivers, Hew Mexico. 

CASH 3758: Application ::' Bettis Brothers, Inc. for acreage rededication and an unorthodox gas weil location, Eddy County, New 
Mexico. Applicant, in tbe above-styled cause, seeks approval to rededicate the E/2 of Section 16, Township 23 South, 
Range 26 East, foraing a standard 320-acre gas spacing and proration unit in the Strawn foraation, to the State 16 Bell 
No. 1 located at an unorthodox gas well location for said unit 660 feet froa the South line and 1980 feet froi the East 
line (Unit 0) of said Section 15. This well is located approxiaately 1 lile west cf the New Mexico Motor Transportation 
Division Port of Entry station at Carlsbad. 

CASE 9759: Application of Nearburg Producing Coapany for a non-standard gas proration unit and an unorthodox gas well location, 
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location for 
its Howe Well No. 1 to be drilled 660 feet froa the South and West lines (Unit Mj of Section 6, Township 19 South, Range 
27 East, to test the Morrow foraation, Lots 3 through 7, the SE/4 NW/4, and the 8/2 SW/4 of said Section 5 to be 
dedicated to said well to fora a non-standard 314.45-acre gas spacing and proration unit in the Undesignated Four Mile 
Draw-Morrow or Undesignated East Lake-Morrow Gas Pools. This well is located approxiaately 4.5 ailes northeast of 
Lakewood, New Mexico. 

CASE 9760: Application of Santa Fe Energy Operating Partners, L.P. for coapulsory pooling, Eddy County, New Mexico. Applicant, 
in the above-styled cause, seeks an order pooling all aineral interests in the Malaga-Atoka Gas Pool underlying tha 
S/2 of Section 1, Township 24 South, Range 28 East, foraing a standard 320-acre gas spacing and proration unit for said 
pool. Said unit is to be dedicated to a well to be drilled at a standard gas well location therecn. Also to ba 
considered will be the cost of drilling and coapleting said well and the allocation of the cost thereof as weil as 
actual operating costs and charges for supervision, designation of applicant as operator of the well and a cnarge for 
risk involved in drilling said well. Said unit is located approxiaately 2 ailes northeast of Malaga, New Mexico. 

CASE 9761: Application of Mobil Producing Texas and New Mexico, Inc. for an unorthodox gas well location, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks approval to deepen its State *L" Well No. 4 to the North Vacuua Atoka-
Morrow Gas Pool at an unorthodox gas well location 660 feet froa the North and West lines (Unit D| of Section 21, 
Township 17 South, Range 35 East, the W/2 of said Section 21 to be dedicated to said well to fori a standard 320-acre 
gas spacing and proration unit for said pool. This well is located approxiaately 2.5 ailes northeast by east of 
Buckeye, New Mexico. 

CASE 9725: (Continued froa August 23, 1989, Exaainer Hearing.) 

Application of Haylan Oil Corporation for coapulsory pooling, Lea County, New Mexico. Applicant, in the above-styled 
cause, seeks an order pooling all aineral interests froa the surface to the base of the Ellenberger foraation underlying 
the SW/4 of Section 25, Township 19 South, Range 38 East, foraing a standard 160-acre gas spacing and proration unit 
for any and all formations and/or pools developed on 160-acre spacing and the HE/4 SW/4 of said Section 25 to fori a 
standard 40-acre oil spacing and proration unit for any and all foraations and/or pools developed on 40-acre spacing 
iwhich presently includes but is not necessarily liaited to the Undesignated House-Blinebry Pool, the Undesignated North 
H:use-Tubb Pool, the Undesignated Nadine Drinkard-Abo Pool and the Undesignated East Hadine-Drinkard Pool). Both 
aforementioned units are to be dedicated to a single well to be drilled at a standard location in the NE/4 SW/4 (Unit 
K) of said Section 25. Also to be considered will be the cost of drilling and coapleting said well and the allocation 
of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant as operator 
of the well and a charge for risk involved in drilling said well. Said well location is approxiaately 1.3 ailes east-
northeast of Nadine, Hen Mexico. 
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CASE 9748: (Continued fron Septaiher 5, 1939. Szasiasr Bas::::.) 

Application of Conoco Inc. for revision cf Division Order Ho. 8-5003 and siiultaneous dedication, Lea County, New 
Mexico. Applicant, in the above-style: cause, seeks authority to revise the two Euaont Gas Pool proration units 
described in Division Order Ho. R-5003 to eliiir.ate tbe 40-acre tract being the SW/4 Rif/4 of Section 10, Township :c 
South, Range 37 last, fron said order and to establish a 543-acre non-standard gas proration unit coaprising the SH/4 
of Section 10 and the VI and H/2 i/2 of Section 15, both in said Township 20 South, Range 37 East, to be siiuitaneousiy 
dedicated to the Britt "B" Hells Uos. 2, 15, and 25 all located at previously approved unorthodox gas well locations 
in Unit L of Section 15, Unit H of Section 10, and Unit C of Section 15, respectively. Said unit is located 
approxiaately 3.5 ailes south-southeast of Monuaent, Hew Mexico. 

CASE 9762: Application of TXO Production Corp. for directional drilling, Eddy County, New Mexico. Applicant, in the above-styled 
cause, seeks authorization to directionaily drill froa a surface location 900 feet froa the South line and IS 15 feet 
fron the Hest line (Unit N: of Section 11, Township 20 South, Range 29 East, to a standard bottoahole oil well location 
in the Strawn foraation within 50 feet of a point 625 feet froa the North line and 1815 feet froa the Hest line (Unit 
C) of Section li, Township 20 South, Range 29 East, the HE/4 NH/4 of said Section 14 to be dedicated to said well 
foraing a standard 40-acre oil spacing and proration unit for the Undesignated South Parkway-Strawn Pool. Tnis well 
location is approxiaately 4.25 siles north-northwest of the junction of U.S. Highway 62/180 and Hew Mexico State Highway 
31, 

CASE ?T63: Application of 1X0 Production Corp. for directional drilling, Eddy County, Hew Mexico. Applicant, in the above-styled 
cause, seeks authorization to directionaily drill froa a surface location 100 feet froa the North line and 1500 feet 
froa the East line (Unit B) of Section 15, Township 20 South, Range 29 East, to a standard bottoahole oil well location 
in the Strawn foraation within 50 feet of a point 1815 feet froa the North line and 825 feet froi the East line (Unit 
Hj of said Section 15, the SE/4 NE/4 of said Section 15 to be dedicated to said well foraing a standard 40-acre oil 
spacing and proration unit for the Undesignated South Parkway-Strawn Pool. This well location is approxisately 4 axles 
northwest of the junction of U.S. Highway 62/130 and New Mexico State Highway 31. 

CASE 9764: Application of Meridian Oil, Inc. for a highly-deviated directional drilling pilot project, unorthodox gas well location 
and an exception tc Rule 2(b) of the Special Rules Governing the Blanco-Mesaverde Pool, San Juan County, New xexicc. 
Applicant, m the above-styled cause, seeks authority to initiate a highly-deviated directional drilling pilot project 
in the equivalent Z/2 (Lots 1, 2, 7, 8, 9, 10, 15, and lSj of Section 14, Township 30 North, Range 8 Hest, foraing a 
2S4.20-acre gas spacing and proration unit in the Blanco-Mesaverde Pool, by coaaencing its Howell *E" Hell No. 2R at 
an unorthodox surface location 435 feet froa the North line and 1555 feet froa the East line of said Section 14, then 
drilling to a true vertical depth or approxiaately 3421 feet then coaaencing a aediua radius curve in a southerly 
direction to encounter the top of the Blanco-Mesaverde Pool at a true vertical depth of approxiaately 4142 feet at which 
point the wellbore will be drilled to tbe base cf tbe Blanco-Mesaverde Pool at a true vertical depth of approxiaately 
5415 feet to a terainus at a standard bottoahole location in the SE/4 of said Section 14 being no closer than 790 feet 
frca the outer boundary of the southern half of the subject proration unit. Applicant further seeks an exception to 
Rule 2(b) of the Special Rules and Regulations for the Blanco-Mesaverde Pool as proaulgated by Division Order No. R-
8170, as asended, allowing a third well to be drilled and produced on an existing proration unit in which are dedicated 
the Howell "S" Hells Nos. 2 and 2A located in Units A and P, respectively, of said Section 14. Said unit is located 
approxiiately 20 ailes east of Aztec, New Mexico. 

CASE 3765: Application of Meridian Oil, Inc. for a highly-deviated directional drilling pilot project, unorthodox gas well location 
and an exception to Rule 2(b) of the Special Rules Governing the Blanco-Mesaverde Pool, San Juan County, New Mexico. 
Applicant, in the above-styled cause, seeks authority to initiate a highly-deviated directional drilling pilot prcject 
in the equivalent H/2 !Lots 3 and 4, tha 5/2 NH/4, and the SH/4) of Section 4, Township 30 North, Range 9 Hest, foraing 
a 322.70-acre gas spacing and proration unit in the Blanco-Mesaverde Pool, by coaaencing its Riddle Hell No.' is at 
an unorthodox surface location 250 feet froa the North line and 830 feet froa the Hest line of said Section \, then 
drilling to a true vertical depth of approxiaately 3830 feet then coaiencing a aediua radius curve m a southerly 
direction to encounter the top of the Si an ."-Mesaverde Pool at about 4550 feet at which point the wellbcre will be 
drilled tc the base cf the Blanco-Htsaverde Pool at a true vertical depth of approxiaately 5750 feet to a terainus 
at a standard bottoahole location in the SH/4 cf said Section 4 being no closer than 790 feet froa the outer boundary 
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of the southern half of the subject proration unit. Applicant further seeks an exception to Rule lib) of the Special 
Rules and Regulations for the Blanco-Mesaverde Feci as proaulgated by Division Order No. R-8170, as aiended, allowing 
a third weii to be drilled and produced on an existing proration unit in which are dedicated the Riddle Weil Nos. 1 
and 1-A located in Units D and L, respectively, of said Section 4. Said unit is located approxiaately 11 ailes east 
of Aztec, New Mexico. 

CASS 9746: (Readvertised) 

Application of Richaond Petroleua Inc. for coapulsory pooling, San Juan County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all aineral interests in the Basin-Fruitland Coal Gas Pool underlying the S/2 of 
Section 9, Township 32 North, Range 6 West, foraing a standard 320-acre gas spacing and proration unit for said pool, 
said unit is to be dedicated to a well to be drilled at a standard coal gas well location in the SW/4 of said Section 
9. Also to be considered will be the cost of drilling and coapleting said well and the allocation of the cost thereof 
as well as actual operating costs and charges for supervision, designation of applicant as operator of the well and 
a charge for risk involved in drilling said well. Said unit is located approxiaately 1/2 aiie south of Mile Post No. 
243 which is located on the Colorado/New Mexico stateline. 

CASK 9756: (Continued froa Septeaber 6, 1939, Exaainer Hearing.) 

Application of Bill Fenn, Inc. to aaend Division Order No. R-8890, Eddy County, New Mexico. Applicant, in the abeve-
styled cause, seeks to aaend Division Order No. R-8E50, dated March 14, 1989, which authorized the applicant to dually 
complete its Roaring Springs Federal Coa. Well No. 1 in the Indian Basin-Upper Pennsylvanian and Indian Basin-Morrow 
Gas Pools at an unorthodox gas well location 1650 feet fros the North line and 990 feet fora the West line (Unit E) 
of Section 14, Township 21 South, Range 23 East, by allowing the applicant to recoaplete up tne hole froa the Morrow 
zone to the Strawn foraation whereby said well would be dually coapleted in the Indian Basin-Upper Pennsylvanian Gas 
Pool and the Strawn foraation. Said Order No, R-3890 is to be further aaended to include authorization for an 
unorthodox gas well location in the Strawn foraation, the N/2 of said Section 14 to be dedicated to said well fcraing 
a standard 320-acre gas spacing and proration unit for the Strawn interval. Said well is located approxiaately 1.25 
miles north-northwest of the Marathon Oil Coapany Indian Basin Gas Plant. 

CASE 9766: Application cf Doyle Hartian for a non-standard gas proration unit and an unorthodox gas well location, Lea County, 
New Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location for its A.L. 
Christaas Well No. 1 to be drilled 990 feet froa the North line and 450 feet froa the West line (Unit D) of Section 
18, Township 22 South, Range 37 East, Suaont Gas Pool, Lots 1, 2, 3, and 4 of said Section IS to be dedicated to said 
well foraing a non-standard 147.96-acre spacing and proration unit for said pool. This unit is located approxiaately 
4.25 ailes southwest of Eunice, New Mexico. 

CASE 9767: In the matter of the hearing called by the Oil Conservation Division on its own aotion for an order extending certain 
pools in Rio Arriba, Sandoval, and San Juan Counties, new Mexico. 

(a) EXTEND the Bisti-Lower Gallup Oil Pool in. San Juan County, New Mexico, to include therein: 

TOWNSHIP 25 NORTH, RANGE 11 WEST, NMPM 
Section 32: S/2 NW/4 and SW/4 

TOWNSHIP 25 NORTH, RANGE 13 WEST, NMPM 
Section 04: N/2 N/2 

(b) EXTEND the South Bisti-Gallup Oil Pool in San Juan County, New Mexico, to include therein: 

TOWNSHIP 23 NORTH, RANG! 10 WEST, NMPM 
Section 5: S/2 SE/4 
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(c) EITEHD the Bianco-Pictured Cliffs Pool in Rio Arriba and Saa Juan Counties, New Mexico, to include therein: 

TOWNSHIP 31 NORTH, RANGE 9 WEST, NMPM 
Section 20: NE/4 

(d) EXTEND the Escrito-Gallup Oil Pool in Rio Arriba and San Juan Counties, Hew Mexico, to include therein: 

TOWNSHIP 24 NORTH, RANGE 6 VEST, NMPM 
Section 30: E/2 NW/4 

(e) EXTEND the Gavilan-Mancos Oil Pool in Rio Arriba County, Hew Mexico, to include therein: 

TOWNSHIP 26 NORTH, RANGE 2 WEST, NMPM 
Section 3: All 

|f) EXTEND the West Lindrith Gallup-Dakota Oil Pool in Rio Arriba and Sandoval Counties, New Mexico, to include 
therein: 

TOWNSHIP 28 NORTH, RANGE 4 WEST, NMPM 
Section 28: S/2 

(g) EXTEND the Lybrook-Gallup Oil Pool in Rio Arriba, Sandoval and San Juan Counties, Hew Mexico, to include therein: 

TOWNSHIP 23 NORTH, RANGE 7 WEST, NMPM 
Section 15: S/2 N/2 and S/2 
Section 16: N/2 and N/2 SE/4 

(h) EXTEND the North Pinion-Fruitland Sand Pool in San Juan County, Hew Mexico, to include therein: 

TOWNSHIP 2° NORTH, RANGE 12 WEST, NHPH 
Section 29: HW/4 

Docket 28-89 

DOCKET: COMMISSION HEARING - THOBSDAY - SEPTEMBER 21, 1989 

9:00 A.M. - MORGAN HALL, STATE LAND OFFICE BUILDING 
SANTA ?E, NEW MEXICO 

CASE 9768: In the natter of the hearing called by the Oil Conservation Division on its own aotion to aaend Rules 0.1, 106, 111, 
117, 118, 301, 303, 309-C, 503, 505, 506, 509, 1100, 1113, 1122, and 1304 of the General Rules and Regulations for the 
New Mexico Oil Conservation Division. These changes are priiarily to clarify language and do not change the iapact 
of the rules. Copies of the proposed changes can be obtained froa the Division's office in Santa Fe. 

CASE 9759: In the matter of the hearing called by the Oil Conservation Division of the Energy, Minerals and Natural Resources 
Department on its own aotion to aaend General Rules 312 and 711 to require bonds for treating plants to be in place 
prior to the commencement of construction instead of at the tiae of application. 
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CASE 9667: (DeNovo) (Continued and Readvertised. i 

Application o£ Midland Fhoenix Corporation for aa unorthodox gas well location and coapulsory pooling, Lea County, 
New Mexico. Applicant, in the above-styled cause, seeXs an order pooling all lineral interests in the Undesignated 
Pitchfork Ranch-Atoka Gas Pool and the Undesignated Pitchfork Ranch-Morrcw Gas-Pool underlying the E/2 of Section 3*, 
Township 24 South, Range 34 East, to fora a standard 320-acre gas spacing and proration unit for both pools, to be 
dedicated to a weil to be drilled at an unorthodox gas well location 660 feet froa the South line and 1930 feet froa 
the East line (Unit Cj of said Section 34. Also to be considered will be the cost of drilling and coapleting said well 
ana the allocation of the cost thereof as well as actual operating costs and charges for supervision, designation of 
applicant as operator cf the well and a charge for risk involved in drilling said well. Said unit is located 
approxiaately 3 ailes west-southwest of the Junction of Old State Highway Ho. 128 and County Road No. 2. Upon 
application of Enron Oil and Gas Coapany, this case will be heard De Hovo pursuant to the provisions of Rule 1220. 

CASE 9543: (De Novo) (Continued and Readvertised.) 

Application of Meridian Oil, Inc. for coapulsory pooling, San Juan County, New Mexico. Applicant, in the above-styled 
cause, seeks an order pooling all aineral interests in the Basin-Fruitland Coal Gas Pool underlying the H/2 of Section 
15, Township 32 North, Range 10 West, foraing a standard 320-acre gas spacing and proration unit for said pcol, to be 
dedicated to its EFNG Coa C Hell No. 100 to be drilled at a standard gas weii.location in the NE/4 SH/4 fUnit I) of 
said Section 16. Also to be considered will be the cost of drilling and coapleting said well and the allocation of 
the cost thereof as well as actual operating costs and charges for supervision, designation of applicant as operator 
of the well and a charge for risk involved in drilling said well. Said unit is located approxiaately 3.1 ailes north 
of Cedar Hill, Hew Mexico. Upon application of Fina Oil and Cheaical Coapany, this case will be heard De Novo pursuant 
to the provisions of Rule 1220. 

CASE 9544: (De Novel (Continued and Readvertised.I 

Application of Meridian Oil, Inc. for coapulsory pooling, San Juan County, Hew Mexico. Applicant, in the above-styled 
cause, seeks an crder pooling all aineral interests in the Basin-Fruitland Coal Gas Pool underlying the E/l of Section 
15, Township 22 North, Range 10 Hest, foraing a standard 320-acre gas spacing and proration unit for said pool, to be 
dedicated to its Burroughs Coa A Hell No. 100 to be drilled at a standard gas well location in the SH/4 NE/4 (Unit 
G) of said Section 15. Also to be considered will be the cost of drilling and coapleting said well and the allocation 
of the cost thereof as weil as actual operating costs and charges for supervision, designation of applicant as operator 
of the well and a charge for risk involved in drilling said well. Said unit is located approxiaately 3.1 miles north 
of Cedar Hill, New Mexico. Upon application of Fina Oil and Cheaical Coapany, this case will be heard De Novo pursuant 
to the provisions of Rule 1220. 

CASE 9617: ;De Novo) (Continued froa August 17, 1955. Connission Hearing.) 

Application of Curry and Thornton for an unorthodox oil well location and a non-standard proration unit. Chaves County, 
New Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox oil well location 1980 feet froa 
the South line and 2475 feet froa the Hest line (Unit K) of Section 3, Township 14 South, Range 29 East, Undesignated 
North Ring Caap-Devonian Pool, the E/2 H/2 of said Section 9 to be dedicated to a well foraing a non-standard 160-
acre oil spacing and proration unit for said pool. Said location is approxiaately 17 ailes east of Hageraan, New 
Mexico. Upon application of Santa Je Exploration Coapany and Curry and Thornton, this case will be heard De Novo 
nrsuant to the provisions of Rule 1220. 
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CASE 9670: (DeNovo) (Continued and Readvertised.5 

Application cf Stevens Operating Corporation to a:end Division Order Nc. R-8917, directional drilling and an unorthodox 
oil well location, Chaves County, New Mexico. Applicant, in the above-styled cause, seeks to ajend Division Order No. 
R-8917 to allow for re-entry of the currently phgged and abandoned Philtex Honolulu Federal Ke 11 No. 1 located 1980 
feet froa the South and West lines (Unit I) of Section 9, Township 14 South, Range 29 East, NMPM, North ling Canp-
Devonian Pool, in lieu of drilling a new well at the unorthodox location approved by said Order. Applicant further 
seeks approval to directionaily drill said Philtex Honolulu Federal Well Ko. 1 to a depth of approxiaately 9894 feet, 
and to bottoa said well at an unorthodox bottoahole location at a point 1947 feet froi the South line and 2562 feet 
froa the West line of said Section 9. A 160-acre non-standard proration unit consisting of the E/2 W/2 of said Section 
9. (Approved by Order No, R-8917) is to be dedicated to the above described well. Said location is approxiaately 17 
ailes east of Hageraan, New Mexico. Upon application of Santa Fe Exploration Coapany, this case will be heard De Novo 
pursuant to the provisions of Rule 1220. 

CASE 9697: (Continued froa August 17, 1989, Coaaission Hearing.) 

Application of Santa Fe Exploration Coapany for aaendient of the special rules and regulations for the North King Caap-
Devonian Pool, Chaves County, New Mexico. Applicant, in the above-styled cause, seeks to aaend Rule 6 of the Special 
Rules and Regulations for the North King Caap-Devonian Pool as proaulgated by Division Order No. R-3806 by establishing 
a special depth bracket allowable of 350 barrels of oil per day for the pool (pursuant to General Rules 505|d). Said 
pool presently ccaprises the SE/4 of Section 9, Township 14 South, Range 29 East and is located approxiaately 17 ailes 
east of Hageraan, New Mexico. 
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Dockets Nos. 22-89 and 23-89 are tentatively set for July 26 and August 9, 1989. Applications for hearing Bust be filed 
at least 22 days in advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - JULY 12, 1989 

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING 

SANTA FE, NEW MEXICO 

The following cases will be heard before Michael E. Stogner, Exaainer, or David R~! Catanach' or Victor T. Lyon, 
Alternate Exaainers: 

ALLOWABLE: (1) Consideration of the allowable production of gas for August, 1989, froa fourteen prorated gas pools 
in Lea, Eddy, and Chaves Counties, New Mexico. 

(2) Consideration of the allowable production of gas for August, 1989, froa four prorated gas pools in 
San Juan, Rio Arriba, and Sandoval Counties, New Mexico. 

CASE 9689: (Continued froa June 21, 1989, Exaainer Hearing.) 

Application of Yates Petroleua Corporation for a unit agreeaent, Lea County, New Mexico. Applicant, in 
the above-styled cause, seeks approval of the East Four Lakes State Unit Area comprising 12,178.27 acres, 
more or less, of State lands in portions of Townships 11 snd 12 South, Ranges 34 and 35 East. Said unit 
area is located approxiaately 10 ailes northwest of Tatua, New Mexico. 

CASE 9691: (Continued froa June 21, 1989, Exaainer Hearing.) 

Application of Yates Petroleua Corporation for a unit agreeaent, Lea County, New Mexico. Applicant, ln 
the above-styled cause, seeks approval of the Splits State Unit Area comprising 2,549.36 acres, aore or 
less, of State lands in Sections 13 and 24, Township 22 South, Range 34 East and Sections 19 and 30, 
Township 22 South, Range 35 East. Said unit area is located approxiaately 15.5 ailes west-southwest of 
Eunice, New Mexico. 

CASE 9692: Application of Bettis, Boyle £ Stovall for an unorthodox gas well location, Eddy County, New Mexico. 
Applicant, in the above-styled cause, seeks spproval for an unorthodox gas well location 660 feet froa 
the North line and 1980 feet froa the West line (Unit C) of Section 15, Township 24 South, Range 31 East, 
to test the Devonian foraation, the W/2 of said Section IS to be dedicated to said well. Said well is 
approxiaately 2.7 ailes west-southwest of the Lea and Eddy County line on New Mexico State Highway 128. 

CASE 9693: Application of Nearburg Producing Coapany for coapulsory pooling, Lea County, New Mexico. Applicant, in 
the above-styled cause, seeks an order pooling a l l aineral interests froa the surface to the base of the 
Strawn formation underlying the N/2 SW/4 of Section 1, Township 17 South, Range 37 Eaat, foraing a 
standard 80-acre oil spacing and proration unit for any and a l l formations and/or pools developed on 80-
acre spacing (which presently includes but is not necessarily liaited to the Undesignated West Knowles-
Drinkard Pool and the Shipp-Strawn Pool), said unit to be dedicated to a well to be drilled at a standard 
location 2130 feet froa the South line and 660 feet froa the West line (Unit L) of said Section 1. Also 
to be considered will be the cost of drilling and coapleting said well and the allocation of cost thereof 
as well aa actual operating costs and charges for supervision, designation of applicant as operator of 
the well and a charge for risk involved ln drilling said well. Said well location is approximately 4.5 
miles north of Humble City, New Mexico. 

CASE 9694: Application of Oryx Energy Coapany, formerly Sun Exploration and Production Coapany, for an order pooling 
a l l aineral interests in the Gavilan-Mancos Oil Pool underlying a certain 640-acre tract of land in Rio 
Arriba County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling a l l mineral 
interests in the Gavilan-Mancos Oil Pool underlying a l l of Section 12, Township 25 North, Range 2 West, 
to fora a standard 640-acre oil spacing and proration unit ln said pool. Said unit is to be dedicated to 
the Mallon Oil Coapany Johnson Federal No. "12" Well No. 5 located 1650 feet froa the North line and 960 
feet froa the West line (Unit E) of said Section 12, which is presently coapleted in and producing froa 
the Gavilan-Mancos Oil Pool and dedicated to a previously approved 320-acre non-standard oil spacing and 
proration unit (see Rule 2(a) of the Special Rules and Regulations for the Gavilan-Mancos Oil Pool as 
promulgated by Division Order No. R-7407, as aaended) coaprising the W/2 of said Section 12. Also to be 
considered will be the cost of drilling and coapleting said well and the allocation of cost thereof as 
well as actual operating costs and charges for supervision. Applicant further requests that Mallon Oil 
Coapany remain as operator for the well and that the effective date of any order Issued ln the case by 
July 12, 1989, the date of the hearing. Said well is located approxiaately 16 ailes north by west of 
Regina, New Mexico. 

Case 9695: Application of Yates Energy Corporation for an unorthodox gas well location and a non-standard gas 
proration unit, Chaves County, New Mexico. Applicant, in the above-styled cause, seeks approval for an 
unorthodox gas well location 660 feet froa the South line and 1300 feet froa the West line (Unit M) of 
Section 18, Township 9 South, Range 27 East, Poor Ranch-PrePeraian Gas Pool, Lots 1 through 4 and the 
E/2 W/2 of said Section 18 to be dedicated to the well foraing a non-standard 325.04-acre gas spacing and 
proration unit. Said location is approxiaately 6 ailes south-southwest of the Campbell Railroad Switch. 
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CASE 9696: Application of Robert N. Enfield for compulsory pooling and a non-standard gas proration unit, Lea 
County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling a l l aineral interests 
froa the surface to the base of the Morrow formation underlying Lots 3 and 4, the E/2 SH/4, and the SE/4 
of Section 19, Township 18 South, Range 33 East, foraing a 324.69-acre non-standard gas spacing and 
proration unit for any and a l l formations and/or pools developed on 320-acre spacing, said unit to be 
dedicated to a well to be drilled at a standard gas well location thereon. Also to be considered will be 
the cost of drilling and coapleting said well and the allocation of cost thereof as well as actual 
operating costs and charges for supervision, designation of applicant as operator of the well and a 
charge for risk involved in drilling said well. Said unit is located approxiaately 9.5 ailes west of the 
old Hobbs Army Air Force Auxiliary Airfield No. 4. 

CASE 9663: (Continued froa June 21, 1989, Exaainer Bearing.) 

Application of The Petroleua Corporation of Delaware for downhole coaaingling, the amendment of Division 
Order No. R-7269, and the aaendaent of Division Administrative Order NSP-1290, Eddy County, New Mexico. 
Applicant, in the above-styled cause, and as operator of the Superior Federal Well No. 6 located 660 feet 
from the South line and 1980 feet froa the West line (Unit N) of Section 6, Township 20 South, Range 29 
East, seeks to downhole coaaingle production froa the Undesignated East Burton Flat-Atoka Gas Pool and 
the East Burton Flat-Morrow Gas Pool. Applicant also seeks to perait such coaaingled production to be 
produced through tubing and the production of gas froa the East Burton Flst-Strawn Gaa Pool through the 
casing-tubing annulus of said well and that Division Order No. R-7269 be aaended accordingly. Applicant 
further seeks to aaend Division Adainistrative Order No. NSP-1290, dated April 28, 1982; which 
authorized a 299.84-acre, more or less, gas spacing and proration unit for the East Burton Flat-Strawn 
Gas Pool coaprising Lots 6 and 7, the E/2 SW/4, and the SE/4 of said Section 6 for said well; to include 
both the Undesignated East Burton Flat-Atoka Gas Pool and the East Burton Flat-Morrow Gas Pool. 
Applicant also requests that any such order issued ln this case be aade effective retroactively to May 
1987. Said well is located approxiaately 7.5 ailes northwest of the junction of New Mexico Highway No. 
31 North and U.S. Highway 62/180. 

CASE 9697: (This Case will be continued to the August 17, 1989, Coaaission Hearing.) 

Application of Santa Fe Exploration Company for aaendaent of the special rules and regulations for the 
North King Camp-Devonian Pool, Chaves County, New Mexico. Applicant, ln the above-styled cause, seeks to 
amend Rule 6 of the Special Rules and Regulations for the North King Caap-Devonian Pool as promulgated by 
Division Order No. R-8806 by establishing a special depth bracket allowable of 3S0 barrels of oil per day 
for the pool (pursuant to General Rule 505[d]). Said pool presently coaprises the SE/4 of Section 9, 
Township 14 South, Range 29 East and is located approxiaately 17 ailes east of Hagerman, New Mexico. 

CASE 9698: Application of Yates Petroleua Corporation for an unorthodox gas well location, Chaves County, New 
Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location for its 
Dragonfly State Unit Well No. 2 located 660 feet froa the South line and 1650 feet froa the East line 
(Unit 0) of Section 31, Township 9 South, Range 27 East, Undesignated Poor Ranch-PrePeraian Gas Pool, 
Lots 3 and 4, the E/2 SW/4, and the SE/4 (S/2 equivalent) of said Section 31 to be dedicated to said 
well forming a standard 319.16-acre gas spacing and proration unit for said pool. Said well is 
approximately 4.5 miles north of Mile Post 172.5 on U. S. Highway 380. 

CASE 9699: Application of Yates Petroleua Corporation for coapulsory pooling, Chaves County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling a l l aineral interests froa the surface to 
the base of the Abo foraation underlying the NW/4 of Section 15, Township 6 South, Range 26 East, foraing 
a standard 160-acre gas spacing and proration unit for any and a l l formations and/or pools developed on 
160-acre spacing (which presently includes but is not necessarily limited to the Pecos Slope-Abo Gas 
Pool), said unit to be dedicated to a well to be drilled at a previously approved unorthodox gas well 
location 1980 feet froa the North line and 260 feet froa the West line (Unit E) of said Section 15 (NSL-
2535). Also to be considered will be the cost of drilling and coapleting said well and the allocation of 
cost thereof as well as actual operating costs and charges for supervision, designation of applicant as 
operator of the well and a charge for risk involved in drilling said well. Said well location ls 
approxiaately 13- ailes north of aile Barker number 168 on U. S. Highway 70. 

CASE 9700: Application of Yates Petroleua Corporation for coapulsory pooling, Eddy County, New Mexico. Applicant, 
in the above-styled cause, seeks an order pooling a l l aineral interests froa the surface to the base of 
the Morrow foraation underlying Lots 1, 2, 3, and 4 and the S/2 N/2 (N/2 equivalent) of Section 2, 
Township 20 South, Range 24 East, foraing a standard 319.04-acre gas spacing and proration unit for any 
and a l l formations and/or pools within said vertical extent developed on 320-acre spacing (which 
presently includes but is not necessarily liaited to the Undesignated Dagger Draw-Strawn Gas Pool, 
Undesignated Dagger Draw-Atoka Gas Pool, Undesignated North Ceaetery-Atoka Gas Pool, Undesignated 
Cemetery-Morrow Gas Pool, and the Undesignated Hoag Tank-Morrow Gas Pool) and Lots 3 and 4 and the S/2 
NW/4 (NW/4 equivalent) of said Section 2 to fora a standard 159.64-acre spacing and proration unit for 
a l l formations and/or pools developed on 160-acre spacing (which presently Includes but is not 
necessarily limited to the Undesignated Dagger Draw-Wolfcaap Gas Pool and the Undesignated North Dagger 
Draw-Upper Pennsylvanian Pool). Both aforementioned units are to be dedicated to a well to be drilled at 
a standard location 660 feet froa the North line and 1980 feet froa the West line (Unit C) of said 
Section 2. Also to be considered will be the cost of drilling and coapleting said well and the 
allocation of cost thereof as well as actual operating costs and charges for supervision, designation of 
applicant as operator of the well and a charge for risk involved in drilling said well. Said well 
location is approxiaately 8 miles west by north of Seven Rivers, New Mexico. 
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CASE 9701: Application of Yates Petroleua Corporation for coapulsory pooling, Eddy County, New Mexico. Applicant, 
in the above-styled cause, seeks an order pooling a l l aineral interests froa the surface to the base of 
the Morrow foraation underlying the E/2 of Section 22, Township 20 South, Range 24 East, foraing a 
standard 320-acre gas spacing and proration unit for any and a l l formations and/or pools within said 
vertical extent developed on 320-acre spacing (which presently includes but is not necessarily liaited to 
the Undesignated South Dagger Draw-Upper Pennsylvanian Associated Pool and the Undesignated Foster Ranch-
Morrow Gas Pool), said unit to be dedicated to a well to be drilled at a standard location thereon. Also 
to be considered will be the cost of drilling and coapleting said well and the allocation of cost thereof 
as well as actual operating costs and charges for supervision, designation of applicant as operator of 
the well and a charge for risk involved in drilling said well. Said well location is approxiaately 9 
•iles west-southwest of Seven Rivers, New Mexico. 

CASE 9675: (Continued froa the June 21, 1989, Exaainer Bearing.) 

Application of Yates Petroleua Corporation for coapulsory pooling, Chaves County, New Mexico. Applicant, 
in the above-styled cause, seeks an order pooling a l l aineral interests froa the surface to the base of 
the Abo foraation, underlying the NW/4 of Section 20, Township 6 South, Range 25 East, foraing a standard 
160-acre gas spacing and proration unit for any and a l l formations and/or pools within said vertical 
extent developed on 160-acre spacing (which Includes but is not necessarily liaited to the Pecos Slope-
Abo Gas Pool) and the NE/4 NW/4 of said Section 20 to fora a standard 40-acre o i l spacing and proration 
unit for a l l formations and/or pools developed on statewide 40-acre spacing. Both aforeaentioned units 
are to be dedicated to a well to be drilled at a standard location 660 feet froa the North line and 1980 
feet froa the West line (Unit C) of said Section 20. Also to be considered will be the cost of drilling 
and coapleting said well and the allocation of cost thereof aa well as actual operating costs and charges 
for supervision, designation of applicant as operator of the well and a charge for risk involved in 
drilling said well. Said well location is approxiaately 8.5 ailes ease of Milepost No. 137 of U.S. 
Highway 285. 

CASE 8668: (Reopened) (Continued and Readvertised) 

In the aatter of Case No. 8668 being reopened upon application of Howard Olsen to reconsider the 
provisions of Division Order No. R-8031, issued in said Case No. 8668 and dated Septeaber 27, 1985, which 
granted the application of Doyle Hartaan to compulsorily pool a l l aineral interests froa the surface to 
the base of the Langlie-Mattix Pool underlying the SE/4 SE/4 (Unit P) of Section 23, Township 25 South, 
Range 37 East, foraing a standard 40-acre o i l spacing and proration unit to be dedicated to a well to be 
drilled at a standard oil well location thereon. Said well is located approxiaately 4 ailes east of 
Jal, New Mexico. 

CASE 8769: (Reopened) (Continued and Readvertised) 

In the matter of Case No. 8769 being reopened upon application of Howard Olsen to reconsider the 
provisions of Division Order No. R-8091, issued in said Case No. 8769 and dated Deceaber 6, 1985, which 
granted the application of Doyle Hartaan to coapulsorily pool a l l aineral interests froa the surface to 
the base of the Langlie-Mattix Pool underlying the SE/4 NE/4 (Unit H) of Section 26, Township 25 South, 
Range 37 East, foraing a standard 40-acre o i l spacing and proration unit to be dedicated to a well to be 
drilled at a standard oil well location thereon. Said well is located approxiaately 4 ailes east of Jal, 
New Mexico. 

Docket 21-89 

DOCKET: COMMISSION BEARING - THURSDAY - JULY 20, 1989 

9:00 A.M. MORGAN HALL, STATE LAND OFFICE BUILDING 
SANTA FE, NEW MEXICO 

CASE 9611: (De Novo) (Continued froa June 15, 1989, Commission Hearing.) 

Application of The Petroleua Corporation of Delaware for an unorthodox gas well location, Eddy County, 
New Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location 660 
feet froa the South and West lines (Unit M) of Section 1, Township 20 South, Range 29 East, Undesignated 
East Burton Flat-Morrow Gas Pool, the S/2 of said Section 1 to be dedicated to the well foraing a 
standard 320-acre gas spacing and proration unit for said pool. Said location is approxiaately 3.5 ailes 
west of the Eddy Potash Inc. Mine and Refinery. Upon application of The Petroleua Corporation of 
Delaware, this case will be heard DeNovo pursuant to the provisions of Rule 1220. 

CASE 9619: (De Novo) (Continued froa June 15, 1989, Coaaission Hearing.) 

Application of Santa Fe Exploration Company for an unorthodox gas well location, dual completion and 
compulsory pooling, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks an order 
pooling a l l mineral interests in the Undesignated Indian Basin-Upper Pennsylvanian Gas Pool and the 
Undesignated Indian Basin Morrow-Gas Pool, underlying a l l of Section 8, Township 21 South, Range 23 East, 
forming a standard 640-acre gas spacing and proration unit for both pools. Production froa both zones ls 
to be froa a dually completed well to be drilled at an unorthodox gas well location 660 feet froa the 
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South and East lines (Unit P) of said Section 8. Also to be considered will be the cost of drilling and 
completing said well and the allocation of the cost thereof as well as actual operating costs and charges 
for supervision, designation of applicant as operator of the well and a charge for risk Involved in 
drilling said well. Said location is approximately 3.75 miles west-northwest of the Marathon Oil Company 
Indian Basin Gas Plant. Upon application of Marathon Oil Coapany this case will be heard De Novo 
pursuant to the provisions of Rule 1220. 

CASE 9661: (De Novo) (This Case will be continued to August 17, 1989.) (Continued froa June 15, 1989, Commission 
Bearing.) 

Application of Hixon Developaent Coapany for an unorthodox oil well location and siaultaneous dedication, 
Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox 
oil well location 330 feet froa the South line and 2310 feet froa the West line (Unit N) of Section 35, 
Township 25 North, Range 3 West, West Lindrith Gallup-Dakota Oil Pool, the SW/4 of said Section 35, 
forming a 160-acre oil spacing and proration unit for said pool, to be simultaneously dedicated to the 
above described well and to the existing Missy Well No. 2 located 1650 feet froa the South and West lines 
(Unit K) of said Section 35. Said location is approxiaately 3 ailes northwest by west of Lindrith, New 
Mexico. Upon application of Hixon Developaent Coapany, this case will be heard De Novo pursuant to the 
provisions of Rule 1220. 

(De Novo) (Continued froa June 15, 1989, Coaaission Hearing.) 

Application of Curry and Thornton for an unorthodox oil well location and a non-standard proration unit, 
Chaves County, New Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox oil 
well location 1980 feet froa the South line and 2475 feet froa the West line (Unit K) of Section 9, 
Township 14 South, Range 29 East, Undesignated North King Caap-Devonlan Pool, the E/2 W/2 of said Section 
9 to be dedicated to a well forming a non-standard 160-acre o i l spacing and proration unit for said pool. 
Said location is approximately 17 ailes east of Hageraan, New Mexico. Upon application of Santa Fe 
Exploration Coapany and Curry and Thornton, this case will be heard DeNovo pursuant to the provisions of 
Rule 1220. 
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Applications for hearing oust be Dockets Nos. 25-89 and 26-89 are tentatively set for August 23 and September 6, 1989. 
fi l e d at least 22 days in advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - AUGUST 9, 1989 

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING 

SANTA FE, NEW MEXICO 

V 
The following cases w i l l be heard before Michael E. Stogner, Examiner, or David R~. Catanach, or Victor T. Lyon. 
Alternate Examiners: 

ALLOWABLE: (1) Consideration of the allowable production of gas for September, 1989, from fourteen prorated gas 
pools in Lea, Eddy, and Chaves Counties, New Mexico. 

(2) Consideration of the allowable production of gas for Septeaber, 1989, from four prorated gas pools 
in San Juan, Rio Arriba, and Sandoval Counties, New Mexico. 

CASE 9712: In the matter of the hearing called by the Oil Conservation Division on i t s own aotion to permit Tom L. 
Ingram, American Employers' Insurance Company, and a l l other interested parties to appear and show cause 
why the Chappell "5" Well No. 1 located 2310 feet froa the North line and 990 feet froa the Hest line 
(Unit E) of Section 5, Township 12 North, Range 30 East, as projected into the unsurveyed Baca Location 
No. 2 Grant, San Miguel County, New Mexico (which is located approximately 9.25 miles north-northwest of 
Tucumcari, New Mexico), should not be plugged and abandoned i n accordance with a Division-approved 
plugging program. 

CASE 9713: In the matter of the hearing called by the Oil Conservation Division on i t s own aotion to permit Torn L. 
Ingram, American Employers' Insurance Company, and a l l other interested parties to appear and show cause 
why the Gihon "31" Well No. 1 located 2970 feet froa the South line and 1814 feet froa the East line 
(Unit G) of Section 31, Township 13 North. Range 30 East, as projected into the unsurveyed Baca Location 
No. 2 Grant/Pablo Montoya Land Grant. San Miguel County, New Mexico (which is located approximately 10.5 
miles north-northwest of Tucumcari, New Mexico), should not be plugged and abandoned in accordance with a 
Division-approved plugging program. 

CASE 9698: (Continued froa July 26, 1989, Exaainer Hearing.) 

Application of Yates Petroleum Corporation for an unorthodox gas well location, Chaves County, New 
Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location for i t s 
Dragonfly State Unit Well No. 2 located 660 feet from the South line and 1650 feet from the East line 
(Unit 0) of Section 31, Township 9 South, Range 27 East, Undesignated Foor Ranch-PrePeraian Gas Pool, 
Lots 3 and 4, the E/2 SW/4, and the SE/4 (S/2 equivalent) of said Section 31 to be dedicated to said well 
forming a standard 319.16-acre gas spacing and proration unit for said pool. Said well is approximately 
4.5 miles north of Mile Post 172.5 on U. S. Highway 380. 

CASE 9700: (Continued from July 26, 1989, Examiner Hearing.) 

Application of Yates Petroleum Corporation for coapulsory pooling, Eddy County, New Mexico. Applicant, 
in the above-styled cause, seeks an order pooling a l l aineral interests from the surface to the base of 
the Morrow formation underlying Lots 1, 2, 3, and 4 and the S/2 N/2 (N/2 equivalent) of Section 2. 
Township 20 South, Range 24 East, forming a standard 319.04-acre gas spacing and proration unit for any 
and a l l formations and/or pools within said vertical extent developed on 320-acre spacing (which 
presently includes but is not necessarily l i a i t e d to the Undesignated Dagger Draw-Strawn Gas Fool, 
Undesignated Dagger Draw-Atoka Gas Pool, Undesignated North Cemetery-Atoka Gas Pool. Undesignated 
Cemetery-Morrow Gas Pool, and the Undesignated Hoag Tank-Morrow Gas Pool) and Lots 3 and 4 and the S/2 
NW/4 (NW/4 equivalent) of said Section 2 to fora a standard 159.64-acre spacing and proration unit for 
a l l formations and/or pools developed on 160-acre spacing (which presently includes but is not 
necessarily limited to the Undesignated Dagger Draw-Wolfcamp Gas Pool and the Undesignated North Dagger 
Draw-Upper Pennsylvanian Pool). Both aforeaentioned units are to be dedicated to a well to be d r i l l e d at 
a standard location 660 feet froa the North line and 1980 feet froa the West line (Unit C) of said 
Section 2. Also to be considered w i l l be the cost of d r i l l i n g and coapleting said well and the 
allocation of cost thereof as well as actual operating costs and charges for supervision, designation of 
applicant as operator of the well and a charge for risk involved in d r i l l i n g said well. Said well 
location is approxiaately 8 ailes west by north of Seven Rivers, New Mexico. 

CASE 9695: (Reopened and Readvertised) 

Application of Yates Energy Corporation for an unorthodox gas well location and a non-standard gas 
proration unit, Chaves County, New Mexico. Applicant, in the above-styled cause, seeks approval for an 
unorthodox gas well location 660 feet from the South line and 1300 feet froa the West line (Unit M) of 
Section 18, Township 9 South, Range 27 East, Foor Ranch-PrePeraian Gas Pool, Lots 1 through 4 and the E/2 
W/2 of said Sectioa 18 to be dedicated to the well forming a aon-standard 325.04-acre gas spacing and 
proration unit. Said location is approximately 6 miles south-southwest of the Campbell Railroad Switch. 
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CASE 9714: Application of Union O i l Company of C a l i f o r n i a f or coapulsory pooling, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l a i n e r a l i n t e r e s t s from the surface to 
the base of the Morrow Formation underlying Lots 1 through 5, the SE/4 NW/4, and the S/2 NE/4 IN/2 
equivalent) of Section 6, Township 20 South, Range 34 East, foraing a standard 322.03-acre gas spacing 
and proration u n i t for any and a l l formations and/or pools developed on 320-acre spacing (which presently 
includes but i s not necessarily l i m i t e d to the Undesignated Quail Ridge-Morrow Gas Pool and the 
Undesignated Teas-Pennsylvanian Gas Pool), said u n i t to be dedicated to a wel l to be d r i l l e d at a 
standard gas well location thereon. Also to be considered w i l l be the cost of d r i l l i n g and completing 
said well and the a l l o c a t i o n of the cost thereof as wel l as actual operating costs and charges for 
supervision, designation of applicant as operator of the w e l l and a charge for r i s k involved i n d r i l l i n g 
said w e l l . Said u n i t is located on the north side of U.S. Highway 62/180 at Mile Post No. 76. 

CASE 9715: Application of Benson-Montin-Greer D r i l l i n g Corporation f o r a horizontal d i r e c t i o n a l d r i l l i n g p i l o t 
project, special operating rules therefor, and a non-standard o i l p r oration u n i t , West Puerto Chinuito-
Mancos O i l Pool, Rio Arriba County, New Mexico. Applicant, i n the above-styled cause, seeks au t h o r i t y to 
i n i t i a t e a hori z o n t a l d i r e c t i o n a l d r i l l i n g p i l o t project i n Sections 15 and 16, Township 25 North, Range 
1 West, West Puerto Chiquito-Mancos O i l Pool. Canada Ojit o s Unit Area. The applicant proposes to u t i l i z e 
i t s C.O.U. (A16) Well No. 8 located 850 feet from the North l i n e and 1030 feet from the East l i n e (Unit 
A) of said Section 16 by kicking o f f from the v e r t i c a l wellbore i n an easterly d i r e c t i o n and then 
d r i l l i n g h o r i z o n t a l l y i n the Mancos formation for approxiaately 2000 feet bottoming said wellbore in the 
adjoining Section 15, whereby i t i s proposed that both Sections 15 and 16 w i l l be dedicated to the well 
forming a non-standard 1280-acre o i l spacing and proration u n i t f o r said pool. Applicant further beeks 
special rules and provisions w i t h i n the p i l o t project area including the designation of a prescribed area 
l i m i t i n g the horiz o n t a l extent of the wellbore and special allowable considerations. This area i s 
located approximately 15 miles north by east of Regina, New Mexico. 

CASE 9703: (Continued froa July 26, 1989, Exaainer Hearing.) 

Application of Meridian O i l , Inc. for exemption from the New Mexico Natural Gas Pricin g Act (NMPA), San 
Juan County, New Mexico. Applicant, i n the above-styled cause, seeks the exemption froa the NMPA of 
certa i n i n f i l l wells i n the Basin-Dakota and Blanco-Mesaverde Pools as provided i n Section 62-7-5 NMSA, 
1978. A l i s t of wells for which exemptions are being sought aay be obtained by contacting the Santa Fe 
o f f i c e of the O i l Conservation Division. 

CASE 9706: (Continued froa July 26, 1989, Exaainer Hearing.) 

Application of Bahlburg Exploration f o r an unorthodox o i l w e l l l o c a t i o n , Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval f o r an unorthodox o i l w e l l l o c a t i o n 900 feet from 
the South l i n e and 50 feet from the West l i n e (Unit M) of Section 25, Township 13 South, Range 37 East. 
Undesignated King-Devonian Pool, the SW/4 SW/4 of said Section 25 to be dedicated to said well forming a 
standard 40-acre o i l spacing and proration u n i t . Said w e l l l o c a t i o n i s approximately 11.5 miles 
southeast by east of Tatum, New Mexico. 

CASE 9716: Application of Oryx Energy Company f o r an unorthodox gas wel l l o c a t i o n , Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval f o r an unorthodox gas we l l location to test the 
Morrow Formation at a point 1980 feet from the South l i n e and 990 feet from the East l i n e (Unit I ) of 
Section 9. Township 20 South, Range 33 East, Undesignated Teas Pennsylvanian Gas Pool, the S/2 of said 
Section 9 to be dedicated to said w e l l forming a standard 320-acre gas spacing and proration u n i t for 
said pool. Said w e l l location i s approximately one mile north of Mile Post No. 72 on U.S. Highway 
62/180. 

CASE 9717: Application of Nassau Resources f o r coapulsory pooling. Rio Arriba County, New Mexico. Applicant, in the 
above-styled cause, seeks an order pooling a l l mineral i n t e r e s t s from the surface to the top of the 
Pictured C l i f f s formation or to a depth of 3,270 feet, whichever is deeper, underlying the E/2 of Section 
15, Township 32 North, Range 4 West, forming a standard 320-acre, Bore or less, gas spacing and pror a t i o n 
u n i t for any and a l l pools and/or formations developed on 320-acre spacing (which presently includes but 
is not necessarily l i a i t e d to the Basin-Fruitland Coal Gas Pool), said u n i t to be dedicated to i t s 
Carracas Unit 15-B Well No. 7 to be d r i l l e d on a standard coal gas we l l l o c a t i o n 1650 feet from the North 
l i n e and 1850 feet from the East l i n e (Unit G) of said Section 15. Also to be considered w i l l be the 
cost of d r i l l i n g and completing said w e l l and the a l l o c a t i o n of the cost thereof as well as actual 
operating costs and charges f o r supervision, designation of applicant as operator of the well and a 
charge for r i s k involved i n d r i l l i n g said w e l l . Said w e l l l o c a t i o n i s approximately 1 mile southwest of 
Mile Corner No. 230 located on the New Mexico/Colorado Stateline. 

CASE 9718: Application of Meridian O i l Inc. f o r the v e r t i c a l contraction and redesignation of an ex i s t i n g Delaware 
O i l Pool and for a new pool creation, Eddy County, New Mexico. Applicant, i n the above-styled cause, 
seeks to contract the v e r t i c a l l i m i t s of the Parkway-Delaware Pool by excluding the upper portion of the 
Delaware formation i d e n t i f i e d as the "B" Sand i n t e r v a l and to redesignate said pool as the Parkway-
Delaware "A" Sand Pool or the Parkway-Lower Delaware Pool. Applicant f u r t h e r seeks the concomitant 
creation of a new o i l pool for Upper Delaware production designated as the Parkway-Delaware "B" Sand Pool 
or Parkway-Upper Delaware Pool with i t s horizontal l i m i t s to include a l l of Section 35. Township 19 
South, Range 29 East. The applicant also requests that the e f f e c t i v e date for such an order issued in 
th i s matter be June 16, 1989. The Parkway-Delaware Pool presently cooprises a l l of Section 35 and the 
NW/4 of Section 36, Township 19 South, Range 29 East, which is located approximately 26 miles southeast 
by east of Artesia, New Mexico. 
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CASE 9709: (Continued froa July 26, 1989, Exaainer Hearing.) 

Application of Pacific Enterprises Oil Company for coapulsory pooling, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling a l l aineral interests from the top of the 
Wolfcamp formation to the base of the Morrow formation underlying Lots 1 thru 5, the SE/4 NW/4. and the 
S/2 NE/4 (N/2 equivalent) of Section 6, Township 20 South, Range 34 East, foraing a 322.03-acre gas 
spacing and proration unit for any and a l l formations and/or pools developed on 320-acre spacing (which 
presently includes but is not necessarily limited to the Undesignated Quail Ridge-Morrow Gas Pool and the 
Undesignated Teas-Pennsylvanian Gas Pool). Applicant also seeks an order pooling a l l mineral interests 
from the surface to the top of the Wolfcamp formation underlying Lots 3, 4, and 5, and the SE/4 NW/ (NW/4 
equivalent) of said Section 6, forming a 162.03-acre gas spacing and proration unit for any a l l 
formations and/or pools developed on 160-acre spacing. Both units are to be dedicated to a single well 
to be dri l l e d at a standard location 660 feet from the North line and 1980 feet froa the West line (Unit 
C) of said Section 6. Also to be considered w i l l be the cost of d r i l l i n g and completing said well and 
the allocation of the cost thereof as well as actual operating costs and charges for supervision, 
designation of applicant as operator of the well and a charge for risk involved in d r i l l i n g said well. 
Said well location is approximately 1/2 mile north of Mile Post No. 76 on U.S. Highway 62/180. 

CASE 9719: (This Case w i l l be disaissed.) 

Application of Mallon Oil Company for salt water disposal, Eddy County, New Mexico. Applicant, in the 
above-styled cause, seeks authority to dispose of produced salt water into the Brushy Draw-Delaware Pool 
through the perforated interval from approximately 5593 feet to 5636 feet in i t s Amoco Federal Well No. 1 
located 1665 feet from the South line and 330 feet froa the East line (Unit I ) of Section 27, Township 26 
South, Range 29 East, which is located approximately 3/4 of a aile north of Mile Corner No. 53 located on 
the Texas/New Mexico Statellne. 

CASE 9720: Application of Steve Sell for directional d r i l l i n g , an unorthodox gas well location, non-standard gas 
proration unit, and to amend Order No. R-8928. Eddy County, New Mexico. Applicant, in the above-styled 
cause, seeks to amend Division Order No. R-8928 (which authorized the applicant to directionaily d r i l l 
i t s Shafer Federal Com. Well No. 1 from a surface location 1327 feet froa the South line and 1145 feet 
from the West line (Unit L) of Section 35, Township 21 South, Range 24 East, to a bottoahole unorthodox 
gas well location in the Undesignated Indian Basin-Upper Pennsylvanian Gas Pool and Undesignated Indian 
Basin-Morrow Gas Pool being no closer than 1600 feet froa the South line and 800 feet froa the West line 
of Section 35, a l l of Section 35 to be dedicated to the well foraing a 654.47-acre gas proration unit for 
both pools) by allowing the Shafer Federal Coa Well No. 1 to be plugged back to the vertical portLon of 
the wellbore, kicking-off in an east-southeasterly direction, and directionaily d r i l l i n g to a new 
unorthodox bottomhole location to a depth sufficient to test the Morrow formation within 200 feet of a 
point 900 feet from the South line and 2500 feet froa the East line (Unit 0) of said Section 33. 
Applicant further requests that this well be properly classified as a wildcat well in the Pennsylvanian 
formations and subject to the Statewide General Rules for such a test. The subject well is to he 
dedicated to Lots 1 through 6 and the W/2 SW/4 of said Section 35 foraing a non-standard 334.47-acre gas 
spacing and proration unit. This well is located approximately 14 ailes west of Carlsbad, New Mexico. 

CASE 9721: Application of Marathon Oil Company for downhole commingling, Rio Arriba County, New Mexico. Applicant, 
in the above-styled cause, seeks approval to commingle gas production froa the Blanco-Mesaverde Pool and 
Basin-Dakota Pool within the wellbore of i t s J i c a r i l l a Apache Well No. 13E located 1850 feet from the 
North line and 930 feet from the West line (Unit E) of Section 33, Township 26 North, Range 5 West. Said 
well is located approximately 11 miles west of the Southern Union Gas Company Ojito Camp. 

CASE 9722: Application of Marathon Oil Company for downhole commingling, Rio Arriba County, New Mexico. Applicant. 
in the above-styled cause, seeks approval to commingle gas production from the Blanco-Mesaverde Pool and 
Basin-Dakota Pool within the wellbore of i t s J i c a r i l l a Apache Well No. 14E located 1850 feet from the 
North line and 1685 feet from the West line (Unit F) of Section 34, Township 26 North. Range 5 West. 
Said well is located approxiaately 9.5 miles west of the Southern Union Gas Coapany Ojito Camp. 

CASE 9723: Application of Beach Exploration, Inc. for an unorthodox o i l well location, Eddy County, New Mexico. 
Applicant, in the above-styled cause, seeks approval for an unorthodox o i l well location for i t s Exxon 
"A" Federal Well No. 3 to be d r i l l e d 2410 feet from the North line and 1932 feet froa the West line 
(Unit F) of Section 18, Township 16 South, Range 29 East, Undesignated High Lonesome-Queen Pool, the SE/4 
NW/4 of said Section 18 to be dedicated to said well. The proposed well site is located approximately 
10.5 miles northwest of Loco H i l l s , New Mexico. 

CASE 8668: (Reopened) (Continued froa July 26, 1989, Exaainer nearing.) 

In the matter of Case No. 8668 being reopened upon application of Howard Olsen to reconsider the 
provisions of Division Order No. R-8031, issued in said Case No. 8668 and dated Septeaber 27, 1985, which 
granted the application of Doyle Hartman to compulsorily pool a l l aineral interests froa the surface to 
the base of the Langlie-Mattix Pool underlying the SE/4 SE/4 (Unit P) of Section 23, Township 25 South, 
Range 37 East, forming a standard 40-acre o i l spacing and proration unit to be dedicated to a well to be 
dri l l e d at a standard o i l well location thereon. Said well is located approximately 4 miles east of 
Jal, New Mexico. 
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CASE 8769: (Reopened) (Continued froa July 26, 1989, Exaainer Hearing.) 

I n the matter of Case No. 8769 being reopened upon ap p l i c a t i o n of Howard Olsen to reconsider the 
provisions of Division Order No. R-8091, issued i n said Case No. 8769 and dated Deceaber 6, 1985. which 
granted the app l i c a t i o n of Doyle Hartman to compulsorily pool a l l mineral i n t e r e s t s from the surface to 
the base of the Langlie-Mattix Pool underlying the SE/4 NE/4 (Unit H) of Section 26, Township 25 South, 
Range 37 East, forming a standard 40-acre o i l spacing and proration u n i t to be dedicated to a well to be 
d r i l l e d at a standard o i l w ell l o c a t i o n thereon. Said w e l l ls located approxiaately 4 miles east of J a l , 
New Mexico. 

CASE 9707: (Continued from July 26, 1989, Exaainer Hearing.) 

Application of Meridian O i l , Inc. for an unorthodox coal gas well location. San Juan County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval f o r an unorthodox coal gas well l o c a t i o n for i t s 
Heizer Well No. 100 to be d r i l l e d 1430 feet froa the North l i n e and 2250 feet froa the East l i n e (Unit G) 
of Section 15, Township 32 North, Range 10 West, Basin-Fruitland Coal (Gas) Pool, Lots 1, 2, 3. and 4 and 
the W/2 E/2 (E/2 equivalent) of said Section 15 to be dedicated to said well forming a standard 311.43-
acre gas spacing and proration u n i t for said pool. Said l o c a t i o n i s approxiaately 1 mile south of the 
Colorado/New Mexico Stateline on U.S. Highway 550. 

Docket 24-89 
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CASE 9611: (De Novo) (Continued froa July 20, 1989, Coaaission Hearing.) 

CASE 9617: 

Application of The Petroleum Corporation of Delaware f o r an unorthodox gas w e l l lo c a t i o n , Eddy County, 
New Mexico. Applicant, i n the above-styled cause, seeks approval f o r an unorthodox gas w e l l l o c a t i o n 660 
feet from the South and West l i n e s (Unit M) of Section 1, Township 20 South, Range 29 East, Undesignated 
East Burton Flat-Morrow Gas Pool, the S/2 of said Section 1 to be dedicated to the well forming a 
standard 320-acre gas spacing and proration u n i t f o r said pool. Said l o c a t i o n i s approximately 3.5 miles 
west of the Eddy Potash Inc. Mine and Refinery. Upon appl i c a t i o n of The Petroleua Corporation of 
Delaware, t h i s case w i l l be heard De Novo pursuant to the provisions of Rule 1220. 

(De Novo) (Continued froa July 20, 1989, Coaaission Hearing.) 

Application of Curry and Thornton f o r an unorthodox o i l w e l l l o c a t i o n and a non-standard proration u n i t . 
Chaves County, New Mexico. Applicant, i n the above-styled cause, seeks approval f o r an unorthodox o i l 
well location 1980 feet from the South l i n e and 2475 feet froa the West l i n e (Unit K) of Section 9. 
Township 14 South, Range 29 East, Undesignated North King Camp-Devonian Pool, the E/2 W/2 of said Section 
9 to be dedicated to a we l l forming a non-standard 160-acre o i l spacing and proration u n i t for said pool. 
Said location i s approxiaately 17 miles east of Hagerman, New Mexico. Upon appl i c a t i o n of Santa Fe 
Exploration Company and Curry and Thornton, t h i s case w i l l be heard De Novo pursuant to the provisions of 
Rule 1220. 

CASE 9670: (De Novo) 

CASE 9697: 

Application of Stevens Operating Corporation to amend Div i s i o n Order No. R-8917, d i r e c t i o n a l d r i l l i n g and 
an unorthodox o i l w e l l l o c a t i o n , Chaves County, New Mexico. Applicant, i n the above-styled cause, seeks 
to amend Division Order No. R-8917 to allow f o r re-entry of the c u r r e n t l y plugged and abandoned Philtex 
Honolulu Federal Well No. 1 located 1980 feet froa the South and West li n e s (Unit K) of Section 9. 
Township 14 South, Range 29 East, NMPM, North King Caap-Devonian Pool, i n l i e u of d r i l l i n g a new wel l at 
the unorthodox loca t i o n approved by said order. Applicant f u r t h e r seeks approval to d i r e c t i o n a i l y d r i l l 
said Philtex Honolulu Federal Well No. 1 to a depth of approxiaately 9894 fe e t , and to bottoa said w e l l 
at an unorthodox bottomhole loca t i o n 500 feet west of a point 1980 feet froa the South l i n e and 2475 feet 
from the West l i n e of said Section 9. A 160-acre non-standard proration u n i t consisting of the E/2 W/2 
of said Section 9 (Approved By Order No. R-8917) i s to be dedicated to the above described w e l l . Said 
location i s approximately 17 miles east of Hagerman, New Mexico. Upon ap p l i c a t i o n of Santa Pe 
Exploration Company, t h i s case w i l l be heard De Novo pursuant to the provisions of Rule 1220. 

(Continued froa July 12, 1989, Exaainer Hearing.) 

Application of Santa Fe Exploration Company for aaendaent of the special rules and regulations f o r the 
North King Camp-Devonian Pool, Chaves County, New Mexico. Applicant, i n the above-styled cause, seeks to 
amend Rule 6 of the Special Rules and Regulations f o r the North King Camp-Devonian Pool as promulgated by 
Division Order No. R-8806 by establishing a special depth bracket allowable of 350 barrels of o i l per day 
for the pool (pursuant to General Rule 505ld]). Said pool presently comprises the SE/4 of Section 9, 
Township 14 South, Range 29 East and i s located approxiaately 17 miles east of Hagerman, New Mexico. 
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CASE 9667: (De Novo) 

Application of Midland Phoenix Corporation for unorthodox gaa well location and coapulsory pooling, Lea 
County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling a l l aineral interests 
in the Undesignated Pitchfork Ranch-Atoka Gas Pool and the Undesignated Pitchfork Ranch-Morrow Gas Pool 
underlying the E/2 of Section 34, Township 24 South, Range 34 East, to fora a standard 320-acre gas 
spacing and proration unit for both pools, to be dedicated to a well to be d r i l l e d at an unorthodox gas 
well location 660 feet from the South line and 1980 feet froa the East line (Unit 0) of said Section 34. 
Also to be considered w i l l be the cost of d r i l l i n g and coapleting said well and the allocation of the 
cost thereof as well as actual operating costs and charges for supervision, designation of applicant as 
operator of the well and a charge for risk involved in d r i l l i n g said well. Said unit is located 
approximately 3 miles west-southwest of the Junction of Old State Highway No. 128 and County Road No. 2. 
Upon application of Enron Oil and Gas Coapany, this Case w i l l be heard De Novo pursuant to the provisions 
of Rule 1220. 

Application of Enron Oil & Gas Company for coapulsory pooling, unorthodox gas well location, and non
standard gas proration unit, Lea County, New Mexico. Applicant. in the above-styled cause, seeks an 
order pooling a l l mineral interests in the Undesignated Pitchfork Ranch-Morrow Gas Pool underlying the 
S/2 of Section 34, Township 24 South, Range 34 East, foraing a standard 320-acre gas spacing and 
proration unit for said pool. Applicant further seeks an order pooling a l l aineral interests in the 
Undesignated Pitchfork Ranch-Atoka Gas Pool underlying the SE/4 of said Section 34, forming a non
standard 160-acre gas spacing and proration unit for said pool. Both aforeaentioned units are to be 
dedicated to a single well to be d r i l l e d at a location which is standard for the Morrow zone and 
unorthodox for the Atoka zone, 660 feet froa the South line and 1980 feet froa the East line (Unit 0) of 
said Section 34. Also to be considered w i l l be the cost of d r i l l i n g and coapleting said well and the 
allocation of the cost thereof as well as actual operating costs and charges for supervision, 
designation of applicant as operator of the well and a charge for risk involved in d r i l l i n g said well. 
Said well location is approxiaately 3 miles west-southwest of the Junction of Old State Highway No. 128 
and County :- vo. 2. Upon application of Enron Oil and Gas Coapany, this Case w i l l be heard De Novo 
pursuant to -^visions of Rule 1220. 

CASE 9669: (De Novo) 
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Case 9672: (Readvertised) 

Application of the Oil Conservation Division to consider amendments to Division Rules 8, 105. 312. 313, and 
711 to require appropriate measures be taken to prevent loss of migratory waterfowl resulting from contact 
with o i l y waste in o i l f i e l d operations. 

Case 9073; (De Novo) (Continued and Readvertised) (This Case w i l l be Dismissed.) 

Application of HalIon Oil Coapany for the reinstatement of o i l production allowables and an exception to 
the provisions of Division General Rule 502 for certain wells located in the Gavilan-Mancos Oil Pool, Rio 
Arriba County, New Mexico. Applicant. i n the above-styled cause, seeks an order reinstating the o i l 
allowables which should have been assigned to the following described wells, a l l in Township 25 North, 
Range 2 West, Gavlian-Mancos Oil Pool, for the months of January, February, March and April, 1986. 
Applicant further seeks an exemption to the provisions of Division General Rule 502 which l i m i t the period 
of time an operator is given to make up any over-production of o i l and casinghead gas: 

Howard Federal "1" Well No. 8 located in Unit H of Section 1; 
Howard Federal "1" Well No. 11 located in Unit K of Section l j 
Fisher Federal "2" Well No. 1 located in Unit A of Section 2; 
Ribeyowids Federal "2" No. 16 located in Unit P of Section 2; and 
Johnson Federal "12" Well No. 5 located in Unit E of Section 12. 

The aforementioned wells are located in an area approximately 9 miles north by east of Lindrith, New Mexico. 
Upon application of Mallon Oil Company, this case w i l l be heard DeNovo pursuant to the provisions of Rule 
1220. 

Case 9611: (De Novo) 

Application of The Petroleum Corporation of Delaware for an unorthodox gas well location, Eddy County, New 
Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location 660 feet 
from the South and West lines (Unit M) of Section 1, Township 20 South, Range 29 East, Undesignated East 
Burton Flat-Morrow Gas Pool, the S/2 of said Section 1 to be dedicated to the well forming a standard 320-
acre gas spacing and proration unit for said pool. Said location is approxiaately 3.5 miles west of the 
Eddy Potash Inc. Mine and Refinery. Upon application of The Petroleua Corporation of Delaware, this case 
w i l l be heard DeNovo pursuant to the provisions of Rule 1220. 

Case 9619: (De Novo) 

Application of Santa Fe Exploration Company for an unorthodox gas well location, dual completion and 
compulsory pooling, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling 
a l l mineral interests in the Undesignated Indian Basin-Upper Pennsylvanian Gas Pool and the Undesignated 
Indian Basin Morrow-Gas Pool, underlying a l l of Section 8. Township 21 South, Range 23 East, forming a 
standard 640-acre gas spacing and proration unit for both pools. Production from both cones is to be from a 
dually completed well to be d r i l l e d at an unorthodox gas well location 660 feet from the South and East 
lines (Unit P) of said Section 8. Also to be considered w i l l be the cost of d r i l l i n g and completing said 
well and the allocation of the cost thereof as well as actual operating costs and charges for supervision, 
designation of applicant as operator of the well and a charge for risk involved ln d r i l l i n g said well. Said 
location is approximately 3.75 miles west-northwest of the Marathon Oil Company Indian Basin Gas Plant. 
Upon application of Marathon Oil Company this case w i l l be heard DeNovo pursuant to the provisions of Rule 
1220. 

(De Novo) 

Application of Curry and Thornton for an unorthodox o i l well location and a non-standard proration unit, 
Chaves County, New Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox o i l well 
location 1980 feet froa the South line and 2*75 feet from the West line (Unit K) of Section 9, Township 14 
South, Range 29 East, Undesignated North King Camp-Devonian Pool, the E/2 W/2 of said Section 9 to be 
dedicated to a well forming a non-standard 160-acre o i l spacing and proration unit for said pool. Said 
location is approximately 17 ailes east of Hagerman, New Mexico. Upon application of Santa Fe Exploration 
Company and Curry and Thornton, this case w i l l be heard DeNovo pursuant to the provisions of Rule 1220. 


