
BEFORE THE 

OIL CONSERVATION DIVISION 

NEW MEXICO DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

IN THE MATTER OF THE APPLICATION OF 
CURRY AND THORNTON FOR AN UNORTHODOX 
OIL WELL LOCATION AND, NON-STANDARD 
PRORATION UNIT, CHAVES COUNTY, 
NEW MEXICO. CASE NO. 9617 

COUNTY OF SANTA FE ) 

WILLIAM F. CARR, attorney i n f a c t and authorized 

r e p r e s e n t a t i v e of Curry and Thornton, the Applicant h e r e i n , being 

f i r s t duly sworn, upon oath, states t h a t the n o t i c e p r o v i s i o n s of 

Rule 1207 of the New Mexico O i l Conservation D i v i s i o n have been 

complied w i t h , t h a t A p p l i c a n t has caused t o be conducted a good 

f a i t h d i l i g e n t e f f o r t t o f i n d the co r r e c t addresses of a l l 

i n t e r e s t e d persons e n t i t l e d to receive notice as shown by E x h i b i t 

"A" attached hereto, and t h a t pursuant to Rule 1207, noti c e has 

been given at the c o r r e c t addresses provided by such r u l e . 

AFFIDAVIT 

STATE OF NEW MEXICO) 
) ss . 

SUBSCRIBED AND SWORN 
1989 . 

Notary Public 

My Commission Expires: BEFORE EXAMINER 
OIL CONSERVATION DIVISION 

QU&3&&&XHIBIT NO. _ £ 

CASE NO. ?&>»7 



EXHIBIT A 

Yates Petroleum Corporation 
105 South Fourth Street 
A r t e s i a , New Mexicxo 88210 

Chevron, USA Inc. 
Post O f f i c e Box 1150 
Midland, Texas 79702 

Santa Fe Exp l o r a t i o n 
Post O f f i c e Box 1136 
Roswell, New Mexico 88201 
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CAMPBELL 8 BLACK, P.A. 
L A W Y E R S 

JACK M. CAMPBELL 
SRUCE D. BLACK 

M'CMAEL B. CAMPBELL 
W I L L I A M F. C A R R 

B R A D F O R D C . B E R G E 

V A R K F. S H E R ' D A N 

J . S C O T T M A L L 

J O H M H . S E M I S 

D. L I G H T S T O N E 

P A T R I C I A A . M A T T H E W S 

J E F F E R S O N P L A C E 

S U I T E I - I I O N O « T H G U A O A L U P E 

P O S T O F F I C I I B O X 2 2 0 B 

SANTA FE. NEW MEXICO 87504-2208 

T E L E P H O N E l i i O S I 9 8 8 - 4 4 2 1 

T E L E C O P I E R . I ' i O S I 9 S 3 - S 0 4 3 

Februa ry 7, 1989 

MZ£ST£Ji 

Yates Petroleum Corporation 
105 South Fourth St r e e t 
A r t e s i a , New Mexico 88210 

Re: A p p l i c a t i o n of Curry and Thornton f o r a Non-Standard 
P r o r a t i o n Unit and, Unorthodox Well Location, Chaves 
County, New Mexico 

Gentlemen: 

This l e t t e r i s t o advise you t h a t Curry and Thornton has f i l e d the 
enclosed a p p l i c a t i o n w i t h the New Mexico O i l Conservation D i v i s i o n . 
You have an i n t e r e s t t h a t may be a f f e c t e d by the enclosed 
a p p l i c a t i o n . 

This a p p l i c a t i o n has been set f o r hearing before a D i v i s i o n 
Examiner on March 1, 1989. You are not required t o attend t h i s 
v e a r i n g , but as an owner of an i n t e r e s t t h a t may be subject t o the 
non-standard p r o r a t i o n u n i t or a f f e c t e d by the unorthodox w e l l 
l o c a t i o n , you may appear and present testimony. F a i l u r e t o appear 
at t h a t time and become a party of record w i l l preclude you from 
challenging the matter at a l a t e r date. 

Very t r u l y yours, 

WILLIAM F. CARR 

ATTORNEY FOR CURRY AND THORNTON 
WFC:mlh 
Enclosure 
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CAMPBELL 8 BLACK, P.A. 
L A W Y E R S 

J A C K M . C A M P B E L L 

S R u C E O . B L A C K 

M I C H A E L B . C A M P B E L L 

WILLIAM F. CARP 
BRADFORD C. BERGE 

M A R K F. S H E R I D A N 

J SCOTT HALL 
JOHN H, BEMIS 

MARTE D. L'GHTSTONE 
PATRICIA A. MATTHEWS 

J E F F E R S O N P L A C E 

S U I T E I - M O N O R T H G U A D A L U P E 

P O S T O F F I C E B O X 2 2 0 B 

SANTA FE. NEW MEXICO 8 7 5 0 4 - 2 2 0 8 

T E L E P H O N E : I S O S I 9 8 8 - 4 * 2 1 

T E L E C O P I E R ( S O S i 9 8 3 - 6 0 4 3 

February 7, 1989 

CVE&TIFIED MAIL 
RETURN RECEIPT REQUESTED 

Chevron, USA Inc. 
Post O f f i c e Box 1150 
Midland, Texas 79702 

Re: A p p l i c a t i o n of Curry and Thornton f o r a Non-Standard 
Proration Unit and, Unorthodox Well Location, Chaves 
County, New Mexico 

Gentlemen: 

This l e t t e r i s to advise you t h a t Curry and Thornton has f i l e d the 
enclosed a p p l i c a t i o n w i t h the New Mexico O i l Conservation D i v i s i o n . 
You have an i n t e r e s t t h a t may be af f e c t e d by the enclosed 
a p p l i c a t i o n . 

This a p p l i c a t i o n has been set f o r hearing before a D i v i s i o n 
Examiner on March 1, 1989. You are not required t o att e n d t h i s 
hearing, but as an owner of an i n t e r e s t t h a t may be subject t o the 
non-standard p r o r a t i o n u n i t or af f e c t e d by the unorthodox w e l l 
l o c a t i o n , you may appear and present testimony. F a i l u r e t o appear 
at t h a t time and become a party of record w i l l preclude you from 
challenging the matter a t a l a t e r date. 

Very t r u l y yours, 

WILLIAM F. CARR 

ATTORNEY FOR CURRY AND THORNTON 
WFC:mlh 
Enclosure 
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CAMPBELL 8 BLACK, P.A. 
L A W Y E R S 

J A C K M . C A M P B E L L 

B » U C E D . B L A C K 

M . C - A E L B . C A M P B E L L 

WILLIAM F. CARP 
BRADFORD C. BERGE 

M A R K F. S H E R I D A N 

J. SCOTT HA.... 
J O H N H . B E M I S 

M A R T E C . L I G H T S T O N E 

P A T R I C I A A . M A T T H E W S 

JEFFERSON PLACE 

SUITE I - IIO NORTH GUADALUPE 

P O S T O F F I C E B O X 2 2 0 8 

SANTA FE. NEW MEXICO 8 7 5 0 4 - 2 2 0 8 

T E L E P H O N E : I S 0 5 1 9 8 8 - 4 4 2 

T E L E C O P I E R : ( S O S ) 9 8 3 - 6 0 4 3 

February 7, 1989 

RETURN RECEIPT REQUESTED 

Santa Fe Exploration 
Post O f f i c e Box 1136 
Roswell, New Mexico 88201 

Re: A p p l i c a t i o n of Curry and Thornton f o r a Non-Standard 
Proration Unit and, Unorthodox Well Location, Chaves 
County, New Mexico 

Gentlemen: 

This l e t t e r i s to advise you t h a t Curry and Thornton has f i l e d the 
enclosed a p p l i c a t i o n w i t h the New Mexico O i l Conservation D i v i s i o n . 
You have an i n t e r e s t t h a t may be affected by the enclosed 
a p p l i c a t i o n . 

This a p p l i c a t i o n has been set f o r hearing before a D i v i s i o n 
Examiner on March 1, 1989. You are not required to attend t h i s 
hearing, but as an owner of an i n t e r e s t t h a t may be subject t o the 
non-standard p r o r a t i o n u n i t ox a f f e c t e d by the unorthodox w e l l 
l o c a t i o n , you may appear and present testimony. Failuire t o appear 
at t h a t time and become a party of record w i l l preclude you from 
cha l l e n g i n g the matter at a l a t e r date. 

Very t r u l y yours, 

WILLIAM F. CARR 

ATTORNEY FOR CURRY AND THORNTON 
WFC:mlh 
Enclosure 
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In the matter of the application 
of Curry 8 Thornton for a 
non-standard Prorat ion Unit and, 
Unorthodox well locat ion, 
Chaves County, New Mexico. 

-6113 
Wfr below 
-6130 
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SCALE 

2000 
I 

Case Number 

NORTH KING CAMP - DEVONIAN POOL 
CHAVES COUNTY, NEW MEXICO 

DEVONIAN 
GROSS ISOPACHOUS MAP BASED ON 

SEISMIC STRUCTURE 
SUBSURFACE TIE TO WELL NO. 2 

C.I. = 50' 

JACK AHLEN February 1989 



R-29-E 

In the matter of the application 
of Curry S Thornton for a 
non-standard Prorat ion Unit and, 
Unorlhodox well locat ion, 
Chaves County, New Mexico. 
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000 
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SCALE 

Case Number 

NORTH KING CAMP - DEVONIAN POOL 
CHAVES COUNTY, NEW MEXICO 

DEVONIAN 
GROSS ISOPACHOUS MAP BASED ON 

SUBSURFACE STRUCTURE 

C. I. = 50' 

JACK AHLEN February 1989 
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In the matter of the application 
of Curry S Thornton for a 
non-standard Prorat ion Unit and, 
Unorthodox well locat ion, 
Chaves County, New Mexico. 
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NORTH KING CAMP - DEVONIAN POOL 
CHAVES COUNTY, NEW MEXICO 

DEVONIAN 
GROSS ISOPACHOUS MAP BASED ON 

SEISMIC STRUCTURE 
VELOCITY GRADIENT 

APPLIED TO TIE WELL NO. 2 
C.I. = 50' 

JACK AHLEN February 1989 



EXISTING WELL IN SE/4 WITH 515 BOPD ALLOWABLE 

COMPARISON OF PRODUCTIVE AREAS/VOLUMES WITH CONSISTENT ALLOWABLES 

SEC. 9 - TWP. 14S - RGE. 2 9E 
NO. KING CAMP - DEVONIAN POOL 
CHAVES COUNTY, NEW MEXICO 

TYPE OF SUBSURFACE INTREPRETATION 

AREA BASIS: 

SE/4 

E/2W/2 

TOTAL 

RATIO 

CALCULATED 
ALLOWABLE 

VOLUME BASIS: 

SE/4 

E/2W/2 

TOTAL 

RATIO 

CALCULATED 
ALLOWABLE 

CASE A 

i \ 

104.0 AC. 

59.8 AC. 

16 3.8 AC. 

0 . 575 

296 BOPD 

a-

6817 AF 

5859 AF 

12676 AF 

0 . 859 

443 BOPD 

CASE B 
x - u 

1 

103.0 AC. 

4 7.7 AC. 

150.7 AC. 

0 . 462 

238 BOPD 

5 572 AF 

2804 AF 

837 6 AF 

0 . 503 

259 BOPD 

CASE C 

9 7.8 AC. 

53.4 AC. 

151.2 AC. 

0 . 546 

281 BOPD 

5265 AF 

2824 AF 

8089 AF 

0 .536 

27 6 BOPD 

MEAN 

, i / • ' 
102.0 AC. 

5 3.6 AC. 

15 5.6 AC. 

0 . 525 

271 BOPD 

O, 

5885 AF 

382 9 AF 

9714 AF 

0.651 

335 BOPD 

NOTES: 

CASE A - SEISMIC STRUCTURE: LINEAR VELOCITY GRADIENT APPLIED TO TIE 
SANTA FE EXPL. 2 FEDERAL HOLSROM TO SANTA FE EXPL. 1 FED. 

CASE B - SEISMIC STRUCTURE: SUBSURFACE TIE TO SANTA FE EXPL. 2 
HOLSTROM FEDERAL 

CASE C - SUBSURFACE STRUCTURE BASED ON GEOLQGY. ... . ............... 

AC = Acres 
AF = Acre Feet 
BOPD = Barrels of O i l per Day \ 
RATIO = Share of Reserves i n E/2W/2 of Sec; 9 

si 



TOTAL RESERVOIR CASE ( F u l l development w i t h w e l l s i n NE/4, SE/4, 
and E/2W/2. T o t a l a l l o w a b l e f o r NE/4 and SE/4 combined = 1030 BOPD) 

COMPARISON OF PRODUCTIVE AREAS/VOLUMES WITH CONSISTENT ALLOWABLES 

SEC. 9 - TWP. 14S - RGE. 2 9E 
NO. KING CAMP - DEVONIAN POOL 
CHAVES COUNTY, NEW MEXICO 

AREA BASIS: 

NE/4 
SE/4 

COMB. E/2 

E/2W/2 

TOTAL 

RATIO 

CALCULATED 
ALLOWABLE 

VOLUME BASIS: 

NE/4 
SE/4 

COMB. E/2 

E/2W/2 

TOTAL 

RATIO 

CALCULATED 
ALLOWABLE 

NOTES: 

TYPE OF SUBSURFACE INTREPRETATION 

CASE A CASE B CASE C 

115.0 AC. 
104.0 AC. 

2 19.0 AC. 

59.8 AC. 

2 78.8 AC. 

0. 273 

281 BOPD 

9319 AF 
6817 AF 

16136 AF 

5859 AF 

21995 AF 

0 . 363 

374 BOPD 

61.9 AC. 
103.0 AC. 

164.9 AC. 

47.7 AC. 

212.6 AC. 

0.289 

298 BOPD 

2 9 75 AF 
5 5 72 AF 

8547 AF 

2804 AF 

11351 AF 

0 . 328 

3 38 BOPD 

4 <.-•'• x:- e 

64.4 AC. 
9 7.8 AC. 

162.2 AC. 

5 3.4 AC. 

215.6 AC. 

0 . 329 

339 BOPD 

3119 AF 
5 265 AF 

8384 AF 

2824 AF 

11208 AF 

0 . 337 

3 47 BOPD 

MEAN 

80.4 AC. 
102.0 AC. 

182.4 AC. 

53.6 AC. 

2 3 6.0 AC. 

0 .294 

303 BOPD 

5138 AF 
5885 AF 

11023 AF 

3829 AF 

14852 AF 

0 . 347 

3 58 BOPD 

CASE A - SEISMIC STRUCTURE: LINEAR VELOCITY GRADIENT APPLIED TO TIE 
SANTA FE EXPL. 2 FEDERAL HOLSROM TO SANTA FE EXPL. 1 FED. 

CASE B - SEISMIC STRUCTURE: SUBSURFACE TIE TO SANTA FE EXPL. 2 
HOLSTROM FEDERAL 

CASE C - SUBSURFACE STRUCTURE BASED ON GEOLOGY 



AC = Acres 
AF = Acre Feet 
BOPD = Barrels of O i l per Day 
RATIO = Share of reserves i n E/2W/2 of Sec. 9 
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Examiner Hearing - Wednesday - Harch 1, 1989 

Docket No. 7-89 

TOWNSHIP 16 SOUTH. RANGE 27 EAST. NMPM 
Section 1: Al l 
Section 2: Lots 1, 2, 7, 8, 9, 10, 15 and 16 
Section 9: S/2 
Section 10 Al l 
Section 11 Al l 
Section 12 Al l 
Section 15 N/2 
Section 16 N/2 

TOWNSHIP 16 SOUTH, RANGE 28 EAST. NMPM 
Section 3: Lots 1 through 16 
Section 4: Lots 1 through 16 
Section 5: Lots 1 through 16 
Section 6: Al l 

(e) CREATE a nev pool i n Eddy County, New Mexico, r l a s s i f l e d as a gas pool f o r Atoka production and 
designated as the Dianound Mound-Atoka Gas Pnol . The discovery w e l l i s the Northern Natural Gas Co. 
Vandagriff Federal COB Well No. 1 located in Unit K of Section 1, Township 16 South, Range 27 East. 

Said pool would comprise: 

TOWNSHIP 16 SOUTH, RANGE 27 EAST, NMPM 
Section 1: Al l 
Section 2: Lots 1, 2, 7, 8, 9, and 10 
Section 9: S/2 
Section 10: Al l 
Section 11: A l l 
Section 12: All 
Section 16: N/2 

( f ) ABOLISH the Dlamound Mound Atoka-Morrow Gas Pool i n Eddy and Chaves Counties, New Mexico. 

(g) EXTEND the Diablo-San Andres Pool in Chaves County, New Mexico, to include therein: 

TOWNSHIP 10 SOUTH. RANGE 27 EAST. NMPM 
Section 22: E/2 SW/4 and SE/4 

(h) EXTEND the North Grayburg-Atoka Gas Pool i n Eddy County. New Mexico, to include therein: 

TOWNSHIP 17 SOUTH, RANGE 29 EAST, NMPM 
Section 22: W71 

( i ) EXTEND the Owen Mesa-Atoka Gas Pool i n Eddy County, New Mexico, to include therein: 

TOWNSHIP 24 SOUTH, RANGE 29 EAST, NMPM 
Section 35: NE/4 
Section 36: N/2 

( j ) EXTEND the North Shugart-Bone Spring Pool in Fddy county. New Mexico, to include therein: 

TOWNSHIP 18 SOUTH. RANGE 31 EAST, NMPM 
Section 5: SW/4 

Docket 8-89 

DOCKET: COMMISSION HEARING - THURSDAY - HARCH 9, 1989 

9:00 A.M. - MORGAN HALL, STATE LAND OFFICE BUILDING 
SANTA FE, NEW MEXICO 

CASE 9511: (Continued from February 16, 1989. Commissi-MI Men inc.) (De Novo) 

Application of P h i l l i p s Petroleum Company fo: salt u i t e r ri> ̂ j o.s.il, Roosevelt County. New Mexico. Applicant, 
in the above-styled cause, seeks authority to dispose of produced water into the South Peterson-Fitsselm in 
Pool and Montoya formation in the perforated i n t e i v n l from approximately 7892 ieet to 7994 feet in i t s 
Lnmbirth "A" Well No. 6 located 1830 feet f r j m the South l i n e and 1980 feet from t h " Fast line (Unit J) of 
Section 30, Township 5 South. Range 33 East, which is located 10.5 n i l e s west of Pep, Sew Mexico. Upon 
application of Enserch Exploration, Inc., t h i s case w i l l be heard De Novo pursuant to the provisions of Rule 
1220. 
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Examiner Hearing - Wednesday - March 1, 1989 

Docket No. 7-89 

CASE 9606: (Continued froa February 1, 1989, Examiner Bearing.) 

Application of Read & Stevens, Inc. for statutory unitization, Eddy County. New Mexico. Applicant, in the 
above-styled cause, seeks an order unitizing, for the purpose of establishing a secondary recovery project, 

• a l l mineral interests in the designated and Undesignated Bunker Hill-Penrose Associated Pool underlying 
1360.00 acres, more or less, of State, Federal, and Fee lands in portions of Sections 13, 14, 23, and 24, 
Township 16 South, Range 31 East. Said unit is to be designated the Bunker H i l l Unit Area. Among the 
matters to be considered at the hearing w i l l be the necessity of unit operations; the designation of a unit 
operator; the determination of the horizontal and vertical limits of the unit area; the determination of the 
fa i r , reasonable, and equitable allocation of production and costs of production, including capital 
investment, to each of the various tracts in the unit area; the determination of credits and charges to be 
made among the various owners in the unit area for their investment in wells and equipment: and such other 
matters as may be necessary and appropriate for carrying on efficient unit operations; Including, but not 
necessarily limited to, unit voting procedures, selection, removal, or substitution of unit operator, and 
time of commencement and termination of unit operations. Applicant also requests that any such order Issued 
in this case include a provision for carrying any nonconsenting working owner within the unit area upon such 
terms and conditions to be determined by the Division as Just and reasonable. Said Unit Area is centered 

i * approximately 3.5 miles south-southwest of a point common to Eddy, Chaves, and Lea Counties, New Mexico. 

CASE 9607: (Continued from February 1, 1989, Examiner Hearing.) 

Application of Read & Stevens. Inc. for a waterflood project, Eddy County, New Mexico. Applicant, tn the 
above-styled cause, seeks authority to institute a waterflood project by the injection of water into the 
Penrose Formation in i t s proposed BunKer H i l l Unit Area (Division Case No. 9606) underlying portions of 
Sections 13, 14, 23, and 24. Township 16 South. Range 31 East, Bunker Hill-Penrose Associated Pool. Said 
area is centered approximately 3.5 miles south-southwest of • point common to Eddy, Lea and Chaves Counties, 
New Mexico. 

CASE 9608: (Continued from February 1, 1989, Examiner Hearing.) 

In the matter of the hearing called by the Oil Conservation Division on i t s own motion for an order 
creating, abolishing, and extending certain pools In Chaves and Eddy Counties, New Mexico. 

(a) CREATE a new pool In Eddy County. New Mexico, classified as a gas pool for Bone Spring production 
and designated as the Magruder-Bone Spring Gas Pool. The discovery well is the OXY USA Inc. State 
CP Com Well No. 1 located in Unit J of Section 9, Township 21 South, Range 27 East, NMPM. Said pool 
would comprise: 

TOWNSHIP 21 SOUTH, RANGE 27 EAST, NMPM 
Section 9: SE/4 

(b) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Wolfcamp production and 
designated as the West Mlllman-Wolfcamp Gas Pool. The discovery well is the Yates Petroleum Corp. 
State HU Com Well No. 1 located in Unit N of Section 7, Township 19 South, Range 28 East, NMPM. 
Said pool would comprise: 

TOWNSHIP 19 SOUTH, RANGE 28 EAST. NMPM 
Section 7: S/2 

(c) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Strawn production and 
designated as the West Wickiup Hill-Strawn Gas Pool. The discovery well is the Yates Petroleum 
Corp. Eland AFC Federal Com Well No. 1 located ln Unit N of Section 12, Township 20 South, Range 29 
East, NMPM. Said pool would comprise: 

TOWNSHIP 20 SOUTH, RANGE 29 EAST, NMPM 
Section 12: W/2 

(d) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Morrow production and 
designated as the Diamond Mound-Morrow Gas Pool. The discovery well is the Mesa Operating Derrick 
Federal Com Well No. 1 located in Unit K of Section 5. Township 16 South. Range 28 East, NMPM. Said 
pool would comprise: 

TOWNSHIP 15 SOUTH, RANGE 27 EAST, NMPM 
Section 33 Al l 
Section 34 Al l 
Section 35 All 
Section 26 All 

TOWNSHIP 15 SOUTH, RANGE 28 EAST, NMPM 
Section 30 S/2 
Section 31 All 
Section 32 All 
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CASE 9613: Application of Chevron U.S.A. Inc. f o r an unorthodox o i l w e l l l o c a t i o n and a non-standard o i l proratloa 
u n i t , Lea County, New Mexico. Applicant, i n the above-styled cause, seeks approval for an unorthodox o i l 
well location 940 feet from the North l i n e and 2210 feet fron the West l i n e (Unit C) of Section 2, Township 
17 South, Range 37 East. Shipp-Strawn Pool, Lots 3 and 4 of said Section 2 to be dedicated to the well 
forming a non-standard 82.37-acre o i l spacing and proration u n i t for said pool. Said l o c a t i o n is 
approximately 5 miles north of Humble City, New Mexico. 

CASE 9572: (Continued from February 1, 1989, Examiner Hearing.) 

Application of Dugan Production Corporation f o r a non-standard gas proration u n i t , San Juan County, New 
Mexico. Applicant, in the above-styled cause, seeks approval for a 164.87-acre non-standard gas spacing and 
proration u n i t f or production from the Basin-Fruitland Coal (Gas) Pool comprising Lots 1 and 2 and the E/2 
NW/4 of Section 31, Township 28 North, Range 10 West. Said u n i t i s to be dedicated to i t s Knauff Well No. 1 
which is presently completed in the Kutz-Fruitland Pool and i s located at a previously authorized unorthodox 
coal gas well l o c a t i o n (pursuant to Decretory Paragraph No. (4) of Division Order No. R-876B) 1015 feet from 
the North l i n e and 1650 feet from the West l i n e (Unit C) of said Section 31. This well is located 
approximately 6.5 miles south-southeast of Bloomfield, New Mexico 

CASE 9573: (Continued from February 1, 1989, Examiner Bearing.) 

Application of Dup,an Production Corporation f o r a non-standard gas proration u n i t . San Juan County, New 
Mexico. Applicant, i n the above-styled cause, seeks approval for a 160-acre non-standard gas spacing and 
proration unit for production froa the Basin-Fruitland Coal (Gas) Pool comprising the NE/4 of Section 18. 
Township 29 North. Ran^e 11 West. Said unit is to be dedicated to I t s Hana Well No. 1 which i s presently a 
dually completed gas well in the Fruitland formation and the Fulcher Kutz-Pictured C l i f f s Pool and is 
located at a standard coal gas well location 790 feet froa the North l i n e and 1520 feet trom the East l i n e 
(Unit B) of said Section 18. This w e l l i s located approximately 2.5 miles west-northwest of Bloomfield, New 
Mexico 

CASE 9614: Application of Blackwood 6 Nichols Co., Ltd. for an unorthodox coal gas well location and a non-standard gas 
proration u n i t , San Juan County, New Mexico. Applicant, in the above-styled cause, seeks approval f o r an 
unorthodox coal gas well location 930 feet from the South l i n e and 610 feet froa the West l i n e (Unit N) of 
irr e g u l a r Section 6, Township 30 North, Range 7 West. Basin-Fruitland Coal (Cas) Pool. Said well i s to be 

i dedicated to a 296.02-acre non-standard gas spacing and proration u n i t comprising Lots 11 and 12 and the E/2 
SW/4 of Section 31, Township 31 North, Range 7 West, and Lots 11, 12, 17, and 18 and the E/2 W/2 equivalent 
of said Section 6. Said l o c a t i o n i s approximately 2.25 miles north of the Navajo Reservoir Daa. 

CA&E 9615: Application of Blackwood & Nichols Co., Ltd. f o r an unorthodox coal gas w e l l location and a non-standard gas 
proration u n i t , San Juan County, New Mexico. Applicant, i n the above-styled cause, seeks approval f o r an 
unorthodox coal gas we l l location 320 feet froa the South l i n e and 1250 feet from the West l i n e (Unit N) of 
irr e g u l a r Section 19, Township 31 North. Range 7 West. Basln-Frultland Coal (Cas) Pool. Said well i s to be 
dedicated to a 259.82-acre non-standard gas spacing and proration u n i t comprising Lots 5, 6, 7, and 8 and 
the E/2 W/2 of said Section 19 and Lot 5 and the NE/4 NW/4 of Section 30, both i n Township 31 North, Range 7 
West. Said location is approximately 6 miles north of the Navajo Reservoir Dam. 

CASE 9616: Application of Blackwood & Nichols Co., Ltd. for an unorthodox coal gas well location and a non-standard gas 
proration u n i t , San Juan County, New Mexico. Applicant, ir, the above-sty led cause, seeks approval for an 
unorthodox coal gas well location 22">* feet from the Noith l i n e and 340 feet froa the West l i n e (Unit F) of 
irregul a r Section 31, Township 31 North. Range 7 West. Fai i n - F r u i t l a n d Coal (Gas) Pool. Said well is to be 
dedicated to a 250.65-acre non-standard gas spacing and proration u n i t comprising Lots 6, 9. and 10, the E/2 
SW/4, and the SE/4 SK/4 of Section 30 and Lots 7 and 8 and the E/2 NW/4 of said Section 31, both l n Township 

St. Said l o c a t i o n is approximately 4 miles north of the Navajo Reservoir Dam. T 31 North. Range 7 West 

C[)e. AJcOt) 
Application of Curry 

-CASE 9617: Application of Curry and Thoroton f o r an unorthodox o i l w e l l location and a non-standard proration u n i t , 
Chaves County, New Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox o i l well 
location 1980 feet from the South l i n e and 2475 feet £mm the West l i n e (Unit K) of Section 9. Township 14 
South. Range 29 East, Undesignated North King Camp-Pev^nian Pool, the E/2 W/2 of said Section 9 to be 
dedicated to said well forming a non-standard 160-acre o i l spacing and 
J.ocation i s approximately 17 miles east of Hagerman, New Mexico. 

CASE 9618: Application of B i l l Fenn* lac. for an unorthodox gas w e l l location and dual completion, Eddy County, New 
Mexico. Applicant, i n the above-styled cause, seeks authority to dually complete a w»li i n the I n d i m ft ^ i ^ * ^ ^ 
Basin-Upper Pennsylvanian Gas Pool and Indian Basin-Morrow Gas Pool at an unorthodox gas well location 1650 " \ r ^ O - / . 
feet f r o * the North l i n e and 990 feet irom the West l i n e (Unit E) of Seer ion 14, T>un;hip 21 South, R mge 21 /-2~2-$ 4 

East, a l l of said Section 14 to be dedicated to the well forming a standnid 640-acre gas spacing and 
proration unit for both pools. Said well location i s approximately 1.25 miles north-northwest of the 
Marathon O i l Company Indian Basin Gas Plant. 

CASE 9619: Application of Santa Fe Exploration Coapany for an unorthodox gas well location, Eddy County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval for nn unorthodox gns we l l location 660 feet from the 
South and East lines (Unit P) of Section 8, Town-ship 21 South, Range 23 East, Undesignated Indian Basin-
Morrow Gas Pool, a l l of said Section 8 to he dedicated to said w e l l , forming a standard 640-acrr r.a^ spacing 
and proration u n i t for said pool. Said weii is located approximately 3,75 miles west-northwest of the 
Marathon O i l Company Indian Basin Gas Plant. 



Docket Nc-. 7-89 

Dockets Nos. 9-89 and 10-89 are tentatively set for March 15 and March 29. 1989. Applications for hearing Bust be fi l e d 
at least 22 days in advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - MARCH 1, 1989 

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING 

SANTA FE, NEW MEXICO 

The following cases w i l l be heard before David R. Catanach, Exaainer, or Michael E. Stogner. or Victor T. Lyon, 
Alternate Exaainers: 

CASE 9610: In the matter of the hearing called by the Oil Conservation Division on its own motion to permit Knights 
Bridge Petroleua Corporation and James Marchbanks and a l l other interested parties to appear and show cause 
why the Triple Crown Well No. 1 located 660 feet from the South line and 1980 feet froa the East line (Unit 
0) of Section 6, Township 9 North, Range 31 East, Quay County, New Mexico (being located approximately 7.75 
ailes northeast by north of Quay, New Mexico), should not be plugged and abandoned ln accordance with a 
Division-approved plugging prograa, Additionally, the Division seeks an order directing the operator to pay 
the costs of such plugging and i f the Operator f a i l s to do so, ordering a forfeiture of the Operator's bond 
and authorizing the Director of the Division to Bake demand upon First National Bank of Tucumcari to pay to 
the Division so much of the funds of the certificate of deposit given as collateral for the bond as is 
necessary to pay the costs of plugging said well. 

CASE 9589: (Continued froa February 15, 1989, Examiner Hearing.) 

Application of Murphy Operating Corporation for expansion of unit area, Chaves and Roosevelt Counties, New 
Mexico. Applicant, in the above-styled cause, seeks authority to expand the Haley Chaveroo San Andres Unit 
Area, authorized by Division Order No. R-8750. to include an additional 80 acres of State lands in Section 
3, Township 8 South, Range 33 East, Chaveroo-San Andres Pool, Chaves County. Said unit area is located 
approximately 13 miles west of Milnesand, New Mexico. 

CASE 9590: (Continued froa February 15, 1989, Exaainer Hearing.) 

Application of Murphy Operating Corporation for area expansion of a waterflood project, Chaves County, New 
Mexico. Applicant, in the above-styled cause, seeks authority to expand the Haley Chaveroo San Andres 
Waterflood Project Area, authorized by Division Order No. R-B760, to Include an additional 80 acres in 
Section 3, Township 8 South, Range 33 East, Chaveroo-San Andres Pool, Haley Chaveroo San Andres Unit Area. 
Said project area is located approximately 13 ailes west of Milnesand, New Mexico. 

CASE 9611: Application of The Petroleua Corporation of Delaware for an unorthodox gas well location, Eddy County, New 
Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location 660 feet 
from the South and West lines (Unit M) of Section 1, Township 20 South, Range 29 East, Undesignated East 
Burton Flat-Morrow Gas Pool, the S/2 of said Section 1 to be dedicated to the well foraing a standard 320-
acre gas spacing and proration unit for said pool. Said location is approxiaately 3.5 ailes west of the 
Eddy Potash Inc. Mine and Refinery. 

CASE 9597: (Readvertised) 

Application of Meridian Oil, Inc. for coapulsory pooling, San Juan County, New Mexico. Applicant, tn the 
above-styled cause, seeks an order pooling a l l mineral Interests ln the Basin-Fruitland Coal (Gas) Pool 
underlying the W/2 of Section 16, Township 30 North, Range 8 West, forming a standard 320-acre gas spacing 
and proration unit for said pool, to be dedicated to i t s Delhi Com Well No. 300 to be dril l e d at an 
unorthodox coal gas well location 570 feet froa the South line and 185 feet from the West line (Unit M) of 
said Section 16. Also to be considered w i l l be the cost of d r i l l i n g and completing said well and the 
allocation of the cost thereof as well as actual operating costs and charges for supervision, designation of 
applicant as operator of the well and a charge for risk involved in d r i l l i n g said well. Said well location 
is approxiaately 4 miles northwest by west of the Navajo Reservoir Daa. 

CASE 9602: (Cootinued froa February 15, 1989, Exaainer Hearing.) 

Application of BHP Petroleua, Inc. for special COR, Eddy County, New Mexico. Applicant, in the above-styled 
cause, seeks the adoption of special pool rules for the East Avalon-Bone Spring Pool, establishing a 
limiting gas-oil ratio of 5,000 cubic feet of gas per barrel of o i l . Said pool is located in portions of 
Townships 20 and 21 South. Ranges 27 and 28 East, which Is approximately 9 miles northeast of Carlsbad, New 
Mexico. 

CASE 9612: Applicatioa of Pennzoil Coapany for an unorthodox o i l well location. Lea County, New Mexico. Applicant, in 
the above-styled cause, seeks approval for an unorthodox o i l well location 1650 feet froa the North line and 
330 feet froa the East line (Unit H) of Section 21, Township 17 South, Range 37 East, Undesignated Humble 
City-Strawn Pool, the E/2 NE/4 of said Section 21 to be dedicated to the well forming a standard 80-acre o i l 
spacing and proration unit for said pool. Said location is approximately 2.5 miles north-northwest of 
Humble City, New Mexico. 
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CASE 9543: (Continued from February 16, 1989, Commission Hearing.) (De Novo) 

Application of Meridian O i l , Inc. for compulsory pooling, San Juan County, New Mexico. Applicant, i n the 
above-styled cause, seeks an order pooling a l l mineral interests i n the Basin-Fruitland Coal Gas Pool 
underlying the W/2 of Section 16, Township 32 North, Range 10 West, forming a standard 320-acre gas spacing 
and proration u n i t f o r said pool, to be dedicated to i t s EPNG Com C Well No. 100 to be d r i l l e d at a standard 
gas well location i n the NE/4 SW/4 (Unit K) of said Section 16. Also to be considered w i l l be the cost of 
d r i l l i n g and completing said well and the a l l o c a t i o n of the cost thereof as well as actual operating costs 
and charges for supervision, designation of applicant as operator of the we l l and a charge for r i s k involved 
i n d r i l l i n g said wel l . Said u n i t i s located approximately 3.1 miles north of Cedar H i l l , New Mexico. Upon 
application of Fina O i l and Chemical Company, t h i s case w i l l be heard De Novo pursuant to ti\e provisions of 
Rule 1220. 

CASE 9544: (Continued from February 16, 1989, Commission Hearing.) (De Novo) 

Application of Meridian O i l , Inc. for compulsory pooling, San Juan County, New Mexico. Applicant, In the 
above-styled cause, seeks an order pooling a l l mineral interests i n the Basin-Fruitland Coal Gas Pool 
underlying the E/2 of Section 16, Township 32 North, Range 10 West, forming a standard 320-acre gas spacing 
and proration u n i t for said pool, to be dedicated to i t s Burroughs Com A Well No. 100 to be d r i l l e d at a 
standard gas we l l location i n the SW/4 NE/ 4 (Unit G) of said Section 16. Also to be considered w i l l be the 
cost of d r i l l i n g and completing said weLl and the a l l o c a t i o n of the cost thereof as we l l as actual operating 
costs and charges for supervision, designation of applicant as operator of the well and a charge for r i s k 
involved in d r i l l i n g said well. Said u n i t Is located approximately 3.1 miles north of Cedar H i l l , New 
Mexico. Upon application of Fina O i l and Chemical Company, t h i s case w i l l be heard De Novo pursuant to the 
provisions of Rule 1220. 

CASE 9588: (Continued from February 16, 1989, Commission Hearing.) 

Application of Sun Exploration and Production Company for contraction of the North Vacuum Atoka-Morrow Cas 
Pool, extension h o r i z o n t a l l y and v e r t i c a l l y of the South Shoe Bar-Atoka Gas Pool, redesignation of said pool 
as the South Shoe Bar Atoka-Morrow Gas Pool, and the i n s t i t u t i o n of proration i n said pool as extended and 
redesignated, Lea County, New Mexico. Applicant, in the above-styled cause, seeks an order 

(1) contracting the area of the North Vacuum Atoka-Morrow Gas Pool by deleting therefrom the following 
lands: 

TOWNSHIP 17 SOUTH, RANGE 34 EAST, N.M.P.M 
E/2 Section 1, S/2 and NE/4 Section 12 

TOWNSHIP 17 SOUTH, RANGE 35 EAST, N.M.P.M. 
A l l of Section 7, W/2 Section 8, W/2 Section 16, N/2 Section 17 and a l l of Section 18; 

(2) extending the horizontal l i m i t s of the South Shoe Bar-Atoka Gas Pool to include the above-described 
lands; plus the SE/4 of Section 16, Township 17 South, Range 35 East; 

(3) extending the v e r t i c a l l i m i t s of the South Shoe Bar-Atoka Gas Pool downward to include the 
Pennsylvanian formations to the base of the Morrow; 

(4) redesignating said pool as the South Shoe Bar Atoka-Morrow Gas Pool; and 

(5) i n s t i t u t i n g pas proration and promulgating special pool rules in the extended and redesignated gas 
pool. Said pools are approximately 2 miles north of Buckeye, New Mexico. 

CASE 9490: (Continued from February 16, 1989, Commission Hearing.) (De Novo) 

Application of Texaco Producing, Inc. for compulsory pooling, Lea County, New Mexico. Applicant, in the 
above-styled cause, seeks an order pooling a l l mineral interests i n any and a l l formations to the base of 
the Strawn formation underlying the E/2 of Sercion 17. Township 25 South, Range 36 East, forming a standard 
320-acre spacing and proration u n i t for any ind a l l formations developed on 320-acre spacing. Said u n i t i s 
to be dedicated to i t s West Jal B Deep Well Nc 1 located at a standard location 1980 feet from the North 
l i n e ond 660 feet from the East l i n e of said Section 17. Also to be considered w i l l be the cost of d r i l l i n g 
and completing said well and the a l l o c a t i o n of the cost thereof as well as actual operating costs and 
charges f o r supervision, designation of applicant as operator of the w e l l and a charge for r i s k involved in 
d r i l l i n g said wel l . Snid unit i s located approximately 5 1/2 miles west by north of J a l , Mew Mexico. Upon 
application of Texaco Producing, Inc., t h i s case w i l l be heard De Novo pursuant to the provisions of Rule 
1220. 



STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

GARREY CARRUTHERS 
GOVERNOR A p r i l 19, 1989 

POST OFFICE BOX 208B 
STATE LAND OFFICE BUILDING 

SANTA FE. NEW MEXICO 87504 
1505) 837-5800 

Mr. William F. Carr Re: CASE NO. 9617 
Campbell & Black ORDER NO. R-8917 
Attorneys at Law 
Post Office Box 2208 Applicant: 
Santa Fe, New Mexico 

Curry and Thornton 

Dear S i r : 

Enclosed herewith are two copies of the above-referenced 
D i v i s i o n order recently entered i n the subject case. 

Sincerely, 

FLORENE DAVIDSON 
OC Sta f f S p e c i a l i s t 

Copy of order also sent t o : 

Hobbs OCD x 
Artesia OCD x 
Aztec OCD 

Other Ernest L . P a d i l l a . ThnTtias K e l l a h i n 
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

v 

I N THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 9617 
ORDER NO. R-

APPLICATION OF CURRY AND THORNTON 
FOR AN UNORTHODOX OIL WELL LOCATION 
AND A NON-STANDARD PRORATION UNIT, 
CHAVES COUNTY, NEW MEXICO 

ORDER OF THE DIVISION: 

BY THE DIVISION: 

This cause came on fo r hearing at 8:15 a.m. on March 1, 1939, at Santa Fe, 
New Mexico, before Examiner Victor T . Lyon. 

NOW, on this day of March, 1989, the Division Director, having 
considered the testimony, the record and the recommendations of the Examiner, 
and being f u l l y advised i n the premises, 

FINDS THAT: 

(1) Due public notice having been given as required by law, the Division 
has jur isdict ion of this cause and the subject matter thereof. 

(2) The applicant, C u r r y and Thornton, owns the leasehold on the W/2 
of Section 9, Township 14 South, Range 29 East, NMPM, Chaves County, New 
Mexico and desires to d r i l l a well thereon fo r a non-standard uni t consisting of the 
E/2 W/2 of said Section 9 at an unorthodox location 1980 feet f rom the South line 
and 2475 feet f rom west line (Unit K) of said Section 9 in the King Camp Devonian 
P O ° L ^ — ^ / / ^ 

£ ( j f j Special pool rules f o r said pool were promulgated by Order No. R-
^^8SQ6/and provide fo r 160-acre spacing and proration units consisting of a 

governmental quarter section wi th the well to be located not less than 660 feet f rom 
the uni t boundary, nor less than 330 feet f rom a inner quarter-quarter section 
l ine, nor less than 1320 feet from the nearest well completed in said pool. 

4 OK The discovery well was dr i l led by Santa Fe Exploration at a standard 
location'1980 feet f rom the South and East lines of said Section 9_______ . 

{5) Santa Fe Exploration also- drilled a well which was dry at a standard 
location 660 feet from the North line and 1980 feet from the East line of Section, 16. 

(pne-half mile south of the discovery well^ ASA'C^I /n^1t'c~c*&<, y^hc~r~ 

/ * 7 7 

i 
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(fi) Santa Fe Exploration and. Exxon USA appeared at the hearing, and 
opposed the subject a p p l i c a t i o n . J t ^ ^ ^ r ^ ^ ^ T 

J T f ) ^ Evidence introducea a£-fche iJovember 22,—I9S8 hearing- iCase No. 
tf&J jf fax^- p r o m u l g a t i o n o f t h p p o o l r i i l a c ^ m l . ^ i l l ^ l l,4l u i l in t K r mihjm-r-

j ^ a r i n g f ^ i i i i k : ? ^ the westyfraversj^r# the W/2 of said 
Section "Tin generally a north-south direction continuing^isouthward across Section 
16 

"fhe dry hole drilled in the cenfpr nf the • ME/1 SW/4 (Unit C) u£ • a?y hole drilled in tne center nt rne 
Section 9 was wont of tho fault, but thprp ia.pntfanth-tllv piuduiLLve acroagp prist 
erfthe fault in tho E/2JgT/? nf S^pr̂ inn 9_rnmj 

*tn jfr U//2- t is entitled to dr i l l a well tcf recover thyreserves, underlying— Apphcan 
-the loado,-residing entirely in the E/2 W/2 nf tha see&efH 

(10) A non-standard proration unit consisting of the E/2 W/2 would permit 
applicant to dr i l l a single well to recover the oil under his lease, whereas two wells 
drilled for the NW/2 and SW/4 would be uneconomical, unnecessary and would 
cause waste from drilling an unnecessary well. 

.1) The geologic interpretation presented at the NuvuiuLtaU. 22, 1938 
hearing in Case No. qsz"! showed only the fault described above; however after 
drilling the dry hole in Section 16, based on no additional data other than that 
well, the geologic interpretation by Santa Fe Explorationr^involved^ secondary 
fault separating the second well.from the discovery well. •—^7 ^ 

(121—The-ioemo between the partios roprcacntod at the hearing involved, 
whether the appli'-ant wag__2jjtitlPd to nYill 1 w l l i'l -t I'" i-H |i i in wlii''1i V F ^ T l - ^ 
producti3Z£--^ftdr7--±f_jTlA7as so en t i t led, what penalty should be assessed for the 

)nsideidble depailure- from tho pnnl rules 

(tzJ-)—Applicant insists LlitJ penally should Life baaed on Ihe "projection o f the^Ar-^ 
pool reserves imdeilyiny LhlR. acreacjeT--, * 

(14) T M only data qvailiable for determination ul i fctfatjj iiHS=fe foi UULII— fre 

proration unit other than seismicjj>__ttie_c»l¥^ and two dry holes; <i-s*ys 
and seismology, wjul^_aJ^al««r/K^xploration tool, lacks the precision needed to 
estamate__i^eerVeTr~m^ corroborating data gained from drilling wells is also 

able, which in this rase, i° not availahlp / / , r j J I ~ ^ ^ r ^ ^ M 

Applicant ia tfeeKintj ex ^Tat* ^ ^ 1 5 ^ ' Applicant ia ^eKlnti exception to two of the spacing requirementsA 

-the minimum distance from the outer boundary of the proration unit and the\ ^ 
minimum distance between wells. 

(16) Evidence at the hearing indicated that i t is necessary to crowd the 
east line of the proration unit in order to avoid the fault but that an equally tidfe ~ 
locatiorlf could be drilled at the minimum distance from the nearest well, which 4s-» 
th-G-dioseviary_jtf<sifc> 
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(17) A penalty (PJ should be assessed for crowding the east line of the 
unit in proportion to the distance moved from a standard location toward that line 
or 495/660 = 0.75. 

(18) A further penalty (P2) should be assessed for crowding the nearest 
well in proportion to the distance the well is moved toward the nearest well from 
the minimum distance permitted, or 495/1320 = 0.375. 

(19) The combined penalties should be cumulative so that the proportion 
of the top allowable assigned at the proposed location would be (1-P,) x (1-P 2), 
or .25 x .625 = .15625. 

(20) The distance moved toward the offsetting lease together with the 
depth of the well indicates a strong possibility the well wfruffi encroach even closer 
to the Santa Fe Exploration lease or even trespass on that lease., and therefore a 
continuous directional survey should be run on the well and a copy thereof filed 
with the division so that the true location of the well at the productive interval 
can be determined. 

(21) Should the well migrate closer to tlm flan I a Fe Explanation leahfe, *the 
penalty should be adjuatcd to apply tha abovo doccribtitlpenally uiucudure to. the-
ailudl billluachBWBfci b***<* <-V$r- v b^c^ J » f e IQ-C+V,*** *S t=&j? 

(22) The drilling of the well with appropriate penalty as described above 
will afford the applicant the opportunity to produce its just and equitable share 
of the oil in the affected pools, will prevent the economic loss caused by the 
drilling of unnecessary wells, avoid the augmentation of risk arising from the 
drilling of an excessive number of wells and will otherwise prevent the waste and 
protect correlative rights. 

IT IS THEREFORE ORDERED THAT: 

(1) The application of Curry and Thornton for an unorthodox oil well 
location for the North King Camp-Devonian Pool is hereby approved for a well to 
be located at a point 1980 feet from the South line and 2475 feet from the West line 
of Section 9, Township 14 south, Range 29 East, NMPM, Chaves County, New 
Mexico. 

(2) The E/2 W/2 of said Section 9 shall be dedicated to the above 
described well forming a 160-acre non-standard oil spacing and proration unit for 

p ) The .well drilled at this location shall be penalized te~ 
^ "A ,. 

br^csafdiuwafele rrfr-rrrvTlTh-rl In r in iHi i j Paragraph Non 
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C4J A continuous directional survey shall be run on the well and filed with 
the Division so that the bottom-hole location at the producing interval maybe 
determined, and, if tha well entiuacl-rBS further toward tho oast, the penalty— 
T ^ - T T j , 9-1 ^ h ™ " * " h a l l l 1 try n r n n - o T - a c f r j r - | - i w o j c * + c -

(5) Jurisdiction of this cause is retained for the entry of such further 
orders as the Division may deem necessary. 

DONE at Santa Fe, New Mexico, on the day and year hereinabove 
designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

WILLIAM J. LEMAY 
Director 

S E A L 



j ! fl^A^x y 

^ ^ t ^ A ^ AS/2. 





CAMPBELL 8 BLACK, P.A. 
L A W Y E R S 

J A C K M . C A M P B E L L 

B R U C E O . B L A C K 

M I C H A E L B . C A M P B E L L 

W I L L I A M F. C A R R 

B R A D F O R D C . B E R G E 

M A R K F. S H E R I D A N 

J . S C O T T H A L L 

J O H N H . B E M I S 

M A R T E D . L I G H T S T O N E 

P A T R I C I A A . M A T T H E W S 

J E F F E R S O N P L A C E 

S U I T E I - I I O N O R T H G U A D A L U P E 

P O S T O F F I C E B O X 2 2 0 S 

SANTA FE, NEW MEXICO 87504-2208 

T E L E P H O N E : ( 5 0 5 ) 9 8 6 - 4 4 2 

T E L E C O P I E R : ( 5 0 E . ) 9 8 3 - 6 0 4 3 

March 8, 1989 

HAND-DELIVERED 

Mr. V i c t o r T. Lyon 
Hearing Examiner 
O i l Conservation D i v i s i o n 
New Mexico Department of 

Energy and Minerals 
State Land O f f i c e B u i l d i n g 
Santa Fe, New Mexico 87 503 

B B * I tJ.M 
MAR ~ 8 1989 

OIL CONSERVE 

Re: Case No. 9617 
A p p l i c a t i o n of Curry and Thornton f o r an Unorthodox O i l 
Well Location and a Non-Standard P r o r a t i o n U n i t , Chaves 
County, New Mexico 

Dear Mr. Lyon: 

Enclosed f o r your c o n s i d e r a t i o n please f i n d Curry and Thornton's 
Proposed Order of the D i v i s i o n i n the above-referenced case. 

Your a t t e n t i o n t o t h i s matter i s appreciated. 

Enclosure 
cc: Ernest L. P a d i l l a , Esq. 

W. Thomas K e l l a h i n , Esq. 
Mr. Don Stevens 
Mr. Robert Thornton 
Mr. Jack Ahlen 
Mr. W i l l i a m P. Aycock 



STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

Case NO. 9617 
Order No. R-

APPLICATION OF CURRY AND THORNTON 
FOR AN UNORTHODOX OIL WELL LOCATION j 
AND A NON-STANDARD PRORATION UNIT, \\ 
CHAVES COUNTY, NEW MEXICO. 

fUU i 

CURRY AND THORNTON'S \ L _ 
PROPOSED ORDER OF THE DIVIajTISINfONr 

BY THE DIVISION: 

This cause came on f o r hearing a t 8:15 a.m. on March 1, 1989, 
at Santa Fe, New Mexico, before Examiner V i c t o r T. Lyon. 

NOW, on t h i s day of March, 1989, the D i v i s i o n D i r e c t o r , 
having considered the testimony, the record, and the 
recommendations of the Examiner, and being f u l l y advised i n the 
premises, 

FINDS: 

(1) Due p u b l i c n o t i c e having been given as r e q u i r e d by law, 
the D i v i s i o n has j u r i s d i c t i o n of t h i s cause and the subject matter 
t h e r e o f . 

(2) The a p p l i c a n t , Curry and Thornton, i s the owner of the 
working i n t e r e s t under the W/2 of Section 9, Township 14 South, 
Range 2 9 East, and seeks a u t h o r i t y t o d r i l l a w e l l a t an unorthodox 
l o c a t i o n 1980 f e e t from the South l i n e and 2475 f e e t from the West 
l i n e (Unit K) of said Section 9, t o produce the reserves under t h i s 
t r a c t i n the North King Camp-Devonian-Pool, Chaves County, New 
Mexico. 

(3) The a p p l i c a n t f u r t h e r seeks approval of a non-standard 
o i l p r o r a t i o n u n i t c o n s i s t i n g of 160-acres and comprising the E/2 
W/2 of said Section 9, said p r o r a t i o n u n i t t o be dedicated t o the 
above described w e l l . 
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(4) The North King Camp-Devonian-Pool appears t o be of very 
l i m i t e d l a t e r a l e xtent, being bounded on the west by a 
northwest/southeast t r e n d i n g f a u l t and on the n o r t h , south and east 
by a productive l i m i t based on s t r u c t u r e . 

(5) From the best i n f o r m a t i o n a v a i l a b l e , i t appears t h a t 
because of the size and shape of the r e s e r v o i r , no w e l l i n said 
pool can have a f u l l y productive 160-acre t r a c t dedicated t o i t . 

(6) The only w e l l i n the pool i s the Santa Fe E x p l o r a t i o n 
Company's Holmstrom Federal Well No. 1 located 1980 f e e t from the 
South and East l i n e s of said Section 9 i n which Exxon Company, 
U.S.A., owns a working i n t e r e s t . The evidence i n d i c a t e d t h a t t h i s 
w e l l could d r a i n the e n t i r e pool -- i n c l u d i n g the reserves under 
the t r a c t owned by Curry and Thornton. 

(7) Santa Fe E x p l o r a t i o n Company and Exxon Company, U.S.A., 
appeared at the hearing and objected t o the a p p l i c a t i o n on grounds 
t h a t i t would cause drainage of hydrocarbons from under t h e i r 
acreage and would t h e r e f o r e impair t h e i r c o r r e l a t i v e r i g h t s . 

(8) Section 70-2-33 H, NMSA, 1978 Comp., defines c o r r e l a t i v e 
r i g h t s as being "...the o p p o r t u n i t y a f f o r d e d , so f a r as i t i s 
p r a c t i c a b l e t o do so, t o the owner of each property i n a pool t o 
produce w i t h o u t waste h i s j u s t and eq u i t a b l e share of the o i l or 
gas, or both, i n the pool..." and defines " j u s t and e q u i t a b l e 
share" '...as an amount, so f a r as can be p r a c t i c a b l y determined 
and so f a r as can be p r a c t i c a b l y obtained w i t h o u t waste, 
s u b s t a n t i a l l y i n the p r o p o r t i o n t h a t the q u a n t i t y of recoverable 
o i l or gas or both under the property bears t o the t o t a l 
recoverable o i l or gas or both i n the pool... " (also see, D i v i s i o n 
Rule 0.1 D e f i n i t i o n s ) . 

(9) The D i v i s i o n , i n determining the appropriate p e n a l t y f o r 
w e l l s d r i l l e d a t unorthodox l o c a t i o n s or on t r a c t s which are shown 
t o be only p a r t i a l l y p r o d u c t i v e , most o f t e n r e l i e s on a s t r a i g h t 
acreage determination of drainage impingement i n t o o f f s e t t i n g 
t r a c t s or of productive areas. 

(10) Since the evidence i n t h i s case establishes the t o t a l net 
acre f e e t of pay i n t h i s pool and also establishes the net acre 
f e e t of pay a v a i l a b l e under each producers t r a c t , use of a s t r a i g h t 
acreage determination i n l i m i t i n g production from t r a c t s would 
v i o l a t e the d u t i e s imposed on the Commission by the O i l and Gas 
Act. (See, Continental O i l v. O i l Conservation Commission, 373 
P.2d 809, 814-15 ( 1962) . 
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(11) Inasmuch as each w e l l i n the North King Camp-Devonian-
Pool appears t o have less than 160 productive acres dedicated 
t h e r e t o , determination of a penalty f a c t o r based on s t r a i g h t 
acreage i n the i n s t a n t case would be a r b i t r a r y and u n j u s t and would 
not p r o t e c t c o r r e l a t i v e r i g h t s . 

(12) The p r o t e c t i o n of c o r r e l a t i v e r i g h t s i n t h i s p a r t i c u l a r 
case can best be served by u t i l i z i n g a formula i n v o l v i n g net acre 
f e e t of pay. (See Case 7304; Order R-6792). 

(13) According t o the best a v a i l a b l e evidence presented a t the 
hearing, the Curry and Thornton acreage contains 5859 a c r e - f e e t of 
Devonian pay. (E/2 W/2 of said Section 9). 

(14) According t o the best a v a i l a b l e evidence presented at the 
hearing, the Santa Pe E x p l o r a t i o n Company and Exxon Company, U.S.A. 
acreage contains 16,136 acre f e e t of Devonian pay. (E/2 of said 
Section 9). 

(15) Inasmuch as the proposed Curry and Thornton Well would 
have less acre-feet of Devonian pay a v a i l a b l e t o the well-bore than 
i s a v a i l a b l e i n the E/2 of said Section 9, the proposed Curry and 
Thornton Well should be penalized t o o f f s e t any advantage i t might 
gain over the E/2 of Section 9 by reason of i t s unorthodox 
l o c a t i o n . 

(16) Such penalty should be based on the r a t i o of p r o d u c t i v e 
acre-feet under the E/2 W/2 of Section 9 t o productive acre f e e t 
under the E/2 of Section 9 and c a l c u l a t e d as f o l l o w s : 

Production l i m i t a t i o n f a c t o r = 

net acre-feet of Devonian pay i n E/2 W/2 of Section 9 = 
net a c r e - f e e t of Devonian pay i n E/2 of Section 9 

5859 = .363 
16136 

(17) On the a p p l i c a t i o n of Santa Fe E x p l o r a t i o n Company, 
Special Pool Rules were promulgated f o r the North King Camp-
Devonian-Pool on December 9, 1988 (Case No. 9529; Order R-8806) 
which provide f o r 160-acre o i l p r o r a t i o n u n i t s and a depth bracket 
allowable of 515 b a r r e l s of o i l per day. 

(18) The a f o r e s a i d production l i m i t a t i o n f a c t o r should be 
a p p l i e d against s a i d w e l l ' s depth bracket allowable which r e s u l t s 
i n an allowable of ̂ 374|barrels of o i l per day. This allows Curry 
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t 

and Thornton to.v produce 26.6% of the t o t a l f i e l d allowable (374 
bbls. +1404 bblsL) which i s equal t o the percentage of the t o t a l 
f i e l d reserves which u n d e r l i e the Curry and Thornton t r a c t . (5859 
acre f e e t +21,995 acre f e e t = 26.6%). 

(19) The a p p l i c a n t should be r e q u i r e d t o determine the 
subsurface l o c a t i o n of the Devonian pay by means of d i r e c t i o n a l 
surveys conducted p e r i o d i c a l l y d r i l l i n g t o assure t h a t the w e l l 
bore l o c a t i o n i n the Devonian i s no closer t o the East than 2475 
f e e t from the West l i n e of said Section 9. 

(20) The evidence e s t a b l i s h e d t h a t any w e l l i n the North King 
Camp-Devonian-Pool can d r a i n large areas i n t h i s pool. 

(21) The only way t h a t a p p l i c a n t can a v a i l i t s e l f of an 
o p p o r t u n i t y t o produce the recoverable o i l under i t s t r a c t i s by 
the d r i l l i n g of a Devonian w e l l thereon. 

(22) The E/2 W/2 of Section 9 contains s u b s t a n t i a l reserves 
i n the Devonian and a p p l i c a n t can produce i t s j u s t and e q u i t a b l e 
share of reserves from t h i s pool w i t h one w e l l . 

(23) Approval of a non-standard p r o r a t i o n u n i t comprised of 
the E/2 W/2 of Section 9 i s c o n s i s t e n t w i t h where the reserves are 
located i n t h i s pool and w i l l enable the a p p l i c a n t t o produce i t s 
j u s t and e q u i t a b l e share of the reserves from t h i s pool w i t h o u t 
the waste t h a t would r e s u l t from the d r i l l i n g of an unnecessary 
w e l l i n the NW/4 of Section 9. 

(24) A non-standard p r o r a t i o n u n i t f o r the E/2 W/2 of said 
Section 9 should be approved. 

(25) Approval of the subject a p p l i c a t i o n subject t o the above 
p r o v i s i o n s and l i m i t a t i o n s w i l l a f f o r d the a p p l i c a n t the 
o p p o r t u n i t y t o produce i t s j u s t and e q u i t a b l e share of the o i l i n 
the subject r e s e r v o i r , w i l l prevent the economic loss caused by the 
d r i l l i n g of unnecessary w e l l s , avoid the augmentation of r i s k 
a r i s i n g from the d r i l l i n g of an excessive number of w e l l s , and w i l l 
otherwise prevent waste and p r o t e c t c o r r e l a t i v e r i g h t s . 

IT IS THEREFORE ORDERED: 

(1) The a p p l i c a n t , Curry and Thornton, i s hereby authorized 
t o d r i l l a w e l l at a l o c a t i o n 1980 f e e t from the South l i n e and 
2475 f e e t from the West l i n e of Section 9, Township 19 South, Range 
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2 9 East, NMPM, North King Camp-Devonian-Pool, Chaves County, New 
Mexico. 

(2) A non-standard spacing or p r o r a t i o n u n i t comprised of the 
E/2 W/2 of the a f o r e s a i d Section 9 s h a l l be dedicated t o said w e l l 
i n the North King Camp-Devonian-Pool. 

(3) During d r i l l i n g , p e r i o d i c d i r e c t i o n a l surveys s h a l l be 
made of the wellbore t o assure t h a t the w e l l bore l o c a t i o n i n the 
Devonian i s no closer t o the East than 2475 f e e t from the: West l i n e 
of said Section 9 and the operator s h a l l cause a copy of the 
surveys t o be f i l e d w i t h the Santa Fe O f f i c e of the D i v i s i o n , Post 
O f f i c e Box 2088, Santa Fe, New Mexico. 

IT IS FURTHER ORDERED: 

(1) The proposed Curry and Thornton w e l l i s hereby assigned 
a Production L i m i t a t i o n Factor of 0.36 i n the Devonian form a t i o n . 

(2) Said Production L i m i t a t i o n Factor s h a l l be ap p l i e d 
against the w e l l ' s depth bracket allowable i n the Devonian of 515 
ba r r e l s of o i l per day which r e s u l t s i n an allowable of 374 b a r r e l s 
of o i l per day. 

(3) J u r i s d i c t i o n of t h i s cause i s r e t a i n e d f o r the e n t r y of 
such f u r t h e r orders as the D i v i s i o n may deem necessary. 

DONE at Santa Fe, New Mexico, on the day and year hereinabove 
designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

WILLIAM J. LeMAY 
Di r e c t o r 

S E A L 



W. Thomas Kellahin 
Karen Aubrey 

Jason Kellahin 
Of Counsel 

KELLAHIN, KELLAHIN AND AUBREY 
Attorneys at Law 

El Patio - 117 North Guadalupe 
Post Office Box 2265 

Santa Fe, New Mexico 87504-2265 

March 13, 1989 

Telephone 982-4285 
Area Code SOS 

Mr. Victor T. Lyon 
Hearing Examiner 
Oil Conservation Division 
State Land Office 
Santa Fe, New Mexico 87501 

Re: Case Nô <̂ 9617 / 
Applic44ytw-:C^ Curry and Thornton 
for an Unorthodox Oil Well Location 
and Non-Standard Proration Unit, 
Chaves County, New Mexico 

Dear Mr. Lyon: 

HAND DELIVERED 

Please f i n d enclosed Exxon Company, USA's proposed order for 
your consideration i n the referenced case. 

I have also received and reviewed a proposed order submitted 
to you by Mr. Carr on behalf of Curry and Thornton and wish 
to d i r e c t your attention to certain defects i n that proposed 
order: 

1. I f the Division adopts the production l i m i t a t i o n factor 
of .363 proposed by Curry and Thornton and applies that to 
the top allowable of 515 BOPD then the allowable f o r the 
well i s '185 iBOPp and not t h e i r proposed rate of 374 BOPD. 

2. Incorrectly, the Curry and Thornton proposed penalty 
uses a r a t i o of net productive acres i n the E/2 W/2 to the 
net productive acres i n the en t i r e E/2 of that section. To 
be l o g i c a l l y correct, the r a t i o should be one between the 
net productive acres i n the E/2 W/2 to the net productive 
acres i n the e n t i r e pool. I f you cor r e c t l y use claimed net 
productive acreage i n the e n t i r e pool, i t would r e s u l t i n a 
l i m i t a t i o n factor of .2663 and not t h e i r proposed .363 fac
t o r . 

3. Curry and Thornton proposed f i n d i n g 18 does not l o g i 
c a l l y r e l a t e to 16 and 17 unless you recalculate the r a t i o 
as we have suggested i n paragraph 2 above. 
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4. At no point i n the order did Curry and Thornton provide 
a factor to account f o r the unorthodox well location of 
t h e i r w e l l . We request that you c a r e f u l l y examine the Arco 
Order R-6792 i n which Curry and Thornton place so much 
f a i t h . You w i l l note that the well i n the Aero order was to 
be 1480' from the spacing un i t adjoining the Conoco spacing 
u n i t . While the Conoco well was only 660' from that l i n e . 
Obviously i n the Arco case, Arco was farther away from the 
common l i n e that the Conoco well and therefore the Arco or
der did not include a location factor. 

However, i n the Curry and Thornton case, j u s t the opposite 
i s true. The Curry and Thornton well w i l l be only 165' away 
from the common l i n e while the Santa Fe Energy well i s 660' 
away. Accordingly, any reliance upon the Arco order to 
resolve the Curry and Thornton case w i l l be grossly 
misplaced. 

WTK/rs 
Encl. 

cc: Mr. William F. Carr 
Mr. Ernest L. Padilla, Esq. 
Mr. William E. Duncan - Exxon 



STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

Case No. 9617 
Order R-

APPLICATION OF CURRY AND THORNTON 
FOR AN UNORTHODOX OIL WELL LOCATION 
CHAVES COUNTY, NEW MEXICO 

EXXON COMPANY USA PROPOSED 
ORDER OF THE DIVISION 

BY THE DIVISION: 

This cause came on for hearing at 8:15 a.m. on March 1, 

198 9, at Santa Fe, New Mexico, before Examiner Victor T. 

Lyon. 

NOW, on t h i s day of March, 1989, the Division 

Director, having considered the testimony, the record and 

the recommendations of the Examiner, and being f u l l y advised 

i n the premises, 

FINDS THAT: 

(1) Due public notice having been given as required by 

law, the Division has j u r i s d i c t i o n of t h i s cause and the 

subject matter thereof. 



(2) The applicant, Curry and Thornton, seeks approval 

of an unorthodox o i l well location 1980' from the South l i n e 

and 2475' from the West l i n e (Unit K) of Section 9, T14S, 

R29E, Undesignated King Camp-Devonian O i l Pool, to be dedi

cated to a 160 acre non-standard proration u n i t consisting 

of the E/2W/2 of said Section 9, Chaves County , New Mexico. 

(3) Santa Fe Exploration Company and Exxon Company, 

USA appeared at the hearing and objected to the application. 

(4) Santa Fe Exploration Company i s the operator and 

Exxon Company, USA i s a working i n t e r e s t owner in the 

Holstrom Federal Well No 1 which i s located 1980' from the 

South and East lines of Section 9 and which i s dedicated to 

a standard governmental quarter section being the SE/4 of 

said Section 9. 

(5) The Special Rules and Regulations promulgated by 

Order R-8806 for the North King Camp-Devonian Oil Pool re

quires a well to be located no closer than 660' to the outer 

boundary of the spacing unit and requires that wells be l o 

cated no closer than 1320' apart and requires that a stan

dard proration u n i t be a standard governmental quarter sec

t i o n consisting of 160 acres. 

(6) The applicant's requested unorthodox location 

would be only 165' from the Western boundary of the Santa Fe 

Exploration Company's 160 acre spacing u n i t i n the SE/4 of 

th i s Section. 
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(7) The Santa Fe Exploration Company spacing u n i t i s 

dedicated to i t s Holstrom Federal Well No. 1 which i s l o 

cated at a standard location 660' from the Eastern boundary 

of the applicant's non-standard proration and spacing u n i t . 

(8) The applicant's requested unorthodox well location 

i s 75% closer to the o f f s e t t i n g spacing un i t than permitted 

by pool rules. 

(9) The maximum depth bracket allowable for a well 

d r i l l e d at a standard location and dedicated to a standard 

proration u n i t i s 515 barrels of o i l per day. 

(10) In order to avoid the premature encroachment of 

water i n t o the wellbore, Santa Fe Exploration Company has 

re s t r i c t e d i t s producing rate on the Holstrom Federal Well 

No. 1 to not more than 270 barrels of o i l per day. 

(11) The applicant presented a m u l t i p l i c i t y of various 

possible penalties for i t s well but each was based only on a 

comparison of pote n t i a l productive acreage between i t s spac

ing unit and the Santa Fe Exploration Company's spacing 

u n i t . 

(12) The applicant proposed a penalty allowable for i t s 

well of either 281 BOPD on an area basis or 374 BOPD on a 

volume basis. 

(13) The applicant's proposed penalty f a i l e d to address 

the fact that i t s unorthodox well location was only 165' 

from the outer boundary of the spacing u n i t . 
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(14) The applicant's proposed penalty f a i l e d to address 

the fact that i t s proposed penalized allowable would s t i l l 

exceed the rates at which the Holstrom Federal Well No. 1 i s 

being produced. 

(15) The applicant's proposed well w i l l be located so 

that i t w i l l be draining the o f f s e t t i n g spacing uni t long 

before i t drains most of i s own non-standard spacing u n i t . 

(16) Under the subject Pool rules the maximum distance 

from a standard well to the outer boundary of i t s spacing 

units i s 1980'. 

(17) I f the applicant's non-standard proration u n i t i s 

approved i t s unorthodox well w i l l be located 3300' from the 

North end of i t s proposed proration boundary. 

(18) Applicant's expert petroleum engineering witness 

admitted that there was an alternate location i n the NW/4 of 

the applicant's spacing uni t which he had recommended to the 

applicant as a well location. 

(19) The geologic evidence presented by the applicant 

f a i l s to show why i t cannot d r i l l a well i n the NW/4 at a 

more standard location. 

(20) Approval of the applicant's application would 

cause two wells to be located w i t h i n an area of approximate 

36 productive acres and would circumvent the well density 

for the pool, would circumvent the well location for the 

pool and would disrupt the well drainage patterns for the 

pool thereby causing waste and v i o l a t i n g c o r r e l a t i v e r i g h t s . 
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(21) The applicant acquired i t s i n t e r e s t i n the W/2 of 

the subject section a f t e r the promulgation of the special 

rules for the Pool, a f t e r the d r i l l i n g and completing of the 

Holstrom Federal Well No. 1 as the discovery well for the 

pool, a f t e r the establishment of the North/South f a u l t that 

separates the E/2W/2 from the W/2W/2 of Section 9, and 

after the d r i l l i n g of the Honolulu well as a Devonian dry 

hole located 1980' from the West and South lines of Section 

9. 

(22) Santa Fe Exploration Company proposed a penalty 

based upon net productive acreage to be assigned to the 

applicant's well which i f adopted by the Division would a l 

low the applicants to produce t h e i r well at a rate not i n 

excess of 47 BOPD. 

(23) Applicant f a i l e d to present any economic analysis 

to determine the minimum da i l y producing rate at which i t 

could produce i t s well. 

(24) Exxon Company, USA, proposed a penalty on the 

applicant's well which included not only the pote n t i a l net 

productive acreage i n the applicant's spacing unit but also 

considered the unorthodox well location of the wel l . 

(25) Exxon Company, USA proposed that the Division 

adopt a location penalty of 75% and incorporate that per

centage into the calculation of the maximum allowetble for 

the applicant's well. 
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(26) The penalty imposed upon the subject spacing and 

proration u n i t should be based upon the productive acres i n 

the proration u n i t and the footage v a r i a t i o n of the unor

thodox location of the proposed well from a standard loca

t i o n . 

(27) To o f f s e t the advantage gained over o f f s e t 

operators r e s u l t i n g from the unorthodox well location the 

allowable assigned the proposed well should be equal to the 

top allowable for the pool i n any month times an acreage 

factor determined by m u l t i p l y i n g the 26 productive acres 

divided by 160 times a location factor of 25%. 

(28) Testimony established that there i s a strong ten

dency for the d r i l l b i t to d r i f t i n t h i s area which i n the 

case may be towards the common spacing u n i t l i n e ; applicant 

volunteered, and protestants requested that applicant be re

quired to run a d i r e c t i o n a l survey on t h i s w e l l . 

(29) Granting t h i s application subject to the above a l 

lowable penalty provision w i l l prevent waste and protect the 

co r r e l a t i v e r i g h t s of the applicant as well as other 

operators and in t e r e s t owners i n the pool, and should be ap

proved . 
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IT IS THEREFORE ORDERED THAT; 

(1) The application of Curry and Thornton for an unor

thodox o i l well location f or the Devonian formation i s 

hereby approved for a well to be located at a point 1980' 

from the South l i n e and 2475' from the West l i n e of Section 

9, Township 14 South, Range 29 East, NMPM, Chaves County, 

New Mexico. 

(2) The E/2W/2 of said Section 9 shall be dedicated to 

the above-described well. 

(3) The subject spacing and proration u n i t upon which 

the subject well i s located shall be assigned an acreage 

factor of 0.0398 for allowable purposes i n the undesignated 

King Camp-Devonian Pool, Chaves County, New Mexico. 

(4) Applicant shall run a d i r e c t i o n a l survey i n said 

well either on a continuous recording or at points not more 

than 250' apart, and shall f i l e a copy of said survey with 

the Division's Hobbs D i s t r i c t o f f i c e and with the o f f s e t 

operator, Santa Fe Exploration Company wit h i n 15 days a f t e r 

s e t t i n g the production casing. 

(5) J u r i s d i c t i o n of t h i s cause i s retained for the 

entry of such further orders as the Division may deem neces

sary . 

7 



DONE at Santa Fe, New Mexico, on the day and year 

hereinabove designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

William J. LeMay, 
Director 

S E A L 
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PADILLA & SNYDER 
ATTORNEYS AT LAW 

2 0 0 W. MARCY, SUITE 2 1 2 

P.O. BOX 2 5 2 3 

ERNEST L PADILLA SANTA FE. NEW MEXICO 8 7 5 0 4 - 2 5 2 3 
MARY J O S N Y D E R 

( 5 0 5 ) 9 8 8 - 7 5 7 7 

March 16 , 1989 

HAND-DELIVERY 
REIVED 

Mr. Victor T. Lyon 
Hearing Examiner 
Oi l Conservation Division 
State Land Office 
Santa Fe, New Mexico 87501 

Re: Case No. 9617 
Application of Curry and Thornton 
for an Unorthodox O i l Well Location 
and Non-Standard Proration Unit, 
Chaves County, New Mexico 

Dear Mr. Lyon: 

Enclosed i s Santa Fe Exploration Company's proposed 
order i n the above-referenced case. 

With regard t o Curry and Thornton's proposed order, we 
concur i n the comments made i n Mr. Kellahin's l e t t e r t o you 
dated March 13, 1989. I n addition, we believe t h a t Curry 
and Thornton's calculations are generally flawed because 
they f a i l t o consider acreage factors of two standard 
proration u n i t s by dedication of the E/2W/2 to one we l l . 
This u n f a i r l y penalizes operators of standard proration 
u n i t s i n the pool. Stated another way, Santa Fe Exploration 
Company must d r i l l two wells i n the E/2 of Section 9 i n 
order t o assure recovery of i t s f a i r share of hydrocarbons. 
Curry and Thornton, on the other hand, i f allowed t o 
dedicate the E/2W/2 would be ess e n t i a l l y allowed t o dedicate 
only the seemingly productive acreage of the e n t i r e W/2 of 
Section 9 to only one w e l l . 

FAX 9 6 8 - 7 5 9 2 

AREA C O D E 5 0 5 

'-'iL wmtHmiotj Division 



Mr. V i c t o r Lyon 
March 16, 1989 
Page - 2 

Should you request a d d i t i o n a l i n f o r m a t i o n or have any 
questions regarding our proposed order, please l e t me know. 

ELPinjp 
Enclosures as s t a t e d 

cc: Santa Fe E x p l o r a t i o n (w/encl.) 
W i l l i a m F. Carr, Esq. (w/encl.) 
W. Thomas K e l l a h i n , Esq. (w/encl.) 

293. 



D R A F T - SANTA FE EXPLORATION 

STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

Case No. 9617 
Order R-

APPLICATION OF CURRY AND THORNTON 
FOR AN UNORTHODOX OIL WELL LOCATION 
CHAVES COUNTY, NEW MEXICO. 

ORDER OF THE DIVISION 

BY THE DIVISION: 

This cause came on f o r hearing at 8:15 a.m. on March 1, 

1989, at Santa Fe, New Mexico, before Examiner Vic t o r T. 

Lyon. 

NOW, on t h i s day of March, 1989, the Division 

Director, having considered the testimony, the record and 

the recommendations of the Examiner, and being f u l l y advised 

i n the premises, 

FINDS THAT: 

1. Due public notice having been given as required by 

law, the Division has j u r i s d i c t i o n of t h i s cause and the 

subject matter thereof. 

2. The applicant, Curry and Thornton, seeks approval 

of an unorthodox o i l w e l l location 1980' from the South l i n e 

and 2475' from the West l i n e (Unit K) of Section 9, T14S, 

R29E, Undesignated King Camp-Devonian O i l Pool, (Pool), t o 

be dedicated t o a 160-acre non-standard proration u n i t 



consisting of the E/2W/2 of said Section 9, Chaves County, 

New Mexico. 

3. Santa Fe Exploration Company and Exxon Company, 

USA appeared at the hearing and objected t o the application. 

4. Santa Fe Exploration Company i s the operator and 

Exxon Company, USA i s a working i n t e r e s t owner i n the 

Holstrom Federal Well No. 1 which i s located 1980' from the 

South and East l i n e s of Section 9 and which i s dedicated t o 

a standard governmental quarter section being the SE/4 of 

said Section 9. 

5. The Special Rules and Regulations (Special Rules) 

promulgated by Order R-8806 f o r the North King Camp-Devonian 

O i l Pool, issued by the Division on December 9, 1988, 

requires a well t o be located no closer than 660' to the 

outer boundary of the spacing u n i t and requires th a t wells 

be located no closer than 1320' apart and requires that a 

standard proration u n i t be a standard governmental quarter 

section consisting of 160 acres. 

6. The applicant's requested unorthodox location 

would be only 165' from the western boundary of the Santa Fe 

Exploration Company's 160-acre spacing u n i t i n the SE/4 of 

said Section 9. 

7. The Santa Fe Exploration Company spacing u n i t i s 

dedicated t o i t s Holstrom Federal Well No. 1 which i s 

located at a standard location 660' from the eastern 

boundary of the applicant's non-standard proration and 

spacing u n i t . 

Page - 2 



8. The applicant's requested unorthodox w e l l location 

i s 75% closer to the o f f s e t t i n g spacing u n i t than permitted 

by pool rules. 

9. The maximum depth bracket allowable f o r a well 

d r i l l e d at a standard location and dedicated t o a standard 

proration u n i t i s 515 barrels of o i l per day. 

10. I n order t o avoid the premature encroachment of 

water i n t o the wellbore, Santa Fe Exploration Company has 

r e s t r i c t e d i t s producing rate on the Holstrom Federal Well 

No. 1 t o not more than 270 barrels of o i l per day. 

11. The evidence presented by applicant did not 

preclude the d r i l l i n g of i t s w e l l at a location 330' from 

the eastern boundary of the SW/4 of said Section 9. 

12. The N/2 of said Section 9 has not been d r i l l e d t o 

the Pool. 

13. The horizontal extent of the Pool has not been 

reasonably ascertained at t h i s time. 

14. Granting of an exception t o the standard proration 

u n i t requirement of the Special Pool Rules would be 

premature at t h i s time. 

15. Applicant's request f o r a non-standard proration 

u n i t consisting of the E/2 W/2 of said Section 9 should be 

denied. 

16. The SW/4 of said Section 9, being a standard 

proration u n i t i n accordance with the Special Rules, has an 

approximate t o t a l of 14.5 productive acres. 

Page - 3 



17. The proper allowable factor f o r applicant's 

proposed we l l should be a percentage obtained by d i v i d i n g 

the number of approximate productive acres i n the SW/4 of 

said Section 9 by the t o t a l acres contained i n the SW/4, 

being 160 acres, more or less. 

18. The allowable factor f o r applicant's w e l l should 

be 9.0625% which corresponds to a penalty factor of 

90.9375%. 

19. To prevent waste through premature encroachment of 

water the allowable factor f o r the proposed we l l should be 

f u r t h e r reduced by a r a t i o of the current producing rate of 

the Holstrom Federal Well No. 1 (270 barrels of o i l per day) 

and the top allowable f o r the Pool (515 barrels of o i l per 

day), being a percentage equal to 52.42718%. 

20. The adjusted allowable factor a t t r i b u t a b l e t o the 

o i l production of the proposed well should be 4.311287% 

which corresponds t o a penalty factor of 95.688713%. 

21. Granting of the application at a location 330' 

from the eastern boundary of a standard proration u n i t 

consisting of the SW/4 of said Section 9, subject to a 

penalty factor of 95.688713%, w i l l prevent waste and protect 

the c o r r e l a t i v e r i g h t s of the applicant and of the other 

i n t e r e s t owners i n the Pool. 

22. Testimony during the hearing indicated a strong 

l i k e l i h o o d of an easterly d r i l l b i t d r i f t and t h a t a 

continuous d i r e c t i o n a l d r i l l i n g survey should be conducted 

during the d r i l l i n g of the proposed w e l l . 
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IT IS THEREFORE ORDERED: 

1. The application f o r a non-standard proration u n i t 

i s hereby denied. 

2. The application of an unorthodox loca t i o n i s 

approved subject t o : 

(a) The bottomhole location of the proposed we l l being 

no closer than 330' from the eastern boundary of a 

standard proration u n i t comprised of the SW/4 of 

Section 9, Township 14 South, Range 29 East, 

N.M.P.M., Chaves County, New Mexico; 

(b) Other well location requirements of the Special 

Rules are followed by the applicant; 

(c) O i l production from the proposed we l l s h a l l be 

r e s t r i c t e d by a penalty factor of 95.688713% 

applicable against the top allowable f o r the Pool. 

(d) Applicant s h a l l run a continuous d i r e c t i o n a l 

d r i l l i n g survey and s h a l l f i l e a copy thereof with 

the Division's appropriate d i s t r i c t o f f i c e and 

with a l l parties t o t h i s proceeding as soon 

thereafter a f t e r t o t a l depth i s reached. 

3. J u r i s d i c t i o n of t h i s cause i s retained f o r the 

entry of such f u r t h e r orders as the Division may deem 

appropriate. 

Page - 5 



DONE at Santa Fe, New Mexico, on the day and year 

hereinabove designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

William J. LeMay, 
Director 

S E A L 
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BEFORE THE 

OIL CONSERVATION DIVISION 

NEW MEXICO DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

IN THE MATTER OF THE APPLICATION OF 
CURRY AND THORNTON FOR AN UNORTHODOX 
OIL WELL LOCATION AND, NON-STANDARD 
PRORATION UNIT, CHAVES COUNTY, 
NEW MEXICO. CASE NO. 9617 

AFFIDAVIT 

STATE OF NEW MEXICO) 
) SS . 

COUNTY OF SANTA FE ) 

WILLIAM F. CARR, att o r n e y i n f a c t and authorized 

r e p r e s e n t a t i v e of Curry and Thornton, the Applicant h e r e i n , being 

f i r s t duly sworn, upon oath, states t h a t the n o t i c e p r o v i s i o n s of 

Rule 1207 of the New Mexico O i l Conservation D i v i s i o n have been 

complied w i t h , t h a t A p p l i c a n t has caused t o be conducted a good 

f a i t h d i l i g e n t e f f o r t t o f i n d the c o r r e c t addresses of a l l 

i n t e r e s t e d persons e n t i t l e d t o receive n o t i c e as shown by E x h i b i t 

"A" attached hereto, and t h a t pursuant t o Rule 1207, n o t i c e has 

been given a t the c o r r e c t addresses provided by such r u l e . 

SUBSCRIBED AND SWORN day of February, 
1989. 

Notary Public 

My Commission Expires: 



EXHIBIT A 

Yates Petroleum Corporation 
105 South Fourth Street 
A r t e s i a , New Mexicxo 88210 

Chevron, USA Inc. 
Post O f f i c e Box 1150 
Midland, Texas 79702 

Santa Fe E x p l o r a t i o n 
Post O f f i c e Box 1136 
Roswell, New Mexico 88201 
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CAMPBELL 8 BLACK, P.A. 
L A W Y E R S 

J A C K M . C A M P B E L L 

B R U C E D . B L A C K 

M I C H A E L B . C A M P B E L L 

W I L L I A M F. C A R R 

B R A D F O R D C . B E R G E 

M A R K F. S H E R I D A N 

J . S C O T T H A L L 

J O H N H . B E M I S 

M A R T E D . L I G H T S T O N E 

P A T R I C I A A . M A T T H E W S 

JEFFERSON PLACE 

SUITE I - MO NORTH GUADALUPE 

POST OFFICE BOX ZZOB 

SANTA FE, NEW MEXICO 87504-2208 

T E L E P H O N E : ( S O S ) 9 8 8 - 4 4 2 1 

T E L E C O P I E R : 1 5 0 5 ) 9 6 3 - 6 0 4 3 

February 7, 1989 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

Yates Petroleum Corporation 
105 South Fourth S t r e e t 
A r t e s i a , New Mexico 88210 

Re: A p p l i c a t i o n of Curry and Thornton f o r a Non-Standard 
P r o r a t i o n U n i t and, Unorthodox Well Location, Chaves 
County, New Mexico 

Gentlemen: 

This l e t t e r i s t o advise you t h a t Curry and Thornton has f i l e d the 
enclosed a p p l i c a t i o n w i t h the New Mexico O i l Conservation D i v i s i o n . 
You have an i n t e r e s t t h a t may be a f f e c t e d by the enclosed 
a p p l i c a t i o n . 

This a p p l i c a t i o n has been set f o r hearing before a D i v i s i o n 
Examiner on March 1 , 1969. You are not required t o att e n d t h i s 
hearing, but as an owner of an i n t e r e s t t h a t may be subject t o the 
non-standard p r o r a t i o n u n i t or a f f e c t e d by the unorthodox w e l l 
l o c a t i o n , you may appear and present testimony. F a i l u r e t o appear 
at t h a t time and become a pa r t y of record w i l l preclude you from 
challeng i n g the matter at a l a t e r date. 

Very t r u l y yours, 

WILLIAM F. CARR 

ATTORNEY FOR CURRY AND THORNTON 
WFC:mlh 
Enclosure 
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CAMPBELL 8 BLACK, P.A. 
L A W Y E R S 

J A C K M . C A M P B E L L 

B R U C E D . B L A C K 

M I C H A E L B . C A M P B E L L 

W I L L I A M F. C A R R 

B R A D F O R D C . B E R G E 

M A R K F. S H E R I D A N 

J . S C O T T H A L L 

J O H N H . B E M I S 

M A R T E D- L I G H T S T O N E 

P A T R I C I A A . M A T T H E W S 

J E F F E R S O N P L A C E 

S U I T E I - I I O N O R T H G U A D A L U P E 

P O S T O F F I C E B O X 2 2 0 S 

SANTA FE . NEW MEXICO 87504-2208 

T E L E P H O N E : ( 5 C 5 I 9 S 8 - 4 4 2 I 

T E L E C O P I E R : 1 5 0 5 ) 9 8 3 - 6 0 4 3 

February 7, 1989 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

Chevron, USA Inc. 
Post O f f i c e Box 1150 
Midland, Texas 79702 

Re: A p p l i c a t i o n of Curry and Thornton f o r a Non-Standard 
P r o r a t i o n U n i t and, Unorthodox Well Location, Chaves 
County, New Mexico 

Gentlemen: 

This l e t t e r i s t o advise you t h a t Curry and Thornton has f i l e d the 
enclosed a p p l i c a t i o n w i t h the New Mexico O i l Conservation D i v i s i o n . 
You have an i n t e r e s t t h a t may be a f f e c t e d by the enclosed 
a p p l i c a t i o n . 

This a p p l i c a t i o n has been set f o r hearing before a D i v i s i o n 
Examiner on March 1, 1989. You are not required t o attend t h i s 
hearing, but as an owner of an i n t e r e s t t h a t may be subject t o the 
non-standard p r o r a t i o n u n i t or a f f e c t e d by the unorthodox w e l l 
l o c a t i o n , you may appear and present testimony. F a i l u r e t o appear 
at t h a t time and become a pa r t y of record w i l l preclude you from 
challeng i n g the matter a t a l a t e r date. 

Very t r u l y yours, 

WILLIAM F. CARR 

ATTORNEY FOR CURRY AND THORNTON 
WFC:mlh 
Enclosure 
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CAMPBELL 8 BLACK, P.A. 
L A W Y E R S 

J A C K M . C A M P B E L L 

B R U C E O . B L A C K 

M I C H A E L B . C A M P B E L L 

W I L L I A M F. C A R R 

B R A D F O R D C . B E R G E 

M A R K F. S H E R I D A N 

J . S C O T T H A L L 

J O H N H . B E M i S 

M A R T E D . L I G H T S T O N E 

P A T R I C I A A . M A T T H E W S 

J E F F E R S O N P L A C E 

S U I T E I - I I O N O R T H G U A D A L U P E 

P O S T O F F I C E 3 0 X 2 2 0 S 

SANTA FE , NEW MEXICO 87504-2208 

T E L E P H O N E : I S 0 5 ) 9 8 8 - 4 4 2 I 

T E L E C O P I E R : ( 5 0 5 ) 9 8 3 - 6 0 4 3 

February 7, 1989 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

Santa Fe Exploration 
Post O f f i c e Box 1136 
Roswell, New Mexico 88201 

Re: A p p l i c a t i o n of Curry and Thornton f o r a Non-Standard 
Proration Unit and, Unorthodox Well Location, Chaves 
County, New Mexico 

Gentlemen: 

This l e t t e r i s to advise you t h a t Curry and Thornton has f i l e d the 
enclosed a p p l i c a t i o n w i t h the New Mexico O i l Conservation D i v i s i o n . 
You have an i n t e r e s t t h a t may be a f f e c t e d by the enclosed 
a p p l i c a t i o n . 

This a p p l i c a t i o n has been set f o r hearing before a D i v i s i o n 
Examiner on March 1, 1989. You are not required to atte n d t h i s 
hearing, but as an owner of an i n t e r e s t t h a t may be subject t o the 
non-standard p r o r a t i o n u n i t or a f f e c t e d by the unorthodox w e l l 
l o c a t i o n , you may appear and present testimony. F a i l u r e t o appear 
at t h a t time and become a p a r t y of record w i l l preclude you from 
challenging the matter a t a l a t e r date. 

Very t r u l y yours, 

WILLIAM F. CARR 

ATTORNEY FOR CURRY AND THORNTON 
WFC:mlh 
Enclosure 
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STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

Case No. 7304 
Order No. R-67 92 

APPLICATION OF ARCO OIL AND GAS 
COMPANY FOR DIRECTIONAL DRILLING 
AND AN UNORTHODOX GAS WELL LOCATION, 
LEA COUNTY, NEW MEXICO. 

ORDER OF THE DIVISION 

BY THE DIVISION; 

This cause came on f o r hearing a t 9 a.m. on July 15, 1981, 
and cn August 12, 1981, at Santa Fe, New Mexico, before Examiner 
Daniel S. Nu t t e r . 

NOW, on t h i s 2nd day of October, 1981, the D i v i s i o n 
D i r e c t o r , having considered the testimony, the record, and the 
recommendations of the Examiner, and being f u l l y advised i n the 
premises, 

FINDS: 

(1) That due p u b l i c n o t i c e having been given as required by 
law, the D i v i s i o n has j u r i s d i c t i o n of t h i s cause and the subject * 
matter thereof. 

(2} That the a p p l i c a n t , ARCO O i l and Gas Company, seeks 
a u t h o r i t y t o d i r e c t i o n a i l y d r i l l i t s Custer Wells Well No. 1, the 
surface l o c a t i o n of which i s 1810 f e e t from the North l i n e ar.d 
2164 f e e t from the West l i n e of Section 6, Township 25 South, 
Range 37 East, Custer F i e l d , i n such a manner as t o penetrate the 
Devonian formation a t an unorthodox l o c a t i o n w i t h i n 100 fe e t of a 
p o i n t approximately 1800 f e e t from the North l i n e and 1480 feet 
from the West l i n e of said Section 6, and t o bottom said w e l l at 
a standard l o c a t i o n i n the Ellenburger formation w i t h i n 100 fe e t 
of a p o i n t approximately 1650 f e e t from the North l i n e and 760 
f e e t from the West l i n e of said Section 6, but i n no event closer 
than 660 f e e t t o said l i n e . The N/2 of said Section 6 would be 
dedicated t o each of said formations. 



Page 2 
Case No. 7304 
Order No. R-6792 

(3) That the o f f s e t operator t o the west, Conoco, In c . , 
appeared a t the hearing and objected t o the unorthodox Devonian 
l o c a t i o n on grounds t h a t i t would cause drainage of hydrocarbons 
from under the E/2 of Section 1, Township 25 South, Range 36 
East, NMPM, being the spacing and p r o r a t i o n u n i t dedicated t o 
Conoco 1s w e l l s Federal B-l Well No. 5, located 1650 f e e t from the 
North l i n e and 660 f e e t from the East l i n e of said Section 1, and 
would t h e r e f o r e impair Conoco's c o r r e l a t i v e r i g h t s . 

(4) That the Custer-Devonian Gas Pool appears t o be of very 
l i m i t e d l a t e r a l e x t e n t , being bounded on the n o r t h and east by a 
northwest/southeast t r e n d i n g f a u l t and on the south and west by a 
productive l i m i t based on r e s e r v o i r rock q u a l i t y and s t r u c t u r e . 

(5) That from the best i n f o r m a t i o n a v a i l a b l e , i t would 
appear t h a t because of the size and shape of the r e s e r v o i r , none 
of the w e l l s p r e s e n t l y completed i n said r e s e r v o i r , nor the 
subject w e l l , has dedicated t h e r e t o a f u l l y productive 320-
acre t r a c t . 

(6) That the D i v i s i o n , i n determining the appropriate 
penalty f o r w e l l s d r i l l e d a t unorthodox l o c a t i o n s or on t r a c t s 
which are shown t o be only p a r t i a l l y productive,, most o f t e n 
r e l i e s on a s t r a i g h t acreage determination of drainage 
impingement onto o f f s e t t i n g t r a c t s or of productive areas. 

(7) That inasmuch as each w e l l i n the Custer-Devonian Gas 
Pool appears t o have less than 320 productive acres dedicated 
t h e r e t o , and no w e l l ' s production has been penalized hereto
f o r e , determination of a penalty f a c t o r based on s t r a i g h t acreage 
i n the i n s t a n t case would be a r b i t r a r y and un j u s t and would not 
p r o t e c t c o r r e l a t i v e r i g h t s . 

(8) That Section 70-2-33 H, NMSA, 1978 Compilation, defines 
c o r r e l a t i v e r i g h t s as being "....the o p p o r t u n i t y a f f o r d e d , so f a r 
as i t i s p r a c t i c a b l e t o do so, t o the owner of'each property i n a 
pool to produce w i t h o u t waste h i s j u s t and e q u i t a b l e share of the 
o i l or gas, or both, i n the pool...." 

(9) That the p r o t e c t i o n of c o r r e l a t i v e r i g h t s i n t h i s 
p a r t i c u l a r case can best be served by not u t i l i z i n g the usual 
methods of s t r a i g h t acreage penalty determination, but by 
u t i l i z i n g a formula i n v o l v i n g net acre-feet of pay. 

(10) That the only o f f s e t t i n g w e l l t o applic a n t ' s Custer 
Wells Well No. 1 which would be adversely a f f e c t e d by said w e l l 
i s the Conoco Wells Federal B-l Well No. 5, located as described 
i n Finding No. (3) above. 

(11) That according t o the best a v a i l a b l e evidence a t the 
hearing, said Conoco Wells Federal B-l Well No. 5 has some 16,514 
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acre-feet of Devonian pay w i t h i n i t s dedicated spacing and 
p r o r a t i o n u n i t (the E/2 of Section 1, Township 25 South, Range 36 
East, NMPM) which i t can presumably d r a i n . 

(12) That according t o the best a v a i l a b l e evidence at the 
hearing, the proposed w e l l , ARCO's Custer Wells Well No. 1, would 
have some 15,387 acre f e e t of Devonian pay w i t h i n i t s dedicated 
spacing and p r o r a t i o n u n i t (the N/2 of Section 6, Township 25 
South, Range 37 East, NMPM) which i t would presumably d r a i n . 

(13) That inasmuch as said ARCO Custer Wells Well No. 1 
would have less a c r e - f e e t of Devonian pay a v a i l a b l e to the 
well-bore than does the Conoco Weils Federal B-l Well No. 5, said 
ARCO Custer Weils Well No. 1 should be penalized to o f f s e t any 
advantage i t might gain over the Conoco w e l l by reason of i t s 
unorthodox l o c a t i o n . 

(14) That such penalty should be based on the r a t i o of 
productive acre-feet dedicated t o one w e l l t o productive acre 
f e e t dedicated t o the other w e l l and c a l c u l a t e d as f o l l o w s : 

Production l i m i t a t i o n f a c t o r = 

net a c r e - f e e t of Devonian pay dedicated t o ARCO w e l l _ 
net a c r e - f e e t of Devonian pay dedicated to Conoco w e l l -

15,387 Q -3 
16,514 " J 

(15) That i n the absence of any sp e c i a l r u l e s and 
reg u l a t i o n s f o r the p r o r a t i o n i n g of production from the Devonian 
formation, the a f o r e s a i d production l i m i t a t i o n f a c t o r should be 
applied against said w e l l ' s a b i l i t y t o produce i n t o the p i p e l i n e 
as determined by p e r i o d i c w e l l t e s t s . 

(16) That the minimum c a l c u l a t e d allowable f o r the subject 
w e l l should be reasonable, and 1,000 ,000 cubic f e e t of gas per 
cay i s a reasonable f i g u r e f o r such minimum allowable. 

(17) That the a p p l i c a n t should be required t o determine the 
subsurface l o c a t i o n of the k i c k - o f f p o i n t i n the subject w e l l 
p r i o r t o d i r e c t i o n a l d r i l l i n g , and t o determine the subsurface 
l o c a t i o n of the Devonian pay and the Ellenburger pay by means of 
a continuous m u l t i - s h o t d i r e c t i o n a l survey conducted subsequent 
to said d i r e c t i o n a l d r i l l i n g , i f said w e l l i s t o be completed as 
a producing w e l l . 

(18) That approval of the subject a p p l i c a t i o n subject t o the 
above p r o v i s i o n s and l i m i t a t i o n s w i l l a f f o r d the a p p l i c a n t the 
o p p o r t u n i t y t o produce i t s j u s t and equitable share of the gas i n 
the subject r e s e r v o i r or other productive zones found, w i l l 
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prevent the economic loss caused by the d r i l l i n g of unnecessary 
w e l l s , avoid the augmentation of r i s k a r i s i n g from the d r i l l i n g 
of an excessive number of w e l l s , and w i l l otherwise prevent waste 
and p r o t e c t c o r r e l a t i v e r i g h t s . 

IT IS THEREFORE ORDERED: 

(1) That the a p p l i c a n t , ARCO O i l and Gas Company, i s hereby 
authorized t o d i r e c t i o n a i l y d r i l l i t s Custer Wells Well No. 1, 
the surface l o c a t i o n of which i s 1810 f e e t from the North l i n e 
and 2164 f e e t from the West l i n e of Section 6, Township 25 South, 
Range 37 East, NMPM, Custer F i e l d , Lea County, New Mexico, i n 
such a manner as t o penetrate the Devonian formation at an 
unorthodox l o c a t i o n w i t h i n 100 f e e t of a p o i n t 1800 f e e t from the 
North l i n e and 1480 f e e t from the west l i n e of said Section 6. 
and t o bottom said w e l l i n the Ellenburger formation w i t h i n 100 
fee t of a p o i n t 1650 f e e t from the North l i n e and 760 fe e t from 
the West l i n e of said Section 6, and i n no event closer than 660 
fe e t t o said west l i n e of said Section 6. 

(2) That the N/2 of the aforesaid Section 6 s h a l l be 
dedicated t o said w e l l i n both the Custer-Devonian Gas Pocl and 
the Custer-Ellenburger Gas Pool. 

(3) That p r i o r t o d i r e c t i o n a l d r i l l i n g of said w e l l , the 
operator s h a l l determine the subsurface l o c a t i o n of the k i c k - o f f 
p o i n t . 

(4) That subsequent t o the above-described d i r e c t i o n a l 
d r i l l i n g , should said w e l l be a producer, a continuous m u l t i - s h o t 
d i r e c t i o n a l survey s h a l l be made of the wellbore of the w e l l from 
t o t a l depth t o the k i c k - o f f p o i n t w i t h shot p o i n t s not more than 
100 f e e t apart; t h a t the operator s h a l l cause the surveying 
company t o forward a copy of the survey r e p o r t d i r e c t l y to the 
Santa Fe O f f i c e of the D i v i s i o n , P. 0. Box 2088 , Santa Fe, New 
Mexico, and t h a t the operator s h a l l n o t i f y the D i v i s i o n ' s Hobbs 
D i s t r i c t O f f i c e of the date and time said survey i s to be 
commenced. 

(5) That Form C-105 s h a l l be f i l e d i n accordance w i t h 
D i v i s i o n Rule 1105 and the operator s h a l l i n d i c a t e thereon t r u e 
v e r t i c a l depth i n a d d i t i o n t o measured depth. 

IT IS FURTHER ORDERED: 

(1) That the ARCO Custer Wells Well No. 1 i s hereby 
assigned a Production L i m i t a t i o n Factor of 0.93 i n the Devonian 
formation. 
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(2) That i n the absence of any Special Rules and 
Regulations p r o r a t i n g gas production i n said Devonian formation, 
the s p e c i a l r u l e s h e r e i n a f t e r promulgated s h a l l apply. 

(3) That the f o l l o w i n g Special Rules and Regulations f o r a 
non-prorated gas w e l l a t an unorthodox l o c a t i o n s h a l l apply t o 
the subject w e l l : 

SPECIAL RULES AND REGULATIONS 
FOR THE 

APPLICATION OF A "PRODUCTION LIMITATION FACTOR" 
TO A NON-PRORATED GAS WELL 

APPLICATION OF RULES 

RULE 1. These r u l e s s h a l l apply t o the Devonian formation 
completion cf the AR.CO O i l and Gas Company Custer Wells Well Mo. 
1, the surface l o c a t i o n of which i s 1810 f e e t from the North l i n e 
and 2164 f e e t from the West l i n e of Section 6, Township 25 South, 
Range 37 East, NMPM, Lea County, New Mexico, which w e l l ' s 
Production L i m i t a t i o n Factor of 0.93 s h a l l be applied to the 
well' s d e l i v e r a b i l i t y (as determined by the h e r e i n a f t e r set f o r t h 
procedure) to determine i t s maximum allowable r a t e of production. 

RULE 2. The allowable period f o r the subject w e l l s h a l l be 
si x months. 

RULE 3. The year s h a l l be di v i d e d i n t o two allowable 
periods commencing at 7:00 o'clock a.m. on Januarv 1 and 
July 1. 

DETERMINATION OF DELIVERY CAPACITY 

RULE 4. Immediately upon connection of the w e l l the 
operator s h a l l determine the open flow capacity of the w a l l i n 
accordance w i t h the D i v i s i o n "Manual f o r Back-Pressure Testing of 
Natural Gas Wells" then c u r r e n t , and the we l l ' s i n i t i a l 
d e l i v e r a b i l i t y s h a l l be c a l c u l a t e d against average p i p e l i n e 
pressure. 

RULE 5. The w e l l ' s "subsequent d e l i v e r a b i l i t y " s h a l l be 
determined twice a year, and s h a l l be equal t o i t s highest s i n g l e 
day's production during the months of A p r i l and May or October 
and November, whichever i s ap p l i c a b l e . Said subsequent 
d e l i v e r a b i l i t y , c e r t i f i e d by the p i p e l i n e , s h a l l be submitted t o 
the appropriate D i s t r i c t O f f i c e of the D i v i s i o n not l a t e r than 
June 15 and December 15 of each year. 

RULE 6 . The D i v i s i o n D i r e c t o r may authorize speci a l 
d e l i v e r a b i l i t y t e s t s t o be conducted upon a showing t h a t the w e l l 
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has been worked over or t h a t the subsequent d e l i v e r a b i l i t y 
determined under Rule 5 above i s erroneous. Any such s p e c i a l 
t e s t s h a l l be conducted i n accordance w i t h Rule 4 above. 

RULE 7. The operator s h a l l n o t i f y the appropriate d i s t r i c t 
o f f i c e of the D i v i s i o n and a l l o f f s e t operators of the date and 
time of i n i t i a l or s p e c i a l d e l i v e r a b i l i t y t e s t s i n order t h a t the 
D i v i s i o n or any such operator may at t h e i r o p t i o n witness such 
t e s t s . 

CALCULATION AND ASSIGNMENT OF ALLOWABLES 

RULE 8. The w e l l ' s allowable shal] commence upon the date 
of connection t o a p i p e l i n e and when, the operator has complied 
w i t h a l l appropriate f i l i n g requirements of the R.ulss and 
Regulations and any sp e c i a l r u l e s and r e g u l a t i o n s . 

RULE 9. The w e l l ' s allowable during i t s f i r s t allowable 
period s h a l l be determined by m u l t i p l y i n g i t s i n i t i a l 
d e l i v e r a b i l i t y by i t s production l i m i t a t i o n f a c t o r . 

RULE 10. The w e l l ' s allowable during a l l ensuing allowable 
periods s h a l l be determined by m u l t i p l y i n g i t s l a t e s t subsequent 
d e l i v e r a b i l i t y , as determined under p r o v i s i o n s of Rule 5, by i t s 
production l i m i t a t i o n f a c t o r . I f the w e l l s h a l l not have been 
producing f o r a t l e a s t 60 days p r i o r t o the end of i t s f i r s t 
allowable p e r i o d , the allowable f o r the second allowable period 
s h a l l be determined i n accordance w i t h Rule 9. 

RULE 11. Revision of allowable based upon sp e c i a l w e l l 
t e s t s s h a l l become e f f e c t i v e upon the date of such t e s t provided 
the r e s u l t s of such t e s t are f i l e d v/ith the D i v i s i o n ' s d i s t r i c t 
o f f i c e w i t h i n 30 days a f t e r the date of the t e s t ; otherwise the 
date s h a l l be the date the t e s t r e p o r t i s received i n said 
o f f i c e . 

RULE 12. Revised allowables based on 
s h a l l remain e f f e c t i v e u n t i l the beginning of 
period. 

RULE 13. I n no event s h a l l the w e l l receive an allowable of 
less than one m i l l i o n cubic f e e t of gas per day. 

BALANCING OF PRODUCTION 

RULE 14. January 1 and J u l y 1 of each year s h a l l be known 
as the balancing dates. 

RULE 15. I f the w e l l has an underproduced status a t the end 
of a six-month allowable p e r i o d , i t s h a l l be allowed t o carry 
such underproduction forward i n t o the next p e r i o d and may produce 

s p e c i a l w e l l t e s t s 
the next allowable 
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such underproduction i n a d d i t i o n t o i t s r e g u l a r l y assigned 
allowable. Any underproduction c a r r i e d forward i n t o any 
allowable p e r i o d which remains unproduced a t the end of the 
period s h a l l be cancelled. 

RULE 16. Production during any one month of an allowable 
period i n excess of the monthly allowable assigned ro the w e l l 
s h a l l be app l i e d against the underproduction c a r r i e d i n t o the 
period i n determining the amount of allowable, i f any, to be 
cancelled. 

RULE 17. I f the w e l l has an overproduced status a t the end 
of a six-month allowable p e r i o d , i t s h a l l be shut i n u n t i l such 
overproduction i s made up. 

RULE 18. I f , during any month, i t i s discovered t h a t the 
w e l l i s overproduced i n an amount exceeding three times i t s 
average monthly a l l o w a b l e , i t s h a l l be shut i n during t h a t month 
and during each succeeding month u n t i l i t i s overproduced i n an 
amount three times or less i t s monthly allowable, as determined 
hereinabove. 

RULE 19. The D i r e c t o r of the D i v i s i o n s h a l l have a u t h o r i t y 
t o permit the w e l l , i f i t i s subject t o sh u t - i n pursuant t o Rules 
17 and 18 above, to produce up t o 50 0 MCF of gas per month upon 
proper showing t o the D i r e c t o r t h a t complete s h u t - i n would cause 
undue hardship, provided however, such permission s h a l l be 
rescinded f o r the w e l l i f i t has produced i n excess of the 
monthly r a t e authorized by the D i r e c t o r . 

RULE 20. The D i v i s i o n may allow overproduction t o be made 
up at a lesser r a t e than p e r m i t t e d under Rules 17, 18, cr 19 
above upon a showing a t p u b l i c hearing t h a t the same; i s necessary 
t o avoid m a t e r i a l damage t o the w e l l . 

GENERAL 

RULE 21. F a i l u r e t o comply w i t h the pr o v i s i o n s of t h i s 
order or the r u l e s contained herein or the Rules and Regulations 
of the D i v i s i o n s h a l l r e s u l t i n the c a n c e l l a t i o n of allowable 
assigned t o the w e l l . No f u r t h e r allowable s h a l l be assigned t o 
the w e l l u n t i l a l l r u l e s and r e g u l a t i o n s are complied w i t h . The 
D i v i s i o n s h a l l n o t i f y the operator of the w e l l and the purchaser, 
i n w r i t i n g , of the date of allowable c a n c e l l a t i o n and the reason 
t h e r e f o r . 

(6) That j u r i s d i c t i o n of t h i s cause i s retciined f o r the 
entry of s\ich f u r t h e r orders as the D i v i s i o n may deem necessary. 
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DONE at Santa Fe, New Mexico, on the day and year 
hereinabove designated. 

S E A L 



CAMPBELL 8 BLACK, P.A. 
L A W Y E R S 

J A C K M , C A M P B E L L 

B R U C E D . B L A C K 
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B R A D F O R D C . B E R G E 

M A R K F. S H E R I D A N 

J . S C O T T H A L L 
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M A R T E D . L I G H T S T O N E 
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February 7, 1989 

HAND-DELIVERED 

Wi l l i a m J. LeMay, D i r e c t o r 
O i l Conservation D i v i s i o n 
New Mexico Department of Energy, 
Minerals and Natural Resources 

State Land O f f i c e B u i l d i n g 
Santa Fe, New Mexico 87503 

F £ B ? 1989 

< 0lLCG^mo,DimN 

Re: I n the Matter of the A p p l i c a t i o n of Curry and Thornton 
f o r a Non-Standard P r o r a t i o n Unit and, Unorthodox Well 
Location, Chaves County, New Mexico 

Dear Mr. LeMay: 

Enclosed please f i n d an A p p l i c a t i o n of Curry and Thornton i n the 
above-referenced case. Curry and Thornton r e s p e c t f u l l y requests 
t h a t t h i s matter be placed on the docket f o r the Examiner hearings 
scheduled on March 1, 1989. 

Very t r u l y yours, 

WILLIAM F. CARR 

WFC:mlh 
Enclosures 
cc w/enclosures: 

/Q>0 etc re 

/ t ra -i'Oi 

Mr. Don Stevens 



BEFORE THE 

OIL CONSERVATION DIVISION 

NEW MEXICO DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

IN THE MATTER OF THE APPLICATION ruf /r,, 
OF CURRY AND THORNTON FOR A 
NON-STANDARD PRORATION UNIT ~ r g 

AND, UNORTHODOX WELL LOCATION, r L i ' 
CHAVES COUNTY, NEW MEXICO. CASE NO. 7*(o/~? 

APPLICATION 

COMES NOW CURRY AND THORNTON, by and through i t s undersigned 

a t t o r n e y s , and as provided by Section 70-2-17, N.M.S.A. (1978), 

hereby makes a p p l i c a t i o n t o the O i l Conservation D i v i s i o n f o r 

approval of a non-standard p r o r a t i o n u n i t and an unorthodox o i l 

w e l l l o c a t i o n , and i n support thereof would show the D i v i s i o n : 

1. A p p l i c a n t i s the operator of the E/2 W/2 of Section 9, 

Township 14 South, Range 29 East, N.M.P.M., Chaves County, New 

Mexico and proposes t o d r i l l a w e l l t o a p o i n t 1980 f e e t from the 

South l i n e and 2475 f e e t from the West l i n e of said Section 9. 

2. A p p l i c a n t seeks an exception t o the w e l l l o c a t i o n 

requirements of Rule 4 of the Special Rules and Regulations f o r the 

North King Camp-Devonian Pool promulgated by O i l Conservation 

D i v i s i o n Order R-8806 t o permit the d r i l l i n g of a w e l l a t the above 

described unorthodox l o c a t i o n t o a depth s u f f i c i e n t t o adequately 

t e s t the Devonian formation, North King Camp-Devonian Pool. 

3. App l i c a n t also seeks an exception t o Rule 2 of the 

Special Rules and Regulations f o r the North King Camp-Devonian Pool 

t o permit the d e d i c a t i o n t o the proposed w e l l of a non-standard 

1 



160-acre p r o r a t i o n u n i t comprised of the E/2 W/2 of said Section 

9 . 

4. That approval of t h i s a p p l i c a t i o n w i l l a f f o r d a p p l i c a n t 

the o p p o r t u n i t y t o produce i t s j u s t and eq u i t a b l e share of 

hydrocarbons underlying t h i s spacing u n i t and w i l l otherwise be i n 

the best i n t e r e s t of conservation, the prevention of waste and the 

p r o t e c t i o n of c o r r e l a t i v e r i g h t s . 

WHEREFORE, Appli c a n t prays t h a t t h i s a p p l i c a t i o n be set f o r 

hearing before a duly appointed Examiner of the O i l Conservation 

D i v i s i o n on March 1, 1989, and t h a t a f t e r n o t i c e and hearing as 

req u i r e d by law, the D i v i s i o n enter i t s order g r a n t i n g t h i s 

a p p l i c a t i o n and p r o v i d i n g such other and f u r t h e r r e l i e f as i s 

proper i n the premises. 

R e s p e c t f u l l y submitted, 

CAMPBELL & BLACK, P.A. 

4TTO/WILLIAM F. CARR 
D 'Post O f f i c e Box 2208 

Santa Fe, New Mexico 87504 
Telephone: (505) 988-4421 

ATTORNEYS FOR CURRY AND THORNTON 
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BEFORE THE 

OIL CONSERVATION DIVISION 

NEW MEXICO DEPARTMENT OF ENERGY,PMINERALS AND NATURAL RESOURCES 

RECEIVED 
IN THE MATTER OF THE APPLICATION 
OF CURRY AND THORNTON FOR A FEB ? ;98!) 
NON-STANDARD PRORATION UNIT 
AND, UNORTHODOX WELL LOCATION, OIL COiiSEK'vAlOIVISION Q, 
CHAVES COUNTY, NEW MEXICO. / CASE NO. 7 VP / 7 

APPLICATION 

COMES NOW CURRY AND THORNTON, by and through i t s undersigned 

a t t o r n e y s , and as provided by Section 70-2-17, N.M.S.A. (1978), 

hereby makes a p p l i c a t i o n t o the O i l Conservation D i v i s i o n f o r 

approval of a non-standard p r o r a t i o n u n i t and an unorthodox o i l 

w e l l l o c a t i o n , and i n support thereof would show the D i v i s i o n : 

1. Applicant i s the operator of the E/2 W/2 of Section 9, 

Township 14 South, Range 29 East, N.M.P.M., Chaves County, New 

Mexico and proposes t o d r i l l a w e l l t o a p o i n t 1980 f e e t from the 

South l i n e and 2475 f e e t from the West l i n e of said Section 9. 

2. Applicant seeks an exception t o the w e l l l o c a t i o n 

requirements of Rule 4 of the Special Rules and Regulations f o r the 

North King Camp-Devonian Pool promulgated by O i l Conservation 

D i v i s i o n Order R-8806 t o permit the d r i l l i n g of a w e l l at the above 

described unorthodox l o c a t i o n t o a depth s u f f i c i e n t t o adequately 

t e s t the Devonian for m a t i o n . North King Camp-Devonian Pool. 

3. Applicant also seeks an exception t o Rule 2 of the 

Special Rules and Regulations f o r the North King Camp-Devonian Pool 

t o permit the d e d i c a t i o n t o the proposed w e l l of a non-standard 

1 



160-acre p r o r a t i o n u n i t comprised of the E/2 W/2 of said Section 

9. 

4. That approval of t h i s a p p l i c a t i o n w i l l a f f o r d a p p l i c a n t 

the o p p o r t u n i t y t o produce i t s j u s t and e q u i t a b l e share of 

hydrocarbons u n d e r l y i n g t h i s spacing u n i t and w i l l otherwise be i n 

the best i n t e r e s t of conservation, the p r e v e n t i o n of waste and the 

p r o t e c t i o n of c o r r e l a t i v e r i g h t s . 

WHEREFORE, Ap p l i c a n t prays t h a t t h i s a p p l i c a t i o n be set f o r 

hearing before a duly appointed Examiner of the O i l Conservation 

D i v i s i o n on March 1, 1989, and t h a t a f t e r n o t i c e and hearing as 

req u i r e d by law, the D i v i s i o n enter i t s order g r a n t i n g t h i s 

a p p l i c a t i o n and p r o v i d i n g such other and f u r t h e r r e l i e f as i s 

proper i n the premises. 

R e s p e c t f u l l y submitted, 

CAMPBELL & BLACK, P.A. 

WILLIAM F. CARR 
Post O f f i c e Box 2208 
Santa Fe, New Mexico 87504 
Telephone: (505) 988-4421 

ATTORNEYS FOR CURRY AND THORNTON 

2 



BEFORE THE 

OIL CONSERVATION DIVISION 

NEW MEXICO DEPARTMENT OF ENERGY, MINERAftKEMP NATURAL RESOURCES 

FEB " < 
IN THE MATTER OF THE APPLICATION 
OF CURRY AND THORNTON FOR A OIL CO" -
NON-STANDARD PRORATION UNIT 
AND, UNORTHODOX WELL LOCATION, n 

CHAVES COUNTY, NEW MEXICO. CASE NO. 7 G/7 

APPLICATION 

COMES NOW CURRY AND THORNTON, by and through i t s undersigned 

a t t o r n e y s , and as provided by Section 70-2-17, N.M.S.A. (1978), 

hereby makes a p p l i c a t i o n t o the O i l Conservation D i v i s i o n f o r 

approval of a non-standard p r o r a t i o n u n i t and an unorthodox o i l 

w e l l l o c a t i o n , and i n support thereof would show the D i v i s i o n : 

1. A pplicant i s the operator of the E/2 W/2 of Section 9, 

Township 14 South, Range 2 9 East, N.M.P.M., Chaves County, New 

Mexico and proposes t o d r i l l a w e l l t o a p o i n t 1980 f e e t from the 

South l i n e and 2475 f e e t from the West l i n e of said Section 9. 

2. Applicant seeks an exception t o the w e l l l o c a t i o n 

requirements of Rule 4 of the Special Rules and Regulations f o r the 

North King Camp-Devonian Pool promulgated by O i l Conservation 

D i v i s i o n Order R-8806 t o permit the d r i l l i n g of a w e l l at the above 

described unorthodox l o c a t i o n t o a depth s u f f i c i e n t t o adequately 

t e s t the Devonian f o r m a t i o n , North King Camp-Devonian Pool. 

3. Applicant also seeks an exception t o Rule 2 of the 

Special Rules and Regulations f o r the North King Camp-Devonian Pool 

t o permit the d e d i c a t i o n t o the proposed w e l l of a non-standard 

1 



160-acre p r o r a t i o n u n i t comprised of the E/2 W/2 of said Section 

9. 

4. That approval of t h i s a p p l i c a t i o n w i l l a f f o r d a p p l i c a n t 

the o p p o r t u n i t y t o produce i t s j u s t and equitable share of 

hydrocarbons underlying t h i s spacing u n i t and w i l l otherwise be i n 

the best i n t e r e s t of conservation, the prevention of waste and the 

p r o t e c t i o n of c o r r e l a t i v e r i g h t s . 

WHEREFORE, App l i c a n t prays t h a t t h i s a p p l i c a t i o n be set f o r 

hearing before a duly appointed Examiner of the O i l Conservation 

D i v i s i o n on March 1, 1989, and t h a t a f t e r n o t i c e and hearing as 

re q u i r e d by law, the D i v i s i o n enter i t s order g r a n t i n g t h i s 

a p p l i c a t i o n and p r o v i d i n g such other and f u r t h e r r e l i e f as i s 

proper i n the premises. 

Respectfully submitted, 

CAMPBELL & BLACK, P.A. 

i^/WILLIAM F. CARR 
» 'Post O f f i c e Box 2208 

Santa Fe, New Mexico 87504 
Telephone: (505) 988-4421 

ATTORNEYS FOR CURRY AND THORNTON 
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•TATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RES0URCE3 DEPARTMENT 

OIL C0NS E R V A T10N DIVIS10 N 

IM THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO, 96 17 
ORDER NO. R-89 17 

APPLICATION OF CURRY AND THORNTON 
FOR AN UNORTHODOX OIL WELL LOCATION 
AND A NON~ STANDARD P R0RATI0N UNIT, 
CH AVE S C0UNTY, NEW M E X IC0 

ORDER OF THE DIVISION 

BY THE DIVISION: 

This cause came on f o r hearing at 8:15 a.m. on March 1, 1989, 
at Santa Fe , N e w Mexi co, before Examiner V i c t o r T. Lyon. 

N 0 W , on t h i s cl a y 
D i r e c t o r , having considered the 
recommendations of the Examiner, 
premises, 

FINDS THAT: 

of A p r i l , 1989, the D i v i s i on 
testimony, the record and the 
and being f u l l y advised i n the 

(1) Due pu b l i c notice having been given as required by law, 
the D i v i s i o n has j u r i s d i c t i o n of t h i s cause and the subject matter 
t he r e o f . 

(2) The a p p l i c a n t , Curry and Thornton, owns the leasehold on 
the W/2 of Section 9, Township 14 South, Range 29 East, NMPM, 
Chaves County, New Mexico and desires t o d r i l l a well thereon f o r 
a non-standard u n i t c o n s i s t i n g of the E/2 W/2 of said Section 9 at 
an u n o r t h ^ x l o c a t i o n 1980 f e e t from the South l i n e and 2475 f e e t 
from tbef lAyst l i n e (Unit K) of said Section 9 i n the King Camp-
De voni anM^oo'l . 

(3) Santa Fe Exploration and Exxon USA appeared at the 
hearing and opposed the subject a p p l i c a t i o n on the basis t h a t the 
unorthodox l o c a t i o n would impair c o r r e l a t i v e r i g h t s ; and/̂ YT f 
granted, a penalty should be assessed based upon an est?mate"of 
pool reserves under each t r a c t . 

(4) The d1s cove r y we 11 wa s d r i l 1 e d by S a n t a F e Ex p1o r a t i o n 
at a standard l o c a t i o n 1980 fe e t from the South and East l i n e s of 
s aid Section 9. 
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(5) Special pool r u l e s f o r said pool were promulgated by 
Order No. R-8806 a f t e r the hearing held i n November, 1988 i n Case 
No, 9529, and provi ded for- 1 8 0 - a c r e spacing and pro r a t i o n u n i t s 
c o n s i s t i n g of a governmental quarter section w i t h the we'll t o be 
located not less than 880 f e e t from the u n i t boundary, nor less 
than 330 f e e t from an inner q u a r t e r - q u a r t e r section l i n e , nor less 
than 1320 f e e t from the nearest well completed i n said pool. 

(6) Evidence was introduced i n Case No. 95 29 t h a t there i s 
a f au 1 i/T^own-thrown t o the west, which traverses the W/2 of said 
S e c t i o n s i n g e n e r a l l y a north-south d i r e c t i o n c ontinuing southward 
across Section 16. A d d i t i o n a l evidence was introduced i n t h i s case 
which sub s t a n t i a t e s the existance of the f a u l t . 

(7) Santa Fe E x p l o r a t i o n d r i l l e d a well east of the f a u l t 
described above which was dry at a standard l o c a t i o n 680 f e e t from 
the North l i n e and 1980 f e e t from the East l i n e of Section 16, one-
h a l f mile south of the discovery w e l l . The revised geologic 
i n t e r p r e t a t i o n shows a second f a u l t separating the second well from 
the f i r s t , 

(8) Evidence i n d i c a t e s t h a t approximately 8 0 acres east of 
the f a u l t i n the E/2 W/2 of Section 9 i s p o t e n t i a l l y p r o d u c t i v e , 
and the a p p l i c a n t i s e n t i t l e d to d r i l l a well to recover the 
I" e s e r ves, 

(9) A non-standard p r o r a t i o n u n i t c o n s i s t i n g of the E/2 W/2 
would permit a p p l i c a n t t o d r i l l a s i n g l e well t o recover the o i l 
under his lease, whereas two wells d r i l l e d f o r the NW/4 and SW/4 
would be uneconomic, unnecessary and would cause waste from 
dr i 1 1 i ng an u nnecsssar y we 11, 

(10) There i s inadequate data a v a i l a b l e t o make an estimate 
of reserves w i t h s u f f i c i e n t p r e c i s i o n upon which a penalty could 
b e a s s e s s e d . 

(11) Applicant requests an exception t o two of the spacing 
requirements - the minimum distance from the outer boundary of the 
p r o r a t i o n u n i t and the minimum distance between w e l l s . 

(12} E v i dence at the he a r ing i n d i c a t e d t h a t i t i s n ecessary 
to crowd the east l i n e of the p r o r a t i o n u n i t i n order t o svoid the 
f a u l t but t h a t a well could be d r i l l e d at the minimum distance from 
t h e n e a r e s t w e 1 1 . 

(13) A penalty ( Pt) should be assesseci f or croweli ng the east 
l i n e of the u n i t i n p r o p o r t i o n to the distance moved from a 
standard l o c a t i o n toward t h a t l i n e or 495/680 - 0,75. 
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(14) A f u r t h e r penalty (P 2) should be assessed f o r crowding 
the nearest well i n p r o p o r t i o n t o the distance the well i s moved 
toward the nearest well from the minimum distance p e r m i t t e d , or 
4 9 5/ 1 3 20 0.3 7 5. 

(15) The combined p e n a l t i e s should be cumulative so t h a t the 
Proportion of the top allowable assigned at the proposed l o c a t i o n 
would be (1-P,) x (1-P,), or .25 x .625 * .1 5625. 

(16) The distance moved toward the o f f s e t t i n g lease together 
wit h the depth of the well i n d i c a t e s a strong p o s s i b i l i t y the well 
may encroach even closer t o the Santa Fe Exploration lease or even 
trespass on t h a t lease, and t h e r e f o r e a continuous d i r e c t i o n a l 
survey should be run on the well and a copy thereof f i l e d w i t h the 
D i v i s i o n so t h a t the t r u e l o c a t i o n of the well at the productive 
i n te i" va 1 can be determined. 

(17) The penalty should be based upon the bottomhole l o c a t i o n 
of the well using the procedure described i n Finding Paragraphs 
(13) through ( 1 5 ) , above. 

(18) The d r i l l i n g of the well w i t h appropriate penalty as 
described above w i l l a f f o r d the a p p l i c a n t the o p p o r t u n i t y t o 
produce i t s j u s t and equ i t a b l e share of the o i l i n the a f f e c t e d 
pool, w i l l prevent the economic loss caused by the d r i l l i n g of 
unnecessary w e l l s , avoid the augmentation of r i s k a r i s i n g from the 
d r i l l i n g of an excessive number of wells and w i l l otherwise prevent 
waste and pr o t e c t c o r r e l a t i v e r i g h t s , 

IT IS THEREFORE ORDERED THAT: 

(1) The a p p l i c a t i o n of Curry and Thornton f o r an unorthodox 
o i1 we 11 1oc a t i o n f o r the N o r t h King C a mp-Devoni an P oo1 i s h e r e b y 
approved f o r a well t o be located at' a po i n t 1980 f e e t from the 
Sou^hVline and 24 7 5 f e e t from the West l i n e of Section 9, Township 
Ui^Sp/uth, Range 29 East, NMPM, Chaves County, New Mexico. 

(2) The E/2 W/2 of said Section 9 s h a l l be dedicated t o the 
above-described well forming a 160-acre non-standard o i l spacing 
iii n d p r o r a t i o n u n i t for' s a i d p o o 1 . 

(3) A continuous d i r e c t i o n a l survey s h a l l be run on the well 
and f i l e d with the D i v i s i o n so t h a t the bottomhole l o c a t i o n at the 
P r o cl u c i n g i n t e r v a 1 may b e d e t e r m 1 n e d « 
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(4) The depth bracket allowable f o r the well s h a l l be 
penalized by using the f o l l o w i n g formula, based on the bottomhole 
l o c a t i o n of the w e l l : 

a. a penalty (P t) based on the pr o p o r t i o n of 
distance the actual l o c a t i o n i s moved toward 
the boundary from the standard l o c a t i o n ; 

b. a py*frra>\ty (P 2) based on the pr o p o r t i o n of 
d i i T r ^ o e the actual l o c a t i o n i s moved toward 
t h eV_̂ eCa r e s t well from the minimum distance 
under the pool r u l e s ; and 

c. the product of {^~P l) x (1-P a). 

(5) J u r i s d i c t i o n of t h i s cause i s reta i n e d f o r the entry of 
such f u r t h e r orders as the D i v i s i o n may deem necessary, 

DONE at Santa Fe, New Mexico, on the day and year hereinabove 
d e s i g n a t e cl. 

STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

WILLIAM J, LEMAY 
D i i" e c t o i" 

E A L 
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:TATE OF NEW MEXICO 
ENERQY, MINE RAL S AND NATURAL RES0URCES DEPARTMENT ~- i ̂  

OIL CONSERVATION DIVISION Ml 1 ' 

I i ! THE MAT 1 ti R OF THE HEARING j / / 7 t ^ 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE. PURPOSE OF 
CONSIDERING; 

CASE NO. 96 17 
ORDER NO. ?- <^cli~) 

APPLICATION OF CURRY AND THORNTON 
FOR AN UNORTHODOX OIL WELL LOCATION 
AND A N0N - :-; TANDARD PRORATION UNIT , 
CHAVES COUNTY, NEW MEXICO 

ORDER OF THE DIVISION^ 

Bv THE DIVISION: 

This cause came on f o r hearing at 8:15 a.m. on March 1, 1989, 
at Santa Fe. New Mexico, before Examiner V i c t o r T. Lyon. 

NOW, on t h i s clay of A p r i l , 1989, the O i v i s i o n 
D i r e c t o r , having considered the testimony, the record and the 
r e c omme n cl a t i o n s of the Exam i ner , a n d b e ing f u 11 y a d v i s e c! i n the 
p e m i s e s , 

FINDS THAT; 

<' 1 ) Due p u b l i c notice having been given as required by law, 
the D i v i si on has j ur1sdi c t i o n of t h i s cause and the subjeet matter 
thereof. 

(2) The app1i cant, Curr y and Thornton, owns the 1easeho1d on 
the W/2 ot Section 9, Township 14 South, Range 29 East, NMPM, 
Cha ve s C o u nty , N e w M e x i c o a n cl cl e s i r e s t o d r i l l a well thereon f o r 
a non-standard u n i t c o n s i s t i n g of the E/2 W/2 of said Section 9 at 
a n u HjOr•thss... ci c x 1 o c a t i o n 19 8 0 f e e t f r o m the South 1 i n e a n ci 2-4 75 f e e t 
f r o/f^twest 1 i ne (Unit K) of said Section 9 i n the King Camf/-Devonian 

(3) Santa Fe Expl o r a t l on and Exxon USA appeared at the 
hearing and opposed the subject a p p l i c a t i o n on the basis t h a t the 
unorthodox l o c a t i o n would impair c o r r e l a t i v e r i ghts} and j i f granted, 
"i pe!ia 11y shou 1 d be assessed based upon tfMa&foil&bt. of pool 
r e r v e s .A**+.JLL+I"' £.4U4̂ . £v4L&^ , 

(4) The discovery well was dr i 1 1 ad by Santa Fe Exploration 
it a standard l o c a t i o n 1980 f e e t from the South and East l i n e s of 
:aid Section 9, 
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( 5 ) S p e c i a 1 pool r u 1 e s f o r s a i d p o o 1 w e r e p ^ ^ j u 1 9 a t e d fo y 
01 *cler Mo . R 8 8 06 af t e r the hear i ng he) d f n Novembery^i n Ca se No, 
9 5 2 9 , a nd p r ov i ded f or 16 0-ac re spaci ng and pro 1-a t i on un i t s 
c o n s i s t i n g of a governmental quarter section wi t h the we'll t o be 
located not 1 ess than 660 fee t from the u n i t boundary» nor less 
than 330 f *et from afl inner q u a r t e r - q u a r t e r section l i n e , nor less 
t h an 1 3 20 fe e t from t he ne a r est well completed i n sai d pooI, 

( 6 ) »Hi W K C v i d e n c i n t r o d u c e c l < U v a s e N o . 9529>» t h e r e 1 s 
'/2 of said a fauldown-thrown to the west, which traverses the WC 

Se( t i on 9 i n ge ner a 1 1 y a nor th - sout h d i r ect ion cont i nu i ng sout hwar cl 
across Section 16. Additional evidence was introduced in this case 
which subsl rinti ates the exi stance of tIie fault., . N / , 

(7) Santa Fe Exp l o r a t i o n d r i l l e d a well Awhich was dry at a 
standard l o c a t i o n 660 f e e t from the North l i n e and 1980 f e e t from 
the East l i n e of Section 16j %ne -half mile south of the discovery 
we 1 1 , wM ch—H444-e*+7rs—t l"ia t—c^Te~alTreage w€T.'t uf th«—fwW- HHr—mwi— 

xAjt .44 <L4-->~..e4 CASM -^ir->»<_ -C^6f frUf. 

(8) Evidence i n d i c a t e s that approximately 60 acres east of 
the f a u l t in the E/2 W/2 of Section 9 i s p o t e n t i a l l y producJteOC* 

n cl t h e a p p l i c a n t i s e n t i 11 e d t o c! r i l l we 11 t o r e c o v e r t i v 

( 9 ) fl n o n - s t a n d a r d p r o r a t i o n u n i t c o n s i s t i n g o f t h e E/2 W/2 
w o u l d p e r m i t a p p l i c a n t t o d r i l l a s i n g l e w e l l t o r e c o v e r t h e o i l 
u n d e r h i s l e a s e , w h e r e a s t w o w e l l s d r i l l e d f o r t h e NW/^r and SW/4 
w c u 1 d b e u n e c o n o m i 0 * + , u n n e c e 3 s a r y a n d w o u 1 ci c a u s e w a s t e f r o m 
» : ' r i l l i n g a n u n n e c e s s a r y w e l l , 

( 1 0 ) Tr>s. g e o j o g i c i r f ^ e r p r e t s t i \ n j > r e s e n t e d i n Case Ho . 9529 
i-'owed o f i ^v t n > < f a u l t d ^ c r i l ^ d abp>v^V-^oweve j^ 'aSk te r d r i l t l s ^ c j t h e 

h o ^ K j n 11 on---J<8'% b a s e cl o rt>erp a ci ci i t T^*t^nl cl a t a c>fj>e r t h a n t-b a t 
i---i V t h e >?ICQ1 o g i c ^ ^ T s . r p r e t a j x f o n "l5~y Sa^rfa F e > € x p l o f a t ' i p n i n v o l ved 

s e c (3 n cl a r y f a u l t 3 e p a r a 11 ng t h e s e c o n ci w e l l f r o m t Ii 
w e l l , 

( I P ) T h e r e i s i n 4 * 4 4 $ . '11 rffr d a t a a v a i l a b l e t o make an e s t i m a t e 
o f r e s e r v e s w i t h s u f f i c i e n t p r e c i s i o n upon w h i c h a p e n a l t y c o u l d 

aiscovery 

( 1<) Applicant requests an exception t o two of the spacing 
requirements - the minimum distance from the outer boundary of the 
p r o r a t i o n u n i t and the minimum distance between w e l l s , 
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( i t . ) Evidence at the hear'ing i n d i c a t e d t h a t i t i s necessary 
to crowd the east l i n e of the p r o r a t i o n u n i t i n order t o avoid the 
f a u l t but t h a t a well could be d r i l l e d at the minimum distance from 
t h - nearest wel1 . 

( 1J) A penalty (P x) should be assessed f o r crowding the east 
1 inc- of the u n i t i n p r o p o r t i o n t o the distance moved from a 
standard l o c a t i o n toward t h a t l i n e or 4 95/680 ~ 0,75. 

(1^) A f u r t h e r penalty (P 4) should be assessed for crowding 
the nearest well i n p r o p o r t i on to the di stance the we 1 1 i s moveci 
t o w a rd t h e i, e a r e s t w e l l from t h e m i n i mum d i s t a n ce pe r m i 11 e ci, o r 
4 95/ 1 3 20 - 0,3 7 5 . 

( i f ) The combined p e n a l t i e s should be cumulative so th a t the 
pro po r t i o n of the top a l l o w a b1e as s i g n e d a t the p r op o se d loe a t i c n 
would be (1-P.) x ( 1»Pa) , or .25 x ,625 ,15625. 

( 1&) The di stance mo ved to w a rd the o f f s e t t i ng 1e ase togethe r 
wit h the depth of the well i n d i c a t e s a strong p o s s i b i l i t y the well 
may encroach even closer to the Santa Fe Exploration lease or even 
trespass on that iease, and t h e r e f o r e a continuous d i r e c t i o n a l 
â PKrvey should be run on the well and a copy thereof f i l e d w i t h the 

,v i $i on so \ hat the t r ue 1 ocat i on of the well at the produc 1:i ve 
te r va 1 can be determi necl. 

( 1lf) The penalty should be based upon the bottormishole location 
of the wall using the procedure described in Finding Paragraphs 
( 13) through ( \%),Jnt. 

( 1 %) The d r i l l i n g of the we 11 wit h appropriate penalty as 
described above w i l l a f f o r d the? a p p l i c a n t the opp o r t u n i t y t o 
produce i t s j u s t and equ i t a b l e share of the o i l i n the a f f e c t e d 
poo/(%) w i l l prevent the economic loss caused by the d r i l l i n g of 
unns-eessary w e l l s , avoid the augmentation of r i s k a r i s i n g from the 
cl r i l l i n g o f a n e x c e s s i v e n u m b e r o f w e l i s and w i l l other w i s e prevent 
**u* w a ste a n cl p r e t e c t c o r r e 1 a t i v e r i g hts . 

IT IS THEREFORE ORDERED THAT I 

(1) The a p p l i c a t i o n of Curry and Thornton f o r an unorthodox 
c n well l o c a t i o n f o r the North King Camp-Devonian Pool i s hereby 
approved f o r a well t o be located at a poi n t 1980 feet from the 
South l i n e and 24 75 feet from the West 1i ne of Section 9, Township 
1 so u t h , R a n g e 29 East, NMPM, Chaves County , New Mexico. 

(2) The E/2 W/2 of said Section 9 sh a l l be dedicated t o the 
above-.de ?c r-i be ci well forming a 160-acre non-standard o i l spacing 
a n cl p i" orat i o n u n i t f o r said po o 1 . 
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( 3 ) A c o n 11 n uo u s cl i r e c 1i on a l s u r ve y s lya 1 1 b e r u n o n t he we "I 1 
filed with the Division so that the bottpm?}ic<1 e location at the 
dueing interval may be determined, \ ^ / 

F< WJSI k b y usi ng tH»x—• ( 4 ) T h e d e p t h brae k e t allonfahla f n r K ^ l k b y u s i n g t4»8 wol 1» 
•1 1 e t ) — T t — f r h i s — 1 rijTfl t i ~n- Q[h a 1 1 b e pen a 1 i z e cl *\f o 1 1 ow i n g f o r m u 1 a , 
ed on tli e i • ottpm>ho 1 e 1 oc a t i on ot tne we l i t , 

a. a penalty (P t) based on proportion*!! actual 
1 o c a t i o n i s move ci t o w a r d t h e b o u n d a r y from t h e 
standard l o c a t i o n ; -f-«it«-

b . a Pena 1t y ( P2) based on p r o p o r t i o n ac t ua 1 
1 o c a t i o n i s move cl t o w ard t h e n e a r e s t w e 1 1 f r o m 
t he mi n i mum ci i stance unde r t he pool r u l e s ; 

c, the product of < 1 --Pj.> x (1~P 2). 

( 5 ) J ur i scl i c t i on of t h i s cause i s r e t a i ned f or t he e nt r y of 
h f u r t h e r orders as the D i v i s i o n may deem necessary. 

DONE at Santa Fe, New Mexico, on the day and year hereinabove 
i g n a t e ci . 

STATE OF NEW MEXICO 
0IL C0NSERVATI0N DIVI S1.0N 

WILLIAM J 
D i r e c t o r 

L £ M A Y 

A L 



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 952 9 
ORDER NO. R-8806 

NOMENCLATURE 

APPLICATION OF SANTA FE EXPLORATION 
COMPANY FOR POOL CREATION, SPECIAL 
POOL RULES AND DISCOVERY ALLOWABLE, 
CHAVES COUNTY, NEW MEXICO 

ORDER OF THE DIVISION 

BY THE DIVISION: 

This cause came on for hearing at 8:15 a.m. on November 22, 
1988, at Santa Fe, New Mexico, before Examiner Michael E. 
Stogner. 

NOW, on t h i s 9th day of December, 1988, the Division 
Director, having considered the testimony, the record and the 
recommendations of the Examiner, and being f u l l y advised i n the 
premises, 

FINDS THAT: 

(1) Due public notice having been given as required by law, 
the Division has j u r i s d i c t i o n of t h i s cause and the subject 
matter thereof. 

(2) The applicant, Santa Fe Exploration Company, i s the 
owner and operator of the Holmstrom Federal Well No. 1 located 
1980 feet from the South and East lines (Unit J) of Section 9, 
Township 14 South, Range 29 East, NMPM, Chaves County, New 
Mexico, which was spudded July 29, 1988, d r i l l e d to a t o t a l depth 
of 9,758 feet, and successfully tested i n the Devonian formation. 

(3) Applicant now seeks the creation of a new pool for the 
production of o i l from the Devonian formation consisting of the 
SE/4 of said Section 9 and the promulgation of temporary special 
rules and regulations therefor including a provision f or 160-
acre spacing and proration units and designated w e l l location 
requirements. 
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(4) Applicant further seeks the assignment of an o i l 
discovery allowable pursuant to Division General Rule 509 to the 
above-described w e l l but at the time of the hearing, the 
applicant requested t h i s portion of the application be dismissed. 

(5) The evidence presently available indicates that the 
aforementioned well has discovered a separate common source of 
supply i n the Devonian formation from 9728 to 9758 feet. 

(6) There i s ample evidence i n the record on t h i s case 
which indicates that the Devonian formation encountered i n the 
above-described well i s of high permeability and that the 
drainage radius of the wel l w i l l be i n excess of 40 acres. 

(7) I n order to prevent the economic loss caused by the 
d r i l l i n g of unnecessary wells, avoid the augmentation of r i s k 
a r i s i n g from the d r i l l i n g of an excessive number of wells, 
prevent reduced recovery which might r e s u l t from the d r i l l i n g of 
too few wells, and to otherwise prevent waste and protect 
c o r r e l a t i v e r i g h t s , temporary special rules and regulations 
providing for 160-acre spacing units should be promulgated f or 
the proposed pool. 

(8) The temporary special rules and regulations should also 
provide for r e s t r i c t i v e w e l l locations i n order to assure orderly 
development of the pool and protect c o r r e l a t i v e r i g h t s . 

(9) At the request of the applicant, temporary special 
rules and regulations for the proposed pool should be established 
for a two-year period i n order to allow the operators i n the 
subject pool to gather s u f f i c i e n t reservoir information to show 
that an 160-acre u n i t i n the area can be e f f i c i e n t l y and 
economically drained and developed by one w e l l . 

(10) At the time of the hearing, the applicant requested 
that the proposed pool be designated the McAlpine-Devonian Pool 
or i n the a l t e r n a t i v e the North Lucky Lake-Devonian Pool; however, 
neither name i s acceptable at t h i s time. 

(11) A new pool c l a s s i f i e d as an o i l pool for Devonian 
production should be created and designated the North King Camp-
Devonian Pool, with v e r t i c a l l i m i t s to include the Devonian 
formation and the horizontal l i m i t s comprising the SE/4 of 
Section 9, Township 14 South, Range 29 East, NMPM, Chaves County, 
New Mexico. 
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(12) This case should be reopened at an examiner hearing i n 
November, 1990, at which time the operators i n the subject pool 
should be prepared to appear and show cause why the North King 
Camp-Devonian Pool temporary rules promulgated herein should not 
be rescinded. 

IT IS THEREFORE ORDERED THAT: 

(1) Pursuant to the application of Santa Fe Exploration 
Company a new pool i n Chaves County, New Mexico, c l a s s i f i e d as an 
o i l pool for Devonian production, i s hereby created and 
designated the North King Camp-Devonian Pool, with v e r t i c a l 
l i m i t s comprising the Devonian formation, and the horizontal 
l i m i t s comprising the following described area: 

TOWNSHIP 14 SOUTH, RANGE 29 EAST, NMPM 
Section 9: SE/4 

(2) Temporary Special Rules for said pool are hereby 
promulgated as follows: 

SPECIAL RULES AND REGULATIONS 
FOR THE 

NORTH KING CAMP-DEVONIAN POOL 

RULE 1: Each wel l completed or recompleted i n the North 
King Camp-Devonian Pool or i n the Devonian formation w i t h i n one 
mile thereof, and not nearer to or w i t h i n the l i m i t s of another 
designated Devonian o i l pool, s h a l l be spaced, d r i l l e d operated 
and produced i n accordance with the Special Rules hereinafter set 
f o r t h . 

RULE 2: Each wel l s h a l l be located on a standard u n i t 
containing 160 acres, more or less, substantially i n the form of 
a square, which i s a governmental quarter-section being a legal 
subdivision of the United States Public Lands Survey. 

RULE 3: The Director of the O i l Conservation Division, 
hereinafter referred to as the "Division", may grant an exception 
to the requirements of Rule 2 without notice and hearing when an 
application has been f i l e d for a non-standard u n i t consisting of 
less than 160 acres or the unorthodox size or shape of the t r a c t 
i s due to a v a r i a t i o n i n the legal subdivision of the United 
States Public Land Surveys. A l l operators o f f s e t t i n g the 
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proposed non-standard u n i t s h a l l be n o t i f i e d of the application 
by registered or c e r t i f i e d mail, and the application shall state 
that such notice has been furnished. The Director may approve 
the application upon receipt of w r i t t e n waivers from a l l o f f s e t 
operators or i f no o f f s e t operator has entered an objection to 
the formation of the non-standard u n i t w i t h i n 30 days a f t e r the 
Director has received the application. 

—frRULE 4: Each well s h a l l be located no nearer than 660 feet 
to the outer boundary of the proration u n i t or 3 30 feet to any 
governmental quarter-quarter section l i n e or subdivision inner 
boundary; nor nearer t::anT/L3 2l!Pf~eet~~to the nearest well d r i l l i n g 
to or capable of producing from the same pool. 

RULE 5: The Division Director may grant an exception to 
the requirements of Rule 4 without hearing when an application 
has been f i l e d for an unorthodox location necessitated by 
topographical conditions or the recompletion of a well previously 
d r i l l e d to another horizon. A l l operators o f f s e t t i n g the 
proposed location s h a l l be n o t i f i e d of the application by 
registered or c e r t i f i e d mail, and the application s h a l l state 
that such notice has been furnished. The Director may approve 
the application upon receipt of w r i t t e n waivers from a l l 
operators o f f s e t t i n g the proposed location or i f no objection to 
the unorthodox location has been entered w i t h i n 20 days a f t e r the 
Director has received the application. 

RULE 6: The allowable for a standard proration u n i t (158 
through 162 acres) s h a l l be based on a depth bracket allowable of 
515 barrels per day, and i n the event there i s more than one well 
on a 160-acre proration u n i t , the operator may produce the 
allowable assigned to the u n i t from the wells on the u n i t i n any 
proportion. The allowable assigned to a non-standard proration 
u n i t s h a l l bear the same r a t i o to a standard allowable as the 
acreage i n such non-standard u n i t bears to 160 acres. 

IT IS FURTHER ORDERED THAT: 

(3) The location of a l l wells presently d r i l l i n g to or 
completed i n the North King Camp-Devonian Pool or i n the Devonian 
formation w i t h i n one mile thereof are hereby approved; the 
operator of any w e l l having an unorthodox location s h a l l n o t i f y 
the Hobbs D i s t r i c t Office of the Division i n w r i t i n g of the name 
and location of the well w i t h i n 30 days from the date of t h i s 
order. 
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(4) Pursuant to Paragraph A. of Section 70-2-18, N.M.S.A 
1978 Comp., contained i n Laws of 1969, Chapter 271, e x i s t i n g o i l 
wells i n the North King Camp-Devonian Pool s h a l l have dedicated 
thereto 160 acres i n accordance with the foregoing pool rules; 
or, pursuant to Paragraph C. of said Section 70-2-18, e x i s t i n g 
wells may have non-standard spacing or proration units 
established by the Division and dedicated thereto. 

Failure to f i l e new Forms C-102 with the Division dedicating 
160 acres to a well or to obtain a non-standard u n i t approved by 
the Division w i t h i n 60 days from the date of t h i s order s h a l l 
subject the well to cancellation of allowable u n t i l a non
standard spacing u n i t has been approved and , subject to said 60-
day l i m i t a t i o n , each well presently d r i l l i n g to or completed i n 
the North King Camp-Devonian Pool or i n i t s corresponding 
v e r t i c a l l i m i t s as described i n Ordering Paragraph No. (1) above, 
or w i t h i n one mile thereof, s h a i l receive no more than one-fourth 
of a standard allowable for said pool. 

(5) This case s h a l l be reopened at an examiner hearing i n 
November 1990 at which time the operators i n the subject pool may 
appear and show cause why the North King Camp-Devonian Pool 
temporary rules promulgated herein should not be rescinded. 

(6) J u r i s d i c t i o n of t h i s cause i s retained for the entry of 
such further orders as the Division may deem necessary. 

DONE at Santa Fe, New Mexico, on the day and year 
hereinabove designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION-BIVISION 

Director 

S E A L 
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