
KELLAHIN, KELLAHIN AND AUBREY 

Attorneys at Law 
W. Thomas Kellahin 
Karen Aubrey 

El Patio -117 North Guadalupe 
Port Office Box 2265 

Telephone 982-4285 
Area Code 505 

Jason Kellahin 
Of Counsel 

Santa Fe, New Mexico 87504-2265 

February 23, 1989 

Mr. Wii i iam J. LeMay 
O i l Conservation D i v i s i o n 
Post O f f i c e Box 2088 
Santa Fe, New Mexico 87504 

Re: No. 2 Yates State Well 

Lea County, New Mexico 

Dear Mr. LeMay: 

Please f i n d enclosed our a p p l i c a t i o n on behalf of W.A. 
Moncrief, J r . f o r a compulsory p o o l i n g order. We request 
t h a t t h i s a p p l i c a t i o n be set on the examiner's docket now 
scheduled f o r March 15, 1989. 

We suggest the f o l l o w i n g f o r an advertisement f o r the 
newspaper and f o r the docket: 

A p p l i c a t i o n , of W.A. Moncrief, J r. f o r compulsory pool
ing. Lea County, New Mexico. A p p l i c a n t , i n the above-
s t y l e d cause, seeks an order p o o l i n g a l l mineral i n t e r 
ests from the surface to e i t h e r the base of the Strawn 
formation or to a depth of 11,300 f e e t , whichever i s 
deeper, u n d e r l y i n g the E/2 NE/4 of Section 30, T16S, 
R37E, NMPM, Lea County, New Mexico, forming a standard 
80-acre spacing and p r o r a t i o n u n i t f o r a w e l l to be 
d r i l l e d at a standard l o c a t i o n i n the Northeast 
Lovington Penn Pool. 

By copy of t h i s l e t t e r to a l l p a r t i e s to be pooled, we are 
n o t i f y i n g them be c e r t i f i e d m a i l - r e t u r n r e c e i p t , t h a t they 
have the r i g h t t o appear at the hearing, t o make a statement 
to the D i v i s i o n , to present evidence and cross-examine w i t 
nesses e i t h e r i n support of or i n o p p o s i t i o n to the a p p l i c a 
t i o n . Those p a r t i e s are d i r e c t e d t o contact the D i v i s i o n or 

A p p l i c a t i o n of W.A. Moncrief, J r. 
For Compulsory Pooling 
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the a p p l i c a n t ' s attorney t o determine what a d d i t i o n a l r i g h t s 
they may have. I n a d d i t i o n , they are advised t h a t the en t r y 
of a compulsory p o o l i n g order w i l l a f f e c t t h e i r r i g h t s t o 
share i n the production from the subject w e l l . 

WTK/rs 
Encl . 

cc: Mr. W.A. Moncrief, Jr. 
400 Metro B u i l d i n g 
Midland, Texas 79701 

" C e r t i f i e d - R e t u r n Receipt Requested" 

A l l p a r t i e s l i s t e d i n E x h i b i t "B". 

V W. Thomas K e l l a h i n 
/ 



STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY AND MINERALS 

OIL CONSERVATION DIVISION r,. 
I r • 

IN THE MATTER OF THE 
APPLICATION OF 
W.A. MONCRIEF, JR. 
FOR COMPULSORY POOLING 
LEA COUNTY, NEW MEXICO 

A P P L I C A T I O N 

COMES NOW W.A. MONCRIEF, JR., by and through h i s a t t o r 

neys, K e l l a h i n , K e l l a h i n & Aubrey, and i n accordance w i t h 

Section 70-2-17(c) NMSA (1978) applies t o the New Mexico O i l 

Conservation D i v i s i o n f o r an order p o o l i n g a l l mineral i n 

t e r e s t from the surface t o the base of the Strawn formation 

underlying the E/2 NE/4 of Section 30, T16S, R37E, Lea 

County, New Mexico, forming a standard 80-acre spacing and 

p r o r a t i o n u n i t f o r a w e l l t o be d r i l l e d at a standard o i l 

l o c a t i o n i n the Northeast Lovington Penn Pool. 

1. A p p l i c a n t , owns a leasehold i n t e r e s t i n the E/2 

NE/4, Section 30, T16S, R37E, Lea County, New Mexico, as 

shown i n E x h i b i t A. 

2. Ap p l i c a n t has sought e i t h e r v o l u n t a r y agreement 

f o r p o o l i n g or farmout from the mineral or working i n t e r e s t 

owners i n the a p p l i c a b l e spacing and p r o r a t i o n u n i t but has 

been unable to ob t a i n a v o l u n t a r y agreement from the p a r t i e s 

l i s t e d i n E x h i b i t "B". 

QU C Q f t f , 

CASE: 9^ 



3. Pursuant t o D i v i s i o n n o t i c e requirements, ap

p l i c a n t has n o t i f i e d by c e r t i f i e d mail the p a r t i e s l i s t e d i n 

E x h i b i t "B", attached hereto, of t h i s a p p l i c a t i o n f o r com

pulsory p o o l i n g and the a p p l i c a n t ' s request f o r a hearing 

before the D i v i s i o n t o be set on March 15, 1989. 

4. In order to obtain i ^ s j u s t and eq u i t a b l e share of 

the p o t e n t i a l production u n d e r l y i n g the above t r a c t , ap

p l i c a n t needs an order p o o l i n g the mineral i n t e r e s t s i n 

volved i n order t o p r o t e c t a p p l i c a n t ' s c o r r e l a t i v e r i g h t s 

and prevent waste. 

WHEREFORE, ap p l i c a n t prays t h a t t h i s a p p l i c a t i o n be set 

f o r hearing before the D i v i s i o n ' s duly appointed examiner, 

and t h a t a f t e r n o t i c e and hearing as r e q u i r e d by law, the 

D i v i s i o n enter i t s order p o o l i n g the mineral i n t e r e s t 

described herein. Applicant f u r t h e r prays t h a t i t be named 

operator of the w e l l , and t h a t the order make p r o v i s i o n s f o r 

ap p l i c a n t t o recover out of production i t s costs of d r i l l i n g 

the subject w e l l at a standard l o c a t i o n , completing and 

equipping i t , costs of operation, i n c l u d i n g costs of super

v i s i o n and a r i s k f a c t o r i n the amount of 200% f o r the 

d r i l l i n g and completing of the w e l l , f o r such other and f u r 

t her r e l i e f as may be proper. 

K e l l a h i n , KelLahin & Aubrey 
Post O f f i c e Bc-x 2265 
Santa Fe, New Mexico 87504 
(505) 982-4285 



[ f*ux. CL Goodrich, Ul. 

3#nTr j 
arm 

H i i ) i kmetoi 

floaty tsliroitt 

Black fArrnrrada) 

HukhHckHS) . j j y f e S s 
Asrtcrada ' «>(+.*• 

Loving ran 
Countn 

H3 
5/2 fRoV^eto, 

K4 Eaiet, M.I. 
Amerotta 

» t Wh, tmon 

fl M Ed f ta i 

Amerada,e ta l 

^ ^ i ^ r j ^ i j i ' / * * . A .......... 

io 2199 . 

M L . 

i 7. Gwfl 
i 4 

4S 

suvrlf (King K « : 

rVnnron, 

Tenneco Mf. 

for an 
z ee 3 -M I 

5a. Pwfr, Co.,I 

I' 

1 Kimbtriu Hon-

Rio Ppeos. 
I? ( I I 1014-41 

Dati Corp 
12 10-89. IQ ft M 

E.tonl 

si 334c \ 

Kimbtriu H o r i t \ t i o f M M 7 

J LO- , 
s s f r y t 

, -
A n d t r s o n e fc t l r i i 
M m n i e A n d t r s o n \ / 7 j 

M B i •*•£•*" 
H o r t o r o v t l ( S i 1 - ^ i " 

> 11 us 

Surf. Di 
State 

_ Shgnrn 
Sfha/far 

ffar 
t.SMomma, 

\nd*r$off\ «?fq/, 4 

L?n*» T Sf'ondapO a r d Oil 

BeolGleaton (Sl^^,^ 
>—T-,1 

. ••••»H-|.«T.T.l» 
- • T . « I I . 16 91 

mf fToin i in i . *h i>*-

0 > U M 

mcricanLofwtr. entrn. _ _ J»(/ 
D I I 7 0 S 

SheU H.E.Yertw 
Memtmth \ i • to 

HTMontieth 

Tare 

"P«omo/l" 
Stote 

T * — ie 

15 H J 
V M i s rt-ll-50 

StuJio^rdl 

erottSL 

U * 3 9 ? 
153 M 

d>V' S*o*e 
' T n n « T A 

Ya+f9 fntf.etal 

"f LmnfTXxi 

BudtJiv 

•rWanOrA' ' 1 - 6 9 

rxlard Oil 
23 89 

G*lf4 

TDH44S 

Jtiadh&tec-S* 

' V 115 'O \ * J f f J 0 » 

17 1 

51 

| w i J':L'"J/ 

P»nnzo i l ,« ta l 
K-5187 

r e coudin.rtoi E.CaudillJS) 

BMP 
* • l * 2 

3 1 5 * . 

' * - « 0 » » |5 i M M 

Eucon j i »B I W I U M * s i n 

"si»/«-

''Andrus" 
LIZM Hia, let 
HawImM Mrthn 

2 5A 
O.i.BOO 

Pennzoil 
i t -dot ^ 2 p , n n M l ( 

r H 7 TO 11740 

16 

• ' 'stole- I p. 

tSorrta 
i i t i ' S i 
<S40t3 

. | 1 1 'JJ 1 

v » » l | . i | . | o I A l M a n d 

I ' i •(*• 4i 

I i 
Kimberly Harris, etol rlM.1. 

8HP P.t. 

LH I 0 ! « 

Stat* 

YatM Pet.etol 
Z 30 90 
Pennioil 

BHP Pet 

54013 

l 0 _ i M - _ * ! H 

Ameroda 

w — — „ f c 

T ' * t - 4 - » N * i 4 T 

T^EiW"llll 1 If * l 

Terro ft**,. 
; (-isi *> « 4 : 

A m * r o d n 
o JI nt, 

RtMRStj , i iM 
' I ' l • 9i -6-

«V3 i S - , 

0/49 9 . S 0 ' i V l i i ° l | ' » T f ' -» l 

7 7 ' t i " n 4-te-9j 

^ ' • 4 . 4 / ^ . - . . . 

'.,1? H.8.P. 
B.I 527 

Wlroffff 

3& 

Sohio 

?.?,:?? 
4 t f - 9 l 

MT 

\ S a h i o 

lf:%8 
.1 , 

Tlpp«n>rs 

Monttr«y 

Sil#S.-2-iBfc4S£d 

TenmtcoMIx "T 
H.7 Montieth 

Yot«3 Pet ,cfal 
9• . - 92 
v 1210 
22( t? 

H8P 

1 1 ^ 
Jktltofl r00| » t i g 

i«-«lo Soltelad-$t 

i tote1 

Cif.Serv 
ryjMertielr, 

TD 11400 

' X O J ' A M - ' T . ; . . . 

P«mza! l 

F4M 
-in H.Cavd.llfS) 

Mcarbura -

T.«c.2,°25P*i*-
T o t « a p ^ t * w i ^ 

0 

:R) 

Amat 
K B . 
B.1040 

%N.g»meVt< 
— >(S), 1 

S u b P r o p o n ^ 6 

* i es 
U3 6 4 5 ? . 

Holder 3oi 9^ 
F.R055 -

< v i s i 

Texoco 
KB. P. 

h«-7IWJ " " 1 j iTiSi ] j , ^ . jaw^J -"•|,^« 
Twi«.^iSH^-*T^i 

• 4« 7. MonHjtif 

trm}i9A*ont'*tr* 

] U N I T « 

r-

TT 
E i « . n | ^ Tfexoco 
K B . P . I > / < . B . P . 

— I B -2330 
T » | ~ — — J 8 775© t - . - f i P V 

I L_jjLraJc;(.5.r. »l ..«•' jiSL.. 

rg n roc ' 

T e n a c o 
LS KM 

Stone. . i 
S t a l l V 
TO tl } 0 0 
D/A i - i SI 

Un.ort i U | ' , » C M J , % M / 

. U-44 

fir 

" S t a t e " • 
5 M * > . M l 

O o r e t h y S c h o r b o u e r , e t o l • » 
K O. 6, L.O. Durham, J r Trs. ' /? 

• l Bll If* 

»0S| H.7. 
Monttetn 0^1-

•JocmtS-St m i m t M l • 

HXYa t r rCo 

L»«C 

*//f7r O K 

• Stete I T0II444 

Mffgmt Tr. ' HT.Monfifth 

\»S'^kT 
E.M.MomineeM'rl.1 

« t • 90 
L0-e i4» 

s i l ! 

P( n n j »11 

S l o t * 

fito P»C05 
Z-iC-oo 

Cyn th io Mod. 

22^ 

' W n i W 

•9^~»W* 29—jifg 

rTVK.Crud*) , 
( P a w ^ a r l 

AmerindOilCi. p?' 

( P l n i i o l ) 

V 617 
9 0 0 ^ 

(Sill%Tfiirl 
L S I M S t l 99 

MonMntd { D»»»X 6SOO 
(No Amtr. R t i ) 

,Wt$crO"»t 

,nia« 

"ASUS, 7 

j Burton Si\pp 

She , 

nr-i 

"nexaco,e+al 

P ScHxarl « 
Mms piv.* ' 

Burton £ Shtp^, . 
J# w M. Shipp, etai.lsl 

n« 4V Surron Shipp P6J* ' 

j.L.r.x i r f e j i 

Wvu* Mec'lm 

. * " S t a n d a r d ? 

I I . » 9i tof*,. ' 

UnionTex , Mti iPct. 

3 ^ 

5 JIUIIU1I 

.^••T. 'X. ' . i j a * ! ^ F 7 5 l #

S 

9-0 X , . I . « * v 

T . i o c 

Si&i •fe #7° 1 J.t M.n'enittl 
ul'lJ]Ctukr_ 

Dorothy Schorbouerrg-*' r1*"' ** 
K.0.e,L.D.Djrham,Jir,Tr3 </z 

neyl ttriftlt. 

C.D.Shipp 

r 
K.C Aston, etot 

Sohio 
?•((•.91 
4 - J 41 l » J £ » - w 
fl -6 -9t | R.F Fort io-a -9 i 

» > 4 . ^ . * I Bill 5€ltx»;r 
% Q.GooJ-.cnts' M , 

Conoco 
HBP 

Pfcnncml 
3 ll T l 

O a v o i l ^ t n c . 

Barbara Fasken 

i.e/®Vr. 
J*. -u . 

Mine. 
Div. i 0'," ^ > \ S 2 • 

(Consol.OtG, ' 
E 8563 

ReoOE.51«v«M 

T08343 

'PP Pllb. War / - . n i o» | | I I 

3 (leniW,* I 

|M«sa I H 7 * " ' 1 1 

i« ms 

F4V7 

- JW4t"3" »•« ' v l iW ^ 

F M . I 

; ^ ^ - i 

a*f iff*0" 

east' . ^ t - ^ 

B a r b a r a 
F a s k e n ^ | 

(Corwj<|( 

PrnmoiL 
Fi»so etal 

Q Foth*n 

-O^ TOIIOTJ 

Exxon 

v-1355 

\Ntw Mex-St. 
^ Consol s*."**- — 
RtWdeuW i Hanleu Pet. 

•'-••- Jtjiktwl. \ B*ea**i mask MIS-X 
.pplloO 

'»f s. *«n •VIM | * Hm-tii, 
\<SS'^Stote -~0 

9 

•' J IVesf Knpeiles' 
IML A ^ n J r ^ a - ' * ^ « 5 « " P t T i ' , 
Union Tex. , ~ H J B r i w n j r 4o»l 

- - < W M | 1 » • » MTS 

•J l^ 'o f t raBk* -p .̂1;; 
A M . £ g . Q b r C p . y f f 7 l . t S l ? * o « 

Pf fmrmi t 
, j 4*eiy«7-6 A M I * . I 

f twniail 
Ptnntftil I Slmrri0fT, 

J Cason etat 

PVnnzoil 
r • i • »i 

4 » . » 1 

^ f r r n n U f A Frotmmn -o-
f 0 S » i » p T 

J S C , »6 ; iWK iB-rt jO/'TSlMOO 

3 .T.'IJ r J i : l . J ^ ' , I 

W»saPr+ 

B i l l SO 

rDiwwS^'N'e/io/son " ™ ' * » ^ 
W.M. Snipp.ett 

I ' M 

S?oi: 
TOUS i 

*H L i 
7 '0 
5 I2 9I 
Nitrai 

En t 
IO l l 

f 

M?5C 
W Hne 
T0 l l , f 

.*' Wt: 

4 

CB 6.1*5, 

Tr iSt j 

Fran 
I 0 Sft 

GSStt, 

M C 9 4 -

HiodLSt*v«ns 
iSenrtr mf 

) 0 ( 4 1 ( 1 
11* 4 I t l 

3T!T 

OovnTPet 

t **ns 
R>ad ( S tev tns 

C 1511 

tSunroy QlJ 
* w - j? . far TteSffi 

i ( tir:3*-. 

T e x a c c u 3 

K • 4 7 7 2 " 

jPTaV I 1 

• 3 
5/ oF N.M. 

Sohio 
i o . l t 

CJ4, S.lkr. Ml 
*!s.ncli'r 
E.D.ShitiB 

BL.Eo+M.rK i l 
E B l t S 

CS G)M45pic 
3 • l • « 

v 1191 

i I 1 / 

M»? I<nf6^ 

t.Sthnrt 
— MM. 



^ lOffioi 
STUB Leas* - 4 copiet 

Lease • 3 copies 

DISTRICT 1 
P.O. Box 1980. Hobbs, NM 88240 

DISTRICT H 

P.O. Dnrwcr DD, Ancsia, NM &8210 

DISTRICT.-! 
1000 Rio Brazos RM., Aztec, NM 87410 

State of New Mexico 
Energy. Minerals and Natural Resources Department 

OIL CONSERVATION DIVISION 
P.O. Box 2088 

Santa Fe, New Mexico 87504-2088 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
All Distance* must be from tha outer boundaries of the section 

Form C-102 
Rertatd M49 

Operator 
W. A. M o i K T i u l , J r , Yatt-s Statu 

w«u NO. 

Unit Letter Stmioii 
30 

Actual Foouge Location of Well: 
1980 

. feet from the 

Township 
16 South 

Rang* 
37 E a s t 

NMPM 

County 
Lea 

north 
line aod 

510 
feet from ihe 

•ast 
line 

Ground level Elev. 
'Jrf 17.0 

Producing FanmuoD 

Strawn 
Pool 

L o v i n g t o n Penn. HE 

Derhraiad Acreage: 

80 Acres 
1. Outline ine acreage dedicated to (be subject weil by colored pencil or hachure marks on (he plat below. 

2. If more (has one lease is dedicated to ihe well, outline each sad identify tha ownership thereof (both as to working interest and royalty). 

1 If more than one lease of different ownership is dedicated to the well, have the interest of all owners been ""f'^MH by ——.•«»"»•;/-
unitization, force-pooling, etc.? 

| | Yes ~ | No If answer is "yes" type of consolidation 
If answer is "no" list the owners and uaa descriptions which have actually been *-i"fli'<*tH (Use reverse side of 
this form if neccessary. 
No allowable will be assigned lo the well until all iMerest! have been consolidaied (by oon-n-niuzauoa, uniuzaaoo, forced-pooling, or otherwise) 
or until a rxxweundard unit, eliminating such interest, has been approved by the Division. 

r 

ILLEGIBLE 

I 
I 
I 

V-0lJl9 • 
I 

o 
03 

I 
I 
I 
I 
I 

I 
I 
I 
J 
I 
I 

1 
1 
I 

i-l 
l 
i 

330 660 990 1320 1650 1909 2310 2640 2000 1500 1000 500 

OPERATOR CERTIFICATION 
/ kxrtby unify that tht iD/ormation 

eomaimd hartia ta trm ami compUu to tht 
b*jl of my btowUdfi and btluf. 

Signature 

Printed' 

Dewey E . Thornton 
Mamef 

Poatuoa 

Exploration, Hapag.r 
Company 

W. A. Moncrief, J r . 
Data 

2-8-89 

SURVEYOR CERTIFICATION 

/ Ktrtbj certify thai th* wtll location JAOWM 
am this plat wot piotud fiom fitid motu of 
actual jarve-t mad* by a* or mdor my 
jMptnaaea, and that tha taint ir trm and 
correct ta tha boa of my knomiadtt and 
otiitf. '• ' 

Dau Surveyed 
January 25 



Exhibit "B 

Cibola Energy Corporation 
Post O f f i c e Box 1668 
Albuquerque, New Mexico 87103 3.8176% 
A t t n : Mr. Harvey E. Yates, J r . 

Yates Energy Corporation 
Suite 1010, Sunwest Center 
Roswell, New Mexico 88201 8.625675% 
A t t n : Mr. Ken Hamonds 

Mrs. S h i r l e y Ann Conaway 
Post O f f i c e Box 962 
Ozona, Texas 76943 0 . 5% 



KELLAHIN, KELLAHIN AND AUBREY 
Attorneys at Law 

W. Thomas Kellahin El Patio - 117 North Guadalupe Telephone 982-4285 
Karen Aubrey p o g t o f f i c < B o _ 2 2 f i 5 Area Code SOS 

Jason Kellahin Santa Fe, New Mexico 87504-2265 
Of Counsel 

February 20, 1989 

Mr. W i l l i a m J. LeMay 
O i l Conservation D i v i s i o n 
Post O f f i c e Box 2088 
Santa Fe, New Mexico 87504 

Re: No. 2 Yates State Well 
A p p l i c a t i o n of W.A. Moncrief, Jr 
For Compulsory Pooling 
Lea County, New Mexico 

Dear Mr. LeMay. 

Please f i n d enclosed our a p p l i c a t i o n on behalf of W.A. 
Moncrief, J r . f o r a compulsory p o o l i n g order. We request 
t h a t t h i s a p p l i c a t i o n be set on the examiner's docket now 
scheduled f o r March 15, 1989. 

We suggest the f o l l o w i n g f o r an advertisement f o r the 
newspaper and f o r the docket: 

A p p l i c a t i o n , of W.A. Moncrief, J r . f o r compulsory p o o l 
in g , Lea County, New Mexico. A p p l i c a n t , i n the above-
s t y l e d cause, seeks an order p o o l i n g a l l mineral i n t e r 
ests from the surface t o e i t h e r the base of the Strawn 
formation or t o a depth of 11,300 f e e t , whichever i s 
deeper, u n d e r l y i n g the E/2 NE/4 of Section 30, T16S, 
R37E, NMPM, Lea County, New Mexico, forming a standard 
80-acre spacing and p r o r a t i o n u n i t f o r a w e l l t o be 
d r i l l e d a t a standard l o c a t i o n i n the Northeast 
Lovington Penn Pool. 

By copy of t h i s l e t t e r to a l l p a r t i e s t o be pooled, we are 
n o t i f y i n g them be c e r t i f i e d m a i l - r e t u r n r e c e i p t , t h a t they 
have the r i g h t t o appear at the hearing, t o make a statement 
to the D i v i s i o n , to present evidence and cross-examine w i t 
nesses e i t h e r i n support of or i n o p p o s i t i o n t o the a p p l i c a 
t i o n . Those p a r t i e s are d i r e c t e d t o contact the D i v i s i o n or 



KELLAHIN, KELLAHIN and AUBREY 

Mr. William J. LeMay 
February 20, 1989 
Page 2 

..the applicant's attorney to determine what additional r i g h t s 
they may have. In addition, they are advised that the entry 
of a compulsory pooling order w i l l a f f e c t t h e i r r i g h t s to 
share i n the production from the subject w e l l . 

WTK/rs 
Encl. 

cc: Mr. W.A. Moncrief, Jr. 
400 Metro Building 
Midland, Texas 79701 

"Certified-Return Receipt Requested" 

A l l parties l i s t e d i n Exhibit "B". 



STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY AND MINERALS 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE 
APPLICATION OF 
W.A. MONCRIEF, JR. 
FOR COMPULSORY POOLING 
LEA COUNTY, NEW MEXICO 

A P P L I C A T I O N 

COMES NOW W.A. MONCRIEF, JR., by and through h i s a t t o r 

neys, K e l l a h i n , K e l l a h i n & Aubrey, and i n accordance w i t h 

Section 70-2-17(c) NMSA (1978) applies t o the New Mexico O i l 

Conservation D i v i s i o n f o r an order p o o l i n g a l l mineral i n 

t e r e s t from the surface t o the base of the Strawn formation 

underlying the E/2 NE/4 of Section 30, T16S, R37E, Lea 

County, New Mexico, forming a standard 80-acre spacing and 

p r o r a t i o n u n i t f o r a w e l l t o be d r i l l e d a t a standard o i l 

l o c a t i o n i n the Northeast Lovington Penn Pool. 

1. A p p l i c a n t , owns a leasehold i n t e r e s t i n the E/2 

NE/4, Section 30, T16S, R37E, Lea County, New Mexico, as 

shown i n E x h i b i t A. 

2. A p p l i c a n t has sought e i t h e r v o l u n t a r y agreement 

f o r p o o l i n g or farmout from the mineral or working i n t e r e s t 

owners i n the a p p l i c a b l e spacing and p r o r a t i o n u n i t but has 

been unable t o o b t a i n a v o l u n t a r y agreement from the p a r t i e s 

l i s t e d i n E x h i b i t "B". 

CASE: 96^ i 



3. Pursuant t o D i v i s i o n n o t i c e requirements, ap

p l i c a n t has n o t i f i e d by c e r t i f i e d mail the p a r t i e s l i s t e d i n 

E x h i b i t "B", attached hereto, of t h i s a p p l i c a t i o n f o r com

pulsory p o o l i n g and the a p p l i c a n t ' s request f o r a hearing 

before the D i v i s i o n t o be set on March 15, 1989. 

4. In'order t o o b t a i n i t s j u s t and e q u i t a b l e share of 

the p o t e n t i a l p roduction u n d e r l y i n g the above t r a c t , ap

p l i c a n t needs an order p o o l i n g the mineral i n t e r e s t s i n 

volved i n order t o p r o t e c t a p p l i c a n t ' s c o r r e l a t i v e r i g h t s 

and prevent waste. 

WHEREFORE, a p p l i c a n t prays t h a t t h i s a p p l i c a t i o n be set 

f o r hearing before the D i v i s i o n ' s duly appointed examiner, 

and t h a t a f t e r n o t i c e and hearing as r e q u i r e d by law, the 

D i v i s i o n enter i t s order p o o l i n g the mineral i n t e r e s t 

described herein. A p p l i c a n t f u r t h e r prays t h a t i t be named 

operator of the w e l l , and t h a t the order make p r o v i s i o n s f o r 

a p p l i c a n t t o recover out of production i t s costs of d r i l l i n g 

the subject w e l l a t a standard l o c a t i o n , completing and 

equipping i t , costs of operat i o n , i n c l u d i n g costs of super

v i s i o n and a r i s k f a c t o r i n the amount of 200% f o r the 

d r i l l i n g and completing of the w e l l , f o r such other and f u r 

t h e r r e l i e f as may be proper. 

K e l l a h i n , KelL&hin & Aubrey 
Post O f f i c e B,6x 2265 
Santa Fe, New Mexico 87504 
(505) 982-4285 
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OtTicM 
* SCUJD LCAM - « copiet 
Fee Lease • 3 copies 

DISTRICT! 
P.O. Box 19M, Hobbs, hfM S8240 
DISTRICT n 
P.O. Oawer DD, Anetia, NM M210 

DISTRICT m 
1000 RJO Braze* R±. AXLBC, NM XIHQ 

State of New Mexico 
Energy. Minerals and Natural Resources Department 

OIL CONSERVATION DIVISION 
P.O. Box 2088 

Sana Fe, New Mexico 87504-2088 ... 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
All Distances must ba from ihe outer boundaries of the section 

Form C-102 
Unfed 1-149 

Operator 
W. A. Mont-r id' , J r . 

Lssss 
Y a t e s .State 

Well No. 
2 

Unit Letter 
II 

Sfrrrioii 
30 

Township 
16 South 

Rang* 
37 E a s t 

NMPM 

County 
' L ea ' . . 

Actual Foouge Location of Welt 
1980 • 

. feet from the 
:nonh 

Hoe and 
510'' 

feet from the 1 ' 
s t 

Ike 
Ground level El«v. 

3HI7 .0 
Producing Fonnauon 

Strawn 
Pool 

LovinRton Penn, 
Dedicated Acreage: 

80 Acres 
1. Outline the acreage dedicated to ihe subject well by colored pencil or hachure marks on tbe plat below. 

2. If more than one lease U dedicated to the well, outline each and identify the ownership thereof (both at to working interest and royalty). 

1 If more than one lease of different ownenhip it dedicated to the well, have the inures of all ownen been consolidated by cotnoiinitizaiiosv 
unitization, force-pooling, etc? 

Yea Q No If answer it "yea" type of consolidation 
If answer it "oo" list the owners and tract descriptions which have actually bees consolidated. (Ute reverse side of 
ihii fonn if oeccetiary. 
No allowable will be assigned to (he weil until ail interest have been coatedkUtort (by comrounitizatios. unitization, forced-pooling, or otherwise) 
or until a noo-tundard unit. »|i"r""i"g such interest, hat been approved by the Division. 

r 

I 
i 
I 

V-0lfl9 • 
I 

— 1 ~ 
I 
I 
I 
I 
I 

o 
oo 
(Tt 

I 
I 
I 
I 
I 
I 

"1 
I 

-Hi 
I 
I 

OPERATOR CERTIFICATION 
/ htrtby unify that tht information 

comUUAsd hartin ia true aad cempitlt to tht 
ban of my bumitdft and btlitf. 

Signature ~ 

Pnnud Namsf 

Dewey E. Thornton 
Poetios 

Exploration Manager 
Company 

W. A. Moncrief. Jr . 
Data 

2-8-89 

•4--

SURVEYOR CERTIFICATION 

/ htrtby unify that tht wtli location ihomm 
en thi* plat wot piotttd from fiaid nam of 
actual nrrryt mad* by mt or umdar my 
taptnnson, and that tht tarn* it trm and 
eonttt ta th* baa of my cwW|i and 
btiitf. '• ' 

Data Surveyed 
January 25̂ -4, 



Exhibit 

Cibola Energy Corporation 
Post Office Box 1668 
Albuquerque, New Mexico 87103 
Attn: Mr. Harvey E. Yates, Jr. 

•Yates Energy Corporation 
Suite 1010, Sunwest Center 
Roswell, New Mexico 88201 
Attn: Mr. Ken Hamonds 

Mrs. Shirley Ann Conaway 
Post Office Box 962 
Ozona, Texas 76943 



KELLAHIN, KELLAHIN AND AUBREY 
Attorneys at Law 

W. Thomas Kellahin El p a t j 0 . 117 North Guadalupe Telephone 982-4285 
Karen Aubrey P o i t ^ ^ Are. Code 505 

Jason Kellahin Santa Fe, New Mexico 87504-2265 
Of Counsel 

February 20, 1989 

Mr. William J. LeMay 
Oil Conservation Division 
Post Office Box 2088 
Santa Fe, New Mexico 87504 

Re: No. 2 Yates State Well 
Application of W.A. Moncrief, Jr. 
For Compulsory Pooling 
Lea County, New Mexico 

Dear Mr. LeMay: 

Please f i n d enclosed our application on behalf of W.A. 
Moncrief, Jr. for a compulsory pooling order. We request 
that t h i s application be set on the examiner's docket now 
scheduled for March 15, 1989. 

We suggest the following for an advertisement for the 
newspaper and for the docket: 

Application, of W.A. Moncrief, Jr. for compulsory pool
ing, Lea County, New Mexico. Applicant, i n the above-
styled cause, seeks an order pooling a l l mineral i n t e r 
ests from the surface to either the base of the Strawn 
formation or to a depth of 11,300 feet, whichever i s 
deeper, underlying the E/2 NE/4 of Section 30, T16S, 
R37E, NMPM, Lea County, New Mexico, forming a standard 
80-acre spacing and proration unit for a well to be 
d r i l l e d at a standard location i n the Northeast 
Lovington Penn Pool. 

By copy of t h i s l e t t e r to a l l parties to be pooled, we are 
no t i f y i n g them be c e r t i f i e d mail-return receipt, that they 
have the r i g h t to appear at the hearing, to make a statement 
to the Division, to present evidence and cross-examine w i t 
nesses either i n support of or in opposition to the applica
t i o n . Those parties are directed to contact the Division or 



KELLAHIN, KELLAHIN and AUBREY 

Mr. William J. LeMay 
February 20, 1989 
Page 2 

, the applicant's attorney to determine what additional r i g h t s 
they may have. In addition, they are advised that the entry 
of a compulsory pooling order w i l l a f f e c t t h e i r r i g h t s to 
share i n the production from the subject w e l l . 

WTK/rs 
Encl . 

cc: Mr. W.A. Moncrief, Jr. 
400 Metro Building 
Midland, Texas 79701 

"Certified-Return Receipt Requested" 

A l l parties l i s t e d i n Exhibit "B". 



STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY AND MINERALS 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE 
APPLICATION OF 
W.A. MONCRIEF, JR. 
FOR COMPULSORY POOLING 
LEA COUNTY, NEW MEXICO 

A P P L I C A T I O N 

COMES NOW W.A. MONCRIEF, JR., by and through h i s a t t o r 

neys, K e l l a h i n , K e l l a h i n & Aubrey, and i n accordance w i t h 

Section 70-2-17(c) NMSA (1978) applies t o the New Mexico O i l 

Conservation D i v i s i o n f o r an order p o o l i n g a l l mineral i n 

t e r e s t from the surface t o the base of the Strawn formation 

underlying the E/2 NE/4 of Section 30, T16S, R37E, Lea 

County, New Mexico, forming a standard 80-acre spacing and 

p r o r a t i o n u n i t f o r a w e l l t o be d r i l l e d a t a standard o i l 

l o c a t i o n i n the Northeast Lovington Penn Pool. 

1. A p p l i c a n t , owns a leasehold i n t e r e s t i n the E/2 

NE/4, Section 30, T16S, R37E, Lea County, New Mexico, as 

shown i n E x h i b i t A. 

2. Applicant has sought e i t h e r v o l u n t a r y agreement 

f o r p o o l i n g or farmout from the mineral or working i n t e r e s t 

owners i n the a p p l i c a b l e spacing and p r o r a t i o n u n i t but has 

been unable t o ob t a i n a v o l u n t a r y agreement from the p a r t i e s 

l i s t e d i n E x h i b i t "B" . 

CASE: 



3. Pursuant to Division notice requirements, ap

pl i c a n t has n o t i f i e d by c e r t i f i e d mail the parties l i s t e d i n 

Exhibit "B", attached hereto, of t h i s application for com

pulsory pooling and the applicant's request for a hearing 

before the Division to be set on March 15, 1989. 

4. In order to obtain i t s ju s t and equitable share of 

the pot e n t i a l production underlying the above t r a c t , ap

pli c a n t needs an order pooling the mineral interests i n 

volved i n order to protect applicant's c o r r e l a t i v e r i g h t s 

and prevent waste. 

WHEREFORE, applicant prays that t h i s application be set 

for hearing before the Division's duly appointed examiner, 

and that a f t e r notice and hearing as required by law, the 

Division enter i t s order pooling the mineral i n t e r e s t 

described herein. Applicant further prays that i t be named 

operator of the we l l , and that the order make provisions for 

applicant to recover out of production i t s costs of d r i l l i n g 

the subject well at a standard location, completing and 

equipping i t , costs of operation, including costs of super

vision and a r i s k factor i n the amount of 200% for the 

d r i l l i n g and completing of the wel l , f o r such other and f u r 

ther r e l i e f as may be proper. 

W. Thomas Kella/hin 
Kellahin, KelLahin & Aubrey 
Post Office Box 2265 
Santa Fe, New Mexico 87504 
(505) 982-4285 
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[ ofTic* 
, U a n - 4 c o p e * 

Fes Lcuc - 3 copies 

P.O. Box 1980, Hoot*, NM SS240 

DISTRICT II 
P.O. Drawer OD, Artesia, NM 88210 
DISTRICT m 
1000 Rio Brno* RcU Aztec, NM 87410 

State of New Mexico 
Energy, Minerals and Natural Resources Department 

OIL CONSERVATION DIVISION 
P.O. Box 2088 

Sana Fe, New Mexico 87504-2088 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
All Distances must be from ths outer boundaries of the section 

Form C-10Z 
Rtrtitd 1-1-49 

Operator 
W. A. Moricriot, J r . Yates State 

Well No. 

Unit Letter 
II 3U 

Townsnip 
16 South 

Rang* 
37 East 

NMPM 

County 
Lea 

Actual Footage Locaucc of Well: 
1980 

. feet from the 
:north 

line and 
510' 

feet from ihe 
•;ist 

line 
Ground level Elev. 

3ri 17.0 
Producing Fonmuoo 

Strawn 
Pool 

Lovington Penn. NF. 
Dedicated Acreage: 

80 Acre. 
1. Outline tbe acreage dedicated to lbs abject well by colored pencil or hachure mark* on tbe plat below. 

2. If more than one lease it dedicated to die well, outline each aod identify tbe ownership thereof (both aa to wetting iacres and royalty). 

1 If more than one leaae of different ownership it dedicated to (be well, have the interest of all owneit been oontolidated by oomznunitizauoo, 
unitization, force-pooling, etc.? 

| | Yet __\ No If answer it "yet" type of" ccotoiidinon 
If answer it "DO" list tbe owner* and tract demotions which have actually been contolidatfd (Ute reverie tide of 
this form if oeccessary. 
No allowable will be assigned lo ihe well unul all interests have been consolidated (by cornrnuniuzauoo, unitization, forced-pooling, or otherwise) 
or until a noo-standard unit, »iiTT"""ing such interest, hat been approved by the Division. 
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OPERATOR CERTIFICATION 
/ ktrtby ctrtify that tht information 

contaimtd hartin in trm and eampUtt to tht 
but of my burwittift and btlitf. 

Signature ' ~ 

Naiotf ' Printed 

Dewey E . Thornton 
Potation 

Exploration Manager 
Dxnpuy 

W. A. Moncrief, Jr. 
Date 

2-8-89 

I 
I 
I 

0 330 660 990 1320 1650 1980 2310 2640 2000 1500 1000 500 

SURVEYOR CERTIFICATION 

/ htrtby ctrtify that tht we if location ikomm 
om thit plat wot plouad from fitid aottt of 
actual twmyt madt by am or ussier my 
jnptrnton, and that tht tamt it trm and 
corrta ta tht bttt of my knowitd** and 
btlitf. 

DaU Surveyed 
January 25-, 



Exhibit 

Cibola Energy Corporation 
Post Office Box 1668 
Albuquerque, New Mexico 87103 
Attn: Mr. Harvey E. Yates, Jr. 

•Yates Energy Corporation 
Suite 1010, Sunwest Center 
Roswell, New Mexico 88201 
Attn: Mr. Ken Hamonds 

Mrs. Shirley Ann Conaway 
Post Office Box 962 
Ozona, Texas 76943 


