


STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE APPLICATION 
OF STEVE SELL,FOR UNORTHODOX 
WELL LOCATION AND COMPULSORY 
POOLING, EDDY COUNTY, NEW MEXICO Case No. 9635 

CERTIFICATE OF MAILING 

AND 

COMPLIANCE WITH ORDER R-8054 

In accordance with Division Rule 1207 (Order R-8054) I 
hereby certify that on March 8, 198 9, I caused to be mailed 
by express mail, return receipt, a notice of this hearing 
and a copy of the application for the above referenced case 
along with the cover letter, at least twenty days prior to 
the hearing set for March 29, 1989 to the parties shown in 
the Exhibit A as evidenced by the attached copies of the 
return receipts. 

SUBSCRIBED AND SWORN TO before me on this March 28, 
1989 by Kurt Boley, agent for the applicant. 

Kurt Boley / 

Notary Public 

My Commission Expires: 
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STEVE SELL 
P.O. Box 5061 

MIDLAND, TEXAS 79704 
(915) 687-1664 

March 8, 1989 

O i l Conservation Commission 
P.O. Box 2088 

Santa Fe, New Mexico 87504-2088 

Att n : Mike Stogner 

On Febx-uary 22, 1989 Donahoe O i l and Gas successfully acquired Section 5 
of Township 22 South, Range 24 East through o r a l bidding. Steve S e l l w i l l 
be the operator of a well to be d r i l l e d i n Section 5. 

We are seeking an unorthodox location i n Section 5 being 1294' from the 
north l i n e and 2063' from the west l i n e . The Indian Basin Upper Penn. as 
we l l as the Morrow f i e l d rules state a w e l l should be 1650' from the outer 
boundaries and 330' from the i n t e r i o r 40 acres. Our location meets a l l the 
requirements except that we propose a w e l l 1294' from the north l i n e due t o 
harsh topography and geologic structure. I t i s c r i t i c a l i n the Upper Penn. 
(Cisco) to be s t r u c t u r a l l y as high above the -3500' contour as possible due 
to a natural water flood f r o n t currently at approximately -3560* and r i s i n g . 
The proposed location i s the only topographically feasible location above 
the water contact, and as close to f i e l d rules as possible. 

There are many unorthodox locations i n and around t h i s lease due to the 
topography and geologic structure, including our north o f f s e t operator's 
w e l l i n 32 22 23. This i s C i t a t i o n O i l and Gas' #1-IB Getty State w e l l 
where a Morrow t e s t i s purportedly about to be placed on production, 1270' 
north of our north l i n e . 

I have expressed mailed a copy of everything sent to the O i l Conservation 
Commission to a l l of our o f f s e t operators. The O i l Conservation Commission 
has been "faxed" as well as expressed mailed a copy of a l l p e r t i n ent mater­
i a l s . . 

Please review our request and n o t i f y me a t your convenience of the r e s u l t s 
of your conclusions. Please c a l l 915-685-1761 i f you have any questions 
or comments. 

Sincerely yours, 

Kurt Boley£/ 
Petroleum Geologist 
f o r Steve S e l l 

KB:gm 



OSTOFFICE TO AD LESSEE EXPRESS MAIL 
NEXT DAY SERVICE 

p ORIGIN Date In: 
c' • y 

Post Office Urns In: •D-A.M. 
ZIP Code: > / , - V . . ' • P. M. 
Initials of Weight: 
Receiving Clerk:.y r >••'" lbs. oz. 

ACCEPTANCE 
\ y \ ^ D a y Delrvwy or j | Second Day Delivery 

| | By 12 Moon or ^ J f By 3:00 RM 

•
Express Mail j I Infernalional Express Mail 
Miltery Service I 1 ^ n v y Code 

Postage 

CO 
UJ 

Return 
Receipt s 

LU 
LL C.O.D. 

$ 

Total 
Postage 
& Fees 

Express Mail 
Corporate 
Account No.: 

Federal Agency 
Account No.: 

FROM: 

MB 3T3 230 MIX 
Service Querentee: If th* shipment is matted t i designated USPS 
Express Mail service facilities on or before the specified depot* time 
tor overnight delivery to the addressee, it win be delivered to the 
addressee or agent before noon or 3:00 p.m. the next day. Upon 
application by the mailer, the USPS wtN refund the postage for this 
shipment if it is not delivered before noon or 3:00 p.m. of the next day, 
unless delivery was attempted, but could not be made, or because this 
shipment was delayed by strike or work stoppage. Consult your tocsJ-
Express Mari drectory tor morning and afternoon delivery areas. See 
the Domestic Mail Manual, Chapter 2, for details. Signature of me 
addressee addressee's agent, or delivery employee is required upon 
delivery. 
Express Mail International Service mailings are not covered by mis 
service guarantee See the liwnatfonaJ Mail Manual tor detaJex 

Insurance Coverage: (See Section 205 of the Domestic Mad Manual 
tor extrusions ot coverage, such as neoptiadlerterrwandcor«eo ĵentiei 
loss.) (1) MercnanoSse insurance. Merchandise is insured against toss, 
damage or rrnrng up lo a maximum of $500. Indemnity wet not be paid 
fa spoilage of pensrabto ibame (2) 
pfotwiegotiabie documents are insured against loss, damage or rifling 
up to $50000 per piece subject to a limit of $50ujOOO per occurrence. 
(3) The maxrmjm indemnity poyatte for negotiable nems, cash, currency, 
or bullion ie $15. 

Cuurne: 
(1) Ctaims tor delay, toss, damage or rifling must be made within 90 days. 

Claim forms may be obtained and filed at any poet office. 
(2) Ths Customer Receipt must be presented wften a cuuro « Wed. 

Waiver of Signature 
and Indemnity 
(Domestic Only) 

I wish delivery to bs made without obtaining the signature of ine addressee or the ad-1 
dressees agent (rl in tt* judgment ol the delivery employee, the article can be left in I 
a secure local on) and I authorize the delivery employee lo sign that the shipment was I 
delivered and understand that the signature of the delivery employee will constitute valid I 
proof of delivery. 

SIGNED . 

CUSTOMER RECEIPT 

TO: Telephone Number:. 

G l D I l H i - , TY 73942 

fells iOjarikiYjot 

OST OFFICE TO ADDRESSEE EXPRESS MAIL 
NEXT DAY SERVICE ® 

ORIGIN Oate In: 

Post Office ; . 
ZIP Code: / -'? 

Tim? In: • A.M. 
• P. M. 

Initials of r- -
Receiving Clerk: 

Weight: 
lbs. 0 7 

ACCEPTANCE 

[ / ] Next Day Delivery or | [ Second Day Delivery 

I [ By 12 Noon ty Q 6y 3:00 P.M. 

•
Express Mail 
Military Service 

I I international Express Mail 

' ' Country Code 

Postage 

Return 
Receipt $ 

CO.D. 

Total 
Postage 
& Fees $ 

Express Mail 
Corporate 
Account No.: 

Federal Agency 
Account No.: 

FROM: 

1MB 3T3 230 3fi7 
Service Guarantee: ff this shipment is mailed at designated USPS 
Express Mail service facilities on or before the specified deposit time 
tor overnight delivery to the addressee, it wiN be delivered to the 
addressee or agent before noon or 3:00 p.m. the next day. Upon 
application by the mailer, the USPS wiH refund the postage tor this 
shipment if it is not delivered before noon or 3:00 p.m. of the next day, 
unless delivery was attempted, but could not be made, or because this 
shipment was delayed by strike or work stoppage. Consult your local 
Express Mail directory tor morning and afternoon delivery areas. See 
the Domestic Mail Manual, Chapter 2, for details. Signature of the 
addressee, addressee's agent, or delivery employee is required upon 
delivery. 
Express Mail International Service mattings are not covered by this 
service guarantee. See the International Mail Manual far details. 

Coverage: (See Section 295 of the Domestic Mail Manual 
for exclusions of coverage, such as negotiable items and consequential 
toss.) (1) ht&vftandts* insurance. Merchandise is insured against loss, 
damage or rifling up to a maximum of $500. Indemnity wet not be paid 
for spoilage of perishable items. (2) Document Aeooruavctbn hsuranc* 
Non-negotiable documents are insured against toss, damage or rifling 
up to $50,000 per piece subject to a limit of $500,000 per occurrence. 
(3) The rnaxirnum irtoemnity peyaole for negotiate items, c 
or bullion is $15. 

Claims: 
(1) Claims tor delay, toss, damage or rifling must be made wrthtn 90 days. 

Claim forms may be obtained and fHed at any poet office. 
(2) The Customer Receipt muat be presented when a daim is AM. 

Waiver of Signature 
and Indemnity 
(Domestic Only) 

I wish delivery to be made without obtaining the signature of the addressee or the ad-1 
dressee s agent (if in the judgment of the delivery employee, the article can be left m I 
a secure location) and I authorize the delivery employee to sign thet the shipment was I 
delivered and understand that the signature of the delivery employee will constitute valid I 
proof of delivery 

SIGNED 

CUSTOMER RECEIPT 

TO; T e l e p h o n e N u m b e r : 



OST OFFICE TO AD EXPRESS MAIL 
NEXT DA Y SERVICE 4 

>OST OFFICE TOAD 
^ORIGIN Daw In: •:. > 7 

1 Post Office '7, 
1 ZtP Cods: ' / -

Time in: / D'A.M. 1 Post Office '7, 
1 ZtP Cods: ' / - • P. M. 
Initials of , f t - ,; Weight: 

| Receiving Clerk: ' I t * r\7 

/ ACCEPTANCE 
[ / j Nad Day Delivery w j | Second Day Delivery 

| | By 12 Noon or Q By 3:00 P.M. 

•
Express WaH j | Internationa! Express Mail 
Military Service I I 

Postage 

Return 
Receipt $ 

C.O.D. 

Total 
Postage 
& Fees 

Country Cobe 

Express Mail 
Corporate 
Account No.: 

1 Federal Agency 
Account No.: 

FROM: 

Service Qua rant**: rf tha shipment is mailed at designated USPS 
Express Mail service facilities on or before Ihe specified deposit time 
tor overnighl delivery » the addressee, it wiN be delivered to the 
addressee or agent before noon or 3:00 p.m. tbe next day. Upon 
application by the mailer, the USPS will refund the postage for this 
shipment if it is not delivered before noon or 3:00 p.m. of the next day. 
unless delivery was attempted, but could not be made, or because this 
shipment was delayed by str** or work stoppage. Consult your local-
Express Mail directory for morning and afternoon delivery areas. See 
the Domestic Mail Manual, Chapter 2, for details. Signature of the 
addressee, addressees ageni, or delivery employee is required upon 
delivery. 
Express Mail International Service mailings are not covered by this 
service guarantee. See the International Mail Manual for details. 

Insurance Coverage: (See Section 295 of the Domestic Mail Manual 
tor exclusions of average, such as negotiable items and consequential 
loss.) (1) Me/enandiae Insurance. Merchandise is insured against toss, 
damage or rifting up lo a maximum of $500. Indemnity wili not be paid 
tor sportage of perishable items. (2) Document Rtcocstructton InsunvKH 
Non-negotiable documents are insured against loss, damage or rifling 
up to $90000 per piece subject lo a limit of $500000 per occurrence. 
(3) The maximum indemnrty payable for iiegotiable items, cash, currency, 
or bullion is $15. 

Claims: 
(1) Claims for delay, loss, damage or rifling must ba made within 90 days. 

Claim forms may be obtained and filed at any post office. 
{2) The Customer Receipt must be presented when a daim is filed. 

Waiver of Signature 
and Indemnity 
(Domestic Only) 

I wish delivery to be made without obtaining the signature of the addressee or the ad-1 
dressee s agent {if in the judgment of the delivery employee, the article can be left in I 
a secure location) and I authorize the delivery employee lo sign thai the shipment was 1 
delivered and understand that lhe signature of (he delivery employee will constitute valid I 
proof of delivery. 

SIGNED ; 

CUSTOMER RECEIPT 



OST OFFICE TOADQgESSEE SS^JSH^M 
Post Office ' i ' ; . "V-
ZIP Code: / * E • Time ln: H A.M. 

P. M. 

Initials of r f J ^.-f 

Receiving Clerlp • 
Weight: 

Ihs "* oz. 

y ACCEPTANCE 
| • | Next Day Delivery or | ^ j Second Day Delivery 

| | By 12 Moon or By 3.00 P.M. 

•
Express Wail j j International Express Mai; 
Military Service L J 

Return 
Receipt $ 

C.O.D. 

Total 
Postage 
& Fees $ 

Country Coda 

Express Mail 
Corporate 
Account No.: 

NB 313 230 MD^ 
Service Guarantee: M tha shipment ia mailed at designated I 
Express Mail service facMtes on or before the specified deposit time 
for overnight delivery to the addressee, it wifl be Gathered to the 
addressee or agent before noon or 3:00 pm. fhe next day. Upon 
application by the mailer, the USPS wirl refund the postage for this 
shipment if it Is not delivered before noon or 3:00 p.m. of the next day, 
unless delivery was attempted, but could not be mads, or because this 
shipment was delayed by strike or work stoppage Consult your local 
Express Mail directory for morning and afternoon delivery areas. See 
the Domestic Mail Manual, Chapter 2. for details. Signature of Ihs 
addressee, addressee's agent, or delivery employee is required upon 
delivery. 
Express Mail International service mailings are not covered by this 
service guarantee. See ihe Iraemattonai Mail Manual for rJetaaa. 

taeuranee Coverage: (See Section 295 of the Domestic Mail Manual 
far eadusionsof coverage, such as rtegatisble (terra artfccflsex^iei^ 
km) {1) Ufcfmndtaa insurance. Merchandise is insured against toes, 
damage or rihtng up to a maximum of $500. Indemnity wilt not be paid 
for spolage of periahabie Hems. (2) 
Norwiegotiable documents are insured against loss, damage or rtfftng 
up to $5ft000 per piece subject to a limit of $500,000 per occurrence. 
(3) The maximum ivtonnity payable tor negotiable items, cash, currency, 
or bullion is $15. 



MAR 23 '89 13=35 CITATION OIL & GAS, HOUSTON, TX P. 

March 22, 1989 

Steve Sell 
P.O. Box 5061 
Midland, Texas 79704 

Attention: Steve Sell 

Citation Oil & Gas Corporation as offset operator has no objection 
to the d r i l l i n g of the unorthodox location for which you petitioned 
the Oil Conservation Commission of New Mexico on March 8, 1989, 
being 1294' from the North line and 2063* from the West line of 
section 5 i n Township 22 South Range 24 East, Eddy County, New Mexico. 

Sincerely youra, 

Robert W. Unger 
Chief Geologist 

BEFORE EXAMINER CAT'.MAC i-i 

OIL CONSERVATION DIVî lGr-] 

cc: Louis Stipp 
Rod Smith 

16800 Creenspoint Park Drive • South Atrium • Suit* 300 • Houston, Texa* 77060-2304 • 713/874-9877 




