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A p r i l 11, 1989 

HAND-DELIVERED 

Wi l l i a m J. LeMay, D i r e c t o r 
O i l Conservation D i v i s i o n 
New Mexico Department of Energy, 
Minerals and Natural Resources 

State Land O f f i c e B u i l d i n g 
Santa Fe, New Mexico 87503 

Llll APR i 11969 

OILCONSERVAT! 

Re: Case No. 9637: 
I n the Matter of the A p p l i c a t i o n of Grand Resources Inc 
f o r a Waterflood P r o j e c t , San Juan County, New Mexico 

Dear Mr. LeMay: 

Enclosed please f i n d an o r i g i n a l and two copies of O i l Conservation 
D i v i s i o n Form C-108 which i s the w r i t t e n a p p l i c a t i o n of Grand 
Resources Inc. i n the above-referenced case which has been set f o r 
hearing before a D i v i s i o n examiner on A p r i l 26, 1989. 

Your a t t e n t i o n t o t h i s matter i s appreciated. 

Velrry t r u l y y o u ^ s , 

WILLIAM F\ CARR 

WFC:mlh 
Enclosures 



cc w/enclosures: C e r t i f i e d Mail - Return Receipt Requested 

Bureau of Land Management 
43 5 Montano Rd., NE 
Albuquerque, New Mexico 87107 

Dugan Production Corporation 
Post O f f i c e Box 5820 
Farmington, New Mexico 87499 

A i r Mex Corporation 
F i r s t Western National Bank B u i l d i n g 
Post O f f i c e Box 249 
Moab, Utah 84532 
A t t n : Skip Nightengale 



STATE Of NEW MEXICO^ OIL CONSERVATION DIVISION FORH L'-ina 
ENERGY AMD MINERALS DEPARTMENT ^ r ? ^ ' ^ ? . * ^ ^ Revised 7- i -31 

r u n ULNO o r c i ULK.DMG 

APPLICATION TOR AUTHORIZATION TO INJECT 

I . Purpose: 13 Secondary Recovery CD Pressure Maintenance^ Q Dln^osal L i Storage 
no r p o s c : jtwui.uu*/ — — t • 

A p p l i c a t i o n q u a l i f i e s f o r a d n i n i a i r a t i ve approval? I_jye8 [_] 

I I . Operator: GRAND RESOURCES , I N C . 

Address: 2250 E. 73rd St. , Ste 400 

Contact p a r t y : MARVIN ROBINOWITZ P h o n e J ( 9 1 £ ) 4 5 \ - 2 3 66 

I I I . Well data: Complete the data r e q u i r e d on the reverse side of t h i s form f o r «B..h w e l l 
proposed f o r i n j e c t i o n . A d d i t i o n a l sheets may be attached i f rs 'C&ssasy. 

IV. Is t h i s an expansion of an e x i s t i n g p r o j e c t ? ED yes f x j no 
If yes, give the Division order number authorizing the project ^ \ 

V, Attach a'm|p t h a t i d e n t i f i e s a l l w e l l s and leases w i t h i n two miles of any \ n t p j . e d 
i n j e c t i o n w e l l w i t h a one-ha1f,mi 1e r a d i u s c i r c l e drawn around each proposic' i n j e c t i o n 
w e l l . This c i r c l e i d e n t i f i e s the w e l l ' s area of review. 

v i . Attach a t a b u l a t i o n of data on a l l w e l l s of p u b l i c record w i t h i n the area f review which 
penetrate the proposed i n j e c t i o n zone. Such data s h a l l i n c l u d e a d e s c r i p t i o n o f oach 
w e l l ' s type, c o n s t r u c t i o n , date d r i l l e d , l o c a t i o n , depth, record of completion, and 
a schematic of any plugged w e l l i l l u s t r a t i n g a l l plugging d e t a i l . 

V I I . Attach data cn the proposed o p e r a t i o n , i n c l u d i n g : 

I. , Proposed average and maximum d a i l y r a t e and volume of f l u i d s to be i n j i c t e d ; 
2.. Whether the system i s open or clos e d ; 
3. Proposed average and maximum i n j e c t i o n pressure; 
4. Sources and an a p p r o p r i a t e a n a l y s i s of i n j e c t i o n f l u i d and compat:11 > '< i .t.v w i t h 

the r e c e i v i n g formation i f other than r e i n j e c t e d produced water ' \n*d 
5. I f i n j e c t i o n i s f o r d i s p o s a l purposes i n t o a zone not p r o d u c t i v e ct o i l or gas 

8t or w i t h i n one mile of the proposed w e l l , a t t a c h a chemical an.iV/sis of 
the disposal zone for m a t i o n water (may be measured or i n f e r r e d f;-i r, l i s t i n g 
l i t e r a t u r e , s t u d i e s , nearby w e l l s , e t c . ) . , • 

' V I I I . Attach a p p r o p r i a t e g e o l o g i c a l data on the i n j e c t i o n zone i n c l u d i n g a p p r o p r i a t e l i t h o l o g i c 
d e t a i l , g e o l o g i c a l name, t h i c k n e s s , and depth. Give the geologic name, one; rn-.v>.h to 
botto n of a l l underground sources of d r i n k i n g water ( a q u i f e r s c o n t a i n i n g watv." , w i t h 
t o t a l d i s s o l v e d s o l i d s c o n c e n t r a t i o n s of 10,000 mg/l or l e s s ) o v e r l y i n g * t!ie v r p o s e d 
i n j e c t i o n zone as w e l l as any such source known to be immediately u n d e r l y i n g -
i n j e c t i o n i n t e r v a l , 

IX. Describe the proposed stimu1 ation.program, i f any. 

X. Attach a p p r o p r i a t e logqinq and t e s t data on the w e l l . ( I f w e l l logs have b(-./";.i t i l e d 
w i t h Lhc D i v i s i o n they need not be resub m i t t e d . ) 

XI. Attach o chemical a n a l y s i s of f r e s h watar from two or more f r e s h water we l . a i , i f 
a v a i l a b l e and producing) w i t h i n one m i l e of any i n j e c t i o n or d i s p o s a l wel. yftv/i/ig 
l o c a t i o n of w e l l s and dates samples were taken. 

X I I . Applicants f o r disposal w e l l s must make an a f f i r m a t i v e statement t h a t t h t ; n.- s e 
examined a v a i l a b l e geologic and engineering data and f i n d no evidence of tip en j i . l t s 
or any other h y d r o l o g i c connection between the dis p o s a l zone and ,any undeigr..^' ! 

source of d r i n k i n g water. 

X I I I . A pplicants must complete the "Proof of N o t i c e " s e c t i o n on the reverse s i d ; .••<-' ' i s form. 

X l V . C e r t i t ' i c o t i o n 

I hereby c e r t i f y t h a t the i n f o r m a t i o n submitted w i t h t h i s a p p l i c a t i o n 5s t i ) ~ : and c o r r e c t 
to the best of my knowledge and b e l i e f . 

K a m c . M A R V I N R O B I N O W I T Z T i t l e P R E S I D E N T 

Signature: /<••_ ^ 7... / Date: <?/^V / 7 ; / 

Jf the i n f o r m a t i o n r e q u i r e d under Sec t ions V I , V I I I , X, and XI above has-been p i i y j s l •/ 
submi t t ed , : t need not he d u p l i c a t e d and r e s u b m i t t e d . Please show the date ond r. i I'Mjnis t ance 
of the e a r l i e r s u b m i t t a l . 

D1 S 1 fi I UU 1 I UN : 0 r i q i nol ond one copy to Sonta f e w i t h one copy to tho o p p r o p r i a l * 
d i s t r i c t o f f i c e . 

>.>. v i s i o n 



FORM C-108 Side 2 

I I I . WELL DATA . 

A. The following well data must be submitted for ench injection well covered by this opplicatio 
The data must be both in tabular and schemntic form and sholl include: 

(1) tense name; Hell No.; location by Section, Township, nnd Rnnge; nnd foo.iqe 
locution within the section. 

(2) Each cnslnq string used with Its size, setting depth, socks of cement uned5 hole 
size, top of cement, and how such top wns determined. 

(5) A description of the tubinn to be used including i t s size, l i n i n g material, anc 
set t i n g depth. 

[it) The name, model, ond settinq depth of the packer used or a description o.' vny other 
seal system or assembly used. 

Division District offices have supplies of Well Data Sheets which may be ured or which 
may he ur.cri ns models for this purpose. Applicnnt3 for scvernl identical ire Hi' may 
submit a "typical data sheet" rather than submitting the doto for each well. 

0. The following must^be submitted for each injection well covered by this application. All 
items must be addressed for the i n i t i a l well. Responses for additional wells need be shown 
only when different. Information shown on schematics need not be repeated. 

m The name of the injection formation ond, i f applicable , the field or pooi name. 

(2) The injection interval and whether i t i s perforated or open-hole. 

(3) State i f the well was drilled for injection or, i f not , the original pur •(036 of the well 

(4) Give the depths of any other perforated intervals and 
bridge plugs used to seal off such perforations. 

detail on the sack 3 <3 f cement or 

(5) Give the depth to and name of the next higher and next 
area of the well , i f any. 

lower o i l or gas zo'ie in the 

xiv. PRonr or NOTICE 
All applicants must furnish proof that a copy of the application has been furbished, by 
c e r t i f i e d or registered mail, to the owner of the surface of the land on whici ins well 
is to be located and to each leasehold operator w i t h i n one-half mile of the we) .1 ' loco t i on. 

Where an application is subject to administrative approval, a proof of publication must 
be submitted. Such proof shall consist of a copy of the legal advertisement which was 
published in the county in which the well i s located. The contents of such advertisement 
must include: 

(1) The name, address, phone number, and contact party for the applicant; 

(2) tlie intruded purpose of the injection well; with the exact location of s.rgla 
wells or the section, township, and range location of multiple wolls; 

(3) the formation name and depth with expected maximum injection rates and pressures; and 

(4) a notation that interested parties must f i l e objections or requests for h e i r i n g with 
the Oil Conservation Division, P. 0. Box 2088, Santa Fe, New Mexico 87501 >, f.thj.n 15 
day s . 

NO ACTION WILL BE TAKEN ON THE APPLICATION UNTIL PROPER PROOF OF NOTICE HAS B££N 
SUBMITTED. 

NOTICE: Surface owners or offset operotors must f i l e any objections or requests fo; '.;.?arinq 
of administrative anplications w i t h i n 15 days from the date t h i s application vas 
mailed to them. 
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INJECTION WELL DATA SHEET 

A R I - M E X 
OPERATOR 

#1_ 
WELL NO. 

NAVAJO "C" 5 - 2 - 6 4 . 
LEASE SPUD DATE 

4595FW-3580FS 15 32N 18W 
FOOTAGE LOCATION SECTION TOWNSHIP RA\ ^ 

l i J 

Schematic Tabular Data 

Hole size 

Surface Casing 

Size 7__ 

TOC c i r c . 

Cemented w i t h 10 3 X . 

f e e t determined by r e t u r n s 

Hole s ize 8 3 /4 

In t e rmed ia t e Casing 
NONE 

Cemented w i t h 3 . 

f e e t determined by_ 

Long S t r i n g 

Cemented w i t h 50 ax. 

955 f e e t determined by c a l c u l a t i o n 

Hole s ize 

T o t a l depth 1276 

I n j e c t i o n i n t e r v a l 

1223 f e e t to 
( p e r f o r a t e d , i n d i c a t e which) 

1238 f. \;; c 

J 5 0 

•n • Co 

Tubing size 2 3/8 lined with sealtiqht plastic set in ;> 

H a l l i b u r t o n M o d e l R p a c ^ e r e a t : a l ) 1 1 0 0 fee-: 
(Brand and model) 

(or descr ibe any other ca s ing - tub ing s e a l ) . 

Other Data 

1. Name of the i n j e c t i o n f o r m a t i o n GALLUP 

2. Name of f i e l d or p o o l ( i f a p p l i c a b l e ) MESA GALLUP 
j£ 

3. Is t h i s a new w e l l d r i l l e d f o r i n j e c t i o n ? Yes No 
I f no, f o r what purpose was the w e l l o r i g i n a l l y d r i l l e d ? p r o d u c t i o n 

4. Has the w e l l ever been per f o r a t e d i n any other zone(s)? L i s t a l l such 
p e r f o r a t e d i n t e r v a l s and give plugging d e t a i l (sacks of cement or bridge piug(s) 
used) NO 

5. Give the depth to and name of any o v e r l y i n g and/or underlying o i l r r gs ;:ones 
(pools) i n t h i s area. NONE _ 



INJECTION WELL DATA SHEET 

GRAND RESOURCES, I N C . 

OPERATOR 

#4 1 6 5 0 F S - 1 7 1 0 F E 

WELL NO. FOOTAGE LOCATION 

NAVAJO i n - V f u ~ 
LEASE 

14 32N 

SPUD DATE 

18TS 

SECTION TOWNSHIP 

/ 1 , 
I , / J 

Schematic Tabular Data 

I 6 {<: ;i 

Surface Casing 

Size 7 

TOC 

Cemented with 11 iJX. 

s u r f a c e 

< '4 

feet determined by 

Hole size 8 3 / 4 " 

Intermediate Casing 

Size none " Cemented with 

TOC 

r e t u r n s 

8 X . 

f e e t determined by_ 

7!'."s ! Hole s ize 

Oi-'1 ' j j Sx Long S t r i n g 

TOirr 

Size 4Jj " Cemented with 35 BX. 

TOC 1120 

! 1 7- C Hole s ize 

feet determined by calculation 

6k 

1365 Total depth 

I n j e c t i o n i n t e r v a l 

1315 feet to 
(perforated, indicate which) 

1323 

i 1 .< / "3 
'2 

} 

•I 
I rc/] ;%7 ,.oh6 

Tubing size 2 3 / 8 l i n e d w i t h s e a l t i g h t p l a s t i c set . < a 
Hall. MODEL R (Material) 1200 

packer at fvit 

(Brand and model) 

(or descr ibe any other c a s i n g - t u b i n g s e a l ) . 

Other Data 

1. Name of the i n j e c t i o n f o r m a t i o n GALLUP 
o XT * P- u W P 1 • v i MESA GALLUP 2. Name of f i e l d or p o o l d f a p p l i c a b l e ) 

3. I s t h i s a new w e l l d r i l l e d f o r i n j e c t i o n ? Yes X No 

I f no, f o r what purpose was the w e l l o r i g i n a l l y d r i l l e d ? p r o d u c t i o n 

4. Has the w e l l ever been p e r f o r a t e d i n any other zone(s)? L i s t a l l su. h 
p e r f o r a t e d i n t e r v a l s and give p lugg ing d e t a i l (sacks of cement or b r i ^ e ' ];..g(s) 
used) NO 

5 . 



GRAND RESOURCES, INC 

INJECTION WELL DATA SHEET 

NAVAJO 
8-10-61 

OPERATOR 

#3 660FS-1980FN 

LEASE 

24 32N 

SPUD DATE 

1 8W 
WELL NO. FOOTAGE LOCATION SECTION TOWNSHIP RANG! 

. Schematic Tabular Data 

Surface Casing 

Size 7 

TOC 

Cemented with 

c i r c . 

Hole size 8 3/4 

feet determined by £;f_ 

3X 

r e t u r n s 

r 
Mr 

Intermediate Casing 

Size NONE " Cemented with 

TOC feet determined by_ 

sx. 

Hole size 

Long String 

Size_ ^ 

TOC 

Cemented with 45 sx. 

87: _feet determined by c a l c u l a t i o n s 

Hole s ize 

T o t a l depth_ 1163 

772- I n j e c t i o n i n t e r v a l 

1110 feet to 1126 f e e t 

ro-1 

(perforated, indicate which) 

c/d5 pF V 

I V 1 . 

7 yy k\— i r / u o o -0/uo sy 

Tubing size 2 3/8 i i n e d wi th s e a l t i g h t p l a s t i c 
set i.n & 

H a l l i b u r t o n Model R P a c t 1 e r
e a f a l ) 1 0 0 0 f eei. 

(Brand and model) 

(or describe any other casing-tubing seal). 

Other Data 
i M \ „, . . , „. GALLUP 
1. Name of the in j e c t i o n formation 2. Name of f i e l d or pooKif applicable) MESA GALLUP 

3. Is this a new well d r i l l e d for injection? Yes X No 

I f no, for what purpose was the well o r i g i n a l l y d r i l l e d ? p r o d u c t i o n 

4. Has the well ever been perforated i n any other zone(s)? L i s t a l l such 
perforated intervals and give plugging d e t a i l (sacks of cement or britU, < '(>lug(s) 
used) no 

5. 



INJECTION WELL DATA SHEET 

GRAND RESOURCES, I N C , NAVAJO 1 - 2 4 - 6 2 

OPERATOR 

# 1 1 330FN-1650FE 

LEASE 

23 

SPUD DATE 

32N 

WELL NO, FOOTAGE LOCATION SECTION TOWNSHIP 

18W 

~~ RAlicT 

Schematic Tabular Data 

Surface Casing 

Size 7 

TOC 

Cemented with 8 3X. 

s u r f a c e f e e t determined by returns 

Hole size 8 3/4 

Intermediate Casing 
NONE 

Size " 

TOC 

Cemented with 4 X . 

"7'Vvi 
feet determined by_ 

Hole size 

Long String 

Size 4 

TOC 

Cemented with 40 3 X . 

1 1 5 9 f e e t determined by c a l c u l a t e d 

Hole s ize 

Total depth i n a 

Inje c t i o n i n t e r v a l 

1 3 8 1 f e e t t o 1392 f e e t 

re h 

(perforated, indicate which) 

- L/77

 l [ O^A c? ^ / f £ S / 

Tubing size 2 3 / 8 l i n e d w i t h s e a l t i g h t p l a s t i c 
s e t ; ti r, 

H a l l i b u r t o n M o d e l R p a c ! c l r e a l a l ) 1 2 0 0 fe i t 

(Brand and model) 

(or describe any other casing-tubing seal). 

Other Data 
1. Name of the in j e c t i o n formation GALLUP 

2. Name of f i e l d or pooKif applicable) MESA GALLUP 

3. Is this a new well d r i l l e d for injection? Yes _X No 
..o PRODUCTION 

I f no, for what purpose was the well o r i g i n a l l y d r i l l e d ? 

4. Has the well ever been perforated in any other zone(s)? L i s t a l l such 
perforated intervals and give plugging d e t a i l (sacks of cement or brt'L.. \ plug(s) 
used) 

5. Give the depth to and name of any overlying and/or underlying o i l or § >t.-: 'ones 
(pools) in this area. NONE 
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WELL DATA SHEET 

AZTEC OIL & GAS CO. NAVAJO 11-14-59 

OPERATOR LEASE SPUD DATE 

#3 790FS-535FE 25 32N 18 W 

WELL NO. FOOTAGE LOCATION SECTION TOWNSHIP RiVJGE 



WELL DATA SHEET 

HARLAN DRILLING CO. NAVAJO 5-4-64 

OPERATOR LEASE SPUD DATE 

#2 350FW-540FS 10 32N 17W 

WELL NO. FOOTAGE LOCATION SECTION TOWNSHIP RANGE 



WELL DATA SHEET 

AAA FISHING TOOL NAVAJO 12-3-70 

OPERATOR LEASE SPUD DATE 

B-1 1650FN-1650FE 15 32N 18W 

WELL NO. FOOTAGE LOCATION SECTION TOWNSHIP RAVCE 



WELL DATA SHEET 

AAA FISHING TOOL NAVAJO 1-24-68 

OPERATOR LEASE SPUD DATE 

#4 3850FW-2510FS 15 32N 18W 

WELL NO. FOOTAGE LOCATION SECTION TOWNSHIP RA'tf.Vt 



WELL DATA SHEET 

R. L. BAYLESS NAVAJO 7-1-64 
OPERATOR LEASE SPUD D^IE 

#6 1980FN-1980FE 25 32N 18W 

WELL NO. FOOTAGE LOCATION SECTION TOWNSHIP RS'V^ 



WELL DATA SHEET 

EXPLORATION DRILLING CO. NAVAJO 4-7-69 

OPERATOR LEASE SPUD DATE 

#7 990FS-990Fw 14 32N 18W 

WELL NO. FOOTAGE LOCATION SECTION TOWNSHIP RANGE 

6 5 

V 

7 

3 ^10 

Y 

< 

i 

lop u 

T V )3? r 



WELL DATA SHEET 

EXPLORATION DRILLING CO. NAVAJO 11-29-61 
OPERATOR LEASE SPUD DATE 

#5 2135FS-1935FE 23 32N 18W 

WELL NO. FOOTAGE LOCATION SECTION TOWNSHIP RA'IGJ, 



WELL DATA SHEET 

EXPLORATION DRILLING CO. NAVAJO 12-30-61 

OPERATOR LEASE SPUD DATE 

#6 365FS-760FW 13 32N 18W 

WELL NO. FOOTAGE LOCATION SECTION TOWNSHIP V̂.-iGE 



WELL DATA SHEET 

AAA FISHING TOOL NAVAJO 2-24-69 

OPERATOR LEASE SPUD DAT.?, 

#7 231QFW-495QFS 15 32N 18JL 

WELL NO. FOOTAGE LOCATION SECTION TOWNSHIP RANGE 

iA 

S'sy To HO IX 

'4 

7" CSA So ̂  
5 sy 

H 11 tV-a 

MT //^O 

i 



WELL DATA SHEET 

ZOLLER & DANNEBEHG BLUEHILL 7-26-65 

OPERATOR LEASE SPUD DATE 

#1 2319FN-1980FE 25 32N 18W 

WELL NO. FOOTAGE LOCATION SECTION TOWNSHIP R/JSiGi 
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GRAND RESOURCES, INC. WATERFLOOD PERMIT 

V I I . 

V I I I . 

IX. 

1. Average d a i l y i n j e c t i o n r a t e 300 BWPD per i n j e c t i o n 
w e l l . For 4 i n j e c t i o n w e l l s t o t a l average i n j e c t i o n 
r a t e i s 1200 BWPD. With a 11-year l i f e t o t a l i n ­
j e c t i o n volume should be approximately 4.8 MMBW. 
Maximum i n j e c t i o n r a t e should not exceed 500 BWPD 
per w e l l . 

2. System w i l l be a closed system. 

3. Maximum i n j e c t i o n pressure w i l l be 1000 p s i . The 
average to be determined by a step-rate t e s t a f t e r 
s t a r t - u p . 

4. An adequate source of water should be derived from 
the Morrison Water Sand a t approximately 3000 f e e t . 
This water source i s w i d e l y used i n the area. 

The Gallup formation i s a reasonably clean sand stone 
w i t h c a l c a r i o u s cementation present. The r e s e r v o i r 
produces a s o l u t i o n gas d r i v e w i t h no apparent water 
l e g . Average pay thickness 11.2 f e e t . P o r o s i t y i s 
13.1%. Average p e r m e a b i l i t y i s i n the 70 md range. 
Connate water s a t u r a t i o n of 31%. The Gallup sand i s 
encountered between 1000 t o 1400 from the surface de­
pending on the topography o f the l o c a t i o n . 

Since --x?- '. WPIJ <? have beer., f r a c s'H-riulated, t h e r r i s 
no proposed r e s t i m u l a t i o n program i n the- future-

please f i n d a r e p r e s e n t a t i v e l o g f o r w e l l # l c f Nav. / 
24- 32N-18W . (See E x h i b i t "A") 

MARVIN RORTNOWTTZ TITLE: PRESIDENT 
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BEFORE THE 

OIL CONSERVATION DIVISION 

NEW MEXICO DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

r 
I N T H E M A T T E R OF T H E A P P L I C A T I O N 

O F G R A N D R E S O U R C E S , I N C . F O R RECEIVED 

A P P R O V A L OF A U N I T A GREEMENT, 

SAN JUAN COUNTY, NEW MEXICO. APR 2 8 ]PR9 C A S E M 0 • / (3 ? 3 

APPMW I I O I < 1 ) I V |M 

COMES NOW GRAND RESOURCES, INC, by and through i t s undersigned 

at t o r n e y s and hereby makes a p p l i c a t i o n f o r an order approving i t s 

Mesa-Gallup Uni t Agreement and i n support of t h i s a p p l i c a t i o n would 

show the D i v i s i o n : 

1. That the proposed Uni t Agreement c o n s i s t s of 2,680.00 

acres, more or l e s s , of Navajo I n d i a n lands s i t u a t e d i n San Juan 

County, New Mexico. The h o r i z o n t a l l i m i t s of said U n i t are 

described as f o l l o w s : 

Township 32 North. Range 18 West. N.M.P.M. 
j - Section 10: SE/4 
^ Section 15: S/2 SW/4 
/V Section 14: S/2 NE/4; SE/4; W/2 
^ Section 15: E/2 

^ z Sections 23 and 24: A l l 
? Section 25: N/2 

^ ~ o • su;/</ 
2. That the Unit Agreement has been approved by a l l o f the 

working i n t e r e s t owners h o l d i n g i n t e r e s t s w i t h i n the proposed U n i t 

Area. 

3. That the a p p l i c a n t , Grand Resources, I n c . , i s designated 

as Un i t Operator i n said Unit Agreement and a l l o i l and gas i n the 

Gallup f o r m a t i o n i s being u n i t i z e d . 
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Docket No.. iO-89 

Dockets Nos. 11-89 and 12-89 are t e n t a t i v e l y set for A p r i l 12 and A p r i l 26, 1989. Applications for hearing must be 
f i l e d at least 22 days i n advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - MARCH 29, 1989 

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING 

SANTA FE, NEW MEXICO 

The following cases w i l l be heard before David R. Catanach, Examiner, or Michael . E. Stogner, or Victor T~. Lyon, 
Alternate Examiners: 

CASE 9200: (Reopened) 

In the matter of Case 9200 being reopened pursuant to the provisions of Division Order No. R-8518, which 
promulgated temporary special rules and regulations f o r the South Shoe Bar-Upper Pennsylvanian Pool, Lea 
County, New Mexico, including a provision for 80-acre spacing units. Operators in the subject pool may 
appear and show cause why the South Shoe Bar-Upper Pennsylvanian Pool rules should not be rescinded. 

CASE 9632: Application of Union Texas Petroleum Corporation for an unorthodox coal gas w e l l location, San Juan County, 
New Mexico. Applicant, i n the above-styled cause, seeks approval for an unorthodox coal gas w e l l location 
1590 feet from the South l i n e and 1000 feet fron the East l i n e (Unit I ) of Section 35, Township 31 North, 
Range 9 West, Basin-Fruitland Coal (Gas) Pool, Lots 1, 2, 7, 8, 9, 10, 15 and 16 (E/2 equivalent) of said 
Section 35 to be dedicated to the w e l l forming a standard 315.92-acre gas spacing and proration u n i t f o r 
said pool. Said location i s approximately 8 miles west northwest of the Navajo Reservoir Dam. 

CASE 9633: Application of Sun Exploration and Production Company for compulsory pooling, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral int e r e s t s from the surface to the 
base of the Morrow formation or to a depth of 13,700 feet, whichever i s deeper, underlying the following 
described acreage i n Section 27, Township 22 South, Range 34 East, and i n the following described manner: 

the SW/4 SE/4 to form a standard 40-acre o i l spacing and proration u n i t f or any and a l l 
formations and/or pools developed on 40-ncre spacing; 

The SE/4 to form a standard 160-acre gas spacing and proration u n i t for any and a l l formations 
and/or pools developed on 160-acre spacing; 

the S/2 to form a standard 320-acre gas spacing and proration u n i t for any and a l l formations and/or 
pools developed on 320-acre spacing (which presently includes, but not necessarily l i m i t e d to the 
Undesignated Antelope Ridge-Atoka Gas Pool, Undesignated Ojo Chiso-Strawn Gas Pool, and the Ojo 
Chiso-Morrow Gas Pool). 

A l l of the above-described units are to be dedicated to a single well to be d r i l l e d at a standard l o c a t i o n 
thereon. 

Also to be considered w i l l be the cost of d r i l l i n g and completing said well and the a l l o c a t i o n of the cost 
thereof as well as actual operating costs and charges f o r supervision, designation of applicant as operator 
of the well and a charge f o r r i s k involved i n d r i l l i n g said w e l l . Said location i s approximately 18 miles 
west by south of Eunice, New Mexico. 

CASE 9634: Application of Sun Exploration and Production Company for compulsory pooling, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral int e r e s t s from the surface to the 
base of the Morrow formation or to a depth of 13,760 feet, whichever is deeper, underlying the following 
described acreage i n Section 26, Township 22 South, Range 34 East, and i n the following described manner: 

the NE/4 NW/4 to form a standard 40-acre o i l spacing and proration u n i t f or any and a l l 
formations and/or pools developed on 40-acre spacing; 

the NW/4 to form a standard 160-acre gas spacing and proration u n i t f o r any and a l l formations 
and/or pools developed on 160-acre spacing; 

- the N/2 to form a standard 320-acre gas spacing and proration u n i t for any and a l l formations and/or 
pools developed on 320-acre spacing (which presently includes, but not necessarily l i m i t e d to the 
Undesignated Antelope Ridge-Atoka Gas Pool, Undesignated Ojo Chiso-Strawn Gas Pool, and the Ojo Chiso-
Morrow Gas Pool). 

A l l of the above-described units are to be dedicated to a single w e l l to be d r i l l e d at a standard loca t i o n 
thereon. 

Also to be considered w i l l be the cost of d r i l l i n g and completing said well and the a l l o c a t i o n of the cost 
thereof as wel l as actual operating costs and charges for supervision, designation of applicant as operator 
of the w e l l and a charge for r i s k involved in d r i l l i n g said w e l l . Said loca t i o n Is approximately 17 miles 
west by south of Eunice, New Mexico. 



Page 2 of 5 Docket 10-89 
Examiner Hearing - Wednesday - March 29, 1989 

CASE 9635: Application of Steve S e l l for an unorthodox gas we l l location, Eddy County, Sew Mexico. Applicant, i n the 
above-styled cause, seeks approval for an unorthodox gas well l o c a t i o n 1294 feet from the North l i n e and 
2063 feet from the West l i n e (Unit C) of Ir r e g u l a r Section 5, Township 22 South, Range 24 East, Indian 
Basin-Upper Pennsylvanian Gas Pool, a l l of said Section 5, consisting of 692.88 acres, to be dedicated to 

. the w e l l forming a standard gas spacing and proration u n i t for said pool. Said loc a t i o n is approximately 4 
miles southeast of the Marathon O i l Company's Indian Basin Gas Plant. 

CASE 9553: (Reopened and Readvertised.) 

Application of Benson-Montin-Greer D r i l l i n g Corp. for downhole commingling, Rio Arriba County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval to commingle production from the Basin-Dakota Pool and 
West Puerto Chiquito-Mancos O i l Pool w i t h i n the wellbore of i t s Canada Ojitos Unit Well No. 22 located 
either 1685 feet from the North l i n e and 1860 feet from the West l i n e or 1700 feet from the North l i n e and 
1790 feet from the West l i n e (Unit F) of Section 20, Township 26 North, Range 1 West. Said w e l l is located 
approximately 20 miles north of Regina, New Mexico. 

CASE 9636: Application of Grand Resources Inc. for statutory u n i t i z a t i o n , San Juan County, New Mexi 
the above-styled cause, seeks an order u n i t i z i n g , for the purpose of establishing a 
project, a l l mineral interests i n the designated and Undesignated Mesa-Gallup O i l Pool 
acres, more or less, of Navajo Indian lands i n a l l or portions of Sections 10, 13, 14, 15 
Township 32 North, Range 18 West and Section 30, Township 32 North, Range 17 West, a l l as 
unsurveyed Navajo Indian Reservation. Said u n i t i s to be designated the Mesa-Gallup Unit 
matters to be considered at the hearing w i l l be the necessity of u n i t operations; the des 
operator; the determination of the horizontal and v e r t i c a l l i m i t s of the u n i t area; the de 
f a i r , reasonable, and equitable a l l o c a t i o n of production and costs of production 
investment, to each of the various t r a c t s i n the u n i t area; the determination of cred i t s 
made among the various owners in the u n i t area for t h e i r investment i n wells and equipme 
matters as may be necessary and appropriate for carrying on e f f i c i e n t u n i t operations; 
l i m i t e d to, u n i t voting procedures, selection, removal or s u b s t i t u t i o n of un i t ope 
commencement and termination of u n i t operations. Applicant also requests that any such or 
case include a provision for carrying any nonconsenting working i n t e r e s t owner w i t h i n 
such terms and conditions to be determined by the Division as j u s t and reasonable, 
located approximately 12 miles north of Shiprock, New Mexico. 

co. Applicant, l n 
secondary recovery 
underlying 4800.00 

23, 24 and 25. 
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including c a p i t a l 
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der issued in t h i s 
the u n i t area upon 
Said u n i t area i s 

CASE 9637: Application of Grand Resources Inc. for a waterflood project. San Juan County, New Mexico. Applicant, i n 
the above-styled cause, seeks authority to i n s t i t u t e a waterflood project by the i n j e c t i o n of water in t o the 
designated and Undesignated Mesa-Gallup O i l Pool in i t s proposed Mesa-Gallup Unit Area (Division Case No. 
9636) underlying a l l or portions of Sections 10, 13, 14, 15, 23 ,24 and 25, Township 32 North, Range 18 West 
and Section 30, Township 32 North, Range 17 West, a l l as projected in t o the unsurveyed Navajo Indian 
Reservation. Said area i s located approximately 12 miles north of Shiprock, New Mexico. 

CASE 9619: (Readvertised) 

Application of Santa Fe Exploration Company for an unorthodox gas well location, dual 
compulsory pooling, Eddy County, New Mexico. Applicant, i n the above-styled cause, seeks 
a l l mineral interests in the Undesignated Indian Basin-t'ppcr Pennsylvanian Gas Pool and 
Indian Basin-Morrow Gas Pool, underlying a l l of Section 8, Township 21 South, Range 23 
standard 640-acre gas spacing and proration u n i t for both pools. Production from both zones 
dually completed w e l l to be d r i l l e d at an unorthodox gas w e l l location 660 fect from th 
lin e s (Unit P) of said Section 8. Also to be considered w i l l be the cost of d r i l l i n g and 
well and the a l l o c a t i o n of the cost thereof as well as actual operating costs and charges 
designation of applicant as operator of the w e l l , and a charge for r i s k involved in d i l l 
Said location i s approximately 3.75 miles west-northwest of the Marathon O i l Company Indian 

:ompletion and 
an order pooling 
the Undesignated 
East, forming a 

Is to be from a 
e South and East 
completing said 

for supervision, 
1 ing said we 11. 
Basin Gas Plant. 

CASE 9597; (Continued froa March 1, 1989, Exaalner Hearing.) (Readvertised) 

Application of Meridian O i l , Inc. for compulsory pooling, San Juan County, New Mexico. Applicant, in the 
above-styled cause, seek3 an order pooling a l l mineral interests i n the Basin-Fruitland Coal (gas) Pool 
underlying the W/2 of Sect ion 16, Township 30 North, Range 8 West, forming a standard 320-acrc gas spacing 
and proration u n i t f o r said pool, to be dedicated to i t s Delhi Com Well No. 300 to be d r i l l e d at an 
unorthodox coal gas well loc ation 570 feet from the South l i n e and 185 feet from the West l i n e (Unit M) of 
said Section 16. Also to be considered w i l l be the cost of d r i l l i n g and completing said well and the 
a l l o c a t i o n of the cost thereof as well as actual operating costs and charges f o r supervision, designation of 
applicant as operator of the well and a charge for r i s k involved i n d r i l l i n g said w e l l . Said well l o c a t i o n 
i s approximately 4 miles northwest by west of the Navajo Reservoir Dam. 

CASE 9638: Application of Meridian O i l Inc. to amend Division Order No. R-8882. San Juan County. Now Mexico. 
Applicant, in the above-styled cause, seeks to amend Division Order No. R-8882 by changing the unorthodox 
coal gas well location approved in said Order for i t s Stanolind Gas Com Well No. 300 to a new location 705 
feet from the North l i n e and 1605 feet from the East l i n e (Unit B) of Section 16. Township 30 North, Range 8 
West. Said location is approximately 2.25 miles east-northeast of Archuleta, New Mexico. 
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CASE 9636: (Continued froa March 29, 1989, Examiner Hearing.) 

Application of Grand Resources Inc. for statutory u n i t i z a t i o n , San Juan County, New Mexico. Applicant, i n 
the above-styled cause, seeks an order u n i t i z i n g , for the purpose of establishing a secondary recovery 
project, a l l mineral int e r e s t s i n the designated and Undesignated Mesa-Gallup O i l Pool underlying 4800.00 
acres, more or less, of Navajo Indian lands i n a l l or portions of Sections 10, 13, 14, 15, 23, 24 and 25, 
Township 32 North, Range 18 West and Section 30, Township 32 North, Range 17 West, a l l as projected i n t o the 
unsurveyed Navajo Indian Reservation. Said u n i t i s to be designated the Mesa-Gallup Unit Area. Among the 
matters to be considered at the hearing w i l l be the necessity of u n i t operations; the designation of a u n i t 
operator; the determination of the horizontal and v e r t i c a l l i m i t s of the u n i t area; the determination of the 
f a i r , reasonable, and equitable a l l o c a t i o n of production and costs of production, including c a p i t a l 
investment, to each of the various t r a c t s i n the u n i t area; the determination of credits and charges to be 
made among the various owners i n the u n i t area for t h e i r investment i n wells and equipment; and such other 
matters as may be necessary and appropriate f o r carrying on e f f i c i e n t u n i t operations; including but not 
l i m i t e d to, u n i t voting procedures, selection, removal or s u b s t i t u t i o n of u n i t operator, and time of 
commencement and termination of u n i t operations. Applicant also requests that any such order issued i n t h i s 
case include a provision f o r carrying any nonconsenting. working i n t e r e s t owner w i t h i n the u n i t area upon 
such terms and conditions to be determined by the Division as j u s t and reasonable. Said u n i t area i s 
located approximately 12 miles north of Shiprock, New Mexico. 

CASE 9637: (Continued from March 29, 1989, Examiner Hearing.) 

Application of Grand Resources Inc. for a waterflood p r o j e c t , San Juan County, New Mexico. Applicant, i n 
the above-styled cause, seeks au t h o r i t y to i n s t i t u t e a waterflood project by the i n j e c t i o n of water in t o the 
designated and Undesignated Mesa-Gallup O i l Pool i n i t s proposed Mesa-Gallup Unit Area (Di v i s i o n Case No. 
9636) underlying a l l or portions of Sections 10, 13, 14, 15, 23 ,24 and 25, Township 32 North, Range 18 West 
and Section 30, Township 32 North, Range 17 West, a l l as projected i n t o the unsurveyed Navajo Indian 
Reservation. Said area i s located approximately 12 miles north of Shiprock, New Mexico. 

CASE 9646: Application of Sun Exploration and Production Company for a waterflood project, Eddy County, New Mexico. 
Applicant, i n the above-styled cause, seeks au t h o r i t y to i n s t i t u t e a waterflood project on i t s Mobil "22" 
Federal Lease located i n Section 22, Township 26, South, Range 29 East, by the i n j e c t i o n of water i n t o the 
Brushy Draw-Delaware Pool through i t s Mobil Federal "22" Well No. 5 located 990 feet from the South l i n e and 
2310 feel: from the West l i n e (Unit N) of said Section 22. Said w e l l i s located approximately 1.75 miles 
north of Mile Corner No. 53 plus 2640 feet on the Texas/New Mexico Stateline. 

CASE 9647: Application of Parker & Parsley Petroleum Company f o r downhole commingling, Eddy County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval to commingle o i l production from the Undesignated East 
Loving-Delaware Pool and the South Culebra Bluff-Bone Spring Pool w i t h i n the wellbore of i t s Pardue Farms 
"27" Btry. 1 Well No. 4, located 660 feet from the South and East l i n e s (Unit P) of Section 27, Township 23 
South, Range 28 East. Said w e l l i s located approximately 2 miles southeast by east of Loving, New Mexico. 

CASE 9648: Application of Meridian O i l , Inc. to amend Division Order No. R-8868, Rio Arriba County, New Mexico. 
Applicant, i n the above-styled cause, seeks to amend Division Order No. R-8868 to include authorization f o r 
a non-standard coal gas w e l l l o c a t i o n for the subject w e l l of said order to be d r i l l e d 2200 feet from the 
North l i n e and 1360 feet from the East l i n e (Unit G) of Section 36, Township 30 North, Range 6 West, Basin-
F r u i t l a n d Coal (Gas) Pool, Lots 1, 2, 3 and 4 and the W/2 E/2 of said Section 36 to be dedicated to said 
w e l l forming a non-standard 230.24-acre spacing and proration u n i t f o r said pool. Said loc a t i o n i s 
approximately 5.5 miles northwest by north of Gobernador, New Mexico. 

CASE 9649: Application of Meridian O i l , Inc. for an unorthodox coal gas w e l l lo c a t i o n , San Juan County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval f o r an unorthodox coal gas w e l l l o c a t i o n 790 feet from 
the North l i n e and 1,165 feet from the West l i n e (Unit D) of Section 16, Township 30 North, Range 8 West, 
Basin-Fruitland Coal Gas Pool, the W/2 of said Section 16 to be dedicated forming a standard 320-acre gas 
spacing and proration u n i t f o r said pool. Said l o c a t i o n i s approximately 4.25 miles west by north of the 
Navajo Reservoir Dam. 

CASE 9572: (Continued froa March 1, 1989, Examiner Hearing.) 

Application of Dugan Production Corporation for a non-standard gas proration u n i t , San Juan County, New 
Mexico. Applicant, i n the above-styled cause, seeks approval f o r a 164.87-acre non-standard gas spacing and 
proration u n i t f o r production from the Basin-Fruitland Coal (Gas) Pool comprising Lots 1 and 2 and the E/2 
NW/4 of Section 31, Township 28 North, Range 10 West. Said u n i t i s to be dedicated to i t s Knauff Well No. 1 
which i s presently completed i n the Kutz-Fruitland Pool and i s located at a previously authorized unorthodox 
coal gas we l l l o c a t i o n (pursuant to Decretory Paragraph No. (4) of Division Order No. R-8768) 1015 feet from 
the North l i n e and 1650 feet from the West l i n e (Unit C) of said Section 31. This w e l l i s located 
approximately 6.5 miles south-southeast of Bloomfield, New Mexico. 



Docket No. 11-89 

Dockets Nos. 13-89 and 14-89 are tentatively set for April 26 and May 10, 1989. Applications for hearing must be f i l e d 
at least 22 days in advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - APRIL 12. 1989 

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING 

SANTA FE, NEW MEXICO 

The following cases w i l l be heard before Michael E. Stoger, Examiner, or David R. Catanach, or Victor T. Lyon, Alternate 
Examiners: 

ALLOWABLE: (1) 

(2) 

Consideration of the allowable production of gas for May, 1989, from fourteen prorated gas pools in 
Lea, Eddy, and Chaves Counties, New Mexico. 

Consideration of the allowable production of gas for May, 1989, from four prorated gas 
Juan, Rio Arriba, and Sandoval Counties, New Mexico. 

pools in San 

CASE 9610: (Continued from March 15, 1989, Exaalner Hearing.) 

In the matter of the hearing called by the Oil Conservation Division on i t s own motion to permit Knights 
Bridge Petroleum Corporation and James Marchbanks and a l l other interested parties to appear and show cause 
why the Triple Crown Well No. 1 located 660 feet froa the South line and 1980 feet from the East line (Unit 
0) of Section 6, Township 9 North, Range 31 East, Quay County, New Mexico (being located approximately 7.75 
miles northeast by north of Quay, New Mexico), should not be plugged and abandoned in accordance with a 
Division-approved plugging program. Additionally, the Division seeks an order directing the operator to pay 
the costs of such plugging and i f the Operator f a i l s to do so, ordering a forfeiture of the Operator's bond 
and authorizing the Director of the Division to make demand upon First National Bank of Tucumcari to pay to 
the Division so much of the funds of the certificate of deposit given as collateral for the bond as is 
necessary to pay the costs of plugging said well. 

CASE 9643: Application of Steve Sell for directional d r i l l i n g and an unorthodox gas well location, Eddy County, New 
Mexico. Applicant, in the above-styled cause, seeks authorization to directionally d r i l l a well from a 
surface location 1400 feet from the South line and 1075 feet froa the West line (Unit L) of Section 35, 
Township 21 South, Range 24 East to a bottomhole location in the Undesignated Indian Basin-Upper 
Pennsylvanian Gas Pool within 50 feet of a point which is an unorthodox gas well location 1650 feet from the 
South line and 850 feet from the West line of said Section 35. A l l of said Section 35 to be dedicated to 
the well to form a standard 640-acre gas spacing and proration unit for said pool. This unit is located 
approximately 14 niles west of Carlsbad, New Mexico. 

CASE 9200: (Continued froa March 29, 1989, Exaalner Bearing.) (Reopened) 

In the matter of Case 9200 being reopened pursuant to the provisions of Division Order No. R-8518, which 
promulgated temporary special rules and regulations for the South Shoe Bar-Upper Pennsylvanian Pool, Lea 
County, New Mexico, including a provision for 80-acre spacing units. Operators in the subject pool may 
appear and show cause why the South Shoe Bar-Upper Pennsylvanian Pool rules should not be rescinded. 

CASE 9644: Application of Nearburg Producing Company for directional d r i l l i n g and an unorthodox o i l well location, Lea 
County, New Mexico. Applicant, in the above-styled cause, seeks authority to re-enter the UNC Texas, Inc. 
State "10" Well No. 1 from a surface location 660 feet froa the North line and 1980 feet from the West line 
(Unit C), Section 10, Township 12 South, Range 38 East, and directionally d r i l l as to test the Devonian 
formation (Undesignated Gladiola-Devonian Pool or Undesignated East Gladiola-Devonian Pool) to within 100 
feet of an unorthodox bottomhole o i l well location 1000 feet from the North line and 1100 feet from the West 
line (Unit D) of said Section 10. The NW/4 NW/4 of said Section 10 is to be dedicated to said well to form 
a standard 40-acre o i l spacing and proration unit. Said well is located approximately 3.5 miles northwest 
by north of Bronco, Texas. 

CASE 9645: Application of BP Exploration, Inc. for compulsory pooling, Lea County, New Mexico. Applicant, in the 
above-styled cause, seeks an order pooling a l l mineral interests from the surface to the top of the Atoka 
formation underlying the SE/4 SW/4 of Section 30, Township 17 South, Range 38 East, forming a standard 40-
acre o i l spacing and proration unit for any and a l l formations and/or pools within said vertical extent 
developed on 40-acre spacing (which presently includes but is not necessarily limited to the Undesignated 
Hobbs Channel-Bone Spring Pool, Undesignated Hobbs Channel-San Andres Pool, and the Undesignated Hobbs 
Channel-Wolfcamp Pool). Said unit to-be dedicated to a well to-be drilled-8t a standard o i l well location 
thereon. Also to be considered w i l l be the cost of d r i l l i n g and coapleting said well and the allocation of 
the cost thereof as well as actual operating costs and charges for supervision, designation of applicant as 
operator of the well and a charge for risk involved in d r i l l i n g said well. Said location is approximately 
1.5 miles east of Humble City, New Mexico. 
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CASE 9636: (Continued from A p r i l 12, 1989, Examiner Hearing.) 

Application of Grand Resources Inc. f o r statutory u n i t i z a t i o n , San Juan County, New Mexico. Applicant, i n 
the above-styled cause, seeks an order u n i t i z i n g , for the purpose of establishing a secondary recovery 
project, a l l mineral interests i n the designated and Undesignated Mesa-Gallup O i l Pool underlying 4800.00 
acres, more or less, of Navajo Indian lands in a l l or portions of Sections 10, 13, 14, 15, 23, 24 and 25, 
Township 32 North, Range 18 West and Section 30, Township 32 North, Range 17 West, a l l as projected in t o the 
unsurveyed Navajo Indian Reservation. Said u n i t i s to be designated the Mesa-Gallup Unit Area. Among the 
matters to be considered at the hearing w i l l be the necessity of un i t operations; the designation of a u n i t 
operator; the determination of the horizontal and v e r t i c a l l i m i t s of the u n i t area; the determination of the 
f a i r , reasonable, and equitable a l l o c a t i o n of production and costs of production, including c a p i t a l 
investment, to each of the various tract s in the u n i t area; the determination of credits and charges to be 
made among the various owners i n the u n i t area for t h e i r investment i n wells and equipment; and such other 
matters as may be necessary and appropriate for carrying on e f f i c i e n t u n i t operations; including but not 
l i m i t e d to, u n i t voting procedures, selection, removal or s u b s t i t u t i o n of u n i t operator, and time of 
commencement and termination of un i t operations. Applicant also requests that any such order issued in t h i s 
case include a provision for carrying any nonconsenting working i n t e r e s t owner w i t h i n the u n i t area upon 
such terms and conditions to be determined by the Division as j u s t and reasonable. Said u n i t area i s 
located approximately 12 miles north of Shiprock, New Mexico. 

_CASE 9637: (Continued from A p r i l 12, 1989, Examiner Bearing.) 

Application of Grand Resources Inc. f o r a waterflood p r o j e c t , San Juan County, New Mexico. Applicant, i n 
the above-styled cause, seeks authority to i n s t i t u t e a waterflood project by the i n j e c t i o n of water in t o the 
designated and Undesignated Mesa-Gallup O i l Pool i n i t s proposed Mesa-Gallup Unit Area (Division Case No. 
9636) underlying a l l or portions of Sections 10, 13, 14, 15, 23 ,24 and 25, Township 32 North, Range 18 West 
and Section 30, Township 32 North, Range 17 West, a l l as projected i n t o the unsurveyed Navajo Indian 
Reservation. Said area i s located approximately 12 miles north of Shiprock, New Mexico. 

CASE 9660: Application of Mobil Producing Texas and New Mexico Inc. f o r downhole commingling, Lea County, Ne* Mexico. 
Applicant, i n the above-styled cause, seeks approval to commingle gas production from the Blinebry and 
Drinkard Pools w i t h i n the wellbore of i t s Brunson-Argo Well No. 6 located 1980 feet from the North- l i n e and 
660 feet from the West l i n e (Unit E) of Section 10, Township 22 South, Range 37 East. Said w e l l i s located 
approximately 2 miles south of Eunice, New Mexico. 

CASE 9311: (Reopened) 

In the matter of Case 9311 being reopened pursuant to the provisions of Division Order No. R-8614, which 
promulgated temporary special rules and regulations f o r the Monument-Abo Pool, Lea County, New Mexico, 
establishing a l i m i t i n g gas-oil r a t i o of 10,000 cubic feet of gas per bar r e l of o i l . Operators in the 
subject pool may appear and show cause why the Monument-Abo Pool should not be governed by the statewide 
rule l i m i t i n g gas-oil r a t i o of 2,000 cubic feet of gas per b a r r e l of o i l . 

CASE 9661: Application of Hixon Development Company for an unorthodox o i l w e l l location and simultaneous dedication, 
Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox o i l 
w e l l location 330 feet from the South l i n e and 2310 feet from the West l i n e (Unit N) of Section 35, Township 
25 North, Range 3 West, West L i n d r i t h Gallup-Dakota O i l Pool, the SW/4 of said Section 35, forming a 160-
acre o i l spacing and proration u n i t for said pool, to be simultaneously dedicated to the above described 
well and to the ex i s t i n g Missy Well No. 2 located 1650 feet from the South and West lines (Unit K) of said 
Section 35. Said location i s approximately 3 miles northwest by west of L i n d r i t h , New Mexico. 

CASE 9662: Application of Chuska Energy Company f o r an unorthodox o i l w e l l l o c a t i o n , San Juan County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval f o r an unorthodox o i l w ell location 1440 feet from the 
North l i n e and 630 feet from the East l i n e (Unit H) of Section 21, Township 31 North, Range 18 West, as 
projected in t o the unsurveyed Navajo Indian Reservation, to test the Undesignated Cone-Paradox O i l Pool. 
The SE/4 NEV4 of ' s a i d projected Section 21 i s to be dedicated to said well forming a standard Statewide 40-
acre o i l spae-lng and proration u n i t for said pool. Said well l o c a t i o n i s approximately 8 miles north-
northwest of-Shiprock, New Mexico. 


