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Texaco Producing Inc.
Hondo 0il & Gas
Conoco Inc.

Coates Energy Trust
W. B. Osborn Estate

Well Numbers

WORKING INTEREST OWNERSHIP

STATE "P" LEASE
LOVINGTON LOVINGTON LOVINGTON
ABO SAN ANDRES PENN, NE
BPO APO
45.62097% 100% 47.41936% 45.62097%
36.61088% 36.61088% 36.61088%
14.35686% 14.35686% 14.35686%
1.79839% -0- 1.79839%
1.61290% 1.61290% 1.61290%
3 and 4 13 14
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STATE 'P' UNIT WELL NO.

ESTIMATE NO.

DATE REC'D APPROVED
T W.I. YES NO
Texaco Producing Inc, 45.62097 45.62097
Coates Energy Trust and
Elizabeth H, Maddux 1.79839 3-(7-87 L7753
Conoco, Inc, 14.35686 4_7-39 /435686
Hondo 0il & Gas Company 36.61088 Y-2/-89 36.6/088
Osborn Heirs Company 1.61290 3-/5-59 1.6/290
S —
TOTAL /0,

NATURE: Texaco requests approval to surface commingle produced hydrocarbons

from the Lovington Grayburg San Andres, Lovington Abo and

Lovington NE pools on lease.
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Wworking Interest Owners -2- March 7, 1989

Please sign and return one copy of your approval to Texaco
Producing Inc., Attention: Laura Skinner, P. O. Box 728, Hobbs,
Mew Mexico 88240. If you have any guestions regarding this
request, please contact Mr. Dennis Wehmeyer at the Hobbs District
Office.

Yours very truly,

!

J. A. Schaffer
District Operations Manager

LDR:JRB
Attachments
XXX Approve surface commingling of Lovington Grayburg San

Andres, Lovington Abo and Lovington Penn, NE Pools on
the State "P" Lease.

Disapprove surface commingling of Lovington Grayburg

San Andres, Lovington Abo and Lovington Penn, NE Pools
on the State "P" Lease.

Company : COATES ENERGY TRUST & ELIZABETH H. MADDUX
P 7
By: ;fé%f&;z éf Azg;é;zf///

Date: MARCH 15, 1989




Working Interest Owners ~-2- March 7, 1989

Please sign and return one copy of your approval to Texaco
Producing Inc., Attention: Laura Skinner, P. O. Box 728, Hobbs,
New Mexico 88240. If you have any questions regarding this
request, please contact Mr. Dennis Wehmeyer at the Hobbs District
Office.

Yours very truly,

t /: // : 7"./1L./; //4//’

’

J. A. Schaffer
District Operations Manager

LDR:JRB
Attachments
X X Approve surface commingling of Lovington Grayburg San

Andres, Lovington Abo and Lovington Penn, NE Pools on
the State "P" Lease.

Disapprove surface commingling of Lovington Grayburg
San Andres, Lovington Abo and Lovington Penn, NE Pools
on the State "P" Lease.

Company : Coppco _Inc. P
By: ;z@ubgf"22;4049ﬁ"?i,

Date: March 28, 1989




Wworking Interest Owners -2- March 7, 1989

Please sign and return one copy of your approval to Texaco
Producing Inc., Attention: Laura Skinner, P. O. Box 728, Hobbs,
New Mexico 88240. If you have any questions regarding this
request, please contact Mr. Dennis Wehmeyer at the Hobbs District
Office.

Yours very truly,

:‘/}/4( , l. C/Aa////

J. A. Schaffer
District Operations Manager

LDR:JRB

Attachments

z Approve surface commingling of Lovington Grayburg San
Andres, Lovington Abo and Lovington Penn, NE Pools on
the State "P" Lease.

Disapprove surface commingling of Lovington Grayburg
San Andres, Lovington Abo and Lovington Penn, NE Pools
on the State "P" Lease,

Company : XAOQEQ QX\\"GRS wad&mﬂ

Ll A
[

Date: g/1%) 3%
==




Working Interest Owners ~2- March 7, 1989

Please sign and return one copy of your approval to Texaco
Producing Inc., Attention: RgQgﬁ,ﬁg;Qgggifg,\Lk\gpzvlggkmggbbs,
Ngy\gggiqg/ﬁggip. If you have any questions regarding this
request, please contact Mr. Dennis Wehmeyer at the Hobbs District
Office.

Yours very truly,

\/’] /_/} ; :'/L(\.)///'

J. A. Schartfer
District Operations Manager

LDR:JRB

Attachments

Approve surface commingling of Lovington Grayburg San
Andres, Lovington Abo and Lovington Penn, NE Pools on
the State "P" Lease.

Disapprove surface commingling of Lovington Grayburg
San Andres, Lovington Abo and Lovington Penn, NE Pools
on the State "P" Lease.

Company : 05&02'\/ /'/EIeS C«o.

By: \Mﬁi’ﬂmw

Date: _2//3/89
/7




INULA 3-/0-F5 TRE

March 7, 1989

Working Interest Owners
(List Attached)

RE: Surface Commingling Permit Application
Texaco Producing Inc. Operated State "P" Lease
Lovington Grayburg San Andres, Lovington
Abo and Lovington Penn, NE Pools

Gentlemen:

Texaco Producing Inc. requests approval to surface commingle
produced hydrocarbons from the Lovington Grayburg San Andres,
Lovington Abo and Lovington Penn, NE pools on the referenced
Lease., Approval was recently received (November, 1988) to surface
commingle the Grayburg San Andres and Abo pools when Well No. 13
was completed in the Grayburg San Andres. Well No. 14 was just
completed in the Penn with a potential test of 140 BOPD and 153
MCFPD, hence the reason for this request.

Approval of all Working Interest Owners is required before the
NMOCD will approve this request due to the fact that the different
completions have diverse working interest ownership. A hearing
will be scheduled with the NMOCD in the very near future and we
ask that you reply by March 28, 1989 to prevent any delay in
obtaining permission to do this surface commingling.

Attached is a plat showing the location of the wells and battery
on the State "P" Lease. Also attached is a schematic of the
battery where the Penn production will be metered daily. Penn
production will be allocated by the daily metering. The Grayburg
San Andres and Abo production will be allocated by accurately
measured monthly tests on a per well basis. Total monthly
production will then be allocated to each well utilizing the
subtraction test method which was approved in the Grayburg San
Andres-Abo pool surface commingling.




Working Interest Owners -2- March 7, 1989

Please sign and return one copy of your approval to Texaco
Producing Inc., Attention: Laura Skinner, P. O. Box 728, Hobbs,
New Mexico 88240. If you have any questions regarding this
request, please contact Mr. Dennis Wehmeyer at the Hobbs District

Office.

Yours very truly,

9 /1t S /u%/

Jd. A. Schaffer
District QOperations Manager

LDR:JRB

Attachments
Approve surface commingling of Lovington Grayburg San
Andres, Lovington Abo and Lovington Penn, NE Pools on
the State "P" Lease.
Disapprove surface commingling of Lovington Grayburg
San Andres, Lovington Abo and Lovington Penn, NE Pools
on the State "P" Lease.

Company :

By:

Date:




State "P" Lease
Lea County, New Mexico

Coates Energy Trust and
Elizabeth H. Maddux

P. O. Box 171717

San Antonio, Texas 78217

Conoco, Inc.
Attention: Joint Interest Manager
P. O. Box 460

Hobbs, New Mexico 88240

Hondo 0il & Gas Company
Attention: Bernard Mahony, Jr.
P. O. Box 2208

Roswell, New Mexico 88201

Osborn Heirs Company
Joint Interest Manager

P. O. Box 17968

San Antonio, Texas 78286
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0il Sales To

Tex-NM Pipeline

v

14 Penn

ater meter
&

\Separator gas meter
L any

oil meter

Free Water Test [

N

To

A 13 sSan Andres

3 Abo
4 Abo

Knock Out Sep. //‘

f/hhmm Vater Heater [

N

Knock Out Treater

Texaco Producing Inc.

State "P" Lease Battery

Provosed Abo, Grayburg-San Andres,
and Penn Battery

Section 32, T16S, R37E

Lea County, HNew Mexico

N

SWD

Gas Sales

\/

..

To Phillip§




WP e Commissioner of Riblic Lands ro mon e

SANTA FE, NEW MEXICO 87504-1148

March 31, 1989

i.
Texaco USA jl?ﬁh anﬂl';TT'~ .

P.0O. Box 728 P B

Hobbs, New Mexico 88240 dﬂ&b 4-7 i:_ q{jii/“

ATTN: J. A. Schaffer 00 f z/7:25’
R LD — |

1 _

RE: Request for Approval of Surface Commingle A
Texaco Producing Inc.’s State Lease B-7897-1 o S

Lovington Grayburg-San Andres, Lovington-Abo, Al
Lovington Penn, NE Pools  GWe
W2NW4, S2 Section 32, T-16-S, R-37-E JWB :

Lea County, New Mexico ///4 7
got “Flo

Gentlemen: P”V
po’,

™M 4
Reference 1is made to your application letter, dated March 7,
1989, wherein you request approval to Surface Commingle
production from State "P" Well No. 14 with production from the
already commingled State "P" Wells Nos. 3, 4, and 13. These
wells are all located on State Lease B-7897-1, Section 32,
T-16-S, R-37-E, Lea County, New Mexico.

Approval is hereby granted to commingle the o0il producted from
the wells as described above. Any deviation from the substance
of your request will be sufficient grounds for rescinding our
approval. Our approval is subject to like approval by the New
Mexico 0il Conservation Division.

L3685

s
: i
R AL A, ety LTS UG RRINE LTS e NP 0 N ey AT TER LR




Please do not hesitate to contact us if we can be of any further
help.

Very truly yours,

W.R. HUMPHRIES
COMMISSIONER OF PUBLIC LANDS

BY: ‘\A’Clo‘; . C ﬂla""/L/
FLOYD O.“YPRANDQ, Director

0il and Gas Division
(505) 827-5744

enclosure

cc: OCD - Santa Fe, New Mexico
0il and Gas Accounting Division
State Lease B-7897-1s




iEaE;i
" TexacoUSA ' POBox728

Hobbs NM 88240
505 393 7191

[

-

s
~
\ar ¥

March 7, 13989

State of New Mexico

Commissioner of Public Lands

P. O. Box 1148

Santa Fe, New Mexico 87504-1148

Attention: Mr. Floyd Prando
Director 0il & Gas Division

RE: SURFACE COMMINGLING PERMIT APPLICATION
Texaco Producing Inc.'s State "P" Lease
Lovington Grayburg-San Andres, Lovington Abo,
Lovington Penn, NE Pools
Section 32, T-16-S, R-37-E
Lea County, New Mexico STHE (FFBEo B-7557-/

Gentlemen:

Texaco Producing Inc. respectfully requests approval to surface

commingle produced hydrocarbons from the referenced pools on the
State "P" Lease. State "P" Well No. 14 was recently drilled and

completed in the Lovington Penn, NE pool and tested at 140 BOPD
and 153 MCFPD.

Texaco Producing Inc. does not have the same working interest in

all of the pools due to partners going non-consent in the Penn
and San Andres completions. The State of New Mexico however does
hold a common royalty of 12.5% in the three pools now producing

on the Lease,

Attached is a plat showing the location of the wells and battery
on the State "P" Lease. Also attached is a schematic of the
Lease Battery. Penn production will be metered daily and monthly
production will be allocated by the daily meter readings. Abo
and Grayburg-San. Andres production will be determined by accurate

monthly tests on a per well basis. Monthly production for these
two pools will then be allocated to each well utilizing the

subtraction test method as previously approved in September, 1988.

Axmmﬂ_ﬁ:;ciiz-;i /fzzim*
W fumpprit! ti

COMMISSIONER OF PUBLIC LANDS




Mr. Floyd Prando -2- March 7, 1989

Detailed data of the o0il gravities, average crude production and
sales value on a per pool basis has been tabulated and is included

for your approval.

A check for $30.00 to cover the filing fee is enclosed.

Yours very truly,

)

J. A. Schaffer
District Operations Manager

LDR:JRB

Attachments

cc: Texas-New Mexico Pipeline Company

P. O. Box 2528
Hobbs, New Mexico 88240

J. A. Head - Hobbs Area
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State "P" Lease
Lea County, New Mexico

No. of API Ave, Prod. Value

Pool Wells Gravity BOPD $/BO

Abo 2 37.8 20 17.25
Grayburg-San Andres 1 37.0 21 17.25
Penn . 1 41.7 140 17.25
Commingled Average - 40.7 181 17.25
Note: After commingling, daily sales would be: $3,122.25

With no commingling, daily sales would be: $3,120.11

(Aa11 sweet crude)




State "P" Lease
Lea County, New Mexico

No. of API Ave. Prod. Value

Pool Wells Gravity BOPD $/BO

Abo 2 37.8 21 . 20.1¢
Grayburg-San Andres 1 37.0 14 20.19
Penn 1 41.7 60 20.25
Commingled Average -- 40.1 95 20.25
Note: After commingling, daily sales would be : $1923.75

With no commingling, daily sales would be: $1921.65

(All sweet crude)




BEFORE THE
OIL CONSERVATION DIVISION
NEW MEXICO DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESQURCES
IN THE MATTER OF THE APPLICATION
OF TEXACO PRODUCING INC., FOR
SURFACE COMMINGLING CASE NO. 9659
LEA COUNTY, NEW MEXICO.
AFFIDAVIT
STATE OF NEW MEXICO )
) ss.
COUNTY OF SANTA FE )

J. SCOTT HALL, attorney for fact and authorized representative
of Texaco Producing Inc., the Applicant herein, being first duly
sworn, upon oath, states that the notice provisions of Rule 1207
of the New Mexico Oil Conservation Division have been complied with,
that Applicant ha caused to be conducted a good faith diligent
effort to find the correct addresses of all interested persons

entitled to receive notice as shown by Exhibit "A" attached hereto,

and that pursuant to Rule 1207, notice has been given at the correct

addresses provided by such rule. Cfg‘ < ~ /
Swotf Al

J. SCOTT HALL

SUBSCRIBED AND SWORN to befgre me this c;éé day of April,
1989. /

// Notary Public

My Commission Expires:

BEFORE EXAMINER CATANACH
OIL CONSERVATION DIVISION

TEXACO EXHIBIT NO. 6
CASE NO. 9659

AFFID.TEX




Coates Energy Trust and
Elizabeth H. Maddux

Post Office Box 171717
San Antonio, Texas 78217

Hondo 0il & Gas Company
Post Office box 2208
Roswell, New Mexico 88201
Attn: Bernard Mahoney, Jr.

Conoco, Inc.

Post Office Box 460

Hobbs, New Mexico 88240
Attn: Joint Interest Manager

State of New Mexico
Commissioner of Public Lands
Post Office Box 1148

Santa Fe, New Mexico 87501

Osborn Heirs Company
Post Office Box 17968

San Antonio, Texas 78286
Attn: Jack Watson
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. SENDER: Compiete items 1 and 2 when additional services are desired, and complate items 3 and 4.

Put your address in the “RETURN TO" space on the reverse side. Failure to do this will prevent this
card from being returned to you. The return receipt fee will provide you the name of the person
delivered to and the date of delivery. For additional fees the following sarvices are available, Consult

uoﬂ@ﬂ% and check box{es) for additional service(s) requested.

1 Show to whom delivered, ama and addressee’s address. 2. [ Restricted Um__<m_‘<

3. Article Addressed to: » o 4. Article Number

Osborn Heirs Co. P /06 b Db \«\b

Jack Sm..ﬁmOD Type of Service:
=
P. 0. Box . 17958 A [] Bedistered [J Insured
San Antonio, TX 7223865 Certified {Jcop
. Express Mail

Always obtain signature of addressee or
agent and DATE DELIVERED.

m Signature — Addressee 8. Addressee’s Address (ONLY if

requested and fee paid)
6. mE: ture
N&N\\E\ el
7. Date of Oa__,MﬂJJ f m ~
PS Form 3811, Feb. 1986 - DOMESTIC RETURN _".mom:v._M
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@ SENDER: Complete items 1 and 2 w
Put your.address in the “RETURN TO" sp

delivered to and the date of delive
postmaster

hen additional services are desired, and complete items 3 and 4,

ace on the reverse side. Failure
card from being returned to you, The return receipt fee will

. For additional fees the f
r fees and check box(es) for additional service(s

how to whom delivered, date, and addressee’s address,

to do this will prevent this
rovide you the name of the person

ollowing services are available. Consult
) requested.

2. I Restricted Delivery.

3. Article Addressed to:

Hondo 0il & Gas Co.

Attn: Bernard Mahoney Jr.
P. O. Box 2208

Roswell, NM 88201

4. Article Number

Db L2 b R D

Type of Service:

g

0

red Insured
Certified COoD
Express Mail

Always abtain signature of addressee or
agent and DATE DELIVERED.

5. mE:mEB -~ Addressee
X

8. Addressee’s Address (ONLY if
requested and fee paid)

6. Signature — Agent

7. Date eliyery
i

PS Form 3811, Feb. _.om.m_
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1.

. mmZUmx Co

how to whom no__<m3a date, and mnn_‘mmmom.m address.

Bn_o»n itefns 1 and 2 s.:c: additional 32_08 are desired, and

Put your mna_dmm in the “RETURN TO"
card from being returned to you. The re
delivered to and the date of delive

postmaster for-fees and check box mi for additional service(s

space on the reverse side. Failure to do this will prevent this
turn raceipt fee will

. For additional fees the

complete items 3 and 4.

rovide you the name of the person
ollowing services are available. Consult
) requested.

2. [J Restricted Delivery.

3. >_.=n_o >nn..»mmnn_ to: -

Coates mbmHQ< Trust and"”
mwpumvmﬂw H. Maddux

PO

Box quqwq

_mms wSWOSHo‘ HN qmqu

4. Article Number

/06 ¢ 28 .N\%

Type of mn_,Snc
LJ Regi ered Insured
ertified coD

Express Mail

Always obtain signature of addressee or
agent and DATE DELIVERED.

oW

8. Addressee’'s Address (ONLY if
RQ:&.R.& and fee paid)

X

6. m_nanS - >un3
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o %ﬁ 4 1989
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card from being returned to you. The return receipt fee will
delivered to and the date of delive

1. E\mﬂo\ﬁ to whom delivered, date, and addressee’s address.

w. SENDER: Complete items 1 and 2 when additional services are desired, and complete items 3 and 4.

Put <o:...0lmna3mm in &m.:w ETURN TO' space on the reverse side. Failure to do this will prevent this

rovide you the name of the person
. For additional fees the following services are available. Consult
postmaster for faes and check box{es) for additional service(s) requested.

2. [ Restricted Delivery.

llobbs, NM 38240

3. Article Addressed to: 4, Articie Number

Conoco, Inc. Proé ¢ Mm\\\.\
Attn: Joint Interest Managey  YPeofService:

P. O. Box 460 L] Registered 3 1nsured

ertified [ cop
Exprass Mail

Always obtain signature of addressee or
agent and DATE DELIVERED.

b. Signature — Addressee 8.

X JLL 7 e L

6. Signatufe~ Agent

5

ot 77
WA. Date of Delivery _ \\,\\M«\\m \\ < N\

Addressee's Address (ONLY if
requested and fee paid)

<
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_oow a.d desired, and complete items 3 and A
15 <o:_. maa_dmm _: 28 j m._.cmz ._.0: av»no o: n:w reverse s

‘card from being returned to you:The return receipt fee will provide you the name of the person .© **
delivered to and the date of delivery. For sdditional fees the tollowing services are n<m__wu c. onsult :
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