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WORKING INTEREST OWNERSHIP 

STATE "P" LEASE 

LOVINGTON LOVINGTON LOVINGTON 
ABO SAN ANDRES PENN, NE 

B PO APO 

Texaco Producing Inc. 45.62097% 100% 47.41936% 45.62097% 
Hondo O i l & Gas 36.61088% 36.61088% 36.61088% 
Conoco Inc. 14.35686% 14.35686% 14.35686% 
Coates Energy Trust 1.79839% -0- 1.79839% 
W. B. Osborn Estate 1.61290% 1.61290% 1.61290% 

Well Numbers 3 and 4 13 14 

8 



STATE 'P' UNIT WELL NO. 

ESTIMATE NO. 

% W . I . 
DATE REC*D APPROVED 

YES NO 

Texaco Producinq I n c . 45.62097 45.62097 
Coates Energy T r u s t and 

E l i z a b e t h H. Maddux 1.79839 

Conoco, I n c . 14.356 86 

Hondo O i l & Gas Company 36.61088 

Osborn H e i r s Company 1.61290 3-IS'37 / 6/290 

TOTAL /CD. 

NATURE: Texaco requests approval t o surface commingle produced hydrocarbons 

from the Lovington Grayburg San Andres, Lovington Abo and 

Lovington NE pools on lease. 



Working I n t e r e s t Owners - 2 - March 7, 1989 

Please s i g n and r e t u r n one copy of y o u r a p p r o v a l t o Texaco 
Producing I n c . , A t t e n t i o n : Laura Skinner , P. 0. Box 728, Hobbs, 
New Mexico 88240. I f you have any q u e s t i o n s r e g a r d i n g t h i s 
request , please contact Mr. Dennis Wehmeyer a t the Hobbs D i s t r i c t 
O f f i c e . 

Yours very t r u l y . 

J. A. Schaffer 
D i s t r i c t Operations Manager 

LDR:JRB 

Attachments 

XXX Approve surface commingling of Lovington Grayburg San 
Andres, Lovington Abo and Lovington Penn, NE Pools on 
the State "P" Lease. 

Disapprove s u r f a c e commingling of Lovington Grayburg 
San Andres, Lovington Abo and Lovington Penn, NE Pools 
on the State "P" Lease. 

COATES ENERGY TRUST & ELIZABETH H. MADDUX 

MARCH 15, 1989 



Working I n t e r e s t Owners - 2 - March 7, 1989 

Please s i g n and r e t u r n one copy of y o u r a p p r o v a l t o Texaco 
Producing I n c . , A t t e n t i o n : Laura Skinner , P. 0. Box 728, Hobbs, 
New Mexico 88240. I f you have any q u e s t i o n s r e g a r d i n g t h i s 
request, please contac t Mr. Dennis Wehmeyer a t the Hobbs D i s t r i c t 
O f f i c e . 

Yours very t r u l y , 

J . A. Scha f fe r 

D i s t r i c t Operat ions Manager 

LDR: JRB 

Attachments 

X X_ Approve surface commingling of Lovington Grayburg San 
Andres, Lovington Abo and Lovington Penn, NE Pools on 
the State "P" Lease. 

Disapprove s u r f a c e commingling of Lovington Grayburg 
San Andres, Lovington Abo and Lovington Penn, NE Pools 
on the State "P" Lease. 

Company ; Coopco Inc, 

By: /(n^J fi*U^6f^<> 

Date: March 28. 1989 



Working I n t e r e s t Owners - 2 - March 7, 1989 

Please s i g n and r e t u r n one copy o f you r a p p r o v a l t o Texaco 
Producing I n c . , A t t e n t i o n : Laura Skinner, P. 0 . Box 728, Hobbs, 
New Mexico 88240. I f you have any q u e s t i o n s r e g a r d i n g t h i s 
request , please contact Mr. Dennis Wehmeyer a t the Hobbs D i s t r i c t 
O f f i c e . 

Yours very t r u l y , 

J. A. Schaffer 
D i s t r i c t Operations Manager 

LDR-.JRB 

Attachments 

Approve surface commingling of Lovington Grayburg San 
Andres, Lovington Abo and Lovington Penn, NE Pools on 
the State "P" Lease. 

Disapprove s u r f a c e commingling of Lovington Grayburg 
San Andres, Lovington Abo and Lovington Penn, NE Pools 
on the State "P" Lease. 



Working I n t e r e s t Owners -2- March 7, 1989 

Please s i g n and r e t u r n one copy of your a p p r o v a l t o Texaco 
Producing Inc., A t t e n t i o n : I ^ a j ^ T ^ J i k i j i n ^ r ^ ^ 
New_^Mejcjx^^^24J). I f you have any q u e s t i o n s r e g a r d i n g t h i s 
request, please contact Mr. Dennis Wehmeyer a t the Hobbs D i s t r i c t 
O f f i c e . 

Yours very t r u l y , 

j . A. Schaf fe r 
D i s t r i c t Operations Manager 

LDR:JRB 

Attachments 

Approve surface commingling of Lovington Grayburg San 
Andres, Lovington Abo and Lovington Penn, NE Pools on 
the State "P" Lease. 

Disapprove s u r f a c e commingling of Lovington Grayburg 
San Andres, Lovington Abo and Lovington Penn, NE Pools 
on the State "P" Lease. 



-JKdjtfld 3-/0-29 ore£ 

March 7, 19 89 

Working I n t e r e s t Owners 
( L i s t Attached) 

RE: Surface Commingling Permit A p p l i c a t i o n 
Texaco Producing Inc. Operated State "P" Lease 
Lovington Grayburg San Andres, Lovington 
Abo and Lovington Penn, NE Pools 

Gentlemen: 

Texaco P r o d u c i n g I n c . r e q u e s t s a p p r o v a l t o su r f ace commingle 
produced hydrocarbons f rom the L o v i n g t o n Grayburg San A n d r e s , 
L o v i n g t o n Abo and L o v i n g t o n Penn, NE poo l s on the r e f e r enced 
Lease. Approval was r e c e n t l y r ece ived (November, 1988) t o s u r f a c e 
commingle the Grayburg San Andres and Abo pools when Wel l No. 13 
was completed i n the Grayburg San Andres . Wel l No. 14 was j u s t 
completed i n the Penn w i t h a p o t e n t i a l t e s t of 140 BOPD and 153 
MCFPD, hence the reason f o r t h i s r eques t . 

A p p r o v a l of a l l Working I n t e r e s t Owners i s r equ i r ed b e f o r e the 
NMOCD w i l l approve t h i s request due t o the f a c t t h a t the d i f f e r e n t 
complet ions have d iverse work ing i n t e r e s t ownership. A hea r ing 
w i l l be scheduled w i t h the NMOCD i n the ve ry near f u t u r e and we 
ask t h a t you r e p l y by March 28, 1989 t o prevent any de lay i n 
o b t a i n i n g permiss ion t o do t h i s s u r f a c e commingl ing. 

Attached i s a p l a t showing the l o c a t i o n o f the w e l l s and b a t t e r y 
on the State "PH Lease. Also a t t a c h e d i s a schemat ic o f t he 
b a t t e r y where the Penn p r o d u c t i o n w i l l be metered d a i l y . Penn 
p roduc t ion w i l l be a l l o c a t e d by the d a i l y me te r i ng . The Grayburg 
San Andres and Abo p r o d u c t i o n w i l l be a l l o c a t e d by a c c u r a t e l y 
measured m o n t h l y t e s t s on a p e r w e l l b a s i s . T o t a l m o n t h l y 
p r o d u c t i o n w i l l t hen be a l l o c a t e d t o each w e l l u t i l i z i n g the 
s u b t r a c t i o n t e s t method which was approved i n the Grayburg San 
Andres-Abo pool surface commingl ing. 



Working I n t e r e s t Owners - 2 - March 7, 1989 

Please s i g n and r e t u r n one copy of y o u r a p p r o v a l t o Texaco 
Producing I n c . , A t t e n t i o n : Laura Skinner, P. 0. Box 728, Hobbs, 
New Mexico 88240. I f y o u have any q u e s t i o n s r e g a r d i n g t h i s 
request , please contac t Mr. Dennis Wehmeyer a t the Hobbs D i s t r i c t 
O f f i c e . 

Yours very t r u l y , 

Approve su r face commingling of L o v i n g t o n Grayburg San 
Andres, Lov ing ton Abo and Lov ing ton Penn, NE Pools on 
the State "P" Lease. 

Disapprove s u r f a c e commingl ing of L o v i n g t o n Grayburg 
San Andres, L o v i n g t o n Abo and L o v i n g t o n Penn, NE Pools 
on the State "P" Lease. 

J . A. Schaf fe r 
D i s t r i c t Operations Manager 

LDR-.JRB 

Attachments 

Company: 

By: 

Date: 



State "P" Lease 
Lea County, New Mexico 

Coates Energy Trust and 
El i z a b e t h H. Maddux 

P. 0. Box 171717 
San Antonio, Texas 78217 

Conoco, Inc. 
A t t e n t i o n : J o i n t I n t e r e s t Manager 
P. 0. Box 460 
Hobbs, New Mexico 8824 0 

Hondo O i l & Gas Company 
A t t e n t i o n : Bernard Mahony, J r . 
P. 0. Box 2208 
Roswell, New Mexico 8 8201 

Osborn Heirs Company 
J o i n t I n t e r e s t Manager 
P. 0. Box 17968 
San Antonio, Texas 78286 
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State of New Mexico 

W.R. HUMPHRIES 
COMMISSIONER Commissioner cf (utile Lands P.O. BOX 1148 

SANTA FE. NEW MEXICO 87504-1148 

March 31, 1989 

Texaco USA 
P.O. Box 728 
Hobbs, New Mexico 88240 

Request f o r Approval of Surface Commingle 
Texaco Producing Inc.'s State Lease B-7897-1 
Lovington Grayburg-San Andres, Lovington-Abo, 
Lovington Penn, NE Pools 
W2NW4, S2 Section 32, T-16-S, R-37-E 
Lea County, New Mexico 

^ 7 i 

ATTN: J. A. Schaffer 

RE: 

i/7 

Gentlemen: 

Reference i s made to your application l e t t e r , dated March 7, 
1989, wherein you request approval to Surface Commingle 
production from State "P" Well No. 14 with production from the 
already commingled State "P" Wells Nos. 3, 4, and 13. These 
wells are a l l located on State Lease B-7897-1, Section 32, 
T-16-S, R-37-E, Lea County, New Mexico. 

Approval i s hereby granted to commingle the o i l producted from 
the wells as described above. Any deviation from the substance 
of your request w i l l be s u f f i c i e n t grounds f o r rescinding our 
approval. Our approval i s subject to l i k e approval by the New 
Mexico O i l Conservation Division. 



Please do not hesitate to contact us i f we can be of any further 
help. 

Very truly yours, 

W.R. HUMPHRIES 
COMMISSIONER OF PUBLIC LANDS 

FLOYD O.̂ TRANDO, Director 
Oil and Gas Division 
(505) 827-5744 

enclosure 

cc: OCD - Santa Fe, New Mexico 
Oil and Gas Accounting Division 
State Lease B-7897-ls 



Texaco USA PO Box 729 
Hobbs NM 88240 
505 393 7191 

March 7, 1989 

S t a t e o f New M e x i c o 
Commissioner o f P u b l i c Lands 
p . 0 . Box 114 8 

Santa Fe, New M e x i c o 87504-1148 

A t t e n t i o n : M r . F l o y d Prando 

RE: SURFACE COMMINGLING PERMIT APPLICATION 
Texaco P r o d u c i n g I n c . ' s S t a t e "P" Lease 
L o v i n g t o n G r a y b u r g - S a n A n d r e s , L o v i n g t o n Abo, 
L o v i n g t o n Penn, NE Poo l s 
S e c t i o n 32, T - 1 6 - S , R-37-E 

Lea County, New Mexico 577?7£ L^p£7Uo. <3-~?£?7-/ 

Gent l emen : 

Texaco Producing I n c . r e s p e c t f u l l y requests approval t o surface 
commingle produced hydrocarbons from the referenced pools on the 
State "P" Lease. State "P" Well No. 14 was r e c e n t l y d r i l l e d and 
completed i n the Lovington Penn, NE pool and t e s t e d a t 14 0 BOPD 
and 153 MCFPD. 

Texaco Producing I n c . does not have the same working i n t e r e s t i n 
a l l of the pools due t o pa r t n e r s going non-consent i n the Penn 
and San Andres completions. The State of New Mexico however does 
hold a common r o y a l t y of 12.5% i n the three pools now producing 
on the Lease. 

Attached i s a p l a t showing the l o c a t i o n of the w e l l s and b a t t e r y 
on the State "P" Lease. Also a t t a c h e d i s a schematic of t h e 
Lease Ba t t e r y . Penn p r o d u c t i o n w i l l be metered d a i l y and monthly 
production w i l l be a l l o c a t e d by the d a i l y meter readings. Abo 
and Grayburg-San. Andres p r o d u c t i o n w i l l be determined by accurate 
monthly t e s t s on a per w e l l b a s i s . Monthly p r o d u c t i o n f o r these 
two pools w i l l t h e n be a l l o c a t e d t o each w e l l u t i l i z i n g the 
s u b t r a c t i o n t e s t method as p r e v i o u s l y approved i n September, 1988. 

D i r e c t o r O i l & Gas D i v i s i o n 



Mr. Floyd Prando -2- March 7, 19 89 

D e t a i l e d data of the o i l g r a v i t i e s , average crude prod u c t i o n and 
sales value on a per pool b a s i s has been t a b u l a t e d and i s incl u d e d 
f o r your approval. 

A check f o r $30.00 to cover the f i l i n g fee i s enclosed. 

Yours very t r u l y , 

J. A. Schaffer 
D i s t r i c t Operations Manager 

LDR:JRB 

Attachments 

cc: Texas-New Mexico P i p e l i n e Company 
P. 0. Box 2528 
Hobbs, New Mexico 8 8240 

J. A. Head - Hobbs Area 
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Sta te "P" Lease 
Lea County, New Mexico 

Pool 
No. o f 
W e l l s 

A P I 
G r a v i t y 

A v e . P r o d . 
BOPD 

V a l u e 
$/BO 

Abo 2 3 7 . 8 20 17 .25 

G r a y b u r g - S a n Andres 1 3 7 . 0 21 17 .25 

Penn 1 4 1 . 7 140 17 .25 

Commingled Average — 4 0 . 7 181 17 .25 

Note: A f t e r cornmingl i n g , d a i l y sa les wou ld be: $3,122.25 
Wi th no cornmingling, d a i l y sa l e s would be: $3,120.11 

( A l l sweet crude) 



State "P" Lease 
Lea County, New Mexico 

Pool 
No. of 
Wells 

API 
G r a v i t y 

Ave. Prod. 
BOPD 

Value 
$/BO 

Abo 2 37 . 8 21 20.19 

Grayburg-San Andres 1 37.0 14 20. 19 

Penn 1 41.7 60 20.25 

Commingled Average — 40.1 95 20.25 

Note: After commingling, d a i l y sales would be : $1923.75 
With no commingling, d a i l y sales would be: $1921.65 

( A l l sweet crude) 

v.:: 0 ^6JT<T 



BEFORE THE 

OIL CONSERVATION DIVISION 

NEW MEXICO DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

IN THE MATTER OF THE APPLICATION 
OF TEXACO PRODUCING INC., FOR 
SURFACE COMMINGLING 
LEA COUNTY, NEW MEXICO. 

CASE NO. 9659 

AFFIDAVIT 

STATE OF NEW MEXICO ) 
) SS . 

COUNTY OF SANTA FE ) 

J. SCOTT HALL, at t o r n e y f o r f a c t and authorized r e p r e s e n t a t i v e 

of Texaco Producing I n c . , the Applicant h e r e i n , being f i r s t duly-

sworn, upon oath, s t a t e s t h a t the n o t i c e p r o v i s i o n s of Rule 1207 

of the New Mexico O i l Conservation D i v i s i o n have been complied w i t h , 

t h a t A p p l i c a n t ha caused t o be conducted a good f a i t h d i l i g e n t 

e f f o r t t o f i n d the c o r r e c t addresses of a l l i n t e r e s t e d persons 

e n t i t l e d t o recei v e n o t i c e as shown by E x h i b i t "A" attached hereto, 

and t h a t pursuant t o Rule 1207, n o t i c e has been given at the c o r r e c t 
addresses provided by such r u l e . 

1989 . 

J. SCOTT HALL 

SUBSCRIBED AND SWORN t o befqre me t h i s cSQ day of A p r i l , 

My Commission Expires: 

AFFID.TEX 

Notary Public 

BEFORE EXAMINER CATANACH 
OIL CONSERVATION DIVISION 

TEXACO EXHIBIT NO. 6 
CASE NO. 9 6 59 



EXHIBIT A 

Coates Energy Trust and 
Elizabeth H. Maddux 
Post O f f i c e Box 171717 
San Antonio, Texas 78217 

Hondo O i l & Gas Company 
Post O f f i c e box 2208 
Roswell, New Mexico 88201 
A t t n : Bernard Mahoney, J r . 

Conoco, Inc. 
Post O f f i c e Box 460 
Hobbs, New Mexico 88240 
A t t n : J o i n t I n t e r e s t Manager 

State of New Mexico 
Commissioner of Public Lands 
Post O f f i c e Box 1148 
Santa Fe, New Mexico 87501 

Osborn Heirs Company 
Post O f f i c e Box 17968 
San Antonio, Texas 78286 
A t t n : Jack Watson 
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