
STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 
OIL CONSERVATION DIVISION 

GARREY CARRUTHERS May 5, 19 89 POST OFFICE BOX 20SS 
STATE LAND OFFICE BUILDING 

SANTA FE. NEW MEXICO 87504 
(505) 827-5800 

GOVERNOR 

Mr. Scott H a l l 
Campbell & Black 
Attorneys a t Law 
Post O f f i c e Box 2208 
Santa Fe, New Mexico 

Re: 

A p p l i c a n t : 

CASE NO. 9 6 59 
ORDER NO. R-8810-A 

Texaco Producing, I n c . 

Dear S i r : 

Enclosed herewith are two copies o f the above-referenced 
D i v i s i o n order r e c e n t l y entered i n the su b j e c t case. 

S i n c e r e l y , 

FLORENE DAVIDSON 
OC S t a f f S p e c i a l i s t 

Copy of order also sent t o : 

Hobbs OCD x 

A r t e s i a OCD x 

Aztec OCD 

Other 



STATE OF NEW MEXICO 
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 9659 
Order No. R-8810-A 

APPLICATION OF TEXACO PRODUCING 
INC. TO AMEND DIVISION ORDER NO. 
R-8810, LEA COUNTY, NEW MEXICO. 

ORDER OF THE DIVISION 

BY THE DIVISION: 

This cause came on f o r hearing at 8:15 a.m. on A p r i l 
26, 1989, at Santa Fe, New Mexico, before Examiner David R. 
Catanach. 

NOW, on t h i s 5th day o f May, 1989, the D i v i s i o n 
D i r e c t o r , having considered the testimony, the re c o r d , and 
the recommendations of the Examiner, and being f u l l y advised 
i n the premises, 

FINDS THAT: 

(1) Due p u b l i c n o t i c e having been given as r e q u i r e d by 
law, the D i v i s i o n has j u r i s d i c t i o n of t h i s cause and the 
subj e c t matter t h e r e o f . 

(2) By Order No. R-8810, dated December 9, 1988, the 
D i v i s i o n a u t h o r i z e d Texaco Producing I n c . t o surface 
commingle p r o d u c t i o n , w i t h o u t separate metering, from the 
Lovington-Abo and Lovington Grayburg-San Andres Pools on i t s 
State "P" Lease, comprising the S/2, S/2 NW/4, and the NW/4 
NW/4 of Section 32, Township 16 South, Range 37 East, NMPM, 
Lea County, New Mexico. 

(3) The a p p l i c a n t , Texaco Producing I n c . , seeks an 
amendment t o s a i d Order No. R-8810 t o i n c l u d e a u t h o r i z a t i o n 
t o surface commingle p r o d u c t i o n from the Northeast 
Lovington-Pennsylvanian Pool w i t h the c u r r e n t l y commingled 
p r o d u c t i o n as described i n F i n d i n g No. (1) above. 
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(4) The evidence presented i n d i c a t e s t h a t the a p p l i 
cant has r e c e n t l y d r i l l e d and completed i t s State "P" Well 
No. 14 i n the Northeast Lovington-Pennsylvanian Pool, and 
t h a t s a i d w e l l i s c u r r e n t l y capable of producing a p p r o x i 
mately 140 b a r r e l s of o i l per day and 153 MCF gas per day. 

(5) The a p p l i c a n t proposes t o meter the p r o d u c t i o n 
from the State "P" Well No. 14 p r i o r t o commingling and t o 
continue t o a l l o c a t e p r o d u c t i o n from the Lovington-Abo and 
Lovington Grayburg-San Andres Pools by means of monthly w e l l 
t e s t s . 

(6) The working i n t e r e s t between the w e l l s producing 
from a l l t h r e e of the su b j e c t pools i s not common. 

(7) The a p p l i c a n t has obtained waivers of o b j e c t i o n t o 
the proposed amendment from a l l working i n t e r e s t owners on 
the s u b j e c t State "P" Lease, and has f u r t h e r obtained 
approval of the proposed amendment from the Commissioner of 
Public Lands f o r the State of New Mexico, the r o y a l t y 
i n t e r e s t owner u n d e r l y i n g the s u b j e c t acreage. 

(8) Evidence f u r t h e r i n d i c a t e s t h a t t h e r e w i l l be no 
loss of value of the p r o d u c t i o n from the proposed 
commingling. 

(9) Approval of the proposed amendment w i l l a l l o w the 
a p p l i c a n t the o p p o r t u n i t y t o produce the w e l l s on the sub
j e c t lease w i t h o u t unnecessary expense and w i l l p r o t e c t the 
c o r r e l a t i v e r i g h t s of a l l i n t e r e s t owners on the s u b j e c t 
lease. 

IT IS THEREFORE ORDERED THAT: 

(1) Ordering Paragraph Nos. 1 and 2 of D i v i s i o n Order 
No. R-8810 are hereby amended t o read i n t h e i r e n t i r e t y as 
f o l l o w s : 

"(1) The a p p l i c a n t , Texaco Producing I n c . , i s 
hereby a u t h o r i z e d t o surface commingle Lovington-Abo, 
Lovington Grayburg-San Andres, and Northeast 
Lovington-Pennsylvanian Pool p r o d u c t i o n from the State 
"P" Lease comprising the S/2, S/2 NW/4, and the NW/4 
NW/4 of Section 32, Township 16 South, Range 37 East, 
NMPM, Lea County, New Mexico. 
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(2) Production from the Northeast Lovington-
Pennsylvanian Pool s h a l l be separately metered p r i o r to 
commingling, and the production from the Lovington-Abo and 
Lovington Grayburg-San Andres Pools s h a l l be determined by 
means of monthly well t e s t s . " 

(2) A l l other provisions contained i n Order No. R-8810 
sh a l l remain i n f u l l force and e f f e c t . 

(3) J u r i s d i c t i o n of t h i s cause i s retained f o r the 
entry of such f u r t h e r orders as the Divi s i o n may deem 
necessary. 

DONE at Santa Fe, New Mexico, on the day and year 
hereinabove designated. 


