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PARTIES TO POOL, OBTAIN PARTICIPATION COMMITMENT OR FARMOUT
N/2 SE/4 Section 21, T18S, R35E, N.M.P.M.
Lea County, New Mexico

L.

1
Parties Ownership

King Ranch 0il & Gas, Inc. 15.00000000%
Two Greenspoint Plaza, Suite 1460 .

16825 Northchase

Houston, Texas 77060

The Grayrock Corporation 7.50000000%
2121 San Jacinto Street

Suite 3000

Lock Box 85

Dallas, Texas 75201

NCNB Texas National Bank, Trustee _ 7.50000000%
of Trust Nos. 1362, 1363 and 1364
P. 0. Box 270

Midland, Texas 79702 :
6.00000000%
W. C. Blanks and wife, Violette Blanks

500 West Wall Street

Suite 302

Midland, Texas 79701

American Cometra, Inc. 7.20000000%
500 Throckmorton Street
Suite 2500

Fort Worth, Texas 76102

Polaris Production Corp. 1.57500000%
P. 0. Box 1749
Midland, Texas 79702

H. Grady Payne, 111 . .22500000%
7100 Grapevine Highway ‘
Suite 204

Fort Worth, Texas 76118

Power-Can Resources, inc. 3.75000000%
P.0O. Box 91340
West Vancouver, BC Canada VTV3N9

Producers Engineering Company 5.62500000%
1300 Main Street
Suite 1150

Houston, Texas 77002

Exhibit A




Georgetown Exploration, Inc. . 5.62500000%
707 Travis
Suite 1700

Houston, Texas 77002

Yates Exploration, Inc. .48012000%
P. O. Drawer O

Albuquerque, New Mexico 87103

Cibola Energy Corporation . 2.48792080%
P. O. Box 1668 : '

"Albugquerque, New Mexico 87103

62.96804080%

1. Operating Rights in the N/2 NE/4 Section 21, T18S, R35E,

N.M.P.M., Lea County, New Mexico, from the surface of the earth
to a depth of 11,915, :

BEFORE EXAMINER STOGNER

Oil Conservation Division

éééj_ Exhibit No. o/
Case No. S &
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BASS ENTERPRISES PRODUCTION CO.

FiRST CITY BANK TOWER

201 MAIN ST. BEFORE EXAMINER STCGNER
T et éil Conservation Division
August 25, 1988 4_3_5_ Exhibit No. ,ﬁ/

Case No. 7é A

Re: Farmout Agreement Proposal
Section 21, T18S-R35E
Lea County, New Mexico

To all Working Interest Owners:

Under letter dated April 22, 1988, Bass Enterprises Production Co. proposed the
ériliing of a Bone Springs Test Well to be located in the referenced section and requested
that you support this test well with a farmout of your interest in portions of Section 21,
T18S-R35E, Lea County, New Mexico.

Bass has decided to amend its drilling plans in the reference section by drilling a
4600' Queen Test at a legal location in the N/2 SE/4 of Section 21. We are requesting a
farmout of your interest in State of New Mexico Lease #LG~-963 insofar as the lease
covers the N/2 SE/4, S/2 SW/4, S/2 NE/4 and NW/4 of Section 21. Bass has reached an
agreement with several of the working interest owners under this lease to drill one or
more wells under the same terms as set out below.

Acceptable terms of a farmout of your interest are for Bass to commence the
drilling of its Queen Test at a legal location in the N/2 SE/4, Section 21 within 180 days
from the date of an executed farmout agreement. Within 180 days from the completion
date of the initial test well, Bass will have the option to continously develop the above
described lands by not allowing more than 180 days to elapse between the drilling of one
well and the commencement of operations for the next well. In the event Bass drills and
completes one or more wells in the farmout area as commerecial producers, you will
assign Bass a 75% net revenue interest, proporiately reduced, in the operating rights in
each proration unit. Should you be interested in participating in the 4600' Queen Test,
please advise us at your earliest opportunity and we will provide you with an AFE and
Operating Agreement in the very near future for your participation. If you are not
interested in participating in this well and likewise not interested in the proposed
farmout agreement, it will be necessary to file a pooling application before the New
Mexico Oil Conservation Division for the purpose of pooling your interest for the drilling
ol a Queen Test Well. A possible alternative is to sell Bass your interest in the lease.

Should you have any questions regarding this matter, please advise at your earliest
opportunity by calling (817) 390-8568.

Jens Hansen
JH:gb

. : Kocn olc
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BAss ENTERPRISES PRODUCTION Co.
FIRST CiTY BANK TOWER
201 MAIN ST,
FORT WORTH, TEXAS 78102
B17/390-8400

March 29, 1989

BEFORE EXAMINER STOGNER
EXPRESS MAIL - B03512123W

Return Receipt Requested ‘ Qil Conservation Division

ﬁfélig Exhibit No. S _
Cibola Energy Corporation —
P. O. Box mggs P Case No. ?@é S

Albuquerque, New Mexico 87103

Re: BEPCo-Reeves 21 State Well No. 3
1,980' FSL, 780' FEL
Section 21, T185-R35E, N.M.P.M.
Lea County, New Mexico

Gentlemen:

Under letters of August 25, 1988, and December 5, 1988, Bass Enterprises
Production Co. requested a farmout of your interest in the State of New Mexico Lease
No. LG-963 insofar as the lease covers the N/2 SE/4, S/2 SW/4, S/2 NE/4 and the NW/4
of Section 21, T18S-R35E, Lea County, New Mexico. Bass requested a farmout of your
interest in support of a proposed 4,600' Queen test to be drilled at a legal location in the
N/2 SE/4 of Section 21, TI8S-R35E, N.M.P.M., Lea County, New Mexico. At present,
Bass has entered into farmout agreements with working interest owners representing
approximately 40% of the working interest in the above described lands subject to the
State of New Mexico Lease No. LG-963. ’

Under letter of January 3, 1989, Cibola Energy Corporation, Inc. advised that it
was not interested in granting a option farmout on the terms requested by Bass.

However, Cibola Energy Corporation advised that it would be interested in supporting the
captioned well on some basis.

Bass is currently making plans to commence operations for the drilling of the
captioned well within one hundred eighty (180) days.- Bass is still interested in entering
into a farmout agreement covering your interest in the above deseribed lands subject to

the State of New Mexico LG-963. Bass would be agreeable to the following farmout
terms:

1. Bass would commence the drilling of a 4,600 Queen test well at a legal
location in the N/2 of the SE/4, Section 21, T18S-R35E, N.M.P.M. at
Lea County, New Mexico within one-hundred (180) days from the date
of an executed farmout agreement.




Cibola Energy Corporation
March 29, 1989
Page 2

2.  Bass would earn an assignment in the proration unit of the initial test
well as to those depths from the surface of the earth to one-hundred
feet (100" below the total depth drilled.

3.  Bass would be assigned a 75% net revenue interest lease. Yates would
retain a perpetuated overriding royalty interest in the proration unit of
each unit equal to the difference between 25% of total lease burden.

4.  Bass would continuously develop the above described lands subject the
State of New Mexico Lease LG-963 by allowing no more than one
hundred (180) days to elapsed from the completion of one well and the

commencement of operations for the next well on the farmout
premises.

Should you be interested in granting Bass a farmout on these terms, kindly advise
and we will prepare the appropriate agreement reflecting the terms set forth above.

If, in the alternative, you are interested in participating in the drilling of the
subject well, we have enclosed a proposed joint operating agreement and a cost estimate
for the drilling of the captioned well. Bass proposes to drill the subject well at the
referenced location as a 4,600' Queen test well. Estimated costs are $120,000.00 for a
dry hole and $297,000.00 for a completed well. Should you desire to participate, please
return one (1) executed set of signature pages to the Operating Agreement. We will
orepare the Lxhibit "A" to the Operating Agreement when elections have been made by
the remaining working interest owners in the proration unit for the subject well.

Bass is making preparations to file a pooling application with the New Mexico Oil
Conservation Division to pool those working interest owners who have failed to support
the referenced well on some basis. We plan to file our application within the next two (2)
weeks.

Should you have any questions regarding this matter, please advise me at your
earliest opportunity by calling me (817) 390-8585,

Véry truly yours,

Loujs W. Wilpitz
Landman

LWW:ca
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@ SENDER: Complete items 1, 2, 3and 4.

Put your address in the “RETURN TO* space on the
reverso side. Faillure 1o do this will prevent this card from
being returned to you. The return receipt fse will provide
you the nams of the person delivered to and the date of
delivery. For additions] fees the foliowing services are
available, Consult postmaster for fees and check box{es)
for service(s) requested.

1. O sShow to whom, date and sddress of dellvery,
2. O Restricted Dstivery.

3. Article Addressed t0:

Cibola Energy Corporation
P.. 0. Drawer 1668
Albuquerque, New Mexico 87103
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BASS ENTERPRISES PRODUCTION CO.

FIRST CITY BANK TOWER

201 MAIN ST,

FORT WORTH, TEXAS 76102

e 1715%0-8450 BEFORE EXAMINER STOGNER

il Conservation Divisicn
’ April 6, 1989 | &
’ SS Exhibit No. _(Z__

EXPRESS MAIL - B 03512113w —
RETURN RECEIPT REQUESTED Case No. 7\ G @ S

Power-Can Resources, Inc.
P. O. Box 91340"
West Vancouver,'gpc Canada V7V3N9

) Re: BEPCo - Reeves State Well No. 3
$ NE/4 SE/4 Section 21

TIQS-R35E, NoMcPoMo
Lea County, New Mexico

Gentlemen:

Under letter of March 14, 1989, Bass Enterprises Production Co. set forth several
proposals requesting your support or participation in the drilling of the subject well., This

letter is to clarify certain aspects of the proposals outlined in the March 14, 1989, letter
regarding the captioned well.

Regarding the location of the proposed referenced well, Bass believes that the
location set forth in our earlier letter of 1,980' FSL, 780' FEL, Section 21, T18S-R35E,
N.M.P.M., Lea County, New Mexico is the most preferred location. However, because of
potential topographic complications or archaeological concerns which could arise, Bass
wishes to clarify the intent of our earlier letter. We are hereby amending the March 14,
1989, letter to the extent that although Bass intends to drill the well at the above set
forth location, Bass reserves the option to alter the well location to conform to a

standard well location in accordance with the rules of the State of New Mexico, New
Mexico Oil Conservation Division.

Bass also advised in the March 14, 1989, letter that due to farmout commitments

we needed a prompt decision regarding your interest in the captioned well. It is our
request that you kindly advise Bass of your reply to our letter of March 14, 1989, no later
than April 14, 1989, It is our intention to file a pooling application for a May 10, 1989,
docket before the New Mexico Oil Conservation Division.

Should you have any questions concerning this letter or our letter of March 14,
1989, please contract me at (817) 390-8585.

LWW:ca




BAsSsS ENTERPRISES PRODUCTION Co.
FIRST CITY BANK TOWER
201 MAIN ST.

FORT WORTH, TEXAS 76102

817/390-8400
' REFORE EXANINER STOGNER
Aot 10, 1989 ~roaticn Division

' - AGil Concara
EXPRESS MAIL - B03516028W @y&‘g\g Exhibit No. _Z_
Return Receipt Requested o
Case No. ,,,,LZ_Q__ »

Cibola Energy Corporation
P. O. Box 1668 1,
Albuquerque, New Mexico 87103

' Re: BEPCo - Reeves State Well No. 3
\ NE/4 SE/4 Section 21
T18S-R35E, N.M.P.M.
Lea County, New Mexico

Gentlemen:

Under letter of March 29, 1989, Bass Enterprises Production Co. set forth several
proposals requesting your support or participation in the drilling of the subject well. This
letter is to clarify certain aspects of the proposals outlined in the March 29, 1989, letter
regarding the captioned well.

Regarding the location of the proposed referenced well, Bass believes that the
location set forth in our earlier letter of 1,980' FSL, 1,980' FEL, Section 21, T18S-R35E,
N.M.P.M., Lea County, New Mexico is the most preferred location. However, because of
potential topographic complications or archaeological concerns which could arise, Bass
wishes to clarify the intent of our earlier letter. We are hereby amending the March 29,
1989, letter to the extent that although Bass intends to drill the well at the above set
forth location, Bass reserves the option to alter the well location to conform to a
standard well location in accordance with the rules of the State of New Mexico, New
Mexico Qil Conservation Division.

Bass also advised in the March 29, 1989, letter that due to farmout commitments
we needed a prompt decision regarding your interest in the captioned well. It is our
request that you kindly advise Bass of your reply to our letter of March 29, 1989, no later
than April 14, 1989. It is our intention to file a pooling application for a May 10 1989,
docket before the New Mexico Oil Conservation Division.

Should you have any questions concerning this letter or our letter of March 29,
1989, please contract me at (817) 390-8585.

ry truly yours,

84
ouis W. Wilpitz
Landman
LWW:ca




€0T/8 WN ‘enbianbnqry LELE-20L9L X1 H1¥OM LJ H
8991 Xog *0'd “ 00LZ 3LINS 1S NIVW L0Z m
-dxop 4A8asug ®TOqIDH - 093 NOILINOOY¥d SISIYMYILN3 SSva ;
uequnN euoydeje] 0L - z3TdITM 11 ‘WOu4 £ w E
P QINDIS } - - I'ON 100u0) oy wnosdy | v
I .... toonpop o oo pran I 1 earn Kauien & 0 JUNLYNDIS a AoueBy [wieped __ugn."n;wﬂmw . A,
D | e e Seman | gouznvm IER -
1 P9 01 10 enmutm ey Buningo oI SoRw 60 O Asaiep Yew | 2 R . o=
2, ot FIBANED i€ Mx)_.mmn. = ..-sliv.x...ll\l‘lwl.f o . o .
e i ; Geidrisil T a
- Y i B ol SYN. AHEATEL e S — A
S~ Ll e38020Dy O BINRRUSD'E .v e m
O e o o | 0t | NOLLYNILS3O
x SN M09 TS5 EOD 8 8 % - ezeise: e oz .
ebejsod ; L Haay o -~
A [HANAnanmnmm ye A H7209TSEDE

: ife

41413038 N¥NL3Y JLLSAN0Qa 988~-21C~86861 'O°'dD'BMN # 8861 ‘WK ‘L | BE Wiod §d

) AzeAjeQ jo aeq °z
i X
weby —~ aimsubis -9 o
-]
é (prod 2af pun paisenbau X 3w
29 /1 I'INO) s50.ppy s,005801ppY '8 8seippy — esmeubis ‘g .m..A
o S g "Q3¥IAM3Q 3LVQ Puw 1uebe o g€
—— .o.. 7] PessWPpPE {0 AuNeUBi’ LIBIQO SARMIY M. r
- g 5
23 e ey O W e [ 2[5
i -3 m aod [ PalIeD €0748 RN ‘@nbasnbnqly R .
\ .m peinsuy M) . peseysBe ] 8991 Xog *0°'d m > :
% o SE 1921A18G 40 8dA) .d £3 s © 5
47 : s M8Z0915€0d a2
. . JequINN BOIIY ‘b 10} pOSSeIPPY OPRIY W
0T e J (38400 Dapxy) (s8unp> Eﬁﬂ [
g Y AloAeQ POIOISEY [ 'Z  SEGIPPE 8,0083IPPU PUR ‘9IRP ‘PRIBAIGP WOYM O3 z.ozm -~
el "peisenbe {3)e0iA08 euorIpDE o) (80
s J0188unsod INBUOY) *BIGEIBAT 848 $B0IAI8S Buim @ 10, P 30 pue oy
P8IBAYSP UTBIGT 94|l jO PLLRU VI NOA PPIACID |[IM * 03 paluniey Buteq wou) pied
Sy JUsAd [iIM SIU Op O3 JUNjiRY “SP|S B8I8AB 84l UD oo-nw Ol NHNL3Y,, o3 Ul 888.pPR ANOA Ing
. 2
WY 619{dwod PUR ‘PELLEP BIB SODIAINS {SUOHIPPR USUYM Z Puv | Swel} e1eidwor) .sznv.w._mm .




. ‘ mmzuma no:.c.o»o :o:.. 1 o_.a 2 when aanEo..S. 3253 arg no-:oa. ‘and oosv_ﬂo :2:»

Put <o: -ang in 5@ :mchzz .qo: mv-ao on 5- reverse -Eo Failure to do §.a i_._ v_,w<o=» this |
aua 20 uo:.o returmned to mo: Bturn receipt L will pro 0, 8 nams of the perso livered

o :r date g f»»i additio 177 082 Y
ox{as) for additional 82.85 .3532.
w_..oi 8 i:oa no_ sred, date, and 25333 ) oa&ouo

D.'o h(h abdie, O_aw: pggﬂ,.n.w_.

N D ‘Restricted u&?o:\ o
- (Exra &5& (Extra charge) - o
3. >aa_o >aa383 8 . o : >., 1.4, >ao.o Number
) C R B wowMHmowmz ,
| owwo“_.m mumnm nowv. : e ¥ Secaf Service: —— -
~P.O. wo% 1668 - . , : %oc.ﬂ!ﬁg [ insured . "
Albuquerque, ,zz . 87103.. . Certitied Cleoo
. CoehT | Bl Express Man [ flotum Receipt o

Always obtein signature of addresses
ar agent and DATE DELIVERED, ..

"1 8. Addressee's Address GZE..\.
, R§§ and fee v&&

-~ b
ol

PS Form 3811, Mar. 1988  *» U.8.Q.P.0. 1988~212-865 DOMESTIC RETURN RECEIPT




5 #foc
i mﬂ £646
co
,"nua'.?/':“}?' E 802
; 403

Mutchell Ener.
IMT Olbowgya
£, Tomco
| 90
v 15¢%
643 13

va'as 9|
- - Smcﬁonl

ColterOper ' -
(Mesa & Tenoco) -

L- 5467 ’
T

| fln Ousc. *

Cities Serv>/R
H.B.P. .
A 4096

IContingntal

Maraolo
LG 2945

Moralo
S Maralo= St

---2lg--------

Sincoir,

r.-Leo ‘AR("O 57'4

02\'3'3?656 Wﬂ"

( Anvonan f.ondrc
e ;';lg )

mumc.o‘t.n)efra ;
tqtvck i

S, At l!nch o’
:uo 0.. [

Y \\ 008

oney:ucklo
"Rich, & s.?izl" T
HBP o

E-5014 :

“Amer 'Zrm efr

uup
LG- su

—---2 o : %
SGUIF T ‘52"'%909—‘ bf.zss"eo

L6 6594
282 L

D/Ae-25 w

MNillord Edisen, S.
Amoco efol

| Hondo 0¢G '  Yates Peo chol
orseos | ey

AN E 1582

40
BonaSpr 8..: !

HH ?hocd! :

04525
M Rlehgz- NS e
ncloar

*oume y:'/ﬁ

@'
| 10"1.

Yotes Ener,
L-42%3

-8
If. ?7 "
Pli496‘ rl" .'MOblI.S,”

IA (Hondo 06,G)
I Umon o
E-163$

BASS ENTERPRISES PRODUCTION CO

WEST TEXAS DIVISION

BEFORE EXAMINER STO
Oil Conservation Divisiqn
Bess. Exhibit No. . |

Case No. 96l S~

cL
Scale:

Reeves (Queen) Prospect ..

. Lea Cnunty, New Mexico

LOCA110N MAP

Date

Drwnby _ DIM  Dept. __Emn.___




~ Contingnial

1l
Maralo
LG 2945 MR

YotesPet, etal
1I2-1 .90

Moralo
,'Marr:lo-SSN6
o S el B -l -~
Iitchell Ener.€ | American Cometra
M T. Holbout =
3°| Bt Tumegos \ °,.J°6‘.,%) l 8

‘%mc;o:r‘ )
*ARCO-Sr

ColterOper . é Hondo 0¢,G !

(Mesa & Texaco) @ ™I5000
L-S4 2%0e seoe Jeee 4 oo..o,o.‘ . Ll 'E."s§2

anbac. & i Vit W \\ f:.':“ﬁ" O BanaSors Bise
l n Dise . ’-cono eee o Sois ... - .
. ‘ud‘,’ 3 Hﬂ l}hoods !

21 04525

d——-— - = o — — — —) { -l > o gm om /e

Rich. & Bas, _1“; \"~ r ﬁ i MR::h?l : ‘
g :

Yotes Ener.

HE
H.8.P, ffamorad' =2 *
A.409 \tpdges” g .18 sa: Y T3 (Mob I
Cities Sserv. . ” e ““‘{ 8-273s
/ 5 s
Stote BE SBag. <

429 V- 1030
a0 162 0

Millord Edisen, S.
Amoco etol

BASS ENTERPRISES PRODUCTION CO.

e WEST ' TEXAS DIVISION

O aueen Penn(Bend) Reeves (Queen) Prospect
A Bone Spring @ Devonlan S Lea county’ New M-eXico

Woltcamp COMPLETION ZONE MAP

Cl. . Dote June, 1988 Interpby DIM_
Scale: Drwn.by __ DIM Dept. Prod.




.
LT ] o,.

e ﬂfytuckl

& Bcl. l

E- sou

Amer Crmgr“
Y5¢ =2 .ﬂ 2

LG 963

Srate

BEFORE EXAMINER ST 1?-;r;-‘ ' WEST TEXAS DIVISION
| Conservation Divifion | Reeves (Queen) Prospect

L t Mexic
ﬁé&m S Exhibit No. JL i ea County, New xico

Case No. _ 7463 L E STRUCTURE MAP
- L ., Top of Queen Sand

ci. 20 Dote June, 1988 \qeopy_ DIM_
Scale:_1"=2000"' Orwn.by __DIM Depl. Prod.




Mutchell Ener.€
MT. Holboufy
€. Texoco

Colt+erOper
(Mesa & Texoco) ,
- L-5467

$%00 0e00 0000 o
o 4

Cities Serv.2IR
H.B.P.
A 4096

‘Continental

LG 2948
: Yofespd ﬁol

| VB ||
Maralo 4872°
[ Marolo=St.

A | -
American Cometrg

(Hontywckll)
LG- 963

:... '....\ '. .-i ..n

"
1":'

}oney:uck/e

Rich. & Bo:;zi

Oxy
Exnon 0'4' '
H.B.P. ;Tomor
A4096‘

Cities Serv.

Millord Edisen, S.
Amoco,efol

State Dlid 2s o O

RDEBI Lee

BASS ENTERPRISES PRODUCTION CO.

WEST TEXAS DIVISION

BEF

: 0
Bln. Spr gvu

RE EXAMINER STOGNER

Reeves (Queen) Prospect
- Lea County, New Mexico
NET EFFECTIVE PAY MAP
Queen Sand
Porosity 2 10%
5'
gcole 1_2_0Q_0 Drwn.by __ DIM

Dept. Prod.

Conservation Division

&é’éi,, Exhibit No. _//

Case No. zéé_,g

Date June, 1988 |nyerp by DIM b

e




NMOCD Case No. 8665

Application of Bass Enterprises
Production Co. for Compulsory
Pooling of the NE/4 SE/4 of
Section 21, Township 18 South,
Range 35 East, Lea County, N.M.

ESTIMATED WELL €OSTS

Dry Hole
Intangible Well Costs

Surface Costs

Drilling Rig Costs
Completion Rig Costs
Completion Rig Anchors
Surface Casing Services
Production Casing Services
Drilling Fluid
Completion Fluid
Supervision

Rentals

Bits

Zone Evaluation
Miscellaneous
Production Logging
Perforating

Treating

11500
50600

7250
13000

3750
500

21000
3400

Total Intangibles 111

Tangibles
Surface Casing

Surface Casing Head
Production Casing
Production Tubing
Production Tubing Head
Downhole Equipment
Miscellaneous Equipment

Total Tangible Well Costs g

Lease Egquipment

Equipment
Labor
Miscellaneous

Total Lease Equipment

Total Costs Dry Hole 120

Total Costs Producing Well

o

BEFORE EXAMINER STOGNER
Gii Cons

&ﬂ’éx

Casa No.

b
gnad

on Division , 5
hitit No._Fbes /&
i d

Completed Producer

11500
50600
4000
750
7250
10550
13000
1000
5550
4250
250
21000
5800
1500
2000
30000

000 1639000

000 65000

aoao

297000




NMOCD Case No. 9665

Application of Bass Enterprises
Production Co. for Compulsory

Case No. 4;; '

BEFORE EXAMINER STOGNER
0il Conservation Division

Exhibit No. /Q

Pooling of the NE/4 SE/4 of
Section 21, Township 18 South,

.

Range 35 East, Lea County, N.M.

INCREMENTAL COSTS ASSOCIATED WITH A HIGH PRESSURE WATER FLOW

3 sk 3k %k 3k ok ofc 3k Sk ok ok sk ok ok Sk ok sk sk 3k ok ok kool ok ok K Sk sk sk K sk ok ok sk sk ok 3K Kk Sk ok ok Sk ok K Sk 3k ok ok ok ok ok ok ok ok ok ok sk ok

INCREMENTAL COSTS REQUIRED FOR THE OPTION OF A CONTINGENT INTERMEDIATE STRING

INCREMENTAL COST OF 1680’ OF 11-3/4" SURFACE PIPE @ 20.75/FT
INCREMENTAL SURFACE AND INTERMEDIATE HOLE COSTS (LARGER HOLE)
INCREMENTAL SURFACE CASING CEMENT AND EQUIPMENT COSTS
INCREMENTAL SURFACE CASING BCI AND TRANSPORTATION

SUB-TOTAL

INCREMENTAL COSTS REQUIRED FOR AN INTERMEDIATE STRING

COST OF 3000’ OF 8-5/8" INTERMEDIATE PIPE @ 10.85/FT
CMTG & EQUIPMENT COSTS FOR THE INTERMEDIATE STRING

2 RIG DAYS. FOR RUNNING, CMTG, & NU INTERMEDIATE STRING
INTERMEDIATE PIPE BCI AND TRANSPOTATION

INCREMENTAL MUD COSTS

2 DAYS OF SUPER. FOR RUNNING, CMTG, & NU INTERMEDIATE STRING

- —— " - P T S I . . — G ——— - —— | — T _ — ——— S S S S e G T W — = e -

SUB-TOTAL

GRAND TOTAL INCREMENTAL WELL COSTS

$29,435
$3,800
$4,000
$2,765

$40,000

$32,550
$12,000
$7,600
$4,000
$3,100
$750

$60,000

$100, 000




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION
IN THE MATTER OF THE APPLICATION
OF BASS ENTERPRISES PRODUCTION COMPANY

FOR A COMPULSORY POOLING
LEA COUNTY, NEW MEXICO CASE NO. 9665

CERTIFICATE OF MAILING

AND

COMPLIANCE WITH ORDER R-8054

In accordance with Division Rule 1207 (Order R-8054) 1
hereby certify that on April 17, 1989, I caused to be mailed by
regular mail, a notice of this hearing and a copy of the
application for the above referenced case along with the cover
letter, at least twenty days prior to the hearing set for May 10,
1989 to the parties shown in the Appllcatlon evidenced by the

attached Exhibit A. mtaii‘

W. Thomas Kelfahfn

SUBSCRIBED AND SWORN TO before me this 7. day of Mq,
1989 by W. Thomas Kellahin, attorney for the applicant.

i 1.

Notary Public

My Commission Expires:

< L \ e
y ] 1 R [ it TN ~

A _ = T oA = T
T + ; ~TT RS G L SR

e iy g T
( Gk FERTIE T R R “\)l“.
& el e



PARTIES TO POOL, OBTAIN PARTICIPATION COMMITMENT OR FARMOUT
N/2 SE/4 sSection 21, TI18S, R35E, N.M.P.M.
Lea County, New Mexico

1
Parties Ownership

King Ranch 0il & Gas, Inc. 15.00000000%
Two Greenspoint Plaza, Suite 1460

16825 Northchase

Houston, Texas 77060

The Grayrock Corporation 7.50000000%
2121 San Jacinto Street

Suite 3000

Lock Box 85

Dallas, Texas 75201

NCNB Texas National Bank, Trustee 7.50000000%
of Trust Nos. 1362, 1363 and 1364
P. 0. Box 270
Midland, Texas 79702
6.00000000%
W. C. Blanks and wife, Violette Blanks
500 West Wall Street
Suite 302
Midland, Texas 79701

Amer ican Cometra, Inc. 7.20000000%
500 Throckmorton Street
Suite 2500

Fort Worth, Texas 76102

Polaris Production Corp. ' 1.57500000%
P. O. Box 17489
Midland, Texas 79702

H. Grady Payne, || .22500000%
7100 Grapevine Highway .
Suite 204

Fort Worth, Texas 76118

Power-Can Resources, lInc. 3.75000000%
P.O. Box 91340
West Vancouver, BC Canada V7V3N9

Producers Engineering Company 5.62500000%
1300 Main Street

Suite 1150

Houston, Texas 77002

Exhibit A




Georgetown Exploration, Inc. 5.62500000%
707 Travis

Suite 1700

Houston, Texas 77002

Yates Exploration, Inc. .48012000%
P. O. Drawer O
Albuquerque, New Mexico 87103

Cibola Energy Corporation 2.48792080%
P. O. Box 1668
Albuquerque, New Mexico 87103

62.96804080%

1. Operating Rights in the N/2 NE/4 Section 21, T18S, R35E,

N.M.P.M., Lea County, New Mexico, from the surface of the earth
to a depth of 11,3815". :




KELLAHIN, KELLAHIN and AUBREY
Attorneys at Law

W. Thomas Kellahin El Patio - 117 North Guadalupe Telephone 982-4285
Karen Aubrey Post Office Box 2265 Area Code 505
Jason Kellahin Santa Fé, New Mexico 87504-2265
Of Counsel April 17, 1989
APR 1T jusy
Mr. William J. LeMay (1L CONSERYATION RIVISION

Director

0il Conservation Division

310 01d Santa Fe Trail, Room 206
Santa Fe, New Mexico 87503

Re: Application of Bass Enterprises
Production Company for Compulsory
Pooling Well Name: Reeves 21 State
Well No. 3 NE/4 SE/4 Section 21
Township 18 South, Range 35 East
Lea County, New Mexico

Dear Mr. LeMay:

On behalf of Bass Enterprises Production Company, please
find enclosed our Application for Compulsory Pooling which
we would request be set for hearing on the next available
Examiner's docket now scheduled for May 10, 1989.

- By copy of this letter to all parties to be pooled, we are
notifving them by certified mail-return receipt, that they
have the right to appear at the hearing, to make a statement
to the Division, to present evidence and cross-examine wit-
nesses either in support of or in opposition to the Applica-
tion. Those parties are directed to contact the Division or
the applicant's attorney to determine what additional rights
they may have. In addition, they are advised that the entry
of a Compulsory Pooling Order will affect their right to
share in the production from the subject well.

Very z{é%g_yours,
\ /

W. Thomas

Wﬁ.

WIK/rs

Encl.

cc: Jens Hansen - Bass Enterprises Production Company
Certified Mail-Return Receipt

to all parties listed on Exhibit A
of the Application, w/encl.
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_desired, n:n ooBu_ono _8:5..

WLIK/ Bass/ KReeVes wlf demwmwun:.
MMZUMS 003_9_@3 _3:..- 1. n:a i:c: additional services ar

Put your address in 30 :mm._,cmz ._.o: mum on the reverse side. re.to do »:_m <<_= prevent this

card from being returned to mc: The return receipt fee will provide you the name of the person delivered

to and the date of delive or additional Tees the Tollowing services ar o:u: n voBBomAE .

or tees and check boxles) for additional service(s) 33:38.._ v, St A

d . m_..oi »o s:..o:.. no=<o_.on.. date, and mn&ouooo s can_.omn. 2.%[J" Restricted Um__<2<
Gt (Extra charge) v (Extra charge) .

‘ w >:_n_o >an_8wmon to: . 4 >n_n_¢ Number ..

. Georgetown' mvmwwoﬂmdwou Co. Pi4847 051 moq S

Put your address _: thi :mm._dmz 0O'’sSpace on the'reverse a_ao. Failure to.do this will prevent .Zu
‘card from being returned to you.iThe return receipt fee will provide you the name of the erson nm__<o_dn
.| to_and the date of delivery. For.additional fees the Tollowing:services are avallable.
+|: ¥or Tees and check box{es) for additional -service(s) requested. ke S
». Dn m_._oi uo hom delivered, date, and an_dww ddress

w.

8

Type of Service:. T
707 Tr m.<u.m & Registered *, 5 [ Insured e ..mcn_ﬂo_.oa Insured
Suite 1700 ‘ XK certified " O cop O certified " [ cop

. Return Rece
-0 for Merchandis

3»-.032: signature of, -aaz.auoo

O mxv_.cma"_s&_ O *mhuﬁu_.unmu ot - o -] Express Mail
f >_<<c<m obtain” signature of addresses
or agent and DATE DELIVERED. .
8.  Addressee’s Address (ONLY if - L

“. requested and .\u« EE&

: Houston,’ _H_x, .:.oom

e —w

“or
8

¥

; .m.. Signature — Address
! X o Ly

6. Signature — nt
X

ate of Delife , - (
.N_u :u\ibonwwawmw N

PS Form 3811, Mar. 1988 » U.S.G.P.O. 1988-212-865-  DOMESTIC RETURN RECEIPT .  PS Form 3811, Mar. 1988  # U.S.G.P.O. 1988-212-865 = DOMESTIC RETURN RECEIP]

;Addressee’s Address 3>E~ cq
nn,ﬁ..m&n& and fee paid)

* Eem\wmmm\wmm<mm ¢w Ll

. wmﬂnom«_a OoSu_cnozaBma u:n n i:o: nan:_o:m_m@?.n@umG&mu:anm:anoau_ms_no-:m
Put your address in the :mm._.cmz ._.o: mumoc on the reverse side. Failure to do this will prevent this
card from being returned to you. The return receipt fee will provide you the name of the person delivered
to and the date of delivery. For additional Tees the followIng services are available. Consult postmaster
or fees and check box{es) for additional service(s) requested.

dunm Show to whom deslivered, date, and addressee’s wnnamm. ‘2. O Restricted Delivery

«m‘a\a charge) (Extra charge)
3. Article Addressed to: 4, >_.a.o_m Number
Cibola Energy Corp P 484 051 609
P.O. Box 1668 o Type of Service: 0
Registered Insured
Albgquerque, NM ,m..:ou mnoo;za O] coo
o Express Mail D Return Receipt

for Merchandise

e ]

- >_¢<n<u.ov.§: signature of addressee
~Aor agent and DATE DELIVERED.

8. Addressee’s Address (ONLY if
requested and fee paid)

5.

7. Date o Um_.<o~<

.. PSForm 3811, Mar. 1988  * U,8.G.P.0. 1988-212-865 DOMESTIC RETURN RECEIPT




VY e e mene e,

VLAV LDADD/ DNSCEVED i D
.wmﬂﬂww_... Complete items 1 and 2 when additional services are desired, and complete items
Put your nam._.omm in the “RETURN TO’’ Space on the reverse side. Failure to do this will pr thi
card from being returned to you. The raturn receipt fee will provide you the name of the o..mw:muw__uoqﬂm -
to and the date of delivery. For additional fees the Tollowing services are available. Consult postmaster
ar m,wmm: cneck box{es) for edditional service(s) requested.
1. how to whom delivered, ¢iije, and addressee’s address. 2. [J Restricted Delivery

|
. mmZWm«z" Complete iterns 1 and 2 when additional services are desired, and complete items |
and 4.

Put your address in the “RETURN TO'* Space on the reverse side. Failure to do this will prevent this “
card from being returned to you. The return receipt fee will provide you the name of the person delivered

to and the date of delivery. itional Tees the Tollowing services are available. |

or fees and chaeck box{es) for additionafiservice(s] requested. “

1. XX Show to whom delivered, ams.%aa addressee’s address. 2. [J Restricted Delivery *

|

|

onsult postmaster

(Extra charg (Extra charge) (Extrawfigrge) (Extra charge)
3. Article Addressed to: 4. Article Number 3. Article Addressed to: DE 4. Article Number
American Cometra Inc. P 484 057 487 Mr. H.. Grady Payne, III P 784 194 425
500 Throckmorton Street Type of Service: 7100 Grapevine Hwy Type of Service:
MG.H te 2500 Mon..ﬂomon m HMMS& ' Sutie 204 m Registered m Insured
FOrt Worth, TX 76102 A conites L ¢ i ,_ porttied Rota
, exprese il [ Rty focet, | | Ft. Worth, Tx 76118 | D Expross w00 Rotyin Roceinr,
Always 3: signature of addressee Always obtain signature of addressee
- or agent ww(im.wU)qm DELIVERED. or agent and, DATE DELIVERED.
B. Signature — Address 8. Addressee’s Address (ONLY if 5. Signature — Address 8 >aa~.omm< ’ i
085 s . . ee’s Address (ONLY
X requested and fee paid) X requested and fee paid) ¢ ¥
6. Signatyre — Agent 6. Sj .&@3
P : . e "
A X dtnls a2 e
77 Date of Delivery A 7. Date of Delivery ./  APR 2 0 1389 )
PS Form 3811, Mar. 1988  * U.S.G.P.0. 1988-212-865 DOMESTIC RETURN RECEIPT  PS Form 3811, Mar. 1988  # U.S.G.P.O. 1988~212-865 DOMESTIC RETURN RECEIPT r

R . WTK/Bass/Reeves #3
WTK/Bass/Reeves #3 . SENDER: Complete items 1 and 2 when additional services are desired, and complete items
3

. SENDER: Complete items 1 and 2 when additional services are desired, and complete items i and 4. . . . .
3 and 4. Put your address in the “RETURN TO”’ Space on the reverse side. Failure to do this will prevent this

card from being returned to wo:. The return receipt fee will provide you the name of the person delivered

i w

Put your address in the “RETURN TO’’ Space on the reverse side. Failure to do this will prevent this

card from being returned to you. The return receipt fee will provide you the name of the person delivered i to and the date of delivery. For additional fees the following services are available. Consult postmaster
to and the date of delivery. For additional fees the following services are avallable. Consult postmaster ; or Tees and check box(es) for additional service(s) requested. . .
or fees and check box{es) for additional service(s} requested. : 1. Yk Show to whom delivered, date, and addressee’s address. 2. [0 Restricted Delivery
1. X Show to whom delivered, date, and addressee’s address. 2. [0 Restricted Delivery , (Extra charge) . (Extra charge)
(Extra charge) (Extra charge) . [ 3 Article Addressed to: 4. Article Number
3. Article Addressed to: 4, Article Number Cp 3 B . ce
Polaris Prod. Corp. P 484 057 488 roducers Engineering CO. qm»mmm 051 606
P.O. B — 1300 Main Street ype of service:
LU, ox 1749 Type of Service: . O Registerad ] insured
1 D i D_:mc d Sulte 1150 N 3
Midland, TX 79702 Registered e 1] Certified Ol coo
X certified Ul cop Houston, TX 77002 (7 Express Mail (] Returm Receipt

1
j
1
i
p Return Receipt !

L] express Mail L] for Merchandise ”
t

|

]

|

I

Always obtain signature of addressee

Always obtain signature of addressee m_..,noo_.; and DATE DELIVERED.

- \~ or agent and DATE DELIVERED. 5. Signature — Address 8. Addressee’s Address (ONLY if
5. m_@:m.cwm\N Adfress 8. Addressee’s Address (ONLY if X requested and fee paid)
- Q requested and fee paid)

X A / ’ X . Signatidre — Agept
I pri7e? |l
7. Date 2. Dalivery il \Q \,“V\\n.\d\\wwy\\ M - pate m ey N\\\\Q

i f *w/ Lpyly] 4
. ﬂ R 20 158 7 2 PS Form 3811, Mar. 1988  * U.S.G.P.O. 1988-212-865 DOMESTIC RETURN RECEIPT
PS Form 3811, Mar. 1988  # U.S.G.P.0. 1988-212-865 DOMESTIC RETURN RECEIPT
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WIK/Bass/Reeves No. 3 _ :

. wmzn_Dm&z" Complete items 1 and 2 when additional services are desired, and complete items ' SENDER: Complete items 1 and 2 when additional services are desired, and complete items
and 4. 4, ; .
Put your address in the “RETURN TO’‘ Space on the reverse side. Failure to do this will prevent this Put woﬂ_wnwanamw in the “RETURN TO'"* Space on the reverse side. Failure to do this will prevent this
card from being returned to xou. The return receipt fee will provide you the name of the person delivered card from being returned to you. The return receipt fee will provide you the name of the person delivered
to and the date of delivery. For additional Tees the following services are available. Consult postmaster to and the date of delivery. mo_, additional fees the following services are available, Consult postmaster
for Tees and check box(es) for additional service(s) requested. . . . ox(es) for additional servicels) requested. .
1. sk Show to whom delivered, date, and addresses’s address. ~ 2» [J Restricted Delivery 1. 3¥X Show to whom delivered, date, and addressee’s address. 2. (] Restricted Delivery
. (Extra charge): (Extra charge) {Extra chgrge) (Extra charge)
3. Article Addressed to: 1 4. Article Number 3. Article Addressed to: d&. 4, Article Number
King Ranch 0il & Gas, Inc. P 484 0 43 £
Hmem J hch e 8 >7 6 NCNB Texas Nat'lYBank P 784 194 436
Northchase Type of Service: P.O. Box 270 mv@ of Service: |
Houston, TX 77060 ] Registered O insured e Registered L] insured |
um Certified (J coo . Midland, Texas 79702 %o&:on ] cop . 7
Express Mail O w%ﬁ_cﬂ_u_,mnmu_ mwo Trustee of No. 1362, 63, 64 Express Mail [ ﬂ%»ﬂuqummn_ mwm |
Always obtain .n@ewb&/ .&Aﬁmo Always obtain signature of addressee
or agent ga\@w\nmnqu o or agent and DATE DELIVERED.
5. Signature — Address 8. Addregdgy/s A . 5. Signature — Address 8. Addressee’s Address (ONLY if
X reques .v‘A~ W % requested and fee paid)
m.mmm/namﬁca — Agent /452X /% m.%nm: .
X AR &~ 2 i X 2 s
7. Dato of Delivery _ ) B JDS# 7. Date of Daliyery, \ -~
41859 _ . Mo Zon J X 770Ca ) f ‘il
PS Form 3811, Mar. 1988  « U.S.G.P.O. 1988~212-865 DOMESTIC RETURN RECEIPT PS Form 3811, Mar. 1988  # U.S.G.P.O. 1988-212-865 DOMESTIC RETURN RECEIPT
, ) o o . } R 3 — BT TR T “eas < Cea x o .
G252 s oo
WTK/Bass/ Reeves #3 I WTK/Bass/Reeves #3 A5 i
' wMﬂWMx" Complete items 1 and 2 when additional services are desired, and complete items ‘ WMZWM_# Complete items 1 and 2 when additional services are desired, a #mplete items
: and 4.

Put your address in the “RETURN TO" S i
i pace on the reverse si
card from being returned to you. The return receipt fee will provid i
! . @ you the name of the
to and the date of delivery. moq acditional fees the Tollowing services are available. o:mmhwo%omw-_«_,,\mﬂ_,mwﬂ
._o_, @as and check box{es) for additional service(s) requested.
- kkShow to whom delivered, date, and addresses's address. 2. [J Restricted Delivery

t your address in the “‘RETURN TO'' Space on the reverse side. Failure to do this will prevent this
MM&#SS being returned to you. The return receipt fee will provide you the name of the persan delivered
to and the date of delivery. For additional fees the following services are available. Consult postmaster
for fees and check bax{es) for additional service(s} _.om.cmmﬁmn. )

1.XX Show to whom delivered,i date, and addressee’s address. 2. [J Restricted Delivery

de. Failure to do this will prevent this

e

(Extra charge) (Extra charge) (Extra_charge) (Extra charge)
3. Article Addressed to: 4. Article Number 3. Article Addressed to: 4. Article Number
Greyrock Corp P 784 194 435 ” . P 784 194 437
2121 SanJacinto Street Type of Service: ! Mr & y Mrs wwo - ﬁwwmme Type of moq%mﬂ
Suite 3000 0 Registered O Insured _ 500 W. Wa St. O manmma\m.,.._ {1 insured
Dallas, TX 75201 Lreorutiod  J co | Suite 302 Doomtegl — LIEO0 s
! O express mait (] fotyrn Receipt Midland, TX 797 0 Express Mail L] Rotiin Recer

Always obtain signature of addressee

Always .%..sw: signature of addressee

55 or agent and DATE DELIVERED, o \\w\_‘ \w ., or ono:m!mr‘ DATE DELIVERED.

- Signature — Address 8. Addressee’s Address (ONLY 57 Signayife £ /Addids " | 8. Addressee’s Address (ONLY if
X requested and fee/baid) f v 3 L&wﬁ\ §A P\K \K V\\\\§\ \N\r\ requested and fee paid)

. S ~ -Jw R
W. m.ﬁ:a%ﬂ% 2121 San Jacinto , 6. Signature — Agent™ fQ\%\
G A_mﬁ\l, s Dallas, TX 75201} o x 200 J _@

7. Date of Delivery ?ﬂﬁ N \U Pouta #1416 \N 0 0° , 7 Date of Delivery ¥

o2

PS Form 3811, Mar. 1988  * U.S.G.P.0. 1988-212-865 DOMESTIC RETURN RECEIP]
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AIRBILL

USE TNIS AIRBILL FOR DOMESTIC SRIPMENTS WITNIN THE CONTINENTAL US.A.. ALASKA AND NAWAI
USE TNE INTERNATIONAL AIR WAYSILL FOR SHIPMENTS TO PUERTO AICO.
QUESTIONS? CALL 508-238-5353 TOLL FREE.

] 174808%433 ..

Sender’s Federal Express Account Number Date

PACKAGE
TRACKING NUMBER

SENDEB’S GOPY

165205340 na/29/29 ’
From (Your Name) Please Print . . . Your Phone Number (Very Important) To (Recnplems Name) Please Print B mma?@emmmg
_Karen Aubrev ( 505 982-423[F Power~Can Resources |04 687-7169
Company Depanmem/FloorNo Company ) DepamnenuFbovNo
RELLAKIN & 'LL—U‘I.{N £ AGuK ..r c/o Orcgan ReaOlIrC\,b Corn -
Street Address ExactSIree(Addressrlncaamfnelimmrnnxuwrn.’llptm.l
AT BHALLLAPE T e 333 Burrard bt., .,ulte 935
Gy - . T o sae ZPRequed - City State ZPRequied . ..
SAHTA FE R R Vancouvnr,'»Bf‘ CANADA V3C2G8

l YOUR BILLING REFERENCE INFORMATION (FIRST 24 CHARACTERS WILL APPEAR ON INVOIGE) IF HDLD FOR PIGK-UP MFEDEX Adﬁuss Here

Bass Reeves ‘No. 2a3 Radvess
PAYMENT I ] 6t Soncer [ 59 Pecinients FedEx Acct No.  [™] 8 3rd Party Fecx Acct No. [ B Crocit Car . | city . . Suae ... [ ZIPRequired
o R o BT B
: v " |ovex| - SERVICE CONDITIONS, DECLARED VALUE =~ | Federal Express U
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