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BILL FENN LUCKY STIFF FED. NO. 1 

UNORTHODOX LOCATION ALLOWABLE 

TWO-CIRCLE METHOD 

Section 7, T22S, R24E, w i l l be the p r o r a t i o n u n i t f o r the subject w e l l 
i n the Indian Basin (Cisco) F i e l d , Eddy County, N.M. The se c t i o n i s 
undersized having 617.68 acres. A l l of the section i s productive of 
gas from the Cisco and i t s allowable on a productive acreage basis 
would be 617.68/640 X 100 = 96.5125%. 

Using the t w o - c i r c l e method, the di f f e r e n c e i n acres between t h a t p art 
of sections 5 and 6 (T22S, R24E) covered by a 617.68-acre c i r c l e w i t h 
i t s center at 1650' FEL & 825' FNL and that part of sections 5 and 6 
covered by a 617.68-acre c i r c l e w i t h i t s center a t 1650' FNL & FEL of 
Section 7. (See attached p l a t . ) 

S e c t i o n 5 S e c t i o n 6 T o t a l 
L o c a t i o n Acres % Acres % Acres % 

Unorthodox 26. 43 4. 28 169.54 27. 45 195. 97 31. 73 

Orthodox 8. 20 1. 33 87. 50 14. 17 95. 70 15. 50 

D i f f e r e n c e 18. 23 2. 95 82. 04 13. 28 100. 27 16. . 23 

Legal Drainage = 100% - 16.23% = 83.77% 

EXH. 9 4 
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STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

GARREY CARRUTHERS P 0 S T OFFICE BOX aosB 
GOVERNOR J u n e 1 9 , 1 9 8 9 STATE LAND OFFICE BUHOING 

SANTA FE.NEW MEXICO B7504 
(505) B27-5B00 

Mr. Ernest L. Padilla 
Padilla & Snyder 
Attorneys at Law 
Post Office Box 2523 
Santa Fe, New Mexico 

Re: CASE NO. 9666 
ORDER NO . R -8951 

Applicant: 

B i l l Fenn, Inc. 

Dear Sir: 

Enclosed herewith are two copies of the above-referenced 
D i v i s i o n order r e c e n t l y entered i n the subject case. 

Sincerely, 

FLORENE DAVIDSON 
OC S t a f f S p e c i a l i s t 

Copy of order also sent t o : 

Hobbs OCD * 
Artes i a OCD x 

Aztec OCD 

Other Michael Hedrick, Owen Lopez 



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 9666 
Order No. R-8951 

APPLICATION OF BILL FENN, INC. 
FOR AN UNORTHODOX GAS WELL 
LOCATION AND DUAL COMPLETION, 
EDDY COUNTY, NEW MEXICO. 

ORDER OF THE DIVISION 

BY THE DIVISION: 

This cause came on f o r hearing a t 8:15 a.m. on May 10, 
1989, a t Santa Fe, New Mexico, before Examiner Michael E. 
Stogner. 

NOW, on t h i s day of June, 1989, the D i v i s i o n 
D i r e c t o r , having considered the testimony, the record and 
the recommendations of the Examiner, and being f u l l y advised 
i n the premises, 

FINDS THAT: 

(1) Due p u b l i c n o t i c e having been given as required 
by law, the D i v i s i o n has j u r i s d i c t i o n of t h i s cause and the 
subject matter t h e r e o f . 

(2) The a p p l i c a n t , B i l l Fenn, Inc., seeks approval of 
an unorthodox gas w e l l l o c a t i o n f o r a w e l l t o be d r i l l e d 825 
f e e t from the North l i n e and 1650 f e e t from the East l i n e 
(Unit B) of I r r e g u l a r Section 7, Township 22 South, Range 24 
East, NMPM, Eddy County, New Mexico, t o be d u a l l y completed 
i n the Indian Basin-Upper Pennsylvanian Gas Pool and the 
Undesignated Indian Basin-Morrow Gas Pool. 

(3) A l l of said I r r e g u l a r Section 7 i s t o be dedicated 
to the w e l l forming a 617.68-acre gas spacing and p r o r a t i o n 
u n i t f o r both pools. 

(4) Both the Indian Basin-Upper Pennsylvanian Gas Pool 
and the Indian Basin-Morrow Gas Pool are governed by Special 
Pool Rules which provide f o r 640-acre gas w e l l spacing w i t h 
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w e l l s located no closer than 1650 f e e t from.the outer boundary 
of the section and no closer than 330 f e e t t o any governmental 
quarter-quarter section l i n e or inner boundary. Both pools 
are also prorated gas pools governed by the Rules and Regula
t i o n s f o r the Prorated Gas Pools i n New Mexico as promulgated 
by D i v i s i o n Order No. R-8170, as amended. 

(5) The evidence presented at the hearing and i n f o r m a t i o n 
obtained from D i v i s i o n records i n d i c a t e t h a t the Amoco Produc
t i o n Company Federal "D" Well No. 2 located at a standard gas 
w e l l l o c a t i o n 1650 f e e t from the North and West l i n e s (Unit F) 
of said Section 7, which was d r i l l e d i n August 1965 and plugged 
and abandoned i n October 1983, had a cumulative production of 
14,202,222 MCF gas and 124,554 b a r r e l s of condensate from the 
Indian Basin-Upper Pennsylvanian Gas Pool. While t h i s w e l l 
was producing an acreage f a c t o r of .97 was assigned the pro
r a t i o n u n i t f o r gas p r o r a t i o n purposes due t o i t s i r r e g u l a r 
s i z e . 

(6) Geologic evidence and testimony presented a t the 
hearing i n d i c a t e t h a t a w e l l at the proposed unorthodox 
l o c a t i o n w i l l b e t t e r enable the a p p l i c a n t t o produce the 
gas underlying the proposed p r o r a t i o n u n i t . 

(7) Musselman, Owen and King Operating, Inc., operator 
of the northwest o f f s e t t i n g acreage, and Hondo O i l and Gas 
Company, operator of the north o f f s e t t i n g acreage, both 
entered appearances a t the hearing i n t h i s case. 

(8) Evidence and testimony presented at the hearing 
i n d i c a t e t h a t the a p p l i c a n t has v o l u n t a r i l y reached an agree
ment w i t h Musselman, Owen and King Operating, I n c . , which 
a t the time of the hearing was supported by Hondo O i l and 
Gas Company, as t o a production penalty t o be assessed 
against the subject w e l l due t o i t s proposed unorthodox 
l o c a t i o n . 

(9) The proposed 16 percent production penalty i s based 
upon the assumption t h a t the proposed w e l l has a drainage 
area of 640 acres; the subject w e l l has a drainage area of 
approximately 104 acres outside i t s permitted drainage area 
more than a w e l l located at the nearest standard gas w e l l 
l o c a t i o n (1650 f e e t from the North and East l i n e s (Unit G) 
of said Section 7) w i t h i n the u n i t . 

(10) The proposed 16 percent production penalty as 
described above should be modified i n t h i s case somewhat 
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to r e f l e c t the acreage f a c t o r t h a t would be assigned a w e l l 
located at a standard l o c a t i o n due t o the size d i f f e r e n t i a l 
of said I r r e g u l a r Section 7. 

(11) The a f o r e s a i d production l i m i t a t i o n f a c t o r should 
be applied against the w e l l ' s monthly allowable as set by 
the D i v i s i o n f o r both the Indian Basin-Upper Pennsylvanian 
Gas Pool and the Indian Basin-Morrow Gas Pool; t h i s may be 
accomplished by assigning said w e l l an acreage f a c t o r of 
0.360 (100% - 16% x 0.93 acreage f a c t o r = 78%). 

(12) No other o f f s e t operator objected t o the proposed 
unorthodox gas w e l l l o c a t i o n . 

(13) Said w e l l should be d u a l l y completed i n such a 
manner as t o permit Undesignated Indian Basin-Morrow Gas 
Pool production through a long s t r i n g of 2 3/8-inch tubing 
and the production of Indian Basin-Upper Pennsylvanian gas 
through a p a r a l l e l short s t r i n g of 2 3/8-inch tubing w i t h 
separation of both zones to be accomplished by a packer i n 
the 4 1/2-inch l i n e r and a t a depth of approximately 7800 
f e e t . 

(14) Approval of the subject a p p l i c a t i o n subject t o 
the above pro v i s i o n s and l i m i t a t i o n s w i l l a f f o r d the a p p l i 
cant the o p p o r t u n i t y t o produce i t s j u s t and e q u i t a b l e share 
of the gas i n the a f f e c t e d pools, w i l l prevent the economic 
loss caused by the d r i l l i n g of unnecessary w e l l s , avoid the 
augmentation of r i s k a r i s i n g from the d r i l l i n g of an exeessive 
number of w e l l s and w i l l otherwise prevent waste and p r o t e c t 
c o r r e l a t i v e r i g h t s . 

IT IS THEREFORE ORDERED THAT: 

(1) The a p p l i c a t i o n of B i l l Fenn, Inc. f o r an unorthodox 
gas w e l l l o c a t i o n f o r the Indian Basin-Upper Pennsylvanian Gas 
Pool and the Undesignated Indian Basin-Morrow Gas Pool i s 
hereby approved f o r a w e l l t o be d r i l l e d 825 f e e t from the 
North l i n e and 16 50 f e e t from the East l i n e (Unit B) of 
I r r e g u l a r Section 7, Township 22 South, Range 24 East, NMPM, 
Eddy County, New Mexico. 

(2) Said w e l l i s t o be d u a l l y completed i n such a 
manner as t o permit production of gas from the Undesignated 
Indian Basin-Morrow Gas Pool through a long s t r i n g of 2 3/8-
inch tubing and the production of gas from the Indian Basin-
Upper Pennsylvanian Gas Pool through a p a r a l l e l short s t r i n g 
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of 2 3/8-inch t u b i n g ; separation between said zones i s t o 
be accomplished by a packer t o be set i n a 4 1/2-inch 
l i n e r at a depth of approximately 7800 f e e t . 

(3) A l l of said I r r e g u l a r Section 7 s h a l l be dedicated 
to the above-described w e l l forming a 617.68-acre gas spacing 
and p r o r a t i o n u n i t f o r both pools. 

(4) Said w e l l i s hereby assigned a production l i m i t a 
t i o n f a c t o r of 0.78 i n both of the aforementioned pools t o be 
applied as set out i n Finding No. (11) of t h i s order. 

(5) The a f o r e s a i d production l i m i t a t i o n f a c t o r s h a l l be 
applied against the w e l l ' s monthly allowable as set by the 
D i v i s i o n i n the Indian Basin-Upper Pennsylvanian Gas Pool 
and the Indian Basin-Morrow Gas Pool. 

(6) J u r i s d i c t i o n of t h i s cause i s r e t a i n e d f o r the 
entry of such f u r t h e r orders as the D i v i s i o n may deem 
necessary. 

DONE at Santa Fe, New Mexico, on the day and year 
hereinabove designated. 

S E A L 

f d / 


