
Docket No. 27-89 

Dockets Nos. 29-39 and 30-89 are tentatively set fcr October 4 and October 18, 1989. Applications for hearing mist be filed at 
least 22 days in advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - SEPTEMBER 20, 1989 
8:15. A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 

5TATB LAND OFFICE BUILDING 
SANTA FS, NEV MEIICO 

The following cases will be heard before David R. Catanach, Exaiiner, or Michael E. Stogner, or Victor T. Lyon, Alternate Exaainers: 

CASE 9712: (Continued froa Septeaber 6, 1989, Exaainer Hearing.) 

In the aatter of the hearing called by the Oil Conservation Division on its own aotion to penit Toa L. Ingraa, 
Aaerican Employers' Insurance Coapany, and all other interested parties to appear and show cause why the Chappell '5* 
Well No. l located 2310 feet froa the North line and 990 feet froi the nest line (Onit E) of Section 5, Township 12 
North, Range 30 East, as projected into the unsurveyed Baca Location Ho. 2 Grant, San Miguel County, New Mexico (which 
is located approxiaately 9.25 ailes north-northwest of Tucuacarl, New Mexico), should not be plugged and abandoned in 
accordance with a Division-approved plugging prograa. 

CASE 9713: (Continued froi Septeaber 6, 1989, Exaainer Hearing.) 

Ia the satter of the hearing called by the Oil Conservation Division on its own aotion to perait Toa L. Ingraa, American 
Employers' Insurance Coapany, and all other interested parties to appear and show cause why the Gihon '31" Well No. 
1 located 2970 feet froa the South line and iS14 feet frci the East line (Unit G) of Section 31, Township 13 North, 
Range 30 East, as projected into the unsurveyed Baca Location No. 2 Grant/Pablo Montoya Land Grant, San Miguel County, 
New Mexico (which is located approxiiately 10.5 ciles north-northwest of Tucuicari, New Mexico), should not be plugged 
and abandoned in accordance with a Division-approved plugging prograi. 

CASE 9757: Application of Yates Petroleua Corporation for a unit agreeient, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks approval of the Lagarto State Unit Area coaprising 4,404.91 acres, aore or less, of State lands 
underlying all of Sections 1, 12, 13, and 24, Township 11 South, Range 34 East and all or portions of Sections 6, 7, 
18, and 19, Township 11 South, Range 35 East. This area is located approxiaately 11 ailes northwest of Tatua, New 
Mexico. 

._ CASE 9725: (Continued froa Septeaber 6, 1989, Exaainer Hearing.) 

Application of Yates Petroleua Corporation for an unorthodox gas well location, Chaves County, New Mexico. Applicant, 
in the above-styled cause, seeks approval for an unorthodox gas well location for its Red Rock "NB' Federal Well No. 
2 to be drilled 330 feet froa the South line and 1980 feet froa the West line (Unit N) of Section 28, Township 6 South, 
Range 25 East, Pecos Slope-Alo Gas Pool, the 5V/4 of said Section 25 to be dedicated to said well foraing a standard 
160-acre gas spacing and proration unit for said pool. Said well location is approxiaately 13.25 ailes north by west 
of the Pecos River Bridge on U.S. Highway 70. 

CASE 9703: (Continued froa Septeaber 6, 1983, Exaainer Hearing.) 

Application of Yates Petroleua Corporation for coapulsory pooling, Eddy County, New Mexico. Applicant, in the itove-
styled cause, seeks an order pooling all aineral interests froa the surface to the base of the Morrow foraation 
underlying Lots 1, 2, 3, and 4 and the S/2 N/2 (N/2 equivalent) of Section 2, Township 20 South, Range 24 East, foraing 
a standard 319.04-acre gas spacing and proration unit for any and all foraations and/or pools within said vertical 
extent developed on 320-acre spacing (which presently includes but is not necessarily liaited to the Undesignated Dagger 
Draw-Strain Gas Pool, Undesignated Dagger Draw-Atcka Gas Pool, Undesignated North Ceaetery-Atoka Gas Pool, Undesignated 
Cesetery-Marrow Gas Pool, and the Undesignated Kcag Tank-Morrow Gas Pool) and Lots 3 and 4 and the 5/2 NH/4 (N'rf/4 
equivalent! of said Section 2 tc fern a standard 159.54-acre spacing and proration unit for all foraations and/or pools 
developed on 160-acre spacing (which presently includes but is not necessarily liaited to the Undesignated Ea;;er ::a«-
wolfcaap Gas Pcol and the Undesignated North Dagger Draw-Upper Pennsylvanian Pool). Both aforeaenticned units are to 
be dedicated to a well to be drilled at a standard location 660 feet froa the North line and 1380 feet frc: the \es: 



Examiner Hearing - Wednesday - September 20, 1989 

line {Unit 0 of sail Secticn 2. Also io be considered will be the cost of drilling and coapleting said well and the 
allocation of cost thereof as well as actual operating cost:, and charges fo: supervision, designation of applicant as 
operator of the well and a charge for risk involved m drill:ng said well. Said well location is approxiaately 8 ailes 
:<est by north of Seven Rivers, Hew Mexico. 

CASE 975S: Applicaticn :: Eettis Brothers, Inc. for acreage rededication and an unorthodox gas well location, Eddy County, New 
Mexico. Applicant, in the above-styled cause, seeks approve! to rededicate the E/2 of Section 16, Township 23 South, 
Range 26 last, foraing a standard 320-acre gas spacing and proration unit in the Strawn foraation, to the State 16 Well 
No. 1 located at an unorthodox gas well location for said unit 660 feet froa the Soath line and 1980 feet froa the East 
line (Unit 01 of said Section 16. This well is located approxiiately 1 aile west of the New Mexico Motor Transportation 
Division Port of Entry station at Carlsbad. 

CASE 9759: Application of Nearburg Producing Coapany for a non-standard gas proration unit aad an unorthodox gas well location, 
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks approval for ao unorthodox gas well location for 
its Howe Well No. 1 to be drilled 660 feet froa the South and West lines (Onit M) of Section 6, Township 19 South, Range 
27 Bast, to test the Morrow foraation, Lots 3 through 7, the SB/4 NW/4, and the E/2 SW/4 of said Section 6 to be 
dedicated to said well to fora a non-standard 314.45-acre gas spacing and proration unit in tbe Undesignated four Mile 
Draw-Morrow or Undesignated East Lake-Morrow Gas Pools. This well is located approxiiately 4.5 ailes northeast cf 
Lakewood, New Mexico. 

CASE 9750: Application of Santa ?e Energy Operating Partners, L.P. for coapulsory pooling, Eddy County, New Mexico. Applicant, 
in the above-styled cause, seeks an order pooling all lineral interests in the Malaga-Atoka Gas Pool underlying ihe 
S/2 of Section 1, Township 24 South, Range 28 East, foraing a standard 320-acre gas spacing and proration unit for said 
pool. Said unit is to be dedicated to a well to be drilled at a standard gas well location therecn. Also to be 
considered vill be the cost of drilling and coapleting said well and the allocation of the cost thereof as well as 
actual operating costs and charges for supervision, designation of applicant as operator of the well and a charge for 
risk involved in drilling said well. Said unit is located approxiiately 2 ailes northeast of Malaga, New Mexico. 

CASE 9761: Application of Mobil Producing Texas and New Mexico, Inc. for an unorthodox gas well location, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks approval to deepen its State 'L' Well No. 4 to the North Vacuui Atoka-
Morrow Gas Pool at an unorthodox gas well location 660 feet froa the North and West lines (Unit D; of Section 21, 
Township 17 South, Range 35 East, the W/2 of said Section 21 to be dedicated to said well to fora a standard 320-acre 
gas spacing and proration unit for said pool. This well is located approxiaately 2.5 ailes northeast by east of 
Buckeye, New Mexico. 

CASE 9725: (Continued froa August 23, 1939, Exaainer Hearing.) 

Application of Haylan Oil Corporation for ccapulsory pooling, Lea County, New Mexico. Applicant, in the above-styled 
cause, seeks an order pooling all lineral interests froi the surface to the base of the Ellenberger foraation underlying 
the SW/4 of Section 25, Township 19 South, Range 38 East, furling a standard 160-acre gas spacing and proration unit 
fcr any and all foraations and/or pools developed on 160-acre spacing and the HE/4 SW/4 of said Section 25 to fori a 
standard 40-acre oil spacing and proration unit for any and all fonations and/or pools developed on 40-acre spacing 
(which presently includes but is not necessarily liaited to the Undesignated Rouse-Blinebry Pool, the Undesignated North 
Hcuse-Tubb Pool, the Undesignated Nadine Drinkard-Abo Pool and the Undesignated East Nadine-Drinkard Pool). Both 
aforeaenticnsd units are to be dedicated to a single well tc be drilled at a standard location in the NE/4 SW/4 (Unit 
K) of said Section 25. Also to be considered will be the cost of drilling and coapleting said well and the allocation 
cf the cost thereof as well as actual operating costs and charges for supervision, designation of applicant as operator 
of the weil and a charge for risk involved in drilling said veil. Said well location is approxiaately 1.3 ailes east-
northeast of Nadine, New Mexico. 



Docket No. 29-89 

Dockets Nos. 30-89 and 31-89 are tentatively set for October 18 and November 1, 1989. Applications for hearing 
most be f i l e d at least 22 days i n advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - OCTOBER 4, 1989 

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The following cases w i l l be heard before Michael E. Stogner, Examiner, or David R. Catanach or Victor T. Lyon, 
Alternate Examiners: 

ALLOWABLE: (1) Consideration of the allowable production of gas for November, 1989, from fourteen prorated gas 
pools i n Lea, Eddy, and Chaves Counties, New Mexico. 

(2) Consideration of the allowable production of gas for November, 1989, from four prorated gas 
pools i n San Juan, Rio Arriba, and Sandoval Counties, New Mexico. 

CASE 9712: (Continued from September 20, 1989, Examiner Hearing) 

In the matter of the hearing called by the Oil Conservation Division on i t s own motion to permit Tom 
L. Ingram, American Employers' Insurance Company, and a l l other interested parties to appear and show 
cause why the Chappell "5" Well No. 1 located 2310 feet from the North line and 990 feet from the 
West line (Unit E) of Section 5, Township 12 North, Range 30 East, as projected into the unsurveyed 
Baca Location No. 2 Grant, San Miguel County, New Mexico (which i s located approximately 9.25 miles 
north-northwest of Tucumcari, New Mexico), should not be plugged and abandoned i n accordance with a 
Division-approved plugging program. 

CASE 9713: (Continued from September 20, 1989, Examiner Hearing) 

In the matter of the hearing called by the Oil Conservation Division on i t s own motion to permit Tom 
L. Ingram, American Employers' Insurance Company, and a l l other interested parties to appear and show 
cause why the Gihon "Sl" Well No. 1 located 2970 feet from the South line and 1814 feet from the East 
line (Unit G) of Section 31, Township 13 North, Range 30 East, as projected into the unsurveyed Baca 
Location No. 2 Grant/Pablo Montoya Land Grant, San Miguel County, New Mexico (which is located approx
imately 10.5 miles north-northwest of Tucumcari, New Mexico), should not be plugged and abandoned in 
accordance with a Division-approved plugging program. 

CASE 9770: Application of Yates Petroleum Corporation for an unorthodox gas well location, Eddy County, New 
Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location 
for i t s Saguaro "AGS" Federal Com Well No. 1 to be d r i l l e d 1980 feet from the South line and 660 
feet from the West line (Unit L) of Section 11, Township 20 South, Range 24 East, Undesignated 
Cemetery-Morrow Gas Pcol, the S/2 of said Section 11 to be dedicated to said well forming a standard 
320-acre gas spacing and proration unit for said pool. Said unit i s located approximately 8 miles 
west of Seven Rivers, New Mexico. 

CASE 9725: (Continued from September 20, 1989, Examiner Hearing) 

- ̂ =r- Application of Yates Petroleum Corporation for an unorthodox gas well location, Chaves County, New 
Mexico. Applicant, i n the above-styled cause, seeks approval for an unorthodox gas well location 
for i t s Red Rock "NB" Federal Well No. 2 to be d r i l l e d 330 feet from the South line and 1980 feet 
from the West line (Unit N) of Section 28, Township 6 South, Range 25 East, Pecos Slope-Abo Gas Pool, 
the SW/4 of said Section 28 to be dedicated to said well forming a standard 160-acre gas spacing and 
proration unit for said pool. Said well location i s approximately 13.25 miles north by west of the 
Pecos River Bridge on U.S. Highway 70. 

CASE 9700: (Continued from September 20, 1989, Examiner Hearing) 

Application of Yates Petroleum Corporation for compulsory pooling, Eddy County, New Mexico. Applicant, 
i n the above-styled cause, seeks an order pooling a l l mineral interests from the surface to the base 
of the Morrow formation underlying Lots 1, 2, 3, and 4 and the S/2 N/2 (N/2 equivalent) of Section 2, 
Township 20 South, Range 24 East, forming a standard 319.04-acre gas spacing and proration unit for 
any and a l l formations and/or pools within said vertical extent developed on 320-acre spacing (which 
presently includes but is not necessarily limited to the Undesignated Dagger Draw-Strawn Gas Pool, 
Undesignated Dagger Draw-Atoka Gas Pool, Undesignated North Cemetery-Atoka Gas Pool, Undesignated 
Cemetery-Morrow Gas Pool, and the Undesignated Hoag Tank-Morrow Gas Pool) and Lots 3 and 4 and the 
S/2 NW/4 (NW/4 equivalent) of said Section 2 to form a standard 159.64-acre spacing and proration 
unit for a l l formations and/or pools developed on 160-acre spacing (which presently includes but is 
not necessarily limited to the Undesignated Dagger Draw-Wolfcamp Gas Pool and the Undesignated North 
Dagger Draw-Upper Pennsylvanian Pool). Both aforementioned units are to be dedicated to a well to 
be d r i l l e d at a standard location 660 feet from the North line and 1980 feet from the West line 
(Unit C) of said Section 2. Also to be considered w i l l be the cost of d r i l l i n g and completing said 
wsll and the allocation of the cost thereof as well as actual operating costs and charges for super
vision, designation of applicant as operator of the well and a charge for risk involved in d r i l l i n g 
said well. Said well location i s approximately 8 miles west by north of Seven Rivers, New Mexico. 
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CASE 9749: (Continued from September 6, 1989, Examiner Hearing) 

Application of CGS Operating Company, Inc. for ooirpulsory pooling and an unorthodox o i l well loca
tion, Roosevelt County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling 
a l l mineral interests i n the Bluitt-San Andres Associated Pool underlying either the N/2 of Section 
15, Township 8 South, Range 37 East, forming a standard 320-acre gas spacing and proration unit for 
said pool i f gas is encountered or the E/2 NE/4 of said Section 15, forming a standard 80-acre o i l 
spacing and proration unit for said pool i f o i l is encountered. Either unit i s to be dedicated to 
a well to be d r i l l e d 990 feet from the North and East lines (Unit A) of said Section 15, which is 
a standard gas well location for the 320-acre unit and a non-standard o i l well location for the 80-
acre unit. Also to be considered w i l l be the cost of d r i l l i n g and completing said well and the 
allocation of the cost thereof as well as actual .jperating costs and charges for supervision, desig
nation of applicant as operator of the well and a charge for risx. involved in d r i l l i n g said well. 
Said unit i s approximately 2.5 miles east of B l u i t t , New Mexico. 

CASE 9771: Application of CGS Operating Company for compulso;ry pooling, Eddy County, New Mexico. Applicant, 
in the above-styled cause, seeks an order pooling a l l mineral interests from the surface to the 
base of the Strawn formation underlying the following described acreage i n Section 5, Township 24 
South, Range 25 East, and i n the following descriljed manner: the S/2 to form a standard 320-acre 
gas spacing and proration unit for any and a l l formations and/or pools (Undesignated Dark Canyon-
Pennsylvanian Gas Pool and Undesignated Mosley Canyon-Strawn Gas Pool) developed on 320-acre 
spacing; the SW/4 to form a standard 160-acre gas spacing and proration unit for any and a l l forma
tions developed on 160-acre spacing; and, the SE/4 SW/4 to form a standard 40-acre o i l spacing and 
proration unit for any and a l l formations and/or pools developed on statewide 40-acre spacing. A l l 
of the above-described units are to be dedicated io a single well to be d r i l l e d at a standard loca
tion i n the SE/4 SW/4 (Unit N) of said Section 5. Also to be considered w i l l be the cost of d r i l l i n g 
and completing said well and the allocation of the! cost thereof as well as actual operating costs 
and charges for supervision, designation of applicant, as operator of the well and a charge for risk 
involved i n d r i l l i n g said well. Said area i s located approximately 5.25 miles northwest by north of 
White City, New Mexico. 

CASE 9744: (Readvertised) 

Application of Richmond Petroleum Inc. for compulsory pooling and an unorthodox coal gas well loca
tion, San Juan County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling a l l 
mineral interests in the Basin-Fruitland Coal Gas Pool underlying Lots 3 and 4, the S/2 NW/4, and 
the SW/4 (W/2 equivalent) of Section 10, Township 32 North, Range 6 West, forming a standard 279-
acre gas spacing and proration unit for said pool, said unit to be dedicated to a well to be d r i l l e d 
at an unorthodox coal gas well location 1450 feet from the North line and 1815 feet from the West 
line (Unit F) of said Section 10. Also to be considered w i l l be the cost of d r i l l i n g and completing 
a well within the unit and the allocation of the cost thereof as well as actual operating costs and 
charges for supervision, designation of applicant as operator of the unit and well and a charge for 
risk involved in d r i l l i n g said well. Said unit is bounded to the north by the State of Colorado 
between Mile Posts Nos. 242 and 243. 

CASE 9745: (Readvertised) 

Application of Richmond Petroleum Inc. for compulsory pooling and an unorthodox coal gas well loca
tion, San Juan County, New Mexico. Applicant, i n tne above-styled cause, seeks an order pooling a l l 
mineral interests in the Basin-Fruitland Coal Gas Pool underlying Lots 1 and 2, the S/2 NE/4, and 
the SE/4 (E/2 equivalent) of Section 9, Township 32 North, Range 6 West, forming a standard 279.4-
acre gas spacing and proration unit for said pool, to be dedicated to a well to be d r i l l e d at an 
unorthodox coal gas well location 360 feet from the North line and 120 feet from the East line (Unit 
A) of said Section 9. Also to be considered w i l l be the cost of d r i l l i n g and completing a well 
within the unit and the allocation of the cost thereof as well as actual operating costs and charges 
for supervision, designation of applicant as operator of the unit and well and a charge for risk 
involved i n d r i l l i n g said well. Said unit i s bounded to the north by the State of Colorado at Mile 
Post No. 243. 

CASE 9746: (Continued from September 20, 1989, Examiner Hearing) 

Application of Richmond Petroleum Inc. for compulsory pooling, San Juan County, New Mexico. Appli
cant, in the above-styled cause, seeks an order pooling a l l mineral interests i n the Basin-Fruitland 
Coal Gas Pool underlying the S/2 of Section 9, Township 32 North, Range 6 West, forming a standard 

X 320-acre gas spacing and proration unit for said pool, said unit to be dedicated to a well to be 
dri l l e d at a standard coal gas well location i n the SW/4 of said Section 9. Also to be considered 
w i l l be the cost of d r i l l i n g and completing said well and the allocation of the cost thereof as well 
as actual operating costs and charges for supervision, designation of applicant as operator of the 
well and a charge for risk involved i n d r i l l i n g said well. Said unit i s located approximately 1/2 
mile south of Mile Post No. 243 which is located on the Colorado/New Mexico stateline. 
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Undesignated North Dagger Draw-Upper Pennsylvanian Pool). Both aforementioned units are to be dedicated to a 
well to be drilled at a standard location 1980 feet from the North and West lines (Unit F) of said Section 2. 
Also to be considered will be the cost of drilling and completing said well and the allocation of the cost 
thereof as well as actual operating costs and charges for supervision, designation of applicant as operator of 
the well and a charge for risk involved in drilling said well. Said well location is approximately 8 miles west 
by north of Seven Rivers, New Mexico. 

- CASE 9725: (Continued from October 4, 1989, Examiner Hearing.) 

~ Application of Yates Petroleum Corporation for an unorthodox gas well location, Chaves County, New Mexico. 
Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location for its Red Rock "NB" 
Federal Well No. 2 to be drilled 330 feet from the South line and 1980 feet from the West line (Unit N) of 
Section 28, Township 6 South, Range 25 East, Pecos Slope-Abo Gas Pool, the SW/4 of said Section 25 to be 
dedicated to said well forming a standard 160-acre gas spacing and proration unit for said pool. Said well 
location is approximately 13.25 miles north by west of the Pecos River Bridge on U.S. Highway 70. 

CASE 9789: Application of Mobil Producing Texas and New Mexico Inc. for pool creation and special pool rules, or in the 
alternative for pool extension, Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks 
the creation of a new pool for the production of oil from the Mancos formation comprising all of Section 15, 
Township 23 North, Range 1 West, and for the promulgation of special rules and regulations therefor including 
provisions for 640-acre spacing and proration units, designated well location requirements, and the assignment 
of a special depth bracket allowable. IN THE ALTERNATIVE, the applicant seeks to extend the West Puerto 
Chiquito-Mancos Oil Pool to include all of Sections 3, 10 and 15, Township 23 North, Range 1 West. Applicant 
further requests that the effective date of any order issued in this case be the date of this hearing. Said 
area is located approximately 3 miles north-northeast of Regina, New Mexico. 

CASE 9790: Application of Mallon Oil Company for pool creation and special pool rules, Rio Arriba County, New Mexico. 
Applicant, in the above-styled cause, seeks the creation of a new pool for the production of gas from the 
Mesaverde formation comprising all of Sections 1 through 3, 10 through 15 and 22 through 24, Township 25 North, 
Range 2 West, and for the promulgation of special rules and regulations therefor including provisions for 320-
acre spacing and proration units and designated well location requirements. Said area is bounded to the east 
by the Santa Fe National Forest and to the west by State Highway No. 95, extending three miles north and one 
mile south of Lindrith, New Mexico. 

CASE 9791: Application of Bannon Energy Incorporated for extension and contraction of certain pools in Rio Arriba County, 
New Mexico. Applicant, in the above-styled cause, seeks to contract the Lybrook-Gal I up Oil Pool by the deletion 
of the NE/4 SW/4, S/2 SW/4, and SW/4 SEA of Section 31, Township 24 North, Range 6 West, to contract the 
Counselors Gallup-Dakota Oil Pool by the deletion of the NE/4 of Section 6 and N/2 of Section 5, both in 
Township 23 North, Range 6 West, and to extend the Escrito-Gallup Associated Pool to include therein the E/2 
NEA, NW/4, and S/2 of Section 31, Township 24 North, Range 6 West, and the NE/4 of Section 6 and N/2 of Section 
5, both in Township 23 North, Range 6 West. This area is located approximately 3 miles northeast of the 
Southern Union Gas Company Lybrook Plant. 

CASE 9792: Application of R. E. Hibbert for directional drilling and an unorthodox gas well location, Eddy County, New 
Mexico. Applicant, in the above-styled cause, seeks authorization to sidetrack from its existing Ridge State 
Well No. 1 located at a previously approved unorthodox gas well location (NSL-2551) 360 feet from the North 
line and 1980 feet from the West line (Unit C) of Section 17, Township 24 South, Range 25 East, and directionally 
d r i l l to an unorthodox gas well location in the Mosley Canyon-Strawn Gas Pool within 50 feet of a point 360 feet 
from the North line and 980 feet from the West line (Unit D) of said Section 17, the S/2 of said Section 17 to 
be dedicated to said well forming a standard 320-acre gas spacing and proration unit for said pool. This well 
is located approximately 4.5 miles northwest of whites City, New Mexico. 

CASE 9793: In the matter of the hearing called by the Oil Conservation Division on its own motion for an order creating, 
contracting, reclassifying, and extending certain pools in Lea County, New Mexico. 

(a) CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Delaware production and 
designated as the West Tonto-Del aware Pool. The discovery well is the Mitchell Energy Corporation Federal 
SB Well No. 1 located in Unit J of Section 12, Township 19 South, Range 32 East, NMPM. Said pool would 
comprise: 

TOWNSHIP 19 SOUTH. RANGE 32 EAST. NMPM 
Section 12: SE/4 

(b) RECLASSIFY the Oil Center-Glorieta Gas Pool in Lea County, New Mexico, to the Oil Center-Glorieta Oil Pool, 
because four of the five wells producing in this pool are classified as oil wells and because of low GOR's. 
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(c) CONTRACT the Arrowhead-Grayburg Pool in Lea County, New Mexico, by Che deletion of the following described 
area: 

TOWNSHIP 22 SOUTH. RANGE 37 EAST. NMPM 
Section 18: SE/4 

(d) EXTEND the Antelope Ridge-Atoka Gas Pool in Lea County, New Mexico, to include therein: 

TOWNSHIP 22 SOUTH. RANGE 34 EAST. NMPM 
Section 27: S/2 

TOWNSHIP 23 SOUTH. RANGE 34 EAST. NMPM 
Section 14: E/2 

(e) EXTEND the East Gem-Morrow Gas Pool in Lea Ciunty, New Mexico, to include therein: 

TOWNSHIP 19 SOUTH. RANGE 33 EAST. NMPM 
Section 23: S/2 
Section 26: NE/4 

(f) EXTEND the Imperial Tubb-Drinkard Pool in Lea County, New Mexico, to include therein: 

TOWNSHIP 23 SOUTH. RANGE 37 EAST. NMPM 
Section 16: S/2 

(g) EXTEND the Langlie Mattix-Seven Rivers-Queen-Grayburg Pool in Lea County, New Mexico, to include therein: 

TOWNSHIP 22 SOUTH. RANGE 37 EAST. NMPM 
Section 18: SE/4 

(h) EXTEND the Lusk-Atoka Gas Pool in Lea County, New Mexico, to include therein: 

TOWNSHIP 19 SOUTH. RANGE 32 EAST. NMPM 
Section 19: E/2 

(i) EXTEND the East Lusk-Bone Spring Pool in Lea County, New Mexico, to include therein: 

TOWNSHIP 19 SOUTH. RANGE 32 EAST. NMPM 
Section 25: W/2 
Section 26: NE/4 

(j) EXTEND the West Lusk-Delaware Pool in Lea County, New Mexico, to include therein: 

TOWNSHIP 19 SOUTH. RANGE 32 EAST. NMPM 
Section 17: SEA 

(k) EXTEND the Mescalero Escarpe-Bone Spring Pool in lea County, New Mexico, to include therein: 

TOWNSHIP 18 SOUTH. RANGE 33 EAST. NMPM 
Section 15: SE/4 

(I) EXTEND the Nadine Drinkard-Abo Pool in Lea County, New Mexico, to include therein: 

TOWNSHIP 19 SOUTH. RANGE 38 EAST. NMPM 
Section 22: SE/4 

(m) EXTEND the Tonto-Seven Rivers Pool in Lea County, New Mexico, to include therein: 

TOWNSHIP 19 SOUTH. RANGE 33 EAST. NMPM 
Section 14: NW/4 



Docket No. 25-89 

Dockets Nos. 26-89 and 27-89 are tentatively set for Septeaber 6 and Septeaber 20, 1989. 
be filed at least 22 days in advance of hearing date. 

POCXgr: EXAMINEE HEARIMG - WEDNESDAY - AUGUST 23, 1989 

Applications for hearing aust 

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDINC 

SANTA FE, NEW MEXICO 

The following cases will be heard before David R, Catanach' Exaainer. orMichael E. Stogner, or Victor T. Lyon, 
Alternate Examiners: 

CASE 9724: 

CASE 9714: 

CASE 9725: 

CASE 9698: 

CASE 9700: 

Application of Nearburg Producing Coapany for an unorthodox oil well location. Lea County. New Mexico. 
Applicant, in the above-styled cause, seeks approval for an unorthodox oil well location for Its Boys 
Ranch Well No. 1 to be drilled 1100 feet froa the North line and 880 feet froa the East line (Unit A) of 
Section 13, Township 17 South. Range 37 East, South Huable City-Strawn Pool, the E/2 NE/4 of said 
Section 13 to be dedicated to said well foralng a standard 80-acre oil spacing and proration unit for 
said pool. The proposed well site is located approxiaately 3 ailes north by east of Huable City, New 
Mexico. 

(Continued froa August 9, 1989, Exaainer Hearing.) 

Application of Union Oil Coapany of California for coapulsory pooling, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling a l l aineral interests froa the surface to 
the base of the Morrow Foraation underlying Lots 1 through 5, tha SE/4 NW/4, and the S/2 NE/4 (N/2 
equivalent) of Section 6. Township 20 South, Range 34 East, foraing a standard 322.03-acre gas spacing 
and proration unit for any and a l l foraatlons and/or pools developed oo 320-acre spacing (which presently 
includes but is not necessarily liaited to the Undesignated Quail Ridge-Morrow Gas Pool and the 
Undesignated Teas-Pennsylvanian Gas Fool), said unit to be dedicated to a well to be drilled at a 
standard gas well locstion thereon. Also to be considered will be the cost of drilling and coapleting 
said well and the allocation of the cost thereof as well aa actual operating costs and charges for 
supervision, designation of applicant as operator of the well and a charge for risk Involved ln drilling 
said well. Said unit is located on the north side of U.S. Highway 62/180 at Mile Post No. 76. 

Application of Yates Petroleua Corporation for an unorthodox gaa well location, Chaves County, New 
Mexico. Applicant, in the above-styled cause, seeks approval for aa unorthodox gas well location for its 
Red Rock "NB" Federsl Well No. 2 to be drilled 330 feet froa the South line snd 1980 feet froa the West 
line (Unit N) of Section 28, Townahip 6 South. Range 25 East, Pecos Slope-Abo Gas Pool, the SW/4 of said 
Section 25 to be dedicated to said well foraing a standard 160-acre gas spacing and proration unit for 
said pool. Said well location is approxiaately 13.25 ailes north by west of the Pecos River Bridge on 
U.S. Highway 70. 

(Continued froa August 9, 1989, Exaainer Hearing.) 

Application of Yates Petroleua Corporation for sn unorthodox gaa well location, Chaves County, New 
Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location for its 
Dragonfly State Onit Hell No. 2 located 660 feet froa the South line and 1650 feet froa the East line 
(Unit 0) of Section 31, Township 9 South, Range 27 Eaat, Undesignated Foor Ranch-PrePeraian Gas Pool, 
Lots 3 and 4, the E/2 SW/4, and the SE/4 (S/2 equivalent) of said Section 31 to be dedicated to said well 
foraing a standard 319.16-scre gas spacing aad proration unit for said pool. Said well is approxiaately 
4.5 ailes north of Mile Post 172.3 on 0. S. Highway 380. 

(Continued froa August 9 1989, lner Hearing.) 

Application of Yates Petroleua Corporation for coapulsory pooling, Eddy County, New Mexico. Applicant, 
in the above-styled cause, seeks an order pooling a l l aineral interests froa the surface to the base of 
the Morrow foraation underlying Lots 1. 2, 3. and 4 and the S/2 N/2 (N/2 equivalent) of Section 2, 
Township 20 South, Range 24 East, foraing a standard 319.04-eere gss spacing and proration unit for any 
and a l l foraatlons and/or pools within said vertical extent developed on 320-acre spacing (which 
presently Includes but is not necessarily liaited to the Undesignated Dagger Draw-Strawn Gas Pool, 
Undesignated Dagger Draw-Atoka Gas Pool, Undesignated North Ceaetery-Atoka Gas Pool, Undesignated 
Ceaatery-Morrow Gas Pool, and the Undesignated Hoag Tank-Morrow Gaa Pool) and Lots 3 and 4 and the S/2 
NW/4 (NW/4 equivalent) of said Section 2 to fora a standard IS9.64-sera spacing snd proration unit for 
a l l foraatlons and/or pools developed oa 160-acre spacing (which presently includes but is not 
necessarily liaited Co tha Undesignated Dagger Draw-Molfcaap Gss Pool sad the Undesignated North Dagger 
Draw-Upper Pennsylvanian Pool). Both aforeaentloned units are to be dedicated to a well to be drilled at 
a standard location 660 feet froa the North line aad 1980 feet froa the West line (Unit C) of said 
Section 2. Also to be considered will be the cost of drilling and coapleting said well and the 
allocation of cost thereof as well aa actual operating coats and charges for supervision, designation of 
applicant as operator of the well and a charge for risk Involved ln drilling said well. Said well 
location is approxiaately 8 alias west by north of Seven Rivers, New Mexico. 
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CASE 9726: Application of Haylan Oil Corporation for coopulsorv pooling. Lea County, New Mexico. Applicant. In the 
above-styled cause, seeks an order pooling a l l aineral Interests froa the surface to the base of the 
Ellenberger formation underlying the SW/4 of Section 25, Township 19 South, Ranch 38 East, foraing a 
standard 160-acre gas spacing and proration unit for any and a l l foraatlons and/or pools developed on 
160-acre spacing and the NE/4 SW/4 of said Section 25 to fora a standard 40-acre o i l spacing and prora
tion unit for any and a l l formations and/or pools developed on 40-acre spacing (which presently includes 
but is not necessarily liaited to the Undesignated House-Bllnebry Pool, the Undesignated North House-Tubb 
Pool, the Undesignated Nadine Orinkard-Abo Pool and che Undesignated East Nadlne-Orinkard Pool). Both 
aforementioned units are to be dedicated to a single well to be drilled at a standard location In che 
NE/4 SW/4 (Unit K) of said Section 25. Also to be considered will be the cost of drilling and coeplettng 
said well and the allocation of the cost thereof aa well as actual operating costs and charges for 
supervision, designation of applicant as operator of the well and a charge for risk involved in drilling 
said well. Said well location Is approxiaately 1.3 uiles east-northeast of Nadine, New Mexico. 

CASE 9663: (Continued froa July 26, 1989, Exaainer Bearing.) 

Application of The Petroleua Corporation of Delaware for downhole coaaingling, the aaendaent of Division 
Order No. R-7269, and the aaendaent of Division Adainistratlve Order NSP-1290, Eddy County, New Mexico. 
Applicant, in the above-styled cause, and as operator of the Superior Federal Well No. 6 located 660 feet 
froa the South line and 1980 feet froa the West line (Unit N) of Section 6. Township 20 South, Range 29 
East, seeks to downhole coaaingle production froa the Undesignated East Burton Flat-Atoka Gas Pool and 
the East Burton Flat-Morrow Gaa Pool. Applicanc also seeks to permit such coaalngled production to be 
produced through tubing and the production of gas froa the East Burton Flat-Strawn Gas Pool through the 
casing-tubing annulus of said well and that Division Order No. R-7269 be saended accordingly. Applicant 
further seeks to aaend Division Adainistratlve Order No. NSP-1290, dated April 28, 1982; which authorized 
a 299.84-acre, aore or less, gas spacing and proration unit for the East Burton Plac-Strawn Gas Pool coa
prising Lots 6 and 7, the E/2 SW/4, and the SE/4 of said Section 6 for said well; to include both the 
Undesignated East Burton Flat-Atoka Gas Pool and the East Burton Flat-Morrow Gas Pool. Applicant also 
requests that any such order issued in this case be aade effective retroactively to May 1987. Said well 
is located approxiaately 7.5 ailes northwest of the junction of New Mexico Highway No. 31 North and U.S. 
Highway 62/180. 

CASE 9710: (Continued froa July 26, 1989, Exaainer Hearing.) 

Application of Mallon Oil Coapany for salt water disposal, Eddy County, New Mexico. Applicant, in the 
above-styled cause, seeks authority to dispose of produced water into che Brushy Canyon foraation in the 
perforated interval froa approxiaately S593 feet to 5636 feet ln its Aaoco Federal Well No. 1 located 
1665 feet froa the South line and 330 feet froa the East line (Unit I ) of Section 27, Township 26 South, 
Range 29 East, Brushy Draw-Delaware Fool. Said well is located approxiaately 3/4 of a aile north of Mile 
Corner No. 53 located on the New Mexico/Texas Stateline. 

CASE 9727: Application of Mallon Oil Coapany for salt water disposal, Eddy County, New Mexico. Applicant, in the 
above-styled cause, seeks authority to dispose of produced water into the Cherry Canyon foraation in the 
perforated intervals froa approxiaately 3856 feet tc 3886 feet and froa 3904 feet to 3940 feet in its 
Amoco Federal Well No. 1 located 1665 feet froa tie South line and 330 feet froa the East line (Unit I) 
of Section 27, Township 26 South, Range 29 Eaat, Brushy Draw-Delaware Pool. Said well is located 
approxiaately 3/4 of a aile north of Mile Corner No. S3 located on the New Mexico/Texas Stateline. 

CASE 9728: Application of Conoco Inc. for an unorthodox oil well location, Lea County, New Mexico. Applicant, In 
che above-styled causa, seeks approval for an unorthodox o i l well location 660 feet froa the South Line 
and 330 feet froa the Eaat line (Unit P) of Section 34, Township 16 South. Range 37 East, Undesignated 
Casey-Strawn Pool or Undesignated Shipp-Strawn Pool, the S/2 SE/4 of said Section 34 to be dedicated to 
said well foraing a standard 80-acre oil spacing and proration unit for both pools. This location ia 
approxiaately S ailes north by west of Huable City, New Mexico. 

CASE 9707: (Continued froa August 9, 1989, Exaainer Bearing.) 

CASE 9641: 

Application of Meridian Oil, Inc. for an unorthodox coal gas well location, San Juan County, New Mexico. 
Applicant, in the above-styled cause, seeks approval for an unorthodox coal gaa well location for its 
Heizer Well No. 100 to be drilled 1430 feet froa the North line and 22SO feet froa the Eaat line (Unit G) 
of Section 15, Township 32 North, Range 10 Weat, Basln-Frultland Coal (Gaa) Pool. Lots 1, 2, 3, and 4 and 
the W/2 E/2 (E/2 equivalent) of said Section IS to he dedicated to said well foraing a standard 311.43-
acre gas spacing and proration unit for said pool. Said location ia approxiaately 1 aile south of the 
Colorado/New Mexico Stateline on U.S. Highway 550. 

(Continued froa June 7, 1989, iner Bearing.) 

Application of Meridian Oil, Inc. for coapulsory pooling, San Juan County, New Mexico. Applicant, ln the 
above-styled cause, seeks an order pooling a l l aineral interests in che Basin-Fruitland Coal Gaa Pool 
underlying the W/2 (equivalent) of Section 23, Township 31 North, Range 10 Weat, foraing a standard 
315.7S-acre gas spacing and proration unit for said pool, to be dedicated to its Atlantic "B" Coa Well 
No. 20S to be drilled at a standard coal gas well location in the SW/4 of aaid Section 23. Also to be 
considered will be the cost of drilling and coapleting said well and the allocation of the cost thereof 
as well as actual operating costs snd charges for supervision, designation of applicant as operator of 
the well and a charge for risk Involved in drilling said well. Said location is approxiaately 9 ailes 
northeast o; Aztec, New Mexico. 
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Dockets Nos. 27-89 and 28-89 are tentatively set for Septeaber 20 and October 4, 1989. Applications for hearing oust 
be filed at least 22 days in advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - SEPTEMBER 6, 1989 

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING 

SANTA FB, NEW MEXICO 

The following cases will be heard before Michael E. 
Alternate Examiners: 

Stogner. Exaainer. or David R. Catanach, or Victor T. Lyon, 

ALLOWABLE: (1) Consideration of the allowable production of gas for October, 1989, froa fourteen prorated gas 
pools in Lea, Eddy, and Chaves Counties, New Mexico. 

(2) Consideration of the allowable production of gas for October, 1989, froa four prorated gas pools in 
San Juan, Rio Arriba, and Sandoval Counties, New Mexico. 

CASE 9712: (Continued froa August 9, 1989, Exaainer Bearing.) 

In the matter of the hearing called by the Oil Conservation Division on its own aotion to permit Toa L. 
Ingraa, American Employers' Insurance Company, and a l l other interested parties to appear and show cause 
why the Chappell "5" Well No. 1 located 2310 feet froa the North line and 990 feet froa the West line 
(Unit E) of Section 5. Township 12 North. Range 30 East, as projected into the unsurveyed Baca Location 
No. 2 Grant, San Miguel County, New Mexico (which is located approxiaately 9.25 ailes north-northwest of 
Tucumcari, New Mexico), should not be plugged and abandoned in accordance with a Division-approved 
plugging prograa. 

CASE 9713: (Continued froa August 9, 1989, Exaainer Bearing.) 

In the aatter of the hearing called by the Oil Conservation Division on its own aotion to permit Toa L. 
Ingraa, American Employers' Insurance Company, and a l l other interested parties to appear and show cause 
why the Gihon "31" Well No. 1 located 2970 feet froa the South line and 1814 feet froa the East line 
(Unit G) of Section 31, Township 13 North, Range 30 East, aa projected into the unsurveyed Baca Location 
No. 2 Grant/Pablo Montoya Land Grant, San Miguel County, New Mexico (which is located approxiaately 10.5 
miles north-northwest of Tucuacarl, New Mexico), should not be plugged and abandoned in accordance with a 
Division-approved plugging prograa. 

CASE 9742: Application of Murphy Operating Corporation for a unit agreeaent, Roosevelt County, New Mexico. 
Applicant, in the above-styled cause, seeks approval of the Jennifer Chaveroo San Andres Unit Area 
comprising 5,147.00 acres, more or less, of State and Federal lands underlying a l l or portions of 
Sections 25, 26, 35, and 36, Township 7 South, Range 33 East and a l l or portions of Sections IS, 19, 20, 
21, 29, and 30. Township 7 South, Range 34 Eaat. This area is located approxiaately 8 ailes north of the 
point common to Chaves, Lea, and Roosevelt Counties, New Mexico. 

CASE 9743: Application of Murphy Operating Corporation for a waterflood project, Roosevelt County, New Mexico. 
Applicant, in the above-styled cause, seeks authority to institute a waterflood project in the proposed 
Jennifer Chaveroo San Andres Unit Area (Division Case No. 9742) located in a l l or portions of Sections 
25, 26, 35, and 36, Township 7 South, Range 33 East and a l l or portions of Sections 18, 19, 20, 21, 29, 
and 30, Township 7 South, Range 34 East, by the injection of water into the Chaveroo-San Andres Pool 
through 44 wells within the Unit Area which ia located approxiaately 8 ailes north of the point common to 
Chaves, Lea, and Roosevelt Counties, New Mexico. 

CASE 9725: (Continued froa August 23, 1989, Exaainer Bearing.) 

Application of Yates Petroleua Corporation for an unorthodox gas well location, Chaves County, New 
Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location for its 
Red Rock "NB" Federal Well No. 2 to be drilled 330 feet froa the South line and 1980 feet fron the West 
line (Unit N) of Section 28, Township 6 South. Range 25 East, Pecos Slope-Abo Gas Pool, the SW/4 of said 
Section 25 to be dedicated to aaid well foraing a standard 160-acre gas spacing and proration unit for 
said pool. Said well location is approxiaately 13.25 ailes north by west of the Pecos River Bridge on 
U.S. Highway 70. 

CASE 9698: (Continued froa Auguat 23, 1989, Exaainer Hearing.) 

Application of Yates Petroleua Corporation for an unorthodox gas well location, Chaves County, New 
Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gaa well location for its 
Dragonfly State Unit Well No. 2 located 660 feet froa the South line and 16S0 feet froa the EAf.t line 
(Unit 0) of Section 31, Township 9 South. Range 27 East, Undesignated Foor Ranch-PrePeraian Cas Pool, 
Lots 3 and 4, the E/2 SW/4, and the SE/4 (S/2 equivalent) of said Section 31 to be dedicated to said well 
forming a standard 319.16-acre gas spacing and proration unit for said pool. Said well is approximately 
4.3 miles north of Mile Post 172.5 on U. S. Highway 380. 
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CASE 9700: (Continued from August 23 1989, Examiner Hearing.) 

Application of Yates Petroleum Corporation for coapulsory pooling, Eddy County, New Mexico. Applicant, 
in the above-styled cause, seeks an order pooling Sill a i n e r a l interests froa the surface to the bnse of 
the Morrow formation underlying Lots 1, 2. 3, and 4 and the S/2 N/2 (N/2 equivalent) of Section 2. 
Township 20 South, Range 24 East, forming a standard 319.04-acre gas spacing and proration u n i t tot any 
and a l l formations and/or pools w i t h i n said v e r t i c a l extent developed on 320-acre spacing (which 
presently includes but is not necessarily l i a i t e d to the Undesignated Dagger Draw-Strawn Gas Pool. 
Undesignated Dagger Draw-Atoka Gas Pool. Undesignated North Ceaetery-Atoka Gas Pool, Undesignated 
Cemetery-Morrow Gas Pool, and the Undesignated Hoag Tank-Morrow Gas Pool) and Lots 3 and 4 and the S/2 
NW/4 (NW/4 equivalent) of said Section 2 to form a standard 159.64-acre spacing and proration i m i t for 
a l l formations and/or pools developed on 160-acre spacing (which presently includes but Is not 
necessarily l i m i t e d to the Undesignated Dagger Draw-Wolf camp Gaa Pool and the Undesignated North D tiger 
Draw-Upper Pennsylvanian Pool). Both aforementioned units are to be dedicated to a we l l to be d r i l l e d at 
a standard location 660 feet from the North l i n e ar.d 1980 feet from the West l i n e (Unit C.) of said 
Section 2. Also to be considered w i l l be the cost of d r i l l i n g and completing said well and the 
a l l o c a t i o n of cost thereof as wel l as actual operating costs and charges f o r supervision, designation of 
applicant as operator of the well and a charge f c r r i s k involved i n d r i l l i n g said w e l l . Said w e l l 
location i s approximately 8 miles west by north of Seven Rivers, New Mexico. 

CASE 9744: Application of Richmond Petroleum Inc. for compulsory pooling. San J'uan County, New Mexico. Applicant, 
in the above-styled cause, seeks an order pooling e l l a i n e r a l interests i n the Basin-Fruitland Coil Gas 
Pool underlying Lots 3 and 4. the S/2 NW/4. and the SW/4 of Section 10, Township 32 North, Range 6 W<;st, 
forming a standard 279-acre gas spacing and proration u n i t f o r said pool, said u n i t to be dedicated to a 
well to be d r i l l e d at an undetermined loca t i o n at t h i s time. The applicant proposes to submit any proper 
or required forms, applications, and supporting data for Division approval once a well location i s 
determined. Also to be considered w i l l be the cost c f d r i l l i n g and coapleting a well w i t h i n the u n i t and 
the a l l o c a t i o n of the cost thereof as wel l ai actual operating costs and charges for supervision, 
designation of applicant as operator of the u n i t and w e l l and a charge f o r r i s k involved i n d r i l l i n g said 
w e l l . Said u n i t i s bounded to the north by the State of Colorado between Mile Posts Nos. 242 and 243. 

CASE 9745: Application of Richmond Petroleum Inc. for coapulsory pooling and a non-standard gas prorarion u n i t , San 
Juan County, New Mexico. Applicant, i n the above-styled cause, seeks an order pooling a l l mineral 
interests i n the Basin-Fruitland Coal Gas Pool underlying Lots 1, 2, 3 and 4 and the S/2 N/2 of Section 
9, Township 32 North, Range 6 West, forming a non-standard 237.60-acre gas spacing and proration u n i t d>r 
said pool, said u n i t to be dedicated to a we l l to be d r i l l e d at an undetermined loca t i o n at t h i s time. 
The applicant proposes to submit any proper or required forms, applications, and supporting data for 
Division approval once a w e l l l o c a t i o n i s determined. Also to be considered w i l l be the cost of d r i l l i n g 
and completing a we l l w i t h i n the u n i t and the a l l o c a t i o n of the cost thereof as w e l l as actual operating 
costs and charges f o r supervision, designation of applicant as operator of the u n i t and well and a charge 
for r i s k involved i n d r i l l i n g said w e l l . Said u n i t i s bounded to the north by the State of Colorado at 
Mile Post No. 243. 

CASE 9746: Application of Richmond Petroleum Inc. for compulsory pooling, San Juan County, New Mexico. Applicant, 
i n the above-styled cause, seeks an order pooling a l l a i n e r a l interests i n the Basin-Fruitland Cu.il Gas 
Pool underlying the S/2 of Section 9, Township 32 North, Range 6 West, foraing a standard J20-acre gas 
spacing and proration u n i t for said pool, said u n i t to be dedicated to a wel l to be d r i l l e d at a 
standard coal gas w e l l location i n the SE/4 of said Section 9. Also to be considered w i l l be the cost of 
d r i l l i n g and completing said w e l l and the allocation of the cost thereof as w e l l as actual operating 
costs and charges f o r supervision, designation of applicant as operator of the w e l l and a charge for r i s k 
involved i n d r i l l i n g said w e l l . Said u n i t i s located approximately 1/2 n i l e south of Mile Post No. 243 
which i s located on the Colorado/New Mexico s t a t e l i n e . 

CASE 9703: (Readvertised.) 

Application of Meridian O i l , Inc. for. exeaption froa the New Mexico Natural Gas Pricing Act (NMPA). San 
Juan County, New Mexico. Applicant, i n the above-styled cause, seeks the exemption froa the NMPA of 
certa i n i n f i l l wells i n the Basin-Dakota and Blanco-Mesaverde Pools as provided i n Section 02-7-5 NMSA, 
1978. Applicant further requests that said exemptions be aade e f f e c t i v e r e t r o a c t i v e froa the date of 
f i r s t production of natural gas froa each w e l l . A l i s t of wells f o r which exeaptiona are being sought 
may be obtained by contacting the Santa Fe o f f i c e of the O i l Conservation Division. 

CASE 9/47: (This case w i l l be dismissed.) 

Application of Amoco Production Company f o r downhole coaaingling, Eddy County. New Mexico. Applicant, i n 
the above-styled cause, seeks approval to commingle gas production froa the Scoggins Draw-Straun and 
Scoggins Draw-Morrow Gas Pools w i t h i n the wellbore of i t s Federal "DH" Gas Coa Well No. 1 located at a 
previously approved unorthodox gas well location (NS1.-1800) 700 feet froa the South l i n e and 990 feet 
from the West l i n e (Unit M) of Section 11, Township IS South, Range 27 East. Said well is located 
approximately 5.5 miles south-southeast of Riverside, New Mexico. 
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CASS 9725: (Continued froi October 18 , 1989, Exaiiner Searing.) 

Application of Tates Petroleui Corporation for an unorthodox gas well location. Chaves County, New Mexico. Applicant, 
in the aboverstyled cause, seeks approval for an unorthodox gas well location for its led Dock *MB' federal Me 11 Ho. 
2 to be drilled 330 feet froi the South line and 1980 feet froi the Mest line (Onit N) of Section 28, Tcwnship 6 South, 
Range 25 last, Pecos Slope-Abo Gas Pool, the SM/4 of said Section 25 to be dedicated to said well forung a standard 
160-acre gas spacing and proration unit for said pool. Said well location is approxiiately 13.25 itles north by west 
of the Pecos River Bridge on U.S. Highway 70. 

CASE 9796: Application of Santa Pe Energy Operating Partners. L.P. for ccipulsory pooling and an unorthodox gas well location. 
Lea County, Mew Mexico. Applicant, in the above-styled cause, seeks an order pooling all uneral interests froi the 
surface to the base of the Morrow foriation underlying tbe S/2 of Section 22, Township 19 South, Range 33 East, forung 
a standard 320-acre gas spacing and proration unit for any md all fonations and/or pools being developed on 320-
acre spacing (which presently includes but is not necessarily linted to the Undesignated Gei-Morrow Gas Pocl and the 
Undesignated East Gei-Morrow Gas Pool). Sail! unit is to be dedicated to a well to be drilled at an unorthodox gas well 
location 660 feet froi the North and East lines (Unit A) of said Section 22. Also to be considered will be the cost 
of drilling and coapleting said well and the allocation of tbe cost thereof as well as actual operating costs and 
charges for supervision, designation ef applicant an operator of the well and a charge for risk involved in drilling 
said weil. Said well location is approxiiately 4.5 tiles north of Mile Post Ro. 73 located on U.S. Highway 62/190. 

CASE 9797: Application of Santa Fe Energy Operating Partners. L.P. for ccipulsory pooling and a non-standard gas proration unit. 
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all uneral Interests froi th? 
surface to the base of the Morrow foriation underlying Lots 1 through 7 and the NN/4 NE/4 I N/2 equivalent) of Sect::?. 
20, Township 23 South, Range 25 East, fcriing a non-standard 301.37-acre gas spacing and proration unit fcr any and 
all fonations developed on 320-acre spacing within said vertical extent, said unit to be dedicated t: a well tc he 
drilled at a standard g3s well location thereon. Also to be considered will be the cost ef drilling and r-spletmg 
said well and the allocation cf the rest thereof as well as actual operating rests and charges f:r supervision, 
designation of applicant an operator of tha well and a charge for risk involved in drilling said well. Said unit is 
located approximately 6 ciles south by east of Riverside. New Mexico.' 

CASE 9730: (Continued frci October 19. 1939. Exaiiner Hearing.I 

Application of John H. Hendrix Corporation fcr an unorthodox gas well location and non-standard gas proration unit. 
Lea County, New Mexico. Applicant, is the above-styled cause, seeks approval for an unorthodox gas wel: location 550 
feet frci the North line aad 213C feet frci the East line IL'mt B) cf secticn 11. Township 21 South. Ranee 35 East. 
Euiont Gas Pool, the H/2 NE/4 of said Section 1! to be dedicated tc said well forung a ncn-standard ?C-acre gas spacing 
and proration unit for; 'said pool. Said location is apprcjuately 1.6 Hies east of Oil Center, !!ew Kence. 

CASE 9798: Application of !l Paso Natural Gas Ccacany for anendsent of Division Order No. R-6175. as aiended. Eddy County, New 
Mexico. Applicant, in the above-styled cause, seeks to aiend Division Order No. R-6175. which order authorized the 
Washington Ranch Gas Storage Project, by allowing the leasureaent of the total voluie of input gas into the storage 
area through a single leter and to leter only the total voluie of gas being withdrawn froi the storage area through 
a second single leter. Said project area is located in an area 5 liles south of the Carlsbad Caverns (laticnal Park. 

CASE 9799: Application of Bannon Energy Incorporated fcr an unorthodox oil well location, Rio Arriba County, New Mexico. 
Applicant, in the above-styled cause, seeks approval for an unorthodox oil well location for its Grace federal ".r 
Mell No. l - l to be drilled 330 feet froi the North line and 2130 feet froi the Mest line (Unit ci of section 11. 
Township 24 North, Range 7 Mest, Devil's Fork-Gallup Associated Pool, said well to be sisultaneously dedicated t: an 
existing standard 160-acre oil spacing and proration unit coaprising the NM/4 of said Section 24 along with tk» Grace 
Federal'"24" Malls Nos. 1 and 2 located 9:0 feet froi the North line and 1640 feet frci the Mest lire I'Jmt 0 and 
feet froi the North line and 1320 feet fro: the west line (Unit fl of said Secticn 24. respectively. Said unit is 
located approxiiately 5 uies north :y east o: the Southern Union Gas Coipany Lybrook Plant. 



Docket lo. 32-8) 

Dockets Hos. 33-89 aad 31-89 are tentatively set for lovelier 15 and loveiber 29, 1919. Applications for hearing last he filed at 
least 22 days in advance of hearing date. 

DOCKET: EXAMINER HIASIMG • VIDIISDAT •• MCVIMBI1 1, 1989 
3:15 A.N. • OIL CONSERVATIOI DIVISION COIHtlNCI IOCM, 

STATE LAND OfflCI BUILDING 
SAKTA !!, HIV MEXICO 

The following cases will he heard before Victor T. Lyon, Eiaiiner, or Hi duel I. Stogner or David I. Catanach, Alternate Exaiiners: 

CASE 9712: (Continued froi October 18, 1989, Exaiiner Hearing.) 

In the latter of tbe hearing called by the Oil Conservation Division on its on lotion to perut Toi L. Ingraa. 
Aierican Eiployers' Insurance Coipany, and all other interested parties to appear ud show cause why the chappell '5* 
Hell No. 1 located 2310 feet froi the North line ud 990 feet froi the Vest line I Unit I) of Section 5, Township 12 
North, Range 30 East, as projected into the unsurveyed Baca locatioi lo. 2 Grant, SII Miguel County, New Mexico (which 
is located approxiiately 9.25 liles north-northwest of Tacnicari, let Mexico), shoild not be plugged and abandoned in 
accordance with a Division-approved plugging prograi. 

CASE 9713: (Continued froi October 18, 1989, Exaiiner Hearing.I 

In tbe tatter of tbe bearing called by the Oil Conservation Division on its own lotion to periit Toi L. Ingrai. Aierican 
Eiployers' Insurance Coipany, and all other interested parties to appear and show cause why the Gihon '31* Veil No. 
I located 2970 feet froi the South line and 1314 feet froi the last Une (Unit G) of Section 31. Township 13 North. 
Range 30 East, as projected Into the unsurveyed Baca Location lo. 2 Grant/Pablo Montoya Land Grant, San Miguel County, 
New Mexico (which is located approxiiately 10.5 ules north-northwest of Tucuicari, lew Mexico), should not be plugged 
and abandoned in accordance with a Division-approved plugging prograi. 

CASE 9794: Application of Tates Petroleui Corporation for a unit agreeient, Lei County, New Mexico. Applicant, m the above-
styled cause, seeks approval of the leioda State Onit Agreeient for an area ccipnsing 2 . 952.61 acres, lore or less, 
of State lands in all or portions of Sections 5. 7, 8. 9, 16, and 17, Township 10 South, Range 33 East. Said area is 
located approxiiately 9 ules northeast by east of Caprock, lew Mexico. 

CASE 9795: Application of Tates Petroleui Corporation for an nnorthodox gas well location, Chaves County, New Mexico. Applicant, 
in tbe above-styled cause, seeks approval for an unorthodox gas veil location 1980 feet froi tbe South line and 660 
feet froi the East line (Onit I) of Section 2, Township 10 South, luge 26 East, to test the Undesignated foor Ranch-
PrePeruan Gas Pool, the S/2 of said Section 2 to be dedicated to said well to fori a standard 320-acre gas spacing 
and proration unit for said pool. Said unit is located approxiiately 6 ules east by sooth of the Pecos River Bridge 
on U.S. Highway 70. 

CASE 9788: (Continued froi October 18, 1989, Exaainer Hearing.) 

Application of Tates Petroleui Corporation for directional drilling and an unorthodox gas well location. Eddy County, 
New Mexico. Applicant, ia the above-styled cause, seeks aathoriratioa to directionally drill a well froi a surface 
location of 563 feet froi the South line asd 2125 feet froi the last line (Onit O) of Section 11, Township 20 South. 
Range 29 East, to an unorthodox bottoihole gas veil locai.ion io the Morrow foriation within 50 feet of a point 2480 
feet froi the North line ud 1930 fett froi the last lint (Onit G) of Section 14, Township 20 South. Range 29 East, 
the E/2 of said Section 14 to be dedicated to said veil foriing a standard 320-acre gas spacing and proration unit fcr 
tbe Undesignated East Burton Plat-Morrow Gas Pool. This veil locatioi is approxiiately 4 ules north-northwest of the 
junction of U.S. Highway 62/180 and New Mexico State Highway 31. 


