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HEARING EXAMINER: Next w e ' l l c a l l Case 

9725 . 

Case 9725, a p p l i c a t i o n of Yates P e t r o l e u m 

C o r p o r a t i o n f o r an u n o r t h o d o x w e l l l o c a t i o n , Chaves 

County, New Mexico. 

C a l l f o r appearances. 

MR. VANDIVER: Mr. Examiner, my name i s 

David V a n d i v e r o f t h e f i r m of o f F i s k & V a n d i v e r of 

A r t e s i a , a p p e a r i n g on b e h a l f o f t h e A p p l i c a n t , Yates 

P e t r o l e u m C o r p o r a t i o n . And I have two w i t n e s s e s who 

have b o t h been p r e v i o u s l y sworn t h i s m orning. 

HEARING EXAMINER: I guess we won't need t 

swear them a g a i n . 

You may proceed. 

Are t h e r e o t h e r appearances i n t h i s case? 

I guess t h e r e are none. 

MR. VANDIVER: May I proceed, Mr. Examiner 

HEARING EXAMINER: Yes. 

DIRECTION EXAMINATION 

BY MR. VANDIVER 

Q. S t a t e your name and your o c c u p a t i o n and by 

whom you'r e employed, p l e a s e . 

A. My name i s Cy Cowen. I'm a landman f o r 

Yates P e t r o l e u m C o r p o r a t i o n of A r t s e s i a , New Mexico. 

Q. And Mr. Cowen, you have p r e v i o u s l y been 

CUMBRE COURT REPORTING 
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sworn, t e s t i f i e d as a p e t r o l e u m landman t h i s m orning, 

and had your q u a l i f i c a t i o n s a c cepted i n cases 9794 and 

and 9795; i s t h a t n o t c o r r e c t ? 

A. That's c o r r e c t . 

Q. Are you f a m i l i a r w i t h t h e t i t l e t o the l a n d 

s u r r o u n d i n g Yates P e t r o l e u m C o r p o r a t i o n ' s proposed Red 

Rock "NB" F e d e r a l No. 2 Well? 

A. Yes, I am. 

Q. Mr. Cowen, b r i e f l y summarize t h e purpose of 

Yates's a p p l i c a t i o n i n Case No. 9725. 

A. Yates P e t r o l e u m i s s e e k i n g a p p r o v a l of an 

un o r t h o d o x l o c a t i o n f o r t h e Red Rock "NB" F e d e r a l 

No. 2 W e l l , which would be l o c a t e d i n S e c t i o n 28, 

Township 6 South, Range 25 East, so t h a t we can t e s t 

t h e Abo f o r m a t i o n . 

Q. Now, i f you would i d e n t i f y t h e p l a t t h a t ' s 

been marked f o r i d e n t i f i c a t i o n as A p p l i c a n t ' s E x h i b i t 

No. 1 and d e s c r i b e f o r t h e Examiner t h e i n f o r m a t i o n 

c o n t a i n e d i n t h a t e x h i b i t . 

A. E x h i b i t No. 1 i s a l a n d p l a t . O u t l i n e d i n 

y e l l o w i s l e a s e acreage owned by Yates P e t r o l e u m 

C o r p o r a t i o n s u r r o u n d i n g t h e Red Rock "NB" F e d e r a l 

No. 2 l o c a t i o n . 

The proposed w e l l i s shown by the r e d d o t 

i n S e c t i o n 28 i n t h e Southwest 1/4. The proposed 

CUMBRE COURT REPORTING 
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l o c a t i o n would be 330 f e e t from t h e s o u t h l i n e and 

1980 f e e t from t h e west l i n e . And th e p r o r a t i o n u n i t 

of 160 acre s i s o u t l i n e d i n r e d . 

T h i s p l a t a l s o shows i n th e South 1/2 of 

S e c t i o n 29 acreage which was owned by Mesa Pe t r o l e u m , 

which has been c u r r e n t l y purchased by Yates P e t r o l e u m 

C o r p o r a t i o n . That i s why i t i s a l s o i n y e l l o w . 

Q. So a n y t h i n g shown on t h i s map t h a t says 

Mesa P e t r o l e u m i s now owned by Yates P e t r o l e u m 

C o r p o r a t i o n ; i s t h a t c o r r e c t ? 

A. That i s c o r r e c t . 

Q. T h i s w e l l , t h i s proposed w e l l , w i l l be an 

Abo gas w e l l ? 

A. That i s c o r r e c t . 

Q. Now, i f I c o u l d ask you t o r e f e r t o 

A p p l i c a n t E x h i b i t No. 2 i n t h i s case and d e s c r i b e t h e 

v a r i o u s i n s t r u m e n t s c o n t a i n e d i n t h a t p a c k e t . 

A. E x h i b i t 2, on page 1 i s a c h r o n o l o g i c a l 

r e c o r d o f events l e a d i n g up t o and the c h o o s i n g of 

t h i s p a r t i c u l a r l o c a t i o n f o r t h i s w e l l . T h i s r e c o r d 

was k e p t by Mr. C l i f t o n May, which i s a p e r m i t agent 

f o r Yates P e t r o l e u m C o r p o r a t i o n . 

Page 2 of E x h i b i t 2 i s a t o p o g r a p h i c map of 

the proposed Red Rock "NB" F e d e r a l No. 2 l o c a t i o n . I n 

S e c t i o n 28 -- I ' d l i k e t o d i r e c t your a t t e n t i o n t o the 

CUMBRE COURT REPORTING 
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South 1/2 of t h a t s e c t i o n -- our f i r s t c h o i c e f o r 

l o c a t i o n i s l a b e l e d as l o c a t i o n No. 1. T h i s f i r s t 

l o c a t i o n was 1980 from t h e e a s t , and 660 from t h e 

s o u t h l i n e . 

T h i s l o c a t i o n f e l l i n a major d r a i n a g e . We 

moved t h e l o c a t i o n t o the Southwest 1/4, and t h a t 

l o c a t i o n was 1980 from t h e s o u t h l i n e , and 660 f e e t 

from -- excuse me. That l o c a t i o n was 1980 from t h e 

west l i n e , 660 f e e t f r o m t h e s o u t h l i n e . 

That l o c a t i o n , a f t e r i t was s t a k e d by our 

s u r v e y o r , was a l s o i n t h e d r a i n a g e , t h e r e f o r e , we 

chose l o c a t i o n No. 3, which i s 330 from the s o u t h 

l i n e , and 1980 f e e t f r o m t h e west l i n e . 

Q. What e l s e i s c o n t a i n e d i n E x h i b i t 2, 

Mr. Cowen? 

A. The n e x t page i s a l e t t e r , Yates P e t r o l e u m , 

d i s c u s s i n g t h e p o s s i b i l i t y of r o t a t i n g t h e pad f o r t h e 

w e l l due t o to p o g r a p h y . 

Then we have a C u l t u r a l Resources Report 

f o r t h e Red Rock "NB" F e d e r a l No. 2 and the access 

r o a d . And t h i s was w r i t t e n by the Agency f o r 

C o n s e r v a t i o n A r c h a e o l o g y a t E a s t e r n New Mexico 

U n i v e r s i t y . 

Q. I s t h e r e a problem w i t h a r t i f a c t s i n t h e 

area? 

CUMBRE COURT REPORTING 
(505) 984-2244 
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A. The a r c h a e o l o g i s t f o u n d an arc s i t e which 

would have been r i g h t on the s o u t h e a s t c o r n e r of our 

l o c a t i o n , our d r i l l s i t e l o c a t i o n . T h e r e f o r e , t h e y 

recommended t h a t we t i l t t h e l o c a t i o n t o t h e w e s t e r l y 

d i r e c t i o n so t h a t we would n o t i n t e r f e r e would t h e 

a r c h e o l o g y . 

Q. Have you come up w i t h a p l a n t h a t i s 

a c c e p t a b l e t o t h e Bureau of Land Management f o r 

p r o t e c t i n g b o t h t h e a r c h a e o l o g i c a l s i t e and the 

d r a i n a g e --

A. Yes, we have. 

Q. — known as F i v e m i l e Draw? 

A. Yes, we have. We're j u s t w a i t i n g f o r 

o f f i c i a l a p p r o v a l from them. But we do have v e r b a l 

a p p r o v a l . 

Q. I f I c o u l d r e f e r you t o A p p l i c a n t ' s E x h i b i t 

No. 3 and ask you t o d e s c r i b e t h e documents c o n t a i n e d 

i n t h a t e x h i b i t . 

A. E x h i b i t No. 3 i s a l e t t e r d a t e d J u l y 18, 

1989, t o t h e O i l C o n s e r v a t i o n D i v i s i o n , t o the 

a t t e n t i o n o f Mr. W i l l i a m LeMay, c o n c e r n i n g a 

no n - s t a n d a r d l o c a t i o n f o r t h e Red Rock "NB" F e d e r a l 

No. 2 l o c a t i o n i n S e c t i o n 28, Township 6 South, Range 

25 East. 

T h i s i s l e t t e r i s fro m Mr. C l i f t o n May, 

CUMBRE COURT REPORTING 
(505) 984-2244 
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a s k i n g t h e O i l C o n s e r v a t i o n D i v i s i o n t o a l l o w us t o 

have a n o n - s t a n d a r d l o c a t i o n due t o t o p o l o g y , and we 

are a s k i n g f o r an a d m i n i s t r a t i v e a p p r o v a l on t h i s . 

Q. What e l s e i s c o n t a i n e d i n t h a t e x h i b i t ? 

A. We have some c e r t i f i e d r e t u r n r e c e i p t 

c a r d s , q u i c k l e t t e r t h a t n o t e s t h e o f f s e t o p e r a t o r s as 

b e i n g Mesa O p e r a t i n g L i m i t e d P a r t n e r s h i p i n A m a r i l l o , 

and t h a t Yates P e t r o l e u m has a l l t h e o t h e r o f f s e t t i n g 

l e a s e s . 

On t h e n e x t page i s an E x h i b i t A showing --

i t ' s a l a n d p l a t showing E x h i b i t A, and o u t l i n i n g i n 

d o t t e d l i n e s S e c t i o n 28, showing t h e proposed 

n o n - s t a n d a r d l o c a t i o n . 

Q. That p l a t was s u b m i t t e d a l o n g w i t h t h e 

a p p l i c a t i o n f o r a d m i n i s t r a t i v e a p p r o v a l of t h e 

un o r t h o d o x l o c a t i o n ? 

A. That i s c o r r e c t . A l l these pages have been 

s u b m i t t e d under t h e same l e t t e r h e a d . 

On t h e n e x t page i s a topo map showing --

on t h e f a r r i g h t - h a n d s i d e of t h e page i t shows t h e 

a c t u a l t o p o g r a p h y i n where t h e new w e l l -- t h e 

proposed u n o r t h o d o x w e l l i s l o c a t e d t h e r e i n the 

Southwest 1/4, and a l s o t o the r i g h t of t h a t i t shows 

where t h e o r i g i n a l l o c a t i o n was proposed i n 

r e l a t i o n s h i p t o t h e F i v e m i l e Draw area. 
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Q. What e l s e i s c o n t a i n e d i n t h a t p a c k e t 

t h a t ' s marked as E x h i b i t 1? 

A. On the n e x t page i s a w e l l l o c a t i o n and 

acreage d e d i c a t i o n p l a t f o r t h i s w e l l . And i t shows 

i n t h e Southwest 1/4 t h a t l e a s e number NM-11593 i s 

d e d i c a t e d t o t h i s p a r t i c u l a r w e l l , t h e 160 a c r e s . And 

i t shows the w e l l l o c a t i o n as 330 from t h e s o u t h l i n e 

and 1980 f e e t from t h e west l i n e . And t h i s was t u r n e d 

i n by Mr. C l i f t o n May. 

Q. What e l s e ? 

A. I b e l i e v e t h e l a s t page i s a l e t t e r d a t e d 

J u l y 18, 1989, from Yates Petroleum C o r p o r a t i o n t o 

Mesa O p e r a t i n g L i m i t e d P a r t n e r s h i p i n A m a r i l l o , Texas, 

r e g a r d i n g a no n - s t a n d a r d l o c a t i o n f o r t h e Red Rock 

"NB" F e d e r a l No. 2 w e l l . 

T h i s l e t t e r i s a s k i n g Mesa i f t h e y do n o t 

have any problems w i t h t h i s u n o r t h o d o x l o c a t i o n . T h i s 

i s a c t u a l l y a l e t t e r o f w a i v e r t o Mesa. And t h i s 

w a i v e r was s i g n by Mr. R i c h a r d W. P e t r i e , t h e l a n d 

manager a t Mesa O p e r a t i n g , and i t was da t e d J u l y 2 1 s t , 

1989 . 

Q. And t h a t ' s no l o n g e r p e r t i n e n t because 

Yates has a c q u i r e d Mesa's i n t e r e s t ? 

A. That's c o r r e c t . 

Q. But t h a t was the o n l y o f f s e t t i n g o p e r a t o r 

CUMBRE COURT REPORTING 
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o t h e r t h a n Yates? 

A. At t h e t i m e i t was; t h a t i s c o r r e c t . 

Q. Mr. Cowen, were E x h i b i t s 1 t h r o u g h 3 e i t h e r 

p r e p a r e d by you or under your d i r e c t i o n or 

s u p e r v i s i o n , or are t h e y t a k e n from r e c o r d s k e p t i n 

the o r d i n a r y course of b u s i n e s s by Yates P e t r o l e u m 

C o r p o r a t i o n ? 

A. Yes, th e y were. 

MR. VANDIVER: Mr. Examiner, I would move 

the a d m i s s i o n o f A p p l i c a n t ' s E x h i b i t s 1, 2, and 3 i n 

t h i s case, and I have no f u r t h e r q u e s t i o n s of t h i s 

w i t n e s s . 

HEARING EXAMINER: I s t h e r e o b j e c t i o n ? 

They w i l l be a d m i t t e d . 

MR. STOVALL: Mr. Cowen, excuse me. I 

would l i k e t o ask you a few q u e s t i o n s w i t h r e s p e c t t o 

t h i s a p p l i c a t i o n . 

EXAMINATION 

BY MR. STOVALL: 

Q. I f I'm n o t m i s t a k e n , you're l o o k i n g a t a 

Southwest 1/4 d e d i c a t i o n ; i s t h a t c o r r e c t ? 

A. That's c o r r e c t . 

Q. I t i s a 160-acre p r o r a t i o n u n i t ? 

A. That i s c o r r e c t . For t h e Abo i n Chaves 

County. 
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Q. And what are t h e d i s t a n c e r e q u i r e m e n t s ? I s 

i t 660 from t h e q u a r t e r s e c t i o n l i n e s ? 

A. That's c o r r e c t . 

Q. When I l o o k a t l o c a t i o n No. 1 on your 

E x h i b i t No. 1 -- excuse me -- E x h i b i t No. 2, t h e 

second page o f E x h i b i t No. 2, t h a t was i n Southeast 

1/4; i s t h a t c o r r e c t ? 

A. Yes, s i r , t h a t i s c o r r e c t . That was t h e 

i n i t i a l l o c a t i o n , was i n t h e Southeast 1/4. 

Q. So t h a t was would have been a Southeast 1/4 

u n i t r a t h e r t h a n a Southwest 1/4 u n i t ? 

A. That i s c o r r e c t . 

Q. Now, l o o k i n g a t your a p p l i c a t i o n i n your 

r e q u e s t , you based your r e q u e s t upon t o p o g r a p h i c 

reasons i s t h a t -- your o r i g i n a l a d m i n i s t r a t i v e 

a p p r o v a l you based on t o p g r a p h i c r e a s o n s ; i s t h a t 

c o r r e c t ? 

A. Yes, s i r . 

Q. I s t h e r e any p l a c e e l s e , any o t h e r s t a n d a r d 

l o c a t i o n , which based upon s u r f a c e c o n s i d e r a t i o n s , 

c o u l d be d r i l l e d by Yates? Are you aware? D i d you 

check a l l o f t h e l e g a l l o c a t i o n s w i t h i n t h a t Southwest 

1/4? 

A. I n t h e Southwest o r t h e Southeast? 

Q. You are now d e d i c a t i n g t h e Southwest 1/4 t o 

CUMBRE COURT REPORTING 
(505) 984-2244 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

14 

t h e w e l l . So we're o n l y now concerned w i t h t h e 

Southwest 1/4. I f you want t o go back t o t h e 

So u t h e a s t , we have l o o k a t a d i f f e r e n t a p p l i c a t i o n . 

A. Would you mind a s k i n g t h e q u e s t i o n a g a i n , 

p l e a s e . 

Q. My q u e s t i o n i s , t h e s p a c i n g r e q u i r e m e n t s 

f o r t h e w e l l are t h a t t h e w e l l be l o c a t e d a t l e a s t 660 

f e e t from t h e q u a r t e r s e c t i o n b o u n d a r i e s ; i s t h a t n o t 

c o r r e c t ? 

A. That's c o r r e c t . 

Q. Which l e a v e s a square, i n e f f e c t , w i t h i n 

t h e q u a r t e r s e c t i o n , a square window i n which you 

c o u l d d r i l l a w e l l i n a l e g a l l o c a t i o n ; c o r r e c t ? 

A. Yes, s i r . 

Q. D i d Yates s u r v e y t h e e n t i r e area i n t h a t 

square and condemn a l l of t h e l o c a t i o n s p o s s i b l e 

w i t h i n t h a t d r i l l i n g window, based upon t o p o g r a p h i c 

c o n d i t i o n s , o r was i t -- l e t me s t a t e i t i n t h e 

a l t e r n a t i v e . Was i t Yates' d e s i r e t o s t a y i n the 

Southeast 1/4 o f th e Southwest f o r g e o l o g i c a l reasons? 

MR. VANDIVER: Mr. Examiner, I have a 

g e o l o g i s t t o t e s t i f y i n t h i s case t h a t m i g h t be b e t t e r 

s u i t e d t o answer t h a t q u e s t i o n t h a n Mr. Cowen. 

HEARING EXAMINER: The w i t n e s s has 

t e s t i f i e d as t o th e sur v e y which was made f o r t h e 
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l o c a t i o n . I t h i n k t h a t i f he knows, he s h o u l d answer. 

MR. VANDIVER: A l l r i g h t . 

THE WITNESS: I am n o t sure i f t h e y l o o k e d 

f o r any o t h e r l o c a t i o n s i n t h a t Southwest 1/4. I 

b e l i e v e t h e y had t h e i r s i g h t s s e t i n t h a t Southeast 

p a r t . 

Q. (BY MR. STOVALL) I t ' s your u n d e r s t a n d i n g --

and I u n d e r s t a n d you're n o t a g e o l o g i s t and you're n o t 

t e s t i f y i n g as t o t h e ge o l o g y -- b u t i t i s your 

u n d e r s t a n d i n g t h a t t h e e x p l o r a t i o n p eople a t Yates d i d 

no t express any i n t e r e s t i n g o i n g t o any o f t h e o t h e r 

areas i n t h a t q u a r t e r s e c t i o n ; i s t h a t c o r r e c t ? 

A. That i s c o r r e c t . That i n t e r e s t was n o t 

i n d i c a t e d t o me. 

MR. STOVALL: I have no f u r t h e r q u e s t i o n s 

of t h i s w i t n e s s on t h a t s u b j e c t m a t t e r , b u t I w i l l 

want t o t a l k t o the g e o l o g i s t about t h a t . 

HEARING EXAMINER: That i s a l l your 

q u e s t i o n s ? 

MR. STOVALL: That's a l l my q u e s t i o n s . 

EXAMINATION 

BY HEARING EXAMINER: 

Q. Mr. Cowen, on your l o c a t i o n No. 1 -- t h i s 

i s r e f e r r i n g t o your s e c t i o n sheet i n E x h i b i t 2 -- i t 

does n o t appear t h a t t h a t l o c a t i o n i s down i n t o t h a t 
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draw. 

A. Mr. Examiner, t h i s i s a x e r o x o f a x e r o x of 

a x e r o x , and, t h e r e f o r e , i t d i d n ' t come o u t r e a l l y 

c l e a r on what t h e a c t u a l t o p o g r a p h y l o o k e d l i k e . Our 

p e r m i t agent was o u t on l o c a t i o n and a f t e r t h e 

o r i g i n a l l o c a t i o n was s t a k e d t h e r e i n t h e Southeast 

1/4 and i t was h i s i m p r e s s i o n t h a t t h i s would n o t be 

approved by t h e BLM, because i t was so c l o s e t o or i n 

the F i v e m i l e Draw area. Because F i v e m i l e Draw i s a 

major d r a i n a g e t h r o u g h t h e r e . 

Q. And th e l o c a t i o n i n t h e Southwest of t h e 

Southwest appears t o be w e l l o u t s i d e t h e draw; would 

you agree t o t h a t ? 

A. Yes, s i r , t h e r e would -- yes, s i r . 

Q. And i t a l s o l o o k s l i k e t h e No r t h w e s t of t h e -

the N o r t h e a s t o f t h e Southwest would be o u t s i d e t h e 

draw. Would you agree t o t h a t ? 

A. Yes, s i r . 

HEARING EXAMINER: Anybody e l s e have any 

q u e s t i o n s ? 

MR. STOVALL: L e t me ask one more j u s t t o 

f o l l o w up and c l o s e on t h i s i s s u e . 

FURTHER EXAMINATION 

BY MR. STOVALL: 

Q. Mr. Cowen, do you know whether Yates on a 
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s u r f a c e m a t t e r s o n l y , s urveyed e i t h e r t h e Southwest of 

the Southwest or t h e N o r t h e a s t o f t h e Southwest? 

A. I do n o t b e l i e v e those were s u r v e y e d . 

HEARING EXAMINER: The w i t n e s s may be 

excused. 

THE WITNESS: Thank you. 

HEARING EXAMINER: C a l l your n e x t w i t n e s s . 

DIRECT EXAMINATION 

BY MR. VANDIVER: 

Q. Ms. Bentz, s t a t e your name, your 

o c c u p a t i o n , and by whom you're employed, p l e a s e . 

A. My name i s L e s l i e Bentz. I'm employed as a 

p e t r o l e u m g e o l o g i s t by Yates P e t r o l e u m C o r p o r a t i o n , 

A r t e s i a , New Mexico. 

Q. And you were p r e v i o u s l y sworn and t e s t i f i e d 

i n Cases Nos. 9794 and 9795 t h i s morning and had your 

q u a l i f i c a t i o n s as a p e t r o l e u m g e o l o g i s t were ac c e p t e d , 

were t h e y not? 

A. Yes, t h e y were. 

Q. Have you made a s t u d y of t h e a v a i l a b l e 

g e o l o g i c a l d a t a i n t h e area s u r r o u n d i n g t h e proposed 

Red Rock "NB" F e d e r a l No. 2 Well? 

A. Yes, I have. 

Q. D i d you p i c k t h e l o c a t i o n f o r t h e Red Rock 

"NB" F e d e r a l No. 2 Well? 
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A. Yes, I d i d . A l l t h r e e of them. 

MR. VANDIVER: I s t h e w i t n e s s q u a l i f i e d , 

Mr. Examiner? 

HEARING EXAMINER: Yes. 

Q. (BY MR. VANDIVER) Would you r e f e r back t o 

E x h i b i t 3 t h a t ' s been a d m i t t e d i n t o e v idence i n t h i s 

case and r e v i e w t h e c i r c u m s t a n c e s s u r r o u n d i n g the 

changes o f t h e l o c a t i o n ? 

A. Okay. As you would n o t i c e t h e date on the 

f i r s t page, we s t a r t e d t r y i n g t o g e t a w e l l d r i l l e d i n 

area back i n J u l y o f t h i s y e a r . We d i d choose an 

o r t h o d o x l o c a t i o n i n t h e So u t h e a s t . The BLM w i l l n o t 

p e r m i t us t o d r i l l t h a t because o f d r a i n a g e problems, 

so we p i c k e d an a l t e r n a t i v e l o c a t i o n i n t h e Southwest 

1/4 of t h a t s e c t i o n . 

A g a i n , we f e l l i n t o F i v e m i l e Draw, so we 

had t o choose a n o t h e r l o c a t i o n because of top o g r a p h y . 

To s t a y as c l o s e as we c o u l d t o our o r i g i n a l l o c a t i o n , 

w h ich i s a l r e a d y our second c h o i c e t o b e g i n w i t h , we 

moved 330 f e e t f r o m t h e l i n e . As you n o t i c e , t h e r e i s 

an arc s i t e . We're p u t t i n g up a berm t o p r o t e c t t h a t 

arc s i t e and a l s o f o r d r a i n a g e purpose. 

I f i t was up t o BLM, th e y want us t o go 

f u r t h e r u n o r t h o d o x . Yes, t h e r e are o t h e r l o c a t i o n s 

t h a t c o u l d be d r i l l e d s u r f a c e l y , i n t h e r e , b u t I don't 
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see much p o i n t i n d r i l l i n g a w e l l i f i t ' s probably-

g o i n g t o be a d r y h o l e . 

We have gone o u t of our way t o t r y t o d r i l l 

an o r t h o d o x l o c a t i o n , and t h i s i s a 4,000 f o o t Abo 

w e l l . The economics are a l r e a d y m a r g i n a l a t b e s t , and 

t h i s i s t h r e e months and we s t i l l c a n ' t d r i l l t h e 

w e l l . I f we c a n ' t g e t t h i s u n o r t h o d o x l o c a t i o n , we 

j u s t won't d r i l l i t . 

Q. I f I c o u l d r e f e r you t o what's been marked 

f o r i d e n t i f i c a t i o n as A p p l i c a n t ' s E x h i b i t 4 i n t h i s 

case and ask you t o i d e n t i f y t h a t and d e s c r i b e t h e 

i n f o r m a t i o n c o n t a i n e d i n t h a t e x h i b i t . 

A. E x h i b i t No. 4 i s a map of the n e t sand, Abo 

Sands. Abo was d e p o s i t e d i n f l u v i a l c h a n n e l s . The 

channels are v e r y narrow. They meander. The t y p i c a l 

c h a n n e l t h e r e i s a h a l f m i l e wide. I t meanders up t o 

a h a l f a m i l e , so i t ' s v e r y easy t o miss your p r i m a r y 

o b j e c t i v e s . 

I t shows p r o b a b l y t h e b e s t l o c a t i o n we 

c o u l d d r i l l i s back i n t h e Southeast 1/4. We cannot 

d r i l l t h a t because o f the draw. So we moved over t o 

an o r t h o d o x l o c a t i o n i n t h e Southwest. The l o c a t i o n 

i s n e a r l y as good b u t p r o b a b l y n o t q u i t e as good. And 

the n we were f o r c e d t o move 330 from t h e s o u t h , 

because o f the draw. 
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I f we have t o move t h i s -- i f you move i t 

over i n t h e w e s t e r n p a r t of t h a t p r o r a t i o n u n i t , t h e r e 

i s a good chance you're g o i n g t o d r i l l a d r y h o l e or a 

noncommercial w e l l . We're i n c r e a s i n g t h e r i s k t o a 

p o i n t i f we have t o — because we have v e r y l i t t l e 

w e l l c o n t r o l up t o t h e n o r t h -- t h a t i f we have t o 

move i t up t o th e N o r t h e a s t o f t h a t Southwest 1/4, we 

p r o b a b l y w i l l n o t d r i l l t h e w e l l from some p e r i o d of 

ti m e . 

I t h i n k we can -- i f I c o u l d move on t o the 

n e x t e x h i b i t . 

Q. I d e n t i f y A p p l i c a n t ' s E x h i b i t 5. 

A. E x h i b i t No. 5 shows one p a r t i c u l a r channel 

t h a t we are t r y i n g t o p e n e t r a t e . And i f you w i l l 

n o t i c e , t h e w e l l i n t h e N o r t h e a s t 1/4 of S e c t i o n 33 

p e n e t r a t e d 18 f e e t of t h a t . The n e x t r e a l good 

c o n t r o l t h a t we have t h a t p e n e t r a t e d t h a t channel i s 

up i n S e c t i o n 20, up i n th e No r t h w e s t 1/4 o f S e c t i o n 

20. So we're p r e t t y much -- i f you l o o k a t the d r y 

h o l e i n S e c t i o n 28 and a l s o t h e gas w e l l i n t h e 

Nor t h w e s t 1/4 of S e c t i o n 33, we're b a s i c a l l y t r y i n g t o 

t h r e a d a needle t h r o u g h t h e r e . 

Q. A l l r i g h t . 

A. I f you c o u l d r e f e r t o c r o s s - s e c t i o n A-A', 

which i s E x h i b i t No. 7. I t p o i n t s o u t t h e F i n l e y 
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Channel Sand, which i s our p r i m a r i l y t a r g e t . Shows 

th e w e l l up i n t h e N o r t h w e s t 1/4 of S e c t i o n 20. The 

Geneva comes down t h r o u g h t h e F i n l e y , which i s i n t h e 

N o r t h e a s t 1/4 of S e c t i o n 33, on down t o the Powers, 

which i s i n t h e Southeast 1/4 o f S e c t i o n 33. 

Now, i f you r e f e r t o s e c t i o n c r o s s - s e c t i o n 

B-B ' . 

Q. Which i s marked as E x h i b i t 8? 

A. E x h i b i t 8. T h i s c r o s s - s e c t i o n i l l u s t r a t e s 

t h e two w e l l s t h a t t h i s w e l l w i l l be l o c a t e d . The 

Powers 10-Y, which i s l o c a t e d i n t h e N o r t h w e s t 1/4 of 

S e c t i o n 33, i s a poor noncommercial p r o d u c e r . There 

are h i n t s of th e F i n l e y Channel i n t h a t w e l l b o r e , b u t 

i t does n o t produce. 

I f you move on t o th e Red Rock F e d e r a l 

No. 1, which i s l o c a t e d i n the Southeast 1/4 of 

S e c t i o n 28, you w i l l n o t i c e t h a t t h e w e l l was plugged 

and abandoned. A g a i n , you see what may be a channel 

edge t h e r e , b u t i t i s n o n p r o d u c t i v e i n t h a t w e l l . So 

we have p r o b a b l y l e s s t h a n a h a l f - m i l e window t o 

l o c a t e t h a t sand. And I f e e l l i k e t h a t we're p r o b a b l y 

g e t t i n g a l i t t l e c l o s e t o the edge of i t as i t i s . 

Q. You haven't i d e n t i f i e d A p p l i c a n t ' s E x h i b i t 

No. 6. what i s t h a t e x h i b i t ? 

A. Yes. I f we c o u l d go back t o E x h i b i t No. 6. 

CUMBRE COURT REPORTING 
(505) 984-2244 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

22 

I t shows t h e e s t i m a t e d u l t i m a t e r e c o v e r y of t h e w e l l s 

i n t h a t a r e a . I t shows t h a t i n t h e w e s t e r n p a r t of 

S e c t i o n 33, which would be e q u i v a l e n t l o c a t i o n i n t h e 

w e s t e r n p a r t o f 28, t h a t t h e w e l l s are noncommercial 

w e l l s . The u l t i m a t e r e c o v e r y i s t h e number on th e 

t o p . And i f you l o o k a t t h e bo t t o m , i n p a r e n t h e s e s , 

t h a t i s what t h e c u m u l a t i v e p r o d u c t i o n i s t h r o u g h 

1988 . 

Q. A n y t h i n g e l s e w i t h r e g a r d t o th e e x h i b i t s ? 

A. No. 

Q. Ms. Bentz, i n your o p i n i o n , i s your 

proposed l o c a t i o n , 330 f e e t from t h e s o u t h l i n e , and 

1980 f e e t f r o m t h e west l i n e of t h e S e c t i o n 28, the 

be s t a v a i l a b l e l o c a t i o n f o r an Abo gas w e l l i n t h i s 

p a r t i c u l a r s p a c i n g u n i t , Southwest 1/4 of S e c t i o n 28? 

A. Yes, i t i s . 

Q. And i n your o p i n i o n , what's t h e p r o b a b l e 

r e s u l t i f t h e w e l l s h o u l d be moved t o th e west i n t o 

t h e Southwest 1/4 Southwest 1/4 or t o th e n o r t h , i n t o 

t h e N o r t h e a s t 1/4 Southwest 1/4 S e c t i o n 28? 

A. W e l l , i f you move t o t h e west o f S e c t i o n 

28, you're l i k e l y t o d r i l l a w e l l t h a t i s e i t h e r a d r y 

h o l e or noncommercial. I f we must move t h i s l o c a t i o n 

t o t h e n o r t h , we're i n c r e a s i n g our r i s k t o t h e p o i n t 

t h i s we won't d r i l l t h e w e l l r i g h t now. 
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Q. A l l of acreage s u r r o u n d i n g t h e proposed 

w e l l w i t h i n a m i l e i s owned by Yates P e t r o l e u m 

C o r p o r a t i o n , so you're n o t harming anyone's 

c o r r e l a t i v e r i g h t s ? 

A . No, we're n o t . 

Q. I n t h e your o p i n i o n , w i l l t he g r a n t i n g of 

Yates's a p p l i c a t i o n i n t h i s case be i n t h e i n t e r e s t of 

c o n s e r v a t i o n of o i l and gas, t h e p r e v e n t i o n of waste 

and t h e p r o t e c t i o n of c o r r e l a t i v e r i g h t s ? 

A. Yes, i t i s . 

Q. Were E x h i b i t s 4 t h r o u g h 8 p r e p a r e d by you 

or under your d i r e c t i o n or s u p e r v i s i o n ? 

A. Yes, th e y were. 

MR. VANDIVER: Mr. Examiner, I would move 

a d m i s s i o n of A p p l i c a n t ' s E x h i b i t s 4 t h r o u g h 8 i n t h i s 

case, and t h a t c o ncludes my e x a m i n a t i o n o f t h i s 

w i t n e s s . 

HEARING EXAMINER: I s t h e r e o b j e c t i o n ? 

E x h i b i t s 4 t h r o u g h 8 w i l l be a d m i t t e d . 

EXAMINATION 

BY HEARING EXAMINER: 

Q. Ms. Bentz, on your E x h i b i t s 7 and 8, have 

you shown a l l of t h e p r o s p e c t i v e sands or i d e n t i f i e d 

sands i n t h i s p o o l on those e x h i b i t s , or were you j u s t 

h i g h l i g h t i n g t h e one channel sand t h a t you're --
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A. We were j u s t h i g h l i g h t i n g the one channel 

sand. There are some a d d i t i o n a l sands i n the w e l l 

b o r e , b u t t h e y are of e x t r e m e l y poor q u a l i t y , and we 

f e e l l i k e i f we don't p e n e t r a t e th e F i n l e y Sand, we 

p r o b a b l y w i l l have a noncommercial w e l l . 

Q. I u n d e r s t a n d these sands come and go, and 

t h a t t h e y are q u i t e e r r a t i c . 

I t would appear, p a r t i c u l a r l y from your 

E x h i b i t 4, t h a t c o n d i t i o n s n o r t h of your l o c a t i o n 

No. 1 m i g h t be p r o s p e c t i v e . Have you g i v e n 

c o n s i d e r a t i o n t o moving n o r t h f r o m t h a t l o c a t i o n ? 

A. I f you n o t i c e , we don ' t have any c o n t r o l t o 

the n o r t h . We've p o s t u l a t e d , and i t ' s easy t o draw a 

s t r a i g h t l i n e t h r o u g h t h e r e a t the moment, b u t these 

channels are known t o meander. And we f e e l l i k e t h a t 

i f we have t o jump up t h e r e and, b a s i c a l l y , w i l d c a t i n 

S e c t i o n 28, we won't d r i l l t h a t w e l l r i g h t now. The 

economics are such i n t h e Abo, t h a t , you know, your 

r i s k , i f we g e t up t h e r e , we f e e l l i k e i t would be 

p r o h i b i t i v e . 

Q. I see. T h i s l o c a t i o n i s i n the Pecos Slope 

Abo P o o l . 

A. Yes, i t i s . 

Q. And t h a t p o o l i s n o t a p r o r a t e d gas p o o l , 

i s i t ? 
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A. No, i t ' s n o t . 

Q. When an o p e r a t o r crowds a l i n e and does n o t 

l o o k a t a l t e r n a t i v e l o c a t i o n s t h a t are s t a n d a r d 

l o c a t i o n s , i t says t o me t h a t he c o n s i d e r s a l l of h i s 

h i s acreage n o t t o be p r o d u c t i v e , and --

A. W e l l , i n t h i s case t h a t ' s n o t t h e case. I f 

you're f a m i l i a r w i t h t h e Pecos Slope, you w i l l know 

i t ' s v e r y rugged t e r r a i n . We commonly have many 

t o p o g r a p h i c problems o u t t h e r e . There are many 

a r c h a e o l o g i c a l s i t e s . By t h e t i m e you t h r o u g h t h i s i n 

c o n s i d e r a t i o n s , u n o r t h o d o x l o c a t i o n s 330 o f f t h e l i n e 

are common. They have always been a d m i n i s t r a t i v e l y 

approved i n t h e p a s t , and I t h i n k i f you w i l l go back 

and l o o k , t h a t i t ' s a r a t h e r r o u t i n e t h i n g i n t h e 

Pecos Slope. 

Q. W e l l , i s n ' t as r o u t i n e as i t used t o be. 

A. W e l l , I r e a l i z e t h a t , and i t ' s g e t t i n g t o 

be a p o i n t when i t t a k e s t h r e e months t o g e t a w e l l 

t h a t b a r e l y , you know, j u s t i f i e s , e c o n o m i c a l l y , t o 

d r i l l t h a t , we p r o b a b l y are n o t g o i n g t o be ab l e t o 

devote t h e manpower and the k i n d of hours t h a t i t 

t a k e s t o p r e p a r e t h e s e . We have been t o n e a r l y every 

g o v e r n m e n t a l agency i n s o u t h e a s t New Mexico t o get t he 

w e l l d r i l l e d . 

HEARING EXAMINER: I u n d e r s t a n d your 
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p r o b l em. 

I b e l i e v e t h a t ' s a l l I have. I s t h e r e 

a n y t h i n g e l s e t o go onto t h e r e c o r d ? 

MR. VANDIVER: No, s i r . 

HEARING EXAMINER: The w i t n e s s may be 

excused. W e ' l l t a k e t h e case under advisement. 

MR. STOVALL: Mr. Examiner, I t h i n k 

p r o b a b l y t h i s would be an a p p r o p r i a t e t i m e t o t a k e a 

brea k , b u t b e f o r e we do, I would l i k e t o have a b r i e f 

d i s c u s s i o n o f f t h e r e c o r d w i t h t h e Yates people and 

whoever e l s e i s i n t h e room t o l e t you t h e know where 

we are on t h i s . 

HEARING EXAMINER: W e ' l l t a k e a 15-minute 

b r e a k . 
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