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Docket No. 25-89

Examiner Hearing - Wednesday - August 23, 1989

CASE 9726:

CASE 9663:

CASE 9710

CASE 9727:

CASR 9728:

——

CASE 9707:

CASE 9641:

Application of Haylan 0il Corporation for compulsory pooling, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral interests from the surface to the base of the
Ellenberger formation underlying the SW/4 of Section 25, Township 19 South, Ranch 38 East, forming a
standard 160-acre gas spacing and proration unit for any and all formations and/or pools developed on
160-acre spacing and the NE/4 SW/4 of said Section 25 to form a standard 40-acre oil spacing and prora-
tion unit for any and all formations and/or pools developed on 40-acre spacing (which presently includes
but is not necessarily limited to the Undesignated House-Blinebry Pool, the Undesignated North House-Tubb
Pool, the Undesignated Nadine Drinkard-Abo Pool and the Undesignated East Nadine-Drinkard Pool). Both
aforementioned units are to be dedicated to a single well to be drilled at a standard location in the
NE/& SW/4 (Unit K) of said Section 25. Also to be considered will be the cost of drilling and completing
said well and the allocation of the cost thereof as well as actusl operating costs and charges for
supervision, designation of applicant as operator of the well and a charge for risk involved in drilling
said well. Said well location is approximately 1.3 miles east-northeast of Nadine, New Mexico.

(Continued from July 26, 1989, Examiner Bearing.)

Application of The Petroleum Corporation of Delaware for downhole commingling, the amendment of Division
Order No. R=-7269, and the amendment of Division Administrative Qrder NSP-1290, Eddy County, New Mexico.
Applicant, in the above-styled cause, and as operator of the Superior Federal Well No. 6 located 660 feet
from the South line and 1980 feet from the West line (Unit N) of Section 6, Township 20 South, Range 29
East, seeks to downhole commingle production from the Undesignated East Burton Flat-Atoka Gas Pool and
the East Burton Flat-Morrow Gas Pool. Applicant also seeks to permit such commingled production to be
produced through tubing and the production of gas from the East Burton Flat-Strawn Gas Pool through the
casing-tubing annulus of said well and that Division Order No. R-7269 be amended accordingly. Applicant
further seeks to amend Division Adaministrative Order No. NSP-1290, dated April 28, 1982; which authorized
a 299.84-acre, more or less, gas spacing and proration unit for the East Burton Plat-Strawn Gas Pool com—
prising Lots 6 and 7, the E/2 SW/4, and the SE/4 of said Section & for said well; to include both the
Undesignated East Burton Flat-Atoka Gas Pool and the Bast Burtom Plat-Morrow Gas Pool. Applicant also
requests that any such order issued in this case be made effective retrocactively to May 1987. Said well
is located approximately 7.5 ailes northwest of the junction of New Mexico Highway No. 31 North and U.S.
Highway 62/180.

(Continued from July 26, 1989, Examiner Hearing.)

Application of Mallon 0il Company for salt water dispossl, Eddy County, New Mexico. Applicant, in the
above-styled cause, seeks authority to dispose of produced water into the Brushy Canyon formation in the
perforated interval from approximately 5593 feet to 5636 feet in its Amoco Federal Well No. 1 located
1665 feet from the South line and 330 feet from the Bast line (Unit 1) of Sectiom 27, Township 26 Souch,
Range 29 Bast, Brushy Draw-Delaware Poocl. Said well is located approximately 3/4 of a mile north of Mile
Corner No. 53 located on the New Mexico/Texas Stateline.

Application of Mallon 0il Company for salt water disposal, Eddy County, New Mexico. Applicant, in the
above-styled cause, seeks authority to dispose of produced water into the Cherry Canyon formation in the
perforated intervals from approximately 3856 feet to 3886 feet and from 1904 feet to 3940 feet in its
Amoco Federal Well No. 1 located 1665 feet from the South line and 330 feet from the East line (Unit I)
of Section 27, Township 26 South, Range 29 East, Brushy Draw-Delaware Pool. Said well 1is located
approximately 3/4 of a mile north of Mile Corner No. 53 located on the New Mexico/Texas Statsline.

Application of Conoco Ianc. for an unorthodox oil well location, Lea County, New Mexico. Applicaat, in
the above-styled cause, seeks approval for an unorthodox oil well location 660 feet from the South Line
and 330 feet from the East line (Unit P) of Section 34, Township 16 South, Range 37 East, Undesignated
Casey-Strawn Pool or Undesignated Shipp-Strawn Pool, the S§/2 SE/4 of said Section 34 to be dedicated to
said well forming s standard 80-acre oil spacing and proration unit for both pools. This location is
approximately 5 miles north by west of Humble City, New Mexico.

(Continued from August 9, 1989, Examiner Hearing.)

Application of Meridian 0il, Inc. for an unorthodox coal gas well location, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval for an unorthodox coal gas well location for its
Heizer Well No. 100 to be drilled 1430 feet from the North line and 2250 feet from the Bast line (Unit G)
of Section 15, Township 32 North, Range 10 West, Basin-Pruitland Cosal (Gas) Pool, Lots 1, 2, 3, and 4 and
the W/2 B/2 (B/2 equivalent) of said Section 15 to be dedicated to said well forming a standard 311.43-
acre gas spacing and proration unit for said pool. Said location is approximately 1 mile south of the
Colorado/New Mexico Stateline on U.S. Highway 550.

(Continued from June 7, 1989, Examiner Hearing.)

Application of Meridian 0il, Inc. for cospulsory pooling, San Juan County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all minersl interests in the Basin-Fruitland Coal Gas Pool
underlying the W/2 (equivalent) of Section 23, Township 31 North, Range 10 West, forming a standard
315.75-acre gas spacing and proration unit for said pool, to be dedicated to its Atlantic “B" Com Well
No. 205 to be drilled at a standard coal gas well location in the SW/& of said Sectiom 23. Also to be
considered will be the cost of drilling and completing said well and the allocation of the cost thereof
as well as actual operating costs and charges for supervision, designation of applicant as operator of
the well and a charge for risk involved in drilling said well. Said location is approximately 9 miles
northeast of Aztec, New Mexico.



