
STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 
OIL CONSERVATION DIVISION 

GARREY CARRUTHERS 
GOVERNOR September 1, 1989 

POST OFFICE BOX 20B8 
STATE LANO OFFICE BUILOING 

SANTA FE. NEW MEXICO B7504 
(505) 827-5800 

Mr. Thomas K e l l a h i n 
K e l l a h i n , K e l l a h i n & Aubrey 
Attorneys a t Law 
Post Office Box 2265 
Santa Fe, New Mexico 

Dear S i r : 

Re: CASE NO. 9730 
ORDER NO. K-ayyj 

Appli c a n t : 

Meridian O i l I n c . 

Enclosed herewith are two copies of the above-referenced 
D i v i s i o n order r e c e n t l y entered i n the subject case. 

Sincere l y , 

FLORENE DAVIDSON 
OC S t a f f S p e c i a l i s t 

Copy of order also sent t o : 

Hobbs OCD x 
A r t e s i a OCD x 
Aztec OCD x 

Other 



STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

AZTEC DISTRICT OFFICE 
GARREY CARRUTHERS 1 ooo RIOBRAZOS ROAD 

AZTEC. NEW MEXICO 07410 
GOVERNOR (5051334-6178 

Date: f./t-\r 

Oil Conservation Division 
P.O. Box 2088 
Santa Fe, NM 87504-2088 

Re: Proposed MC 
Proposed DHC. 
Proposed NSL_ 
Proposed SWD_ 
Proposed WFX_ 
Proposed PMX. 

Gentlemen: 

I have examined the appli c a t i o n dated. 

f o r the. 
Operator Lease & well Mo. 

and my recommendations are as follows: 
Unit, S-T-R 

Yours t r u l y , 



STATE OF NEW MEXICO 
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 4^ 

CASE NO. 9730 ' 
Order No. R-(?7?J 

APPLICATION OF MERIDIAN OIL,INC. 
FOR A NON-STANDARD GAS PRORATION 
UNIT, SAN JUAN COUNTY, NEW MEXICO. 

ORDER OF THE DIVISION 

BY THE DIVISION: 

This cause came on f o r hearing a t 8:15 a.m. on August 
23, 1989, a t Santa Fe, New Mexico, before Examiner David R. 
Catanach. 

NOW, on t h i s day of August, 1989, the D i v i s i o n 
D i r e c t o r , having considered the testimony, the record, and 
the recommendations of the Examiner, and being f u l l y advised 
i n the premises, 

FINDS THAT: 

(1) Due p u b l i c n o t i c e having been given as re q u i r e d by 
law, the D i v i s i o n has j u r i s d i c t i o n of t h i s cause and the 
subject matter t h e r e o f . 

(2) D i v i s i o n Case Nos. 9730, 9731 and 9732 were 
consolidated a t the time of the hearing f o r the purpose of 
testimony. 

(3) The a p p l i c a n t , Meridian O i l , I n c . , seeks approval 
of a non-standard 308.75-acre, more or l e s s , gas spacing and 
p r o r a t i o n u n i t comprising Lots 3 and 4^ and the SW/4 NW/4 of 
Section 8 and Lots 1 through 5, the SE/4 NW/4, and the S/2 
NE/4 of Section 7, both i n Township 32 North, Range 6 West, 
NMPMy B a s i n - F r u i t l a n d Coal Gas Pool, San Juan County, New 

^^___Mex"ico. Said u n i t j f t o be dedicated t o the a p p l i c a n t ' s 
A l l i s o n U n i t Well No. 133 loc a t e d a t a standard coal gas 
w e l l l o c a t i o n 790 f e e t from the North l i n e and 2490 f e e t 
from the East l i n e ( U n i t G) of s a i d Section 7. 



(4) The proposed non-standard gas p r o r a t i o n u n i t i s 
necessitated by a v a r i a t i o n i n the l e g a l s u b d i v i s i o n of the 
United States Public Lands Survey. 

(5) The e n t i r e non-standard gas p r o r a t i o n u n i t may 
reasonably be presumed productive of gas from the 
B a s i n - F r u i t l a n d Coal Gas Pool and the e n t i r e non-standard 
gas p r o r a t i o n u n i t can be e f f i c i e n t l y and economically 
drained and developed by the a f o r e s a i d w e l l . 

(6) The proposed non-standard gas p r o r a t i o n u n i t has 
p r e v i o u s l y been e s t a b l i s h e d by the D i v i s i o n by Order No. 
R-2046, dated August 14, 1961, f o r use i n developing gas 
reserves i n the Basin-Dakota 9*s Pool, and has proven t o be 
e f f e c t i v e i n promoting o r d e r l y development i n t h i s area. 

(7) The proposed non-standard gas p r o r a t i o n u n i t l i e s 
e n t i r e l y w i t h i n the a p p l i c a n t ' s A l l i s o n U n i t Area, and there 
are no o f f s e t operators t o the proposed non-standard u n i t . 

(8) Approval of the subject a p p l i c a t i o n w i l l a f f o r d 
the a p p l i c a n t the o p p o r t u n i t y t o produce i t s j u s t and 
equ i t a b l e share of the gas i n the B a s i n - F r u i t l a n d Coal Gas 
Pool, w i l l prevent the economic loss caused by the d r i l l i n g 
of unnecessary w e l l s , avoid the augmentation of r i s k a r i s i n g 
from the d r i l l i n g of an excessive number of w e l l s , and w i l l 
otherwise prevent waste and p r o t e c t c o r r e l a t i v e r i g h t s . 

IT IS THEREFORE ORDERED THAT: 

(1) A 308.75-acre, more or l e s s , non-standard gas 
spacing and p r o r a t i o n u n i t i n the B a s i n - F r u i t l a n d Coal Gas 
Pool comprising Lots 3 and 4^ and the SW/4 NW/4 of Section 8 
and Lots 1 through 5, the SE/4 NW/4, and the S/2 NE/4 of , 
Section 7, both i n Township 32 North, Range 6 West, NMPM,£/9&r --Ŝ -̂8-̂  
San Juan County, New Mexico, i s hereby e s t a b l i s h e d and 
dedicated t o Meridian O i l , Inc.'s A l l i s o n U n i t Well No. 133 
located a t a standard coal gas w e l l l o c a t i o n 790 f e e t from 
the North l i n e and 2490 f e e t from the East l i n e ( U n i t G) of 
said Section 7. 

(2) J u r i s d i c t i o n of t h i s cause i s r e t a i n e d f o r the 
e n t r y of such f u r t h e r orders as the D i v i s i o n may deem 
necessary. 

DONE a t Santa Fe, New Mexico, on the day and year 
hereinabove designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

WILLIAM J. LEMAY 


