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Docket No. 25-89

Examiner Hearing - Wednesday - August 23, 1989

CASE 9734:

CASE 9735:

CASE 9736:

-CASE 9737:
- CASE 9737

—————

CASE 9708:

CASE 9738:

11-E 955' FNL - 16853' FWL c 28
12 800' FN and EL A 33
13-E 1850' FNL - 930' FWL B 3]
14-B 1850' FNL - 1685' FWL P 34
16 1600' FSL - 900' FEL I 34
16-E 825' FNL - 953' FEL A 34

Application of Devon Energy Corporation for a unit agreement, Eddy County, New Mexico. Applicant, in
the above-styled cause, seeks approval of the ETZ State Unit Area comprising 640 acres, more or less, of
State and Federal lands in portions of Sections 16 and 17, Township 17 South, Range 30 East. Said unit
is located approximately 1 mile north of Loco Hills, New Mexico.

Application of Devon Energy Corporation for waterflood expansion and to amend Division Order No. R-
7926, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks to amend Division Ocder No.
R-7926, which approved the Texas American 0il Corporation Etz-Randel State Cooperative Waterflood Project
in a portion of Section 16, Township 17 South, Range 30 East, Grayburg Jackson Pool, by including the N/2
NE/& and SE/4 NE/&4 of Section 17 whereby the project area would conform to its proposed ETZ State Unit
Area. Applicant also requests that said waterflood project be redesignated the ETZ State Unit Waterflood
Project and that it be named as the designated operator.

Further, the applicant requests approval to convert and utilize the ETZ "J" State Well No. 22 located 990
feet from the South line and 2310 feet from the East line (Unit 0) of Section 16 and the Collier Federal
Well No. 1 located 660 feet from the North and East lines (Unit A) of Section 17 into water injection
wells and a proposed maximum surface injection pressure of 1600 psi for each well. Said ares is located
approximately 1 mile north of Loco Hills, New Mexico.

Application of Wallen Production Company for a waterflood project, Lea County, New Mexico. Applicant, in
the above-styled cause, seeks approval to institute a waterflood project on its Wallen Tonto Lease
underlying the SW/4, N/2 SE/4, and the SE/4 SE/4 of Sectiom 30, Township 19 South, Range 3) East, by the
injection of water into the South Tonto Yates-Seven Rivers Pool through the open hole interval from
approximately 2,900 feet to 3,113 feet in the Wallen Tonto Well No. 7 located 1650 feet from the South
line and 990 feet from the East line (Unit 1) of said Section 30. Said well is located approximately &
miles north of Lagunsa Gatuna.

Application of Phillips Petroleum Company to amend Divisiom Order No. R-3668-A, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks to amend Division Order No. R-3668-A, dated June 15, 1989, by
changing the locations of the previously authorized Philmex Well No. 38, to be utilized as an injecticn
well, to be drilled 1307 feet from the South line and 1245 feet from the West line (Unit M) and the
Philmex Wells Nos. 39 and 40 (both to be utilized as observation wells) at the following respective
locations 1478 feet from the South line and 1175 feet from the West line (Unit L) and 1682 feet from the
South line and 1090 feet from the West line (Unit L), all locations are in Section 26, Township 17 South,
Range 33 East. In addition, the applicant seeks to include the San Andres formation iato its previously
approved Maljaemar Philmex Carbon Dioxide Injection Pilot Project. Said area is located approximately 7.5
miles west of Buckeye, New Mexico.

(Continued and Readvertised.)

Application of Phillips Petroleusm Company for a waterflood project, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks authority to institute s waterflood project on {its Cruces Lease
underlying the S/2 of Section 26, Township 20 South, Range 34 Bast, by the injection of water into the
Yates formation of the Lynch Yates-Seven Rivers Pool thru the perforsted interval from approximately 3509
feet to 3629 feet 1in the Cruces Well No. 3 located 330 feet from the South line and 1655 feet from the
West line (Unit N) of said Section 26. This well is located approximately 4.5 miles south of Mile Post
No. 77 on U.S. Highway 62/180.

Application of Kelt 01l and Gas, Inc. for statutory unitization, Chaves County, New Mexico. Applicaat,
in the above-styled cause, seeks an order unitizing, for the purpose of establishing s secondary
recovery project, all aineral interests in the designated and Undesignated Cato-San Andres Pool
underlying 15,321.83 acres, more or less, of State, Pederal, and Fee lands in Townships 8 and 9 South,
Range 30 East. Said unit is to be designated the Cato Unit. Among the matters to be considered at the
hearing will be the necessity of unit operation; the designation of a unit operator; the determination
of the horizontal and vertical limits of the unit area; the determination of the fair, reasonable, and
equitable allocation of the production and costs of production, including capital investment, to each of
the various tracts in the unit area; the determination of credits and charges to be made among the
various owners in the unit area for their investment in wells and equipment; and such other matters as
may be necessary and appropriate for carrying on efficient unit operations; including but not limited to,
unit voting procedures, selection, removal or substitution of unit operator, and time of commencesent and
termination of unit operations. Applicant also requests that any such order issued in this case include
a provision for carrying any noaconsenting working interest owner within the unit area upon such terms
and conditions to be determined by the Division as just and reasonsble. Said unit area is located
approximately 11 miles south-southeast of Boaz, New Mexico.



