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Examiner Hearing - Wednesday - August 23, 1989 

Docket No 25-89 

11-E 955' FNL - 1685' FWL C 28 
12 800' FN and EL A 33 
13- E 1850' FUL - 930' FWL E 33 
14- E 1850' FVL - 1685' FWL P 3* 
16 1600' FSL - 900' FEL I 3* 
16-E 825' FNL - 955* FEL A 34 

CASE 973*: Application of Devon Energy Corporation for a unit agreeaeut, Eddy County, New Mexico. Applicant, tn 
the above-styled cauae, seeks approval of the ETZ State Unit Area coaprlsing 640 acres, aore or less, of 
State and Federal lands in portions of Sections 16 and 17, Township 17 South, Range 30 East. Said unit 
is located approxiaately 1 aile north of Loco Hills, New Mexico. 

CASE 9735: Application of Devon Energy Corporation for waterflood expansion and to aaend Division Order No. R-
7926, Eddy County, New Mexico. Applicant, tn the above-styled cause, seeks to aaend Division Order No. 
R-7926, which approved the Texas American Oil Corporation Etz-Randel State Cooperative Waterflood Project 
in a portion of Section 16, Township 17 South, Range 30 East, Grayburg Jackson Pool, by including the N/2 
NE/4 and SE/4 NE/4 of Section 17 whereby the project area would confora to its proposed ETZ State Unit 
Area. Applicant also requests that said waterflood project be redesignated the ETZ State Unit Waterflood 
Project and that i t be naaed as the designated operator. 

Further, the applicant requests approval to convert and utilize the ETZ "J" State Well No. 22 located 990 
feet froa the South line and 2310 feet froa the East line (Unit 0) of Section 16 and the Collier Federal 
Well No. 1 located 660 feet froa the North and East lines (Unit A) of Section 17 into water injection 
wells and a proposed aaxiaua surface injection pressure of 1600 psi for each well. Said area is located 
approxiaately 1 aile north of Loco Hills, New Mexico. 

CASE 9736: Application of Wallen Production Coapany for a waterflood project, Lea County, New Mexico. Applicant, in 
the above-styled cause, seeks approval to institute a waterflood project on its Wallen Tonto Lease 
underlying the SW/4, N/2 SE/4, and the SE/4 SE/4 of Section 30, Township 19 South, Range 33 East, by the 
injection of water into the South Tonto Yates-Seven Rivera Pool through the open hole Interval froa 
approxiaately 2,900 feet to 3,113 feet ln the Wallen Tonto Well No. 7 located 1650 feet froa the South 
line and 990 feet froa the East line (Unit I) of said Section 30. Said well is located approxiaately 4 
miles north of Laguna Gatuna. 

Application of Phillips Petroleua Coapany to aaend Division Order No. R-3668-A, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks to aaend Division Order No. R-3668-A, dated June 15, 1989, by 
changing the locations of the previously authorized Phllaex Well No. 38, to be utilized as an injection 
well, to be drilled 1307 feet froa the South line and 1245 feet froa the West line (Unit M) and the 
Philmex Wells Nos. 39 and 40 (both to be utilized as observation wells) at the following respective 
locations 1478 feet froa the South line and 1175 feet froa the West line (Unit L) and 1682 feet froa the 
South line and 1090 feet froa the West line (Unit L), a l l locations are ln Section 26, Township 17 South, 
Range 33 Eaat. In addition, the applicant seeks to include the San Andres foraation into its previously 
approved Maljaaar Phllaex Carbon Dioxide Injection Pilot Project. Said area is located approxiaately 7.5 
miles west of Buckeye, New Mexico. 

CASE 9708; (Continued and Readvertised.) 

Application of Phillip* Petroleua Coapany for a waterflood project, Lea County, New Mexico. Applicant, 
in the above-styled cause, seeks authority to institute a waterflood project on its Cruees Lease 
underlying the S/2 of Sectioa 26, Township 20 South, Rang* 34 Eaat, by the injection of water into the 
Yates foraation of the Lynch Yates-Seven Rivers Pool thru the perforated interval froa approxiaately 3S09 
feet to 3629 feet ln tha Cruees Well No. 3 located 330 feet froa the South line and 1655 feet froa the 
West line (Unit N) of said Section 26. This well is located approxiaately 4.5 ailes south of Mile Post 
No. 77 on U.S. Highway 62/180. 

Application of Kelt Oil and Gas, Inc. for statutory unitization, Chaves County, New Mexico. Applicant, 
in the above-styled cause, seeks an order unitizing, for the purpose of establishing a secondary 
recovery project, a l l aineral interests ln the designated and undesignated Cato-San Andrea Pool 
underlying 15,321.83 acres, aore or less, of State, Federal, and Pee lands in Townships 8 and 9 South. 
Range 30 East. Said unit ia to be designated the Cato Unit. Aaong the aatters to be considered at the 
hearing will be the necessity of unit operation; the designation of a unit operator; the determination 
of the horizontal and vertical Halts of the unit area; the deteralnation of the fair, reasonable, and 
equitable allocation of the production and costs of production, including capital investaent, to each of 
the various tracts in the unit area; the deteralnation of credits and charges to be aade aaong the 
various owners in the unit area for their investaent in wells and equipaent; and such other aatters as 
nay be necessary and appropriate for carrying on efficient unit operations; including but not Halted to, 
unit voting procedures, selection, reaoval or substitution of unit operator, and tlae of coaaenceaent and 
teraination of unit operations. Applicant also requests that any such order issued in this case Include 
a provision for carrying any nonconsenting working interest owner within the unit area upon such teras 
and conditions to be deterained by the Division as Just and reasonable. Said unit area la located 
approxiaately 11 ailes south-southeast of Boaz, New Mexico. 

CASE 9737: 

CASE 9738: 


