
975 Sandi a Dr ,. 
BOSQUE Farms, N„ H„ 87068 
September 1 1989 

New Mexico O i i C • n s e r v a t i o n D i v i s o n 
P., 0. Box 2038 
Santa Fe, NM 87504-2088 

Attn: Mike Stogner Hearing Examiner j 

Richmond •Petroleum, I n c . - Case # 9746 ..^^ 7 <j~ 

4? 5( vs 
M e r i d i a n O i l - Case # 9N(50 

Hearing Dates September 6, 1989 

Dear Si r" , 

I have f o r t y a cres o l m i n e r a l i n t e r e s t i n t h e south h a l f of 
S e c t i o n 9 t h a t would be a f f e c t e d by t h e outcome of t h e t h i s 
h e a r i n g . My u n d e r s t a n d i n g i s t h a t M e r i d i a n O i l would l i k e t o 
combine acreage from S e c t i o n 8 w i t h acreage i n S e c t i o n 9 and 
e f f e c t i v e l y e x c l u d e my 40 acre m i n e r a l i n t e r e s t f r o m b e i n g 
developed by Richmond Petrole u m , Inc:, I am s u p p o r t i n g Richmond 
P e t r o I e u rn , I n c . i n t h i s h e a r i n g -

E i. n c e r e 1 y Y o IA r s , 

C 

D a l e H= Young 

^ mmmm m mm & -
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 
STATE LAND OFFICE BUILDING 

SANTA FE, NEW MEXICO 

I n the matter of cases c a l l e d on t h i s CASES 
date and continued or dismissed w i t h - 9712 

20 September 1989 

EXAMINER HEARING 

IN THE MATTER OF: 

out testimony presented. 9713 
97 00 
9759 
9761 
9726 
9762 

(A 
9161 

BEFORE: David R. Catanach, Examiner 

TRANSCRIPT OF HEARING 

A P P E A R A N C E S 

For the D i v i s i o n : Robert G. S t o v a l l 
A t t o r n e y a t Law 
Legal Counsel t o the D i v i s i o n 
State Land O f f i c e B u i l d i n g 
Santa Fe, New Mexico 



STA~E OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

GARREY CARRUTHERS 
GOVERNOR 

October 18, 1989 
POST OFFICE BOX 2088 

STATE LAND OFFICE BUILDING 
SANTA FE. NEWMEXICO 87504 

(505) 827-5800 

Mr. James Bruce 
Hinkle, Cox, Eaton, 

Cof f i e l d & Hensley 
Attorneys at Law 
500 Marquefeee N.W., Suite 740 
Albuquerque, New Mexico 

Dear S i r : 

Re: CASE NO. 9746 
ORDER NO.K°9Q13 

Appl i c a n t : 

Richmond P^f-ml^m I n c , 

Enclosed herewith are two copies of the above-referenced 
D i v i s i o n order r e c e n t l y entered i n the subject case. 

Sincerely, 

FLORENE DAVIDSON 
OC S t a f f S p e c i a l i s t 

Copy of order also sent t o : 

Hobbs OCD x 
Artesia OCD x 
Aztec OCD x 

Other Dale &. Young 



H I N K L E , C O X , E A T O N , C O F F I E L D & H E N S L E Y 

LEWIS c. cox 
PAUL w. EATON 
CONRAD E. COFFIELD 
HAROLD U HENSLEX J R . 
STUART O. SHANOR 
C. D. MARTIN 
PAUL J. KELU JR. 
OWEN M. LOPEZ 
DOUGLAS L. LLINSFORO 

J O H N j . K E L L Y 

T. CALDER EZZELL JR. 
WILLIAM B, BURFORD* 
RICHARD E. OLSON 
RICHARD Fj. WILFONG* 

STEVEN D, ARNOLD 
JAMES J WECHSLER 
NANCY S. CUSACK 
JEFFREY L, FORNACIARI 
JEFFREY Q. HEWETT* 
JAMES BRUCE 
JERRY F SHACKELFORD* 
JEFFREY W HELLBERG* 
ALBERT L. PITTS 
THOMAS M. HNASKO 
JOHN C. CHAMBERS' 
THOMAS 0. HAINES, JR. 
FRANKLIN H. MCCALLUM* 
GREGORY j . NIBERT 

DAVID T. MARKETTE* 
MARK C. DOW 
KAffEN M, RICHARDSON' 

FRED W. SCHWENDIMANN 
DAVIO MORAN 
JAMES R. McAOAMS* 
JAMES M. HUDSON 
MAC DON NELL GORDON 
REBECCA NICHOLS JOHNSON 
PAUL R. NEWTON 
WILLIAM P JOHNSON 
ELLEN S. CASEY 
MARGARET C. LUDEwlG 
PATRICIA A. WATTS* 
MARTIN MEYERS 
GREGORY S. WHEELER 
ANDREW J . CLOUTIER 
IWANA RADEMAEKERS* 
S. BARRY PAlSNER 
W. CRAIG BARLOW* 
ROBERT W. CASE* 
JAMES A. GILLESPIE 
KAREN l_ COLLIER* 
GARY W, LARSON 
STEPHANIE LANORY 

A T T O R N E Y S A T L A W 

S O O M A R Q U E T T E N . W . , S U I T E 7 4 0 

A L B U Q U E R Q U E , N E W M E X I C O S 7 I 0 2 - 2 I 2 I 

( 5 0 5 ) 7 6 8 - 1 5 0 0 

7 0 0 UNITED BANK PLAZA 

POST OFFICE BOX tO 

ROSWELL, NEW MEXICO 8 8 2 0 2 

(5051 6 Z 2 - 6 5 I O 

2 8 0 O C L A Y D E S T A N A T I O N A L B A N K B U I L D I N G 

POST O F F I C E BOX 3 5 B 0 

M I D L A N D , T E X A S 7 9 7 0 2 

(915 ) 6 8 3 - 4 6 9 1 

1700 TEXAS A M E R I C A N BANK BUILD ING 

POST OFFICE BOX 9 2 3 8 

A M A R I L L O , TEXAS 7 9 1 0 5 

( 8 0 6 ) 3 7 2 - S 5 6 9 

J u l y 3 1 , 1989 
2 I B MONTEZUMA 

POST OFFICE BOX 2 0 6 8 

SANTA FE , NEW MEXICO 8 7 5 0 4 

<50B> 9 8 2 - 4 5 5 1 

O F C O U N S E L 

O. M, CALHOUN 
MACK EASLEY 

JOE W. WOOD 
STEPHEN L EUJOTT 

CLARENCE E. HINKLE U90J-JSS3) 
W. E BONDURANT, JR. (1913-10731 

ROY C SNOOGRASS. JR. IIW4HQB71 

NOT L I C E N S E D I H NEW I 

Ms. Florene Davidson 
New Mexico O i l Conservation 

D i v i s i o n 
310 Old Santa Fe T r a i l 
Room 206 
Santa Fe, New Mexico 87503 CXJ-Z-

Dear Florene: 

Enclosed are an o r i g i n a l and two copies each of t h r e e 
separate a p p l i c a t i o n s by Richmond-Hogue O i l & Gas 
P a r t n e r s h i p . Please set these matters f o r hearing on August 
23, 1989. 

Very t r u l y yours, 

HINKLE, COX, EATON, COFFIELD & 
HENSLEY 

JB: l e 
Enclosures 



BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION 

APPLICATION OF RICHMOND-HOGUE ) 
OIL & GAS PARTNERSHIP FOR ) 
COMPULSORY POOLING, SAN JUAN ) 
COUNTY, NEW MEXICO. ) 

) 

Case No. 

APPLICATION 

Richmond-Ecgue O i l £ Gas Partnership hereby makes 

a p p l i c a t i o n f o r an order p o o l i n g a l l i n t e r e s t s i n the Basin-

F r u i t l a n d Coal Gas Pool underlying the S| of Section 9, 

Township 32 North, Range 6 West, N.M.P.M., San Juan County, 

New Mexico, and i r support thereof would show: 

1. Ap p l i c a n t has the r i g h t t o d r i l l a w e l i i n the 

Sj of said Section 9. 

2. Applicant proposes t o d r i l l a w e l l i n the Sj 

of Section 9, at a standard l o c a t i o n , t o a depth s u f f i c i e n t 

t o t e s t the B a s i n - F r u i t l a n d Coal Gas Pool, and seeks t o 

dedicate the S3 of Section 9 t o the w e l l . 

3. Applicant has i n good f a i t h sought t o j o i n a l l 

other mineral and leasehold i n t e r e s t owners i n the Ss of 

Seccion 9 f o r the purposes set f o r t h h e r e i n . 

4. Although A p p l i c a n t attempted t o obtain 

v o l u n t a r y agreements from a l l mineral and leasehold i n t e r e s t 

owners t o p a r t i c i p a t e i n the d r i l l i n g of the w e l l or t o 

otherwise commit t h e i r i n t e r e s t s t o the v / e l l , c e r t a i n 

i n t e r e s t owners have refused t o j o i n i n de d i c a t i n g t h e i r 

acreage. Therefore, A p p l i c a n t seeks an order p o o l i n g a l l 



mineral and leasehold i n t e r e s t owners i n the B a s i n - F r u i t l a n d 

Coal Gas Pool underlying the Ei o f Section 9, pursuant t o 

N.M. S t a t . Ann. § 70-2-17 (1987 Repi.). 

the cost of d r i l l i n g and completing the w e l l , the a l l o c a t i o n 

of the cost t h e r e o f , as w e l l as ac t u a l operating charges and 

costs charged f o r s u p e r v i s i o n . A p p l i c a n t requests t h a t i t be 

designated as operator of the w e l l and t h a t the D i v i s i o n set 

a penalty of 200% fo r the r i s k i n v o l v e d i n d r i l l i n g the w e l l . 

of Section 9, as described above, w i l l prevent the d r i l l i n g 

of unnecessary w e l l s , prevent waste, and p r o t e c t c o r r e l a t i v e 

r i g h t s . 

5. A p p l i c a n t requests the D i v i s i o n t o consider 

6 . This p o o l i n g of a l l i n t e r e s t s underlying the Ci 

7. Applicant requests t h a t t h i s matter be heard 

at the August 23, 1989 Examiner hearing. 

HINKLE, COX, EATON, COFFIELD & 
HENSLEY 

/James Bruce 
500 Marquette, N.W. 
Suite 740 
Albuquerque, New Mexico 8 710 2 
(505) 768-1500 

Atto r n e y r f o r A p p l i c a n t 



BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION 

APPLICATION CF RICHMOND-HOGUE 
OIL & GAS PARTNERSHIP FOR 
COMPULSORY POOLING, SAN JUAN 
COUNTY, NEW MEXICO. 

APPLICATION 

Richmond-Rogue O i l & Gas Partn e r s h i p hereby makes 

a p p l i c a t i o n f o r an order p o o l i n g a l l i n t e r e s t s i n the Basin-

F r u i t l a n d Coal Gas Pooi un d e r l y i n g the Si o f Section 9, 

Township 32 North, Range 6 West, N.M.P.M., San Juan County, 

New Mexico, and i n support thereof would show: 

1. A p p l i c a n t has the r i g h t t o d r i l l a w e l l i n the 

Si of said Section 9. 

2. Ap p l i c a n t proposes t o d r i l l a w e l l i n the Si 

of Section 9, at a standard l o c a t i o n , t o a depth s u f f i c i e n t 

t o t e s t the B a s i n - F r u i t l a n d Coal Gas Pool, and seeks t o 

dedicate the Si of Section 9 t o the w e l l . 

3. A p p l i c a n t has i n good f a i t h sought t o j o i n a l l 

other mineral and leasehold i n t e r e s t owners i n the Si of 

Section 9 f o r the purposes set f o r t h h e r e i n . 

4. Although A p p l i c a n t attempted t o obtain 

v o l u n t a r y agreements from a l l mineral and leasehold i n t e r e s t 

owners t o p a r t i c i p a t e i n the d r i l l i n g of the w e l l or t o 

otherwise commit t h e i r i n t e r e s t s t o the w e l l , c e r t a i n 

i n t e r e s t owners have refused t o j o i n i n d e d i c a t i n g t h e i r 

acreage. Therefore, A p p l i c a n t seeks an order pooling a l l 

Case No. T / Y b 



mineral and leasehold i n t e r e s t owners i n the B a s i n - F r u i t l a n d 

Coal Gas Pool underlying the £ £ of Section 9, pursuant t o 

N.M. S t a t . Ann. § 70-2-17 (1987 Repi.). 

the cost of d r i l l i n g and completing the w e l l , the a l l o c a t i o n 

of the cost t h e r e o f , as w e l l as a c t u a l operating charges and 

costs charged f o r supervision. A p p l i c a n t requests t h a t i t be 

designated as operator of the w e l l and t h a t the D i v i s i o n set 

a penalty of 200% f o r the r i s k i n v o l v e d i n d r i l l i n g the w e l l . 

of Section 9, as described above, w i l l prevent the d r i l l i n g 

of unnecessary w e l l s , prevent waste, and p r o t e c t c o r r e l a t i v e 

r i g h t s . 

5. A p p l i c a n t requests the D i v i s i o n t o consider 

6 . The pooling of a l l i n t e r e s t s underlying the 

7. Applicant requests t h a t t h i s matter be heard 

at the August 23, 1989 Examiner hearing. 

HINKLE, COX, EATON, COFFIELD & 
HENSLEY 

flames Bruce 
500 Marquette, N.W. 
Suite 740 
Albuquerque, New Mexico 8710 2 
(505) 768-1500 

Attorneys f o r Applicant 



BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION 

APPLICATION OF RICHMOND-HOGUE 
OIL & GAS PARTNERSHIP FOR 
COMPULSORY POOLING, SAN JUAN 
COUNTY, NEW MEXICO. Case No. ^ V 1 / ^ 

APPLICATION 

Richmord-Ecgue O i l & Gas Partnership hereby makes 

a p p l i c a t i o n f o r an order p o o l i n g a l l i n t e r e s t s i n the Easin-

F r u i t l a n d Coal Gas Pool underlying the Si of Section 9, 

Township 32 North, Range 6 West, N.M.P.M., San Juan County, 

New Mexico, and i n support thereof would show: 

1. Ap p l i c a n t has the r i g h t t o d r i l l a w e l l i n the 

Si of said Section 9. 

2. Appl i c a n t proposes t o d r i l l a w e l l i n the Si 

of Section 9, at a standard l o c a t i o n , t o a depth s u f f i c i e n t 

t o t e s t the B a s i n - F r u i t l a n d Coal Gas Pool, and seeks t o 

dedicate the Si of Section 9 t o the w e l l . 

3. Ap p l i c a n t has i n good f a i t h sought t o j o i n a l l 

other mineral and leasehold i n t e r e s t owners i n the Si of 

Section 9 f o r the purposes set f o r t h h e r e i n . 

4. Although A p p l i c a n t attempted t o obtain 

v o l u n t a r y agreements from a l l mineral and leasehold i n t e r e s t 

owners t o p a r t i c i p a t e i n the d r i l l i n g of the w e l l or t o 

otherwise commit t h e i r i n t e r e s t s t o the w e l l , c e r t a i n 

i n t e r e s t owners have refused t o j o i n i n d e d i c a t i n g t h e i r 

acreage. Therefore, A p p l i c a n t seeks an order p o o l i n g a l l 



mineral and leasehold i n t e r e s t owners i n the B a s i n - F r u i t l a n d 

Coal Gas Pool u n d e r l y i n g the £ 5 of Section 9, pursuant t o 

N.M. S t a t . Ann. § 70-2-17 (1987 Repl.). 

the cost of d r i l l i n g and completing the w e l l , the a l l o c a t i o n 

of the cost t h e r e o f , as w e l l as a c t u a l operating charges and 

costs charged f o r s u p e r v i s i o n . A p p l i c a n t requests t h a t i t be 

designated as operator of the w e l l and t h a t the D i v i s i o n set 

a penalty of 200% f o r the r i s k i n v o l v e d i n d r i l l i n g the w e l l . 

of Section 9, as described above, w i l l prevent the d r i l l i n g 

of unnecessary w e l l s , prevent waste, and p r o t e c t c o r r e l a t i v e 

r i g h t s . 

5. A p p l i c a n t requests the D i v i s i o n t o consider 

6. The p o o l i n g of a l l i n t e r e s t s underlying the SJ 

7. A p p l i c a n t requests t h a t t h i s matter be heard 

at the August 23, 1989 Examiner hearing. 

HINKLE, COX, EATON, COFFIELD & 
HENSLEY 

flames Bruce 
500 Marquette, N.W. 
Suite 740 
Albuquerque, New Mexico 87102 
(505) 768-1500 

Attorneys f o r A p p l i c a n t 



H I N K L E , C O X , E A T O N , C O F F I E L D & H E N S L E Y 

_EWIS c. cox 
==AJL W. EATON 

CONRAD E. COFFIELD 

HAROLD _. - 'ENS-EY JR. 

STUART D. S -ANOR 

C D. M.ART'.N 
D A U L J KELLY, JR 

OWEN M. L C P E Z 

DOUGLAS L. LUNSFORD 

. O H N J . KE_L V 

T. CALDER EZZELL, JR. 

W LLIAM 5 6URFORO* 

RICHARD E. OLSON 

RICHARD R WILFONG* 

STEVEN D. ARNOLD 

JAMES J. WECHSLER 

NANCY S. CUSACK 

JEFFREY L. FORNACIARI 

^EFFREY D. HEWETT 

JAME5 BRUCE 

JERRY F SHACKELFORD* 

JEFFREY W. HELLBERG* 

ALBERT L. PITTS 

THOMAS M. HNASKO 

JOHN C. CHAMBERS* 

THOMAS O. HAINE5. oR 

FRANKLIN H. McCALLUM* 

GREGORY J . NIBERT 

DAVID T MARKETTE* 

MARK C. DOW 

KAREN M. RICHARDSON 

FRED W. SCHWENDI MANN 

DAViC MORAN 

JAMES R. MCADA MS* 

JAMES M. HUDSON 

MACDONNELL GORDON 

REBECCA NICHOLS JOHNSON 

PAUL R. NEWTON 

WILLIAM P. _OHNSON 

ELLEN S. CASEY 

MARGARET Z. LUDEWIG 

PATRICIA A. WATTS* 

MARTIN MEYERS 

GREGORY S. WHEELER 

ANDREW J. CLOUTIER 

S. BARRY PAISNER 

W. CRAIG BARLOW* 

JAMES A. GILLESPIE 

KAREN L COLLIER 

GARY W. LARSON 

STEPHANIE LANDRY 

JERRY C. WORSHAM. JL 

A T T O R N E Y S A T L A W 

5 0 0 M A R Q U E T T E N .W. , S U I T E 7 4 0 

A L B U Q U E R Q U E : , N E W M E X I C O S 7 1 0 2 - 2 I 2 I 

( 5 0 5 ) 7 6 B - I 5 0 0 

F A X ( S 0 5 ) 7 6 8 - 1 5 2 9 

700 UNITED BANK PLAZA 

POST OFFICE BOX IO 

ROSWELL, NEW MEXICO 88202 

(505] 622-65IO 

FAX (505) 623-9332 

O. M. CALHOUN 

MACK EASLEY 

JOE W. WOOD 

CLARENCE E. HINKLE d90l - .9B5) 

W. E. BONDURANT, JR. ( I 9 I 3 - I 9 7 3 J 

ROY C. SNOOGRASS, JR. 09R-O87) 

2 8 0 0 C L A Y D E S T A N A T I O N A L B A N K B U I L D I N G 

POST OFFICE BOX 3 5 8 0 

MIDLAND, TEXAS 79702 

(915) 6 8 3 - 4 6 9 1 

FAX (915) 6 8 3 - 6 5 1 8 

Augus t 1 1 , 198 9 

17O0 TEXAS AMERICAN BANK BUILDING 

POST OFFICE BOX 9238 

AMARILLO, TEXAS 79105 

(806) 372-5569 

FAX (806) 372-9761 

218 MONTEZUMA 

POST OFFICE BOX 2068 

SANTA FE, NEW MEXICO 87504 

(505) 982-4554 

FEDERAL EXPRESS 

Ms. Florene Davidson 
New Mexico O i l Conservation 

D i v i s i o n 
310 Old Santa Fe T r a i l 
Room 2 06 
Santa Fe, New Mexico 87503 

OIL CONSERVATION DIVISION 

Dear Florene; 

Enclosed are an o r i g i n a l and two copies each of three 
separate amended a p p l i c a t i o n s by Richmond Petroleum I n c . The 
ap p l i c a t i o n s were p r e v i o u s l y f i l e d under the name of 
Richmond-Kogue O i l & Gas Partnership. Also, please note the 
changes i n the a p p l i c a t i o n on the W| § 10. Please set these 
matters f o r hearing on September 6, 1989. 

Very t r u l y yours, 

JB: l e 
Enclosures 



BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION 

AUG I A 1 
APPLICATION OF RICHMOND PETROLEUM ) r.,, rnwC(-D.. 
INC. FOR COMPULSORY POOLING , SAN ) " ̂ "WION DIVISION 
JUAN COUNTY, NEW MEXICO. ) Case No. J / 7 (p 

) 

AMENDED APPLICATION 

Richmond Petroleum Inc. hereby makes a p p l i c a t i o n 

f o r an order p o o l i n g a l l i n t e r e s t s i n the B a s i n - F r u i t l a n d 

Coal Gas Pool u n d e r l y i n g the Sji of Section 9, Township 32 

North, Range 6 West, N.M.P.M., San Juan County, Nev; Mexico, 

and i n support thereof would show: 

1. Ap p l i c a n t p r e v i o u s l y f i l e d a compulsory 

po o l i n g a p p l i c a t i o n on the Si of Section 9 under the name of 

Richmond-Hogue O i l & Gas Partnership. Due t o a name change, 

Ap p l i c a n t should be l i s t e d as Richmond Petroleum Inc. 

2. A p p l i c a n t has the r i g h t t o d r i l l a w e l l i n the 

Si of said Section 9. 

3. Appl i c a n t proposes t o d r i l l a w e l l i n the Si 

of Section 9, at a standard l o c a t i o n , t o a depth s u f f i c i e n t 

t o t e s t the B a s i n - F r u i t l a n d Coal Gas Pool, and seeks t o 

dedicate the Si of Section 9 t o t l i e w e l l . 

4. App l i c a n t has i n good f a i t h sought t o j o i n a l l 

other mineral and leasehold i n t e r e s t owners i n the Si of 

Section 9 f o r the purposes set f o r t h h e r e i n . 

5. Although A p p l i c a n t attempted. t o ob t a i n 

v o l u n t a r y agreements from a l l mineral and leasehold i n t e r e s t 

owners t o p a r t i c i p a t e i n the d r i l l i n g of the w e l l or t o 



otherwise commit t h e i r i n t e r e s t s t o the w e l l , c e r t a i n 

i n t e r e s t owners have refused t o j o i n i n d e d i c a t i n g t h e i r 

acreage. Therefore, A p p l i c a n t seeks an order p o o l i n g a l l 

mineral and leasehold i n t e r e s t owners i n the B a s i n - F r u i t l a n d 

Coal Gas Pool u n d e r l y i n g the Ŝ  of Section 9, pursuant t o 

N.M. S t a t . Ann. § 70-2-17 (1987 K e p i . ) . 

the cost of d r i l l i n g and completing the w e l l , the a l l o c a t i o n 

of the cost t h e r e o f , as w e l l cis a c t u a l operating charges and 

costs charged f o r s u p e r v i s i o n . A p p l i c a n t requests t h a t i t be 

designated as operator of the w e l l and t h a t the D i v i s i o n set 

a penalty of 200% f o r the r i s k i n v o l ved i n d r i l l i n g the w e l l . 

of Section 9, as described above, w i l l prevent the d r i l l i n g 

of unnecessary w e l l s , prevent waste, and p r o t e c t c o r r e l a t i v e 

r i g h t s . 

8. Applicant requests t h a t t h i s matter be heard 

et the September 6, 1989 Examiner hearina. 

WHEREFORE, Ap p l i c a n t requests t h a t the D i v i s i o n 

grant the r e l i e f requested above.. 

6. Applicant requests the D i v i s i o n t o consider 

7. The p o o l i n g of a l l i n t e r e s t s u n d e r l y i n g the S5 

Attorneys f o r A p p l i c a n t 



RECEIVED 
BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION 

AUG 2 4 jQy(, 
APPLICATION OF RICHMOND PETROLEUM ) 
INC. FOR COMPULSORY POOLING, SAN ) 
JUAN COUNTY, NEW MEXICO. ) 

) 

AMENDED APPLICATION 

Richmond Petroleum Inc. hereby makes a p p l i c a t i o n 

f o r an order p o o l i n g a l l i n t e r e s t s i n the B a s i n - F r u i t l a n d 

Coal Gas Pool u n d e r l y i n g the Si of Section 9, Township 32 

North, Range 6 West, N.M.P.M., San Juan County, Nev/ Mexico, 

and i n support thereof would show: 

1. A p p l i c a n t p r e v i o u s l y f i l e d a compulsory 

po o l i n g a p p l i c a t i o n on the Si of Section 9 under the name of 

Richmond-Hogue O i l & Gas Partnership. Due t o a name change, 

Ap p l i c a n t should be l i s t e d as Richmond Petroleum Inc. 

2. A p p l i c a n t has the r i g h t t o d r i l l a w e l l i n the 

Si of said Section 9. 

3. A p p l i c a n t proposes t o d r i l l a w e l l i n the Si 

of Section 9, at a standard l o c a t i o n , t o a depth s u f f i c i e n t 

t o t e s t the B a s i n - F r u i t l a n d Coal Gas Pool, and seeks t o 

dedicate the Si of Section 9 t o the w e l l . 

4. A p p l i c a n t has i n good f a i t h sought t o j o i n a l l 

other mineral and leasehold i n t e r e s t owners i n the Si of 

Section 9 f o r the purposes set f o r t h h e r e i n . 

5. Although A p p l i c a n t attempted t o o b t a i n 

v o l u n t a r y agreements from a l l mineral and leasehold i n t e r e s t 

owners t o p a r t i c i p a t e i n the d r i l l i n g of the w e l l or t o 

OIL CONSERVATION DMSIQH 

Case No. ?7c/b 



otherwise commit t h e i r i n t e r e s t s t o the w e l l , c e r t a i n 

i n t e r e s t owners have refused t o j o i n i n d e d i c a t i n g t h e i r 

acreage. Therefore, A p p l i c a n t seeks an order p o o l i n g a l l 

mineral and leasehold i n t e r e s t owners i n the B a s i n - F r u i t l a n d 

Coal Gas Pool u n d e r l y i n g the Si of Section 9, pursuant t o 

N.M. S t a t . Ann. § 70-2-17 (1987 Repl.). 

6. A p p l i c a n t requests the D i v i s i o n t o consider 

the cost of d r i l l i n g and completing the w e l l , the a l l o c a t i o n 

of the cost t h e r e o f , as w e l l as a c t u a l operating charges and 

costs charged f o r s u p e r v i s i o n . A p p l i c a n t requests t h a t i t be 

designated as operator of the w e l l and t h a t the D i v i s i o n set 

a penalty of 200% f o r the r i s k i n v o l v e d i n d r i l l i n g the w e l l . 

7. The pooling of a l l i n t e r e s t s underlying the Si 

of Section 9, as described above, w i l l prevent the d r i l l i n g 

of unnecessary w e l l s , prevent waste, and p r o t e c t c o r r e l a t i v e 

r i g h t s . 

8. Applicant requests t h a t t h i s matter be heard 

at the September 6, 1989 Examiner hearing. 

WHEREFORE, Ap p l i c a n t requests t h a t the D i v i s i o n 

grant the r e l i e f requested above. 

HINKLE, COX, EATON, COFFIELD & 

) 

e, N.W. 

New Mexico 8710 2 
(505) 768-1500 

Attorneys f o r Applicant 

:s Bruce 
50 0 Marquett 
Suite 740 
Albuquerque, 
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