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OGS Operating Company, Inc. UNIT WORKING INTEREST OWENRSHIP
Bilberry #2 Well

N/2 Section 15, T-8-S, R-37-E

Roosevelt County, New Mexico

Working
Interest

_ Working Interest Owners Ownership Comrents
1. OGS Operating Company, Inc. 0.2387% Received signed AFE
2. O'Brien Goins Simpson Expl. 8.5287% Received signed AFE
3. Michael W. Gates 0.2650% Received signed AFE
4. OGM Partnership II 0.3183% Received signed AFE
5. O'Connor 0il & Gas, Ltd. 0.2653% Received signed AFE
6. Edmund O'Connor 0.0531% Received signed AFE
7. Great Western Drilling Co. 5.9685% Verbally joined
8. Hugh A. Moore 0.6715% No response
9. George R. White and wife, 0.6715% No response

Bettijo H. White
10. A. B. Sam and wife, Janet 1.1191% Verbally joined

D. Sam
11. Morris Mizel 1986 Partners 1.1191% Verbally joined
12, A, J. Hammer Estate 0.1562% Unable to locate
13. Walter Duncan, Inc. 5.6250% Received signed AFE
14, The Wiser 0il Company 18.7500% Received signed AFE
15, Earl A. Latimer 0.7500% No response
16. Marphy Operating Corporation 41.2500% Offered to Farmout.

Terms unacceptable.

17. Tam L. Ingram and wife, Joan 13.5000% No response

L. Ingram
18. J. E. Cieszinski and wife, 0.7500¢% Received signed AFE

Drusilla C. Cieszinski
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MINERAL AND LEASE OWNERSHIP

s N/2 Section 15, T-8-S, R-37-E
. Roosevelt County, New Mexico

WaE/4, Section 15:

1. Walter Duncan, Inc. 22.5% mineral interest
has agreed to join

2. A. J. Hammer Estate 0.625% mineral interest
unable to locate owner

3. Various other fee mineral owners 76.875% mineral interest
under leases owned as follows:

OGS Exploration 44,3768%
OGS Operating Company, Inc. 1.2422%
Great Western Drilling 31.0559%
H, Moore 3.4938%
G. White and wife 3.4938%
A, B. Sam and wife 5.8230%
Morris Mizel 1986 Partners 5.8230%
Michael W. Gates 1.3789%
OGM Partnership IT 1.6563%
O'Comnor 0il & Gas, ILitd. 1.3802%
Edmund O'Connor 0.2761%

"y
s
"EZZNE/4 and NW/4, Section 15:

United States of America 0il and Gas Lease NM66486 held by the following:

1. Murphy Operating Corporation 55%
2., The Wiser 0il Company 25%
3. Tom L. Ingram 18%
4, Dr. Earl A, Latimer 1%
5. J. E. Cieszinski 1%
NMO15 MLO

NMO2



May 4, 1989

CERTTFIED RETURN RECEIPT REQUESTED

MURPHY OPERATING CORPORATICN : N
United Bank Plaza, Suite 300

400 N. Pennsylvania Ave.

Roswell, NM 88202

Attention: Jo McInerny

Re: Proposed San Andres Test
N/2, Section 15,
T-8-S, R-37-E,
Roosevelt County, New Mexico
(BluJ_tt NMOlS) -

Gentlemen:

- OGS Operating Campany, Inc., (OGS), proposes to drill a San Andres Test
well to an approximate depth of 4650 feet at a location in the E/2NE/4 of
Sectlon 15, T-8-S, R-37-E, Roosevelt County, New Mexico.

'IWO coples of an AFE for the proposed well are attached

OGS also proposes the formatlon of a working- :Lnterest unit ocmposed of

! the N/2 of Section 15 to be operated under an Operating Agreement with

. provisions identical to the Operating Agreement dated August 1, 1988 covering

, the W/2 of Section 14, T-8-S, R-37-E between OGS, as Operator, and you and
others, as Non—Operators . .

- Should you elect not to jom in and pay your share of the cost to drlll
the proposed well, OGS requests a farmout of your interest in the N/2 of
Section 15. Such farmout shall be granted on the same terms contained in the
Farmout Agreement dated August 1, 1988 covering the W/2 of Section 14, T-78-S,
R-37-E, in which you farmed out your interest to OGS. ,

OGS anticipates commencing this well on or before Octcber 1, 1989.

Should you elect to join in the well and working interest unit, please
sign and return cne copy of the attached AFE,

Should you elect to farm out, please sign one copy of th_'LS letter and
return it to the undersigned. - A

5-22-89: Jo m© Ineeny - Murpng Wants 4o watch vl fue 2 ouths 54«& -
ma'y(,u\ca/ Q. mC\S(QA.

T e e



MURPHY OPERATING COF.=.
May 4, 1989
Page 2

A copy of this letter is being sent regular mail to ensure delivery.

Yours truly,

OGS OPERATING COMPANY, INC.

Thom O'Brien

Agree to farm out my interest in the N/2 of
Section 15, T-8-S, R-37-E, Roosevelt County, New Mexico

MURPHY OPERATING CORP.

flurphy Operatlng Corp
‘United Bank Plaza

Date

-R Complata ltems 1 and 2 whcn addltlonal lervlces ara deslrad and complate ltarm 3

addrm In the "RETUHN TO" Space on the reverss :lde. Fallure to do thh wIII prevent thll
i belng returned to you, The return recseipt fee will provide vou the name of the person

nd the e of deljve

ar for fees and check box(es) for additional service(s) roque-tad
|ow to whom dellvered, date, and addrassea s addruL :

PR - Y(Extra charge)?

For additional fees the following servIcu are avallabla Comult

R e
.0 Restricted Dellvery .
- Y{Extra charge)t -] S

icle Addressed to: -~ -

4, Article Numbar ot

- p954: 368’377 S

Suite .300 -
400 N. Pennsylvanla

Type of Sarvu:e e
0 Regxstered N Insured
X csrtified E] cop

Roswell . NM

{0 Express Mail Lol e & . ‘
Always obtain signature of addresses :
or agent and DATE DELIVERED.

5 Signature — Addressee .

6. Sl@ature - Agent g

7. Date ofbehvery -

8. Addressee’s Address {ONL Y if
requested and fee patd}

[T

TO'B/slm
Enclosure

PS Form 3811 Max 1987 ST

cmaealibdass ._\&Js s =S

joves W

N LA G

5864 aunr '008E wod Sd

4



O@E DRILLING, INCg

DRILLING OR WORKOVER AFE AFE NO.
(] WILDCAT - [] DEVELOPMENT (] WORKOVER LSE. NO.
{T] DRILLING (] DRILLING {7 sAME ZONE W1
[0 COMPLETION [0 COMPLETION [J NEwW ZONE o
(] RE-ENTRY [] REENTRY 0 PaA ST NET COST
AFE DATE 5-1-89
LEASE 8 DEPTH
wELL NO. BILBERRY #2 & FORM 4,650' San Andres
LOCATION E/2NE/4, Section 15, T-8-S, R-37-E
COUNTY
& STATE Roosevelt County, New Mexico FIELD
: _ SPUD
OPERATOR OGS Operating Company, Inc. DATE
INTANGIBLLE WELL COST
DESCRIPTION DRILLING COMPLETION TOTAL
1 Access, Location & Roods 5,000 2,000
2 Rig Move
3 Footage Cost 41,900
4 Day Work Cost days at 7,200
5 Bits & Reamers -
6 Fuel -
7 Water 4,000 1,500
8 Mud & Chemicois 2,000 —-—
9 Cementing 8 Service 2,500 6,000
IO Coring —~— -
1 Surveying & Testing 13,500 1,500
12 Mud Logging 1,600 -
13 Perforating - 1,500
14 Stimulation - 4,000
15 Tronsportation - -
16 Drilling Overhead & Supervision 4,000 4,000
17 Equipment Rental —— 2,000
18 Completion Rig () days at 1000 —— 6,000
19 Other Drilling Expense 2,500 3,000
20 Contingancies {10 %.of Intangibles) 8,900 3,200
- I Insurance- 4,700 -
22
23 TOTAL INTANGIBLES 97,800 34,700 132,500
TANGIBLE WELL COST
24 "ot T Conductor Casing
25 350 ' Of §-5/8 " Surtace Casing 3,500
26 ' of " Intarmediate Casing
27 *of T intermediate Casing
28 ' ot ' Intarmediate Casing
29 4650 Oof 5-~1/2 " Production Casing 31,800
30 ' ot “ Tie-Back Casing
31 4650"' of 2-3/8 " Tubing 9,800
32 " of * Tubing
33 'Ot * Tubing
34 Liner Equipment
35 Wailhead Equipment 600 800
36 Producing Focilitiss, Tank Battsry, Flowline 45,000
37 Pockers & Other Subsurfacs Tools
38 Contingencies {10 %% of Tangibles)
39 :
40
41 TOTAL TANGIBLES 4,100 87,400 91,500
42 TOTAL WELL COST 101,900 122,100 224,000
COMPANY APPROVAL
By Date |By Date {By Dats |By Dats |By Date
L JOINT OPERATOR APPROVAL )
Firm MURPHY OPERATING CORP. gy Title Date




8-1a- 6’%",” ?5{\_: kS AVBQ{T‘“\

July 26, 1989

MJRPHY OPERATING CORPORATICN
United Bank Plaza, Suite 300
400 N, Pennsylvania Ave.
Roswell, MM 88202

Attention: Jo McInerney

Re: Bluitt Field Area
OGS - Bilberry #l Well
Roosevelt County, New Mexico
(Bluitt NMO15)

Dear Jo:

I am returning your lawyer's invoice which I do not believe OGS Operating
Campany, Inc. has any cbligation to pay.

OGS did not ask you to retain the services of legal council to research
this matter. OGS requested title documents fram Murphy over a year ago and at
that time you did not have in your possession the title opinion you just sent
me. As a result of this we had to buy abstracts fram inception of title, and
have title examined, at considerable expense to OGS.

I understand you are returning our abstracts and as soon as I get them I
will have our attorney look into the matter, and we will get this problem
resolved. :

Concerning my proposal to drill a stepout well to the Bilberry =l in the
N/2 of Section 15, made by my letter dated May 4, 1989, you had relayed your
desire to watch the Bilberry #1 well for a couple of months prior to making a
determination on this proposal. The Bilberry #1 has now been producing for
2.5 months and we are interested in drilling the proposed well in the N/2 of
Section 15 by Octcber 1, 1989.

I would appreciate your consideration of my proposal as made in my letter
dated May 4, 1989 and responding at your earliest convenience.

g‘/O’Sq PhOAQ ..TQ MCI{\QI‘I\\,{ - MU/‘Ph\/
Gave her recent P(‘addcﬁv] 0N F
(\/\}ke G', Wi Provzdé '{Dzﬁ‘a% \occ.-&.iofq,

Yours truly,

OGS OPERATING COMPANY, INC.

Than O'Brien

TO'B/slm



-84 Mark /Y]urph7 ased abagt .

August 14, 1989

MURPHY OPERATING CORPORATICN
United Bank Plaza, Suite 300
400 N. Pennsylvania Ave.
Roswell, NM 88202

Attention: Jo McInerney

Re: Bilberry #2
Bluitt Field Area
Roosevelt County, New Mexico
(BIuitt MM015)

Dear Ms. McInerney:

In order to facilitate your decision concerning the subject well, I called
OXY NGL, Inc. this morning to verify current production from the Bilberry #1
well. According to them, this well is now producing 340 MCF.day.

Our proposed location for the Bilberry #2 is 990' FNL and 990' FEL,
Section 15, Township—-8-South, Range—-37-East, Roosevelt County, New Mexico.

If I can provide you with further information concerning our proposal,
please advise.
Sincerely,
Produchied peperts C-ug O'BRIEN GOINS SIMPSON EXPLORATICN
cakted sbout lecamad of &\bcrh’ L

Qs has PrCuh\JSh\ Sopot ek Merh\‘ Michael W. Gates
Wik oW o Hais

MG/slm



May 4, 1989

CERTIFIED RETURN RECEIPT REQUESTED

Mr. and Mrs. Tan Ingram
Box 1757
Roswell, NM 88202

Re: Proposed San Andres Test
N/2, Section 15,
T-8-S, R-37-E,
Roosevelt County, New Mexico
(Bluitt NMO15)

Gentlemen:

OGS Operating Company, Inc., (0GS), proposes to drill a San Andres Test
well to an approximate depth of 4650 feet at a location in the E/2NE/4 of
Section 15, T-8-S, R-37-E, Roosevelt County, New Mexico. .

Two copies of an AFE for the proposed well are attached.

OGS also proposes the formation of a working interest unit composed of
the N/2 of Section 15 to be operated under an Operating Agreement with
provisions identical to the Operating Agreement dated Bugust 1, 1988 covering
the W/2 of Section 14, T-8-S, R-37-E between OGS, as Operator, and you and
others, as Non—-Operators.

Should you elect not to join in and pay your share of the cost to drill
the proposed well, OGS requests a farmout of your interest in the N/2 of
Section 15. Such farmout shall be granted on the same terms contained in the
Farmout Agreement dated August 1, 1988 covering the W/2 of Section 14, T-78-5,
R-37-E, in which you farmed out your interest to OGS.

OGS anticipates comrencing this well on or before October 1, 1989.

Should you elect to join in the well and working interest unit, please
sign and return one copy of the attached AFE.

Should you elect to farm out, please sign one COpY of this letter and
return it to the undersigned.



© . MR AND MRS. TOM L. {-_RAM

May 4, 1989
Page 2

A copy of this letter is being sent regular mail to ensure delivery.

Yours truly,

OGS OPERATING COMPANY, INC.

Than O'Brien

Agree to farm out my interest in the N/2 of
Section 15, T-8-S, R-37-E, Roosevelt County, New Mexico

Tam L. Ingram Date

Joan L. Ingram Date

4

ORISR SN S

.SENDER. Complete ltems 1 and 2 when addltlonal servlcos are desired, and complets ltem: 3
and 4. . E - R e T v .
Put your address ln tha “HETURN TO" Space on the rever:e slde Fallure to do th!s wlll prevent thls’
card from belng returned to you. The return receiot fee Wil provide you the name of the person
deilverad 1o ary, i

4 the date of dellvery. For additional fees the following serv ces are avsllable Comult
postmaster fogteas and check box{es) for additional sarvice(s) requested B s S S S
1 0 Show% whom dellvered, date, and addressee’s addren. .0 Restrlctad Dellvery e
g =~ t(Extra charge)f - -~ %(Extra charge)t .

4. Article Number R
‘P 954 . 368 380

Type of Service: -
1] Regmered O lnsured
X] cartified i 3;.~ (1 coD

O Express Mall =~~~

Always obtain signature of addressee
or agent and DATE DELIVERED.

5. Sagnature — Addressee - . - 8. Addressee's Address (ONLY if
X E L requesled and fee paid)

. 6. Slgnature — Age
X ,A)
7. \*ste of Delivery ‘
. L5 - ‘? —

PS Form 3811, Mar. 1987 * u.s.c..p.c’:. 1987-178-268 . DOMESTIC RETURN RECEIPT

3 ArtlcleAddressedto ol e T
7 Tom L. “Ingram . o

P.O. Drawer 1757 -7 =
Roswell AiNM . 88201

BN

¥

.

[ e R PP RN ekl




O~ E DRILLING, INC

DRILLING OR WORKOVER AFE AFE NO.
(] WILDCAT [J DEVELOPMENT (] WORKOVER LSE. NO.
(J DRILLING [ DRILLING (] SAME ZONE
[0 COMPLETION [J COMPLETION ] NEW ZONE W1
[0 RE-ENTRY [] REENTRY 0 PaA £ST NET COST
AFE DATE 5-1~-89
LEASE 8 DEPTH
wELL NO. BILBERRY %2 8 FORM 4,650' San Andres
LOCATION E/2NE/4, Section 15, T-8-S, R-37-~E
COUNTY
& STATE Roosevelt County, New Mexico FIELD
SPUD
OPERATOR OGS Operating Company, Inc. DATE
INTANGIBLE WELL COST
DESCRIPTION DRILLING COMPLETION TOTAL
H Access, Location & Roads 5,000 2,000
2 Rig Move
3 Footage Cost 41,900
4 Day Work Cost days at 7,200
5 Bits 8 Reamers —
6 Fuel -
7 Water 4,000 1,500
8 Mud & Chemicals 2,000 -—
g Cementing 8 Service 2,500 6,000
10 Coring - —_—
B Surveying 8 Testing 13,500 1,500
12 Mud Logging 1,600 -
13 Perforating - 1,500
14 Stimulation S 4,000
15 Transportation - -
16 Drilling Overhead & Supervision 4,000 4,000
17 Equipment Rental —— 2,000
18 Complation Rig 6 days at 1000 - 6,000
19 Other Drilling Expense 2,500 3,000
20 Contingencies (10°%%..of Intongibles) 8,900 3,200
21 - Insurance 4,700 o
22
23 TOTAL INTANGIBLES 97,800 34,700 132,500
TARGIBLE WELL COST
24 ' ot T Conductor Casing
25 350 ' Of 8—-5/8 " Surface Casing 3,500
26 ' ot " Intermediate Casing
27 ' of " Intermediate Casing
28 ' of * Intermediate Casing
29 4650 ' Of 5-1/2 " Production Casing 31,800
30 . ' of, " Tie-Back Casing
30 4650 "' of 2-3/8 " Tubing 9,800
32 ' ot " Tubing
33 ' Of " Tubing
34 Liner Equipment
35 Weilhead Equipment 600 800
26 Producing Focilitias, Tank Battery, Flowline 45,000
37 Packers 8 Other Subsurface Tools
38 Contingancies (10 %/ ot Tangibles)
39
40
41 TOTAL TANGIBLES 4,100 87,400 91,500
42 TOTAL WELL COST 101,900 122,100 224,000
COMPANY APPROVAL
By Date |By Date | By Date |8y Date |By Date
JOINT OPERATOR APPROVAL
Firm TOM INGRAM By Title Oate

-
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July 26, 1989

Mr. and Mrs. Tam Ingram
Box 1757
Roswell, NM 88202

50S- b22- 3630 ros

Gentlemen:

Proposed San Andres Test
N/2, Section 15,

T-8-S, R-37-E,

Roosevelt County, New Mexico

(Bluitt NM015)

By letter dated May 4, 1989, OGS Operating Company, Inc. sent you

proposal to drill the referenced test well.

The proposed well is a step out to the OGS Bilberry #I well which has

been on production for about 2.5 months.

OGS is interested in drilling the proposed well and we anticipate

camencing operations by October 1, 1989.

Please consider this proposal and let me know your decision at your

earliest convenience.

Should you need information on the well, please contact Mike Gates in our

office.

8—!4-8‘% TO(‘(\I(\%A&«\ wWadts 4o waik
¥ see vinar Murphy daes.

TO'B/slm

Yours truly,

OGS OPERATING COMPANY, INC.

Tham O'Brien

/2



May 4, 1989

CERTIFIED RETURN RECEIPT RECUESTED

Dr. EBarl A. Latimer, Jr.
1802 W. 4th Street
Roswell, NM 88202

Re: Proposed San Andres Test
N/2, Section 15,
T-8-S, R-37-E,
Roosevelt County, New Mexico
(Bluitt NMO15)

Gentlemen:

0GS Operating Company, Inc., (OGS), proposes to drill a San Andres Test
well to an approximate depth of 4650 feet at a location in the E/2NE/4 of
Section 15, T-8-S, R-37-E, Roosevelt County, New Mexico. .

Two copies of an AFE for the proposed well are attached.

OGS also proposes the formation of a working interest unit composed of
the N/2 of Section 15 to be operated under an Operating Agreement with
provisions identical to the Operating Agreement dated Bugust 1, 1988 covering
the W/2 of Section 14, T-8-S, R-37-E between OGS, as Operator, and you and
others, as Non-Operators. ‘

Should you elect not to join in and pay your share of the cost o drill
the proposed well, OGS requests a farmout of your interest in the N/2 of
Section 15. Such farmout shall be granted on the same terms contained in the
Farmout Agreement dated August 1, 1988 covering the W/2 of Section 14, T-78-S,
R-37-E, in which you farmed out your interest to OGS.

OGS anticipates commencing this well on or before October 1, 1989.

Should you elect to join in the well and working interest unit, please
sign and return one copy of the attached AFE.

Should you elect to farm out, please sign one copy of this letter and
return it to the undersigned.

1%



. . DR. EARL, A. LATIMER Q
May 4, 1989 *
Page 2

A copy of this letter is being sent regular mail to ensure delivery.
Yours truly,
OGS OPERATING COMPANY, INC.
Thom O'Brien

Agree to farm out my interest in the N/2 of
Section 15, T-8-S, R-37-E, Roosevelt County, New Mexico

Earl A. lLatimer Date

- . B LN )‘ :‘
eSENDER. Completo ltams 1 and 2 when nddltlonal sarvlces are deslred and complete l(ems 3 ]
snd 4. .- A o
Put your address ln the "RETURN TO" Space on the revarxe side. Fa]lure to do thh will prevent thls
card from being returned to you. The rewrn recelpt fes wiil provide you the name of the person
geilvered 1o snd thp date of dellvery. For additional fees the following services are avallable Consult {
postmaster for fee#and check box{es) for addhlonal servlcs(s) requestad N BTl
1. a Show to whi>m dellvered, date, and addressea’s addrm . a Renrlcted Dellvary ;
1‘(Extra charge)t o - t{Extra charge}f
. 3. Artlcle Addressed tor e T PR Article Number N }‘
EARL A. LATIMER “p 954" “368 383 D I
1511 'S. Type of Service: - y
= {7 Registered - : X
Roswell
T &l certified . :
' DExpressMall
L ‘_' I . Always obtain signature of addressee 9
= R T L o agent and DATE DELIVERED. ‘
ature — Addr o . .. - . j|8. Addressee’s Address (ONL Y lf 4
: Lﬂ L> RS I requested and fee pmd} )
Nobeer _ Lo _
Sngnature — Agent N 1 b i DR !
. i
X ) S
7. Q‘ate of ﬁrery '
NGYEL l
PS Form 3811, Mar. 1987 . % U.S.G.P.O. 1987-178-268 DOMESTIC RETURN RECEIPT '
) ,...“- e e -_ . [ e e ,A,_i, -.J~ ',n:"l ’f
TO'B/slm

Enclosure



0"E

DRILLING, INC-,

DRILLING OR WORKOVER AFE AFE NO.
[J WILDCAT [] DEVELOPMENT [J WORKOVER LSE. NO.
[ DRILLING [J DRILLING ] SAME ZONE Wi
[J cOMPLETION [J COMPLETION ] NEW ZONE o
[ RE-ENTRY [} REENTRY [JrPaA EST NET COST
AFE DATE 5-1-83
LEASE & DEPTH
WwELL NO. BILBERRY #2 8 FORM 4,650' San Andres
LOCATION E/2NE/4, Section 15, T-8-S, R-37-E
COUNTY
8 STATE Rocsevelt County, New Mexico FIELD
SPUD
OPERATOR QOGS Operating Company, Inc. DATE
INTANGIBLE WELL COST
DESCRIPTION DRILLING COMPLETION TOTAL
1 Acceass, Location 8 Roads 5,000 2,000
2 Rig Move
3 Footage Cost 41,900
4 Day Work Cost days at 7,200
5 Bits & Reamers —_—
6 Fuel —
7 Water 4,000 1,500
8 Mud & Chemicals 2,000 -
9 Cementing & Service 2,500 6,000
10 Coring - ——
1 Surveying 8 Testing 13,500 1,500
12 Mud Logging 1,600 -
13 Perforating - 1,500
14 Stimulation - 4,000
15 Transportation - -
I6 Dritling Overhead & Supervision 4,000 4,000
7 Equipment Rental —— 2,000
g Compietion Rig 6 days at 1000 ~= 6,000
19 Other Drilling Expense 2,500 3,000
20 Contingencies (10°%..0f Intangiblas) 8,900 3,200
20 T * “Insurarnce 4,700 -
22
23 TOTAL INTANGIBLES 97,800 34,700 132,500
TANGIBLE WELL COST '
24 " of " Conductor Casing
25 350 ' Of 8-5/8 " Surtace Casing 3,500
26 ' of " Intermediate Casing
27 ' Of T Intermediate Casing
28 el { “ Intermediate Casing
29 4650 ' Ot 5-1/2 " Production Casing 31,800
30 ' of, " Tie-Back Casing
31 4650"' of 2-3/8 ' Tubing 9,800
32 ‘0ot * Tubing
33 ' of * Tubing
34 Liner Equipment
35 Wellhead Equipment 600 800
36 Producing Focilitfies, Tank Battary, Flowline 45,000
37 Packers & Other Subsur face Tools
38 Contingencies (10 %% of Tangibles)
39
40
4l TOTAL TANGIBLES 4,100 87,400 91,500
42 TOTAL WELL COST 101,900 122,100 224,000
COMPANY APPROVAL
By Date |By Date | By Date | By Date |By Daots
.. M JOINT OPERATOR APPROVAL
Firm EARL A. LATIMER By Title Oate

s




September 13, 1989

Dr. Earl A. Iatimer, Jr.
1511 S. Grand
Roswell, NM 88201

Re: Proposed San Andres Test
N/2, Section 15,
T-8-S, R-37-E,
Roosevelt County, New Mexico
(Bluitt NMO015)

Dear Dr. ILatimer:

By letter dated May 4, 1989, OGS Operating Company, Inc. sent you a
proposal to drill the referenced test well.

The proposed well is a step ocut to the OGS Bilberry #1 well which has
been on production for about 3.5 months.

OGS is interested in drilling the proposed well and we anticipate
camrencing operations by Octcober 1, 1989.

Please consider this proposal and let me know your decision at your
earliest convenience. -

Should you need information on the well, please contact Mike Gates in our
office.

Yours truly,

OGS OPERATING COMPANY, INC.

Thom O'Brien

TO'B/slm

_,‘(’



May 4, 1989

CERTIFIED RETURN RECEIPT REQUESTED

WALTER DUNCAN, INC.
100 Park Avenue Bldg., Suite 1200
Cklahoma City, OK 73102

Attention: Jack Sweeney

Re: Proposed San Andres Test
N/2, Section 15,
T-8-S, R-37-E,
Roosevelt County, New Mexico
(Bluitt NMO15)

Gentlemen:

OGS Operating Company, Inc., (OGS), proposes to drill a San Andres test
well to an approximate depth of 4650 feet at a location in the E/2NE/4 of
Section 15, T-8-S, R-37-E, Roosevelt County, New Mexico.

Two copies of an AFE for the proposed well are attached.

OGS also proposes the formation of a working interest unit composed of
the N/2 of Section 15 to be operated under an Operating Agreement with
provisions identical to the Operating Agreement dated August 1, 1988 covering
the W/2 of Section 14, T-8-S, R-37-E.

Should you prefer not to join in the working interest unit and pay your
share of the cost of the well, OGS requests that you grant it an oil and gas
lease on your interest in the E/ZNE/4 of Section 15. Such lease shall contain
the same terms as the lease fraom you, as lessor, to OGS dated May 1, 1988.

OGS anticipates commencing this well on or before October 1, 1989.

Should you elect to join in the working interest unit and well, please
sign one copy of the AFE and return it to me.

Should you elect to lease, pleas sign and return to me one Copy of this
letter.

17



WALTER DUNCAN, INC. _J
- May 4, 1989
Page 2

Ba

A copy of this letter is being sent reqular mail to ensure delivery.
Yours truly,
OGS OPERATING COMPANY, INC.

Thom O'Brien

Agree to lease our interest in the N/2 Section 15, T-8-S, R-37-E, Roosevelt
County, New Mexico

WALTER DUNCAN, INC.

Date

SENDER: Complete ltams 1 and 2 when addmonal ssrvices are deslred and complete I!ems 3

. and 4. R B
. Put your address ln tha "RETU HN TO" Spacs on the revarse slda Failure to do thls wlll prevar\t thts

, cord fr ;rn belng returned to you. The return recelpt fee will provide you the name of the person

. Ijver ‘d to and the date of delivery. For additional fees the following sarvlce: are avaﬂable Comutt
H ‘postmyister for fe nd rha2% box(es) for additional sarvice(s) requested .
i 1. O /Show to whé ,'-- luvped, date, and addrenee s addreu Cl Restrlcted Dellvery :
‘- T 5 LI harge) L -4{Extra charge)t .
3. Artict Addr s R P SR I Amcle Number .. - - :'
! W: i Lz,.; PRI nc.,m;if'; ©P:954:368" 382 e
AR B]_dg - ) Type of Service: .. .3 .
\‘.ja hr Dd ,\CaA IM L - T O Reglste:ed ., [:] lnsured . Y
PR Y' o = O Express Mall ',’,-'.'»7"';; “::,i
-:\:" - | Always o@am_slgnature of addressee o 5
g or agent and DATE DELIVERED. :
[
1 5. dignewure — Addressee 8. Addressee’s Address (ONLY if .
'X N SR requested and fee paid) 1
6. Slgnaxure — Agent :
S . {
X )b l} %&m&zf*—/ o |
I7 Data of Delivery ) LR o }
AL o
PS Form 3811, Max. 1987 * l}s G.P.O. 1987-178-268 DOMESTIC RETURN RECE!+- ¢
TO'B/slm

Enclosure
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O~E DRILLING, m;_.)

[ab -l SO

DRILLING OR WORKOVER AFE AFE NO.
] WILDCAT (] DEVELOPMENT (] WORKOVER LSE. NO.
[T} DRILLING O DRILLING [0 SAME 2ZONE W1
) COMPLETION ] COMPLETION [J NEwW ZONE ot
[J RE-ENTRY [ REENTRY O rpaa ST NET COST
AFE DATE 5-1-89
LEASE 8 DEPTH
weELL NO. BILBERRY £2 8 FORM 4,650' San Andres
LOCATION E/2NE/4, Section 15, T-8-S, R-37-E
COUNTY
& STATE Roosevelt County, New Mexico FIELD
. SPUD
| OPERATOR OGS Operating Company, Inc. DATE
INTANGIBLE WELL COST
DESCRIPTION ' DRILLING COMPLETION TOTAL
I Access, Lecotion & Roods 5 LOOO 2,000
2 Rig Movs
3 Footogs Cost 41,300
4 Day Work Cost days at 7,200
5 Bits 8& Rearmers -
6 Fual -
7 Water 4,000 1,500
8 Mud & Chemicals 2,000 —_—
S Cementing 8 Service 2,500 6,000
10 Coring - -
it Surveying & Testing 13,500 1,500
i2 Mud Logging 1,600 ~-—
13 Perforating -— 1,500
14 Stimulation - 4,000
I5 Transportation -_ ——
16 Drilling Overhead & Supervision 4,000 4,000
7 Equipment Rental —— | 2,000
18 Completion Rig 6 doys of 1000 -— 6,000
19 Other Drilling Expenses 2,500 3,000
20 Contingencies (10 %..of Intangibles) 8,900 3,200
21 ) Insurance - -4,700 - - )
22 : .
23 TOTAL INTANGIBLES 97,800 34,700 132,500
TANGIBLE WELL COST
24 ' of 7 Conductor Casing
25 350 ' Of 8-5/8 ' Surtace Casing 3.500
26 ' ot " Intermediate Casing
27 " of " Intermediate Casing
28 'Ot " Intermediots Cosing
29 4650 ' 0of 5-1/2 " Production Casing 31,800
30 ] ot * Tie-Bock Casing
31 4650 of 2-3/8 ' Tubing 9,800
32 T ot * Tubing
33 'of * Tubing
34 Linsr Equipment
35 Wellhead Equipment 600 800
36 Producing Foctlities, Tank Battery, Flowline 45,000
37 Packers 8 Other Subsurface Tools
28 Contingencies (10*/% of Tangibles) L= -
39
40
41 TOTAL TANGIBLES 4,100 87,400 91,500
52 TOTAL WELL COST 101,900 122,100 224,000
COMPANY APPROVAL
Dots |By Daye |} By Dote | By Date | By Dats
Soooa ol ,,/"@ERAT PROVAL C}
Sirm WALTER DUNCAN, INC. By Title 71.01{/ blg. Date X7
7 7 J 12l




7 8- (H‘SCI‘“")
Jace S, »rm;,\
S&\* (G,UG)\. 5-—/}_

ga Wit s

July 26, 1989

WALT=R DUNCAN, INC.
100 Park Avenue Bldg., Suite 1200
Oklahoma City, OK 73102

Attention: Jack Sweeney

405'272’ 1826 Re: Proposed San Andres Test
; N/2, Section 15,
T8-S, R-37-E,
Roosevelt County, New Mexico
(Bluitt NMO15)

Gentlemen:

By letter dated May 4, 1989, OGS Operating Company, Inc. sent you a
_proposal to drill the referenced test well.

The proposed well is a step ocut to the OGS Bilberry #1 well which has
been on production for about 2.5 months.

0GS is interested in drilling the proposed well and we anticipate
comencing operations by Octcber 1, 1989.

Please consider this proposal and let me know your decision at your
earliest convenience.

Should you need information on the well, please contact Mike Gates in our
office.
Yours truly,

OGS OPERATING COMPANY, INC.

Q-4-3a- Wil

Tham O'Brien

TO'B/slm
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) WALTER DUNCAN K

100 PARK AVENUE BUILDING
OKLAHOMA CITY, OKLAHOMA 73102

405/272-1800

August 11, 1989

Mr. Thom O'Brien

0GS Operating Company, Inc.
550 W. Texas, Suite 1140
Midland, TX 79701

Re: Bilberry #2
E/2 NE/4, 15-8S-37E
Roosevelt County, NM
NMM-1 .
Dear Mr. O'Brien:

In regard to the captioned refer to your letter of

July 26, 1989. Walter Duncan, Inc. will participate

for their 18/320ths = 5.625% interest in your cap-
tioned well, subject to the terms of your JOA and
approval of title. :

My records reflect that Walter Duncan, Inc. owns 180
mineral acres under the E/2 NE - 15, and you will be
forming a 320 acre unit comprised of the N/2 - 15.
Enclosed is your executed AFE.

Sincerely,

Jack Sweeney

JS:DB
Enc.

cc: J. F. Carter, dJr.

2/



DRILLING OR WORKOVER AFE AFE NO.
[J WILDCAT (] DEVELOPMENT (] WORKOVER LSE.NO.
] DRILLING [ DRILLING {7 SAME ZONE W1
) COMPLETION O COMPLETION O NEw ZONE i
[J RE-ENTRY [) REENTRY 0O PaaA E<T NET COST
AFE DATE 5-1-89
LEASE 8 DEPTH ]
weELL NO. BILEBERRY 72 8 FORM 4,650' San Andres
LOCATION E/2NE/4, Section 15, T-8-S, R-37-F
COUNTY
B STATE Roosevelt County, New Mexico FiglD
SPUD
OPERATOR OGS Operating Company, Inc. DATE J
INTANGIBLE WELL COST ]
DESCRIPTION DRILLING COMPLETION TOTAL
1 Access, Locotion B Roods 5,000 2,000
2 Rig Movs
3 Footoge Cost 41,900
4 Doy Work Cos! days o 7,200
5 Bits & Reomers _—
& Fuel —
7 Watar . 4,000 1,500
8 Mud & Chemicats 2,000 _
9 Cementing & Service 2,500 6,000
10 Coring - } -
1 Sirveying 8 Testing 13,500 1,500
12 Mud Logging 1,600 ——
13 Pertorating — 1,500
14 Stimulation - 4,000 -
15 Tronsporiation - - i
s Drilling Overhsad & Supervision 4,000 4,000
7 Equipment Rental - 2,000
18 Complstion Rig 6 doys ot 1000 - 6,000
19 Other Drilling Expense 2,500 3,000
20 Contingencies (10 %..of intangibles) 8,900 3,200
2i o Insurance - -4,700- ] )
22 - !
23 TOTAL INTANGIBLES | 97,800 | 34,700 | 132,500 )
TANGIBLE WELL COST
24 ' Of T Conductor Casing [
25 350 ' of 8~5/8 " Surtoce Casing 3,500
26 "ot " Intermediate Casing
27 " of " Intermediate Casing ]
28 * ot " intsrmediote Casing
29 | 4650 ' ©of 5~1/2 " Production Casing ] 31,800
[ 30 | 'of, " Tie-Bock Casing i
| 31 | 46350"' of 2-3/8 " Tubing ; 9,800 !
[ 32 ©Of " Tubing
33 T of " Tubing
34 Liner Equipment
35 Wellheod Eguipment . 600 800
36 Froducing Fociiities, Tonk Battery, Flowlins 45,000 _
37 Packars & Other Subsur face Tools
== Contingencies (10°/ of Tangiblas)
i 39 l
| 80 |
| & ] ... TOTAL TANGIBLES | 4,100 87,400 91,500 .
{42 TOTAL WELL COS5T } 103,900 122,100 ] 224,000
COMPANY APPROVAL '
?':‘:y Oate |By TDove By TDQY‘ ‘By mfe By T Date I
|
|
o Y/G‘F"ERAT PROVAL
Sirm WALTER DUNCAN, INC. d_ﬁ Title 725% %gf Dote g?
77X /i 5/

A=z

Mo

23



May 4, 1989

- CERTIFIED RETURN RECEIPT REQUESTED

THE WISER OIL COMPANY
Box 192 ‘ ”
Sisterville, W. Va. 26175

Attention: Mr. Charles lLarue

Re: Proposed San Andres Test
e B o . B N/2, Section 15,
R IR : ‘T-8-S, R-37-E,
' - ‘ Roosevelt County, New Mexico
PR (Bluitt NMO15) -

Gentlemen:

OGS Cperating Campany, Inc., (0GS), proposes to drill a San Andres Test
well to an approximate depth of 4650 feet at a location in the E/ZNE/4 o
Section 15, T-8-S, R-37-E, Roosevelt County, New Mexico. - .

Two copies of an AFE for the proposed well are attached.

. OGS also proposes the formation of a working interest unit composed of
the N/2 of Section 15 to be operated under an Operating Agreement with
provisions identical to the Operating Agreement dated August 1, 1988 covering
the W/2 of Section 14, T8-S, R-37-E between OGS, as Operator, and you and
others, as Non-Operators. " '

Should you elect not to join in and pay your share of the cost to drill
the proposed well, OGS reguests a farmout of your interest in the N/2 of
Section 15. Such farmout shall be granted on the same terms contained in the
Farmout Agreement dated August 1, 1988 covering the W/2 of Section 14, T-78-S,
R-37-E, in which you farmed cut your interest to OGS.

OGS anticipates commencing this well on or before October 1, 1989.

Should you elect to join in the well and working interest unit, please
sign and retuwrn one copy of the attached AFE.

Should you elect to farm out, please sign one oopy of this letter and
return it to the undersigned. _

T .' o V o ) . ‘ ,' ‘_,-;..1"‘._?5



7 THE WISER OIL c&gm@ S e T
_:._.May 1989 - i oo e

Caby

O . OGS OPERATING COMPANY, INC. .~ -1 .
* Thom O’Brién S AR : ph
Agrea to farm out my Lnterest in the N/2 of
Section 15, T-8-S, R-37-E, Roosevelt County, New MaXJ.co
THE WISER OIL COMPANY
e T LT - ‘_i.Dat,e e m -

TO'B/slm
Enclosure



and 4.

eSENDER Complete ltems 1 and 2 whan additional servicss are desirad, and comp!stu ltams 3

Put your address in the "ﬂETURN TO" Space on tha reversa side. Faﬂure to do thls w[ll prevent this
card from being returned to you. The return recelpt fee will provide you the name of the person

o= i i 1 (Exrra charge)f

delivered to and the date of delivery. For additional fees the following services are avaﬂabls Consult
postmastear for fees and check box{es} for additional servicels} requested. . . -
1.-0 _Show ta whom delivered, dats, and addressee s addrasx.

20 a Rmtrlczad Dellvery
v 1 {Extra charge)t =~

3. Amc!e Addressed L H

4 Amcie Nurnber

P 95473 6 8- 3 81
Type of Service: .o~
[ Registered *

Certified -
Express Mall

T AT o ST D P,

“DLBQEnt and DATE DELIVERED.:

Always obtain signature of addressee

gﬁqressee s Address (ONLY if
exuested and fee paid) =

{See Reverse)

P 954 3L8 381

RECEIPT FOR CERTIFIED MAIL
NO INSURANCE COVERAGE PROVIDED
- NOT FOR INTERNATIONAL MAIL

W/%gi o £o.

and N??k

"3) ;;mw W. (/A 26178

Postage

e

Certhed Fee

55

Special Dehvery Fee

.

Restricted Dehivery Fee

Return Recerpl srp«w-a\.\
to whom and Qﬁ; CDllVe,c\.

Return Re sriowing g, ey
Dal\c;r an ’b“:t?[e/ssﬁ Dﬂwer '\\

, June 1985

Postmark

DIB

TOTAL ffsxaé‘& 1¢ee§'f— j: Z

) PS Form 3800




Oé‘ E DRILLING, H“ébe

- _r
DRILLING OR WORKOVER AFE AFE NO.
(] WILDCAT (] DEVELOPMENT (7 WORKOVER LSE. NO.
D DRILLING [J DORILLING {0 saME ZOKRE Wi
[ COMPLETION ] COMPLETION [ NEW ZONE -l
[J RE-ENTRY [] REENTRY ] raa €ST NET COST
AFE DATE 5-1-89
LEASE & DEPTH T
weLL NO. BILBERRY #2 8 FORM 4,650' San Andres
LOCATION E/2NE/4, Section 15, T-8-S, R-37—-E
COUNTY .
& STATE  Roosevelt County, ‘New Mexico FIELD
L ' o SPUD
OPERATOR OGS Operating Company, Inc. DATE
INTANGIBLE WELL COST
DESCRIPTION ( DRILLING COMPLETION TOTAL
| Access, Location & Roads 5,000 2,000
2 Rig Move
3 Footage Cost 41,900
4 Day Work Cost days at 7,200
5 Bits & Reamers —~—
6 Fuel -
7 Water 4,000 1,500
8 Mud 8 Chemiccls 2,000 ——
9 Cementing & Servics 2,500 6,000
10 Coring — - -
11 Surveying 8 Testing 13,500 1,500
12 Mad Logging 1,600 -
13 Perforating - 1,500 1
14 Stimulation - - 4,000 i
15 Transportation - -
16 Drilting Overnead 8 Supervision 4,000 4,000
17 Equipment Rento!l ‘ o 2,000
18 Completion Rig 6 days ot 1000 = 6,000
19 Other Drilling Expense 2,500 3,000 -
20 Contingencies (10 %.of Intangibles) 8,900 3,200 - -
21 - o-e=-o-—--Ipsurance - -7 774,700 - - - o L e w AT N
22 - .
23 TOTAL INTANGIBLES 97,800 34,700 132,500
TANGIBLE WELL COST
24 'Ot ™ Conductor Casing ]
25 350 ' Of 8—-5/8 " Surfoce Casing 3,500
26 'Ot " Intermediate Casing R
27 *of * Intermediate Casing
28 ot - -, - Intermsdiate Cosing .. .
29 4650 "' Of 5-1/2 " Production Casing - 31,800 -
30 . ' oof, " Tie-Back Casing
31 4650' of 2-3/8 ' Tubing 9,800
32 ot * Tubing
33 ' of * Tubing
34 Liner Equipment -
25 Wellheod Equipmant 600 800
36 Producing Focilities, Tank Baitery, Fiowiins 45,000
37 Packers & Othar Subsurface Tools
38 Contingencies (10*/ of Tangibles)
38
40
41 TOTAL TANGIBLES 4,100 87,400 91,500
52 TOTAL WELL COST 101,900 122,100 224,000
COMPANY APPROVAL
By Dote |By Date |By Date | By Date |By Date
: Lo JOINT OPERAT, R APPROVAL
Firm THEI WISER OIL COMPANY By CMKO\  Title %/ﬁ Dcm;'f.)




July 26, 1989

THE WISER OIL COMPANY
Box 192
Sisterville, WV 26175

Attention: Mr. Charles lLarue

304 - (,S2-
ng‘ Re: Proposed San Andres Test
- - .~ N/2, Section 15,
' T-8-S, R-37-E,
Roosevelt County, New Mexico
(Bluitt NMO15)
Gent lemen:

By letter dated May 4, 1989, OGS Operating Company, Inc. sent you a
proposal to drill the referenced test well. : ' '

: The proposed well is a step ocut to the OGS Bilberry #l well which has
been on production for about 2.5 months.

OGS is interested in drilling the proposed well and we anticipate
commencing operations by October 1, 1983. :

Please consider this proposal and let me know your decision at your
earliest convenience.

Should you need information on the well , please contact Mike Gates in our
office. ,

Yours truly,

RN OGS OPERATING COMPANY, INC.
‘,&\ )D\

Tham O'Brien

TO'B/slm

A1



WISER

THE WISER OIL COMPANY

PO. BOX 192 SISTERSVILLE, W. VA. 261750192
304-652-3861
fax 304-652-1314

John C. Wright, President & CEOQO

Charles P. LaRue, Vice President—Production
Richard L. Starkey, Secretary

Ronald D. Lee, Treasurer

September 8, 1989

Mr. Thom O'Brien

0GS OPERATING COMPANY, INC.
550 W. Texas, Suite 1140
Midland, TX 79701

Re: Proposed San Andres Test
Bilberry #2
Section 15, T8S, R37E
Roosevelt County,New Mexico

Dear Mr. O'Brien:
Please find enclosed a signed AFE which will stand to commit The Wiser Oil

Company to participation in the subject well. Please prepare the appropriate
operating zgreement and submit it to us.

Very truly yours,

==

Charles P. LaRue

CPL/b
Enclosure

A8



| W I W W v v -~ g
A~ . ) \)
DRILLING OR WORKOVER AFE AFE NO.
(] WILOCAT [J DEVELOPMENT ] WORKOVER LSE. NO.
[3 DRILLING [ DRILLING [0 SAME ZOKE W1
O COMPLETION ] COMPLETION [J NEW ZONE T
(J RE-ENTRY {] REENTRY O raA ST NET COST
AFE DATE >-1-89
[EASE 8 DEPTH
WELL NO. BILBERRY £2 a8 FORM 4,650' San Andres
LOCATION E/2NE/4, Section 15, T-8-5, R-37-E
COUNTY
8 STATE ~ Roosevelt County, New Mexico FIELD
SPUD
OPERATOR (OGS Operating Company, Inc. DATE
INTANGIBLE WELL COST
DESCRIPTION DRILLING COMPLETION TOTAL
1 Access, Locotion 8 Roads 5,000 2.000
2 Rig Move
3 Footage Cost 41,900
4 Doy Work Caost days at 7,200
5 Bits & Reamers -
6 Fuel _—
7 | Water. 4,000 1,500 3
8 Mud & Chemicals 2,000 - |
S Camenting 8 Servics 2,500 6,000
10 Coring —_— -
It Srveying & Testing 13,500 1,500
12 Mud  Logging 1,600 —
13| Perforoting —= 1,500 }
14 Stimulation — 4 000 3
15 Tronsportation | -~ - |
I8 Orilfing Overneod 8 Supervision ] 4,000 4,000 ]
7 Equipment Rental - 2,000 ’
18 Completion Rig 6 days at 1000 —— 6,000 ]
19 Other Drilling Expense 2,500 |- 3,000 l
20 Contingancies {10%..of Intangibles) 8,900 3,200 |
21 -  -+- --. Insurance -- |-~ -4,700 Co i R -
22 B . v |
25 | TOTAL INTANGIBLES 97,800 34,700 132,500 !
' " TANGIBLE WELL COST -
| 24 "ot " Conductor Casing ]| |
25 350 ' Of 8~5/8 " Surfoce Casing 3,500
26 'of " lntermsdigte Casing
27 —or ‘ Intermediate Casing
28 ' of ' Intermediate Casing B
29 4650 "' Of 5-1/2 " Production Cesing 31,800 -
30 "or, " Tie-Back Casing
3! 4650 of 2-3/8 " Tubing 8,800
32 | ' Of " Tubing
33 ‘of * Tubing
34 Liner Equipman} -
as Wellheod Equipment 600 800
36 Progucing Focilities, Tank Baitery, Flowline 45,000 {
37 Pockers & Other Subsurface Toois
33 Contingencigs (10 */ of Tangiblas)
38 -
40
41 TOTAL TANGIBLES 4,100 87,400 91,500
52 TOTAL WELL COST 101,900 122,100 224,000
COMPANY APPROVAL
f3)’ Date }’:‘sy Dote | By IDct- ]By Date |By Dote ]
— JOINT OPERATOR APPROVAL
Firm THE WISER OIL COMPANY By CMA Title  £/0 Dete 5.y
AFT No ag
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May 4, 1989

CERTFIED RETURN RECEIPT REQUESTED

MR. AND MRS. J.E. CIESZINKSI
Box 3047
Roswell, NM 88201

Re: Proposed San Andres Test
N/2, Section 15, '
_ T-8-S, R-37-E,
: - Roosevelt County, New Mexico
' (Bluitt NMO15)

¥
Gentlemen:

OGS Operating Company, Inc., (0GS), proposes to drill a San Andres Test
well to an approximate depth of 4650 feet at a location in the E/2NE/4 of
Section 15, T-8-S, R-37-E, Roosevelt County, New Mexico. ' '

Two copies of an AFE for the proposed well are attached.

OGS also proposes the formation of a working interest unit composed of
the N/2 of Section 15 to be operated under an Operating Agreement with
provisions identical to the Operating Agreement dated August 1, 1988 covering
the W/2 of Section 14, T-8-S, R-37-E between OGS, as Operator, and you and
others, as Non-Operators.

Should you elect not to join in and pay your share of the cost to drill
the proposed well, OGS requests a farmout of your interest in the N/2 of
Section 15. Such farmout shall be granted on the same terms contained in the
Farmout Agreement dated August 1, 1988 covering the W/2 of Section 14, T-78-S,
R-37-E, in which you farmed out your interest to OGS.

0GS anticipates cammencing this well on or before Octaber 1, 1989.

Should you elect to join in the well and working interest unit, please
sign and return one copy of the attached AFE.

Should you elect to farm out, please sign one copy of this letter and
return it to the undersigned.



F ¢ MR, AND MRS. J.E. CII [NSK[
+May 4, 1989
Page 2

A copy of this letter is being sent regular mail to ensure delivery.

Yours truly,

OGS OPERATING COMPANY, INC.

Tham O'Brien

Agree to farm out my interest in the N/2 of
Section 15, T-8-S, R-37-E, Roosevelt County, New Mexico

J.E. Cieszj_nski Date

Drusilla Cieszinski Date

eSENDER Comp!ets items 1 and 2 when additlomﬂ service

and 4.
Put your address in the RETURN TO" Space on the reverse slde Fallure to do thls wlll prevent thls

s are deslrod and completa ltams 3

card from belirg returned to you. The return fece fee wl|ll provide you the name of the n
silvared t0 g the date of delivery. For additional fees the foilowing sarvlcas are avallub nsult
> -

postmaster foy/ fees and check box{es) for nddltlomﬂ service(s) requested. =~ "
1. G Show hom delivered, date, and addras:ee 's addrm s 2. Cl Hastrlcted Dellvety
- : - t(Extra charge)t . = T BT e :.4(Extra charge}1

4. Artlcle Number e

3. Amcle Addressed to: ?'—‘"-‘i:.;:‘".;.,," -
J:< E 018521nsk1 p-954 " '
fa B Type of Service: - - s UL
3 Registered D Insured
X Certified -

‘O coo
[ Express Mail -3 - 5007

Always obtain ‘signature of addressee R
or agent and DATE DELIVERED. -

8. Addressee's Address (ONLY if .

el o e A,

3. .

X requesred and fee pald} -
1

3. Sngnature - A(gen't)’ K - :

X mi\ o7

7. Déte of Delivery__~_J T

’S Form 3811, Mar. 1987 « US.GPO, 1987-178-268 - - DOMESTIC RETURN RE

TO'B/slm

Enclosure
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firim J.E. CIESZINSKI

A

DRILLING OR WORKOVER AFE AFE NO.
(J WILDCAT [] DEVELOPMENT (] WORKOVER LSE. NO.
{7 DRILLING ] DRILLING (0 SAME ZONE
{3 COMPLETION [J COMPLETION [ NEW ZONE w.l.
[) RE-ENTRY [0 REENTRY O ra4 cst NET CoST
AFE DATE 5-1-893
LEASE 8 DEPTH
WELL NO. BILBERRY $2 & FORM 4,650' San Andres
LOCATION E/2NE/4, Section 15, T-8-S5, R-37-E
COUNTY
& STATE ~ Roosevelt County, New Mexico FIELD
SPUD
OPERATOR OGS Operating Company, Inc. DATE
INTANGIBLE WELL COST ]
DESCRIPTION DRILLING COMPLETION TOTAL
! Access, Location & Roods 5,000 2,000
2 Rig Move
3 Footage Cost 41,900
4 Doy Work Cost days ot 7,200
5 Bits 8& Reamaers —
6 Fuel -
7 Water 4,000 1,500
8 Mud 8 Chemicols 2,000 -
9 Cementing 8 Ssrvics 2,500 6,000
10 Coring - -
i Surveying 8 Testing 13,500 1,500
12 Mod Logging 1,600 -
I3 Pertorating _— 1,500
14 Stimuiction —- 4,000
15 Tronsportation il -
i1s Drilling Ovarhead & Supervision 4,000 4,000
7 Equipment Rental —— 2,000
18 Completion Rig 6 days at 1000 - 6,000
19 Othsr Drilling Expense 2,500 3,000
20 Contingancies (10 °..of Intangibles) 8,900 3,200
2t | - ) - -~ ~“Insurance 4,700 - '

22 ' 1
23 TOTAL INTANGIBLES 97,800 34,700 132,500 |
TANGIBLE WLl COST
24 ' of ™ Conductor Casing —]
25 350 ' Of 8-5/8 " Surface Casing 3.500 B
26 ' of " Intermsdiate Casing —}

27 * of " Intermediate Casing
28 ot . " Intermediota Cosing : ‘
29 4650 ' Oof 5-1/2 " Production Casing - 31,800
30 _ ' o, " Tie-Back Casing
3i 4650 ' of 2-3/8 " Tubing 9,800
32 BeX] " Tubing
33 T Ot * Tubing
34 Liner Equipment
25 Welthead Equipment 600 800
36 Producing Focilities, Tonk Bartery, riowiine 45,000
37 Packers & Other Subsurtace Tools
38 Contingencies (10 °/4 of Tangiblas)
39
30
41 TOTAL TANGIBLES 4,100 87,400 91,500
52 TOTAL WELL COST 101,900 122,100 224,000
COMPANY APPROVAL
rBy Date {By Cate |8y Date |By Date |By Date
J
JOINT OPERATOR APPROVAL RECEIVED SEP 1§ 19879”—/7’,3’5

Date

Title %»Z«{ %J&M

v

LET -
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July 26, 1989

Mr. and Mrs. J.E. Cieszinski
Box 3047
Roswell, NM 88201

Re: Proposed San Andres Test
N/2, -Section 15, ;
" T-8-S, R-37-E;
Roosevelt County, New Mexico
(Bluitt NMO15)

Gentlemen:

By letter dated May -4,-1989, OGS Operating Coupany, Inc. sent you a -

proposal to drill the referenced test well.

The proposed well is a step out to the OGS Bilberry #1 well which has
been on productlon for about 2.5 months.

OGS is mterested in drilling the proposed well and we anticipate
cammencing operations by October 1, 1989.

Please consider this proposal and let me know your decision at your
earliest convenience.

Should you need information on the well, please contact Mike Gates in our
office.

Yours truly,

OGS OPERATING COMPANY, INC.

Tham O'Brien

/\A\“ 56‘“’\

TO'B/slm

35



July 27, 1989

GREAT WESTERN DRILLING COMPANY
P.O. Box 1659
Midland, TX 79701

Attention: Mr. Mike Heathington

Re: Proposed Step—out to
OGS ~ Bilberxry #1 Well
Roosevelt County, NM
(Bluitt NM0O15)

Gentlemen:

As of 7-24-89 production from the OGS Bilberry #1 was 425 MCF/day with no
water. The well has been on production for 2.5 months and has shown no
decline over the last three weeks. For camparison, the offset to the
southwest -(Ingram #1 Light) was producing approximately 460 MCF/day after 2.5
months. To date this well has produced 919,600 MCF and ultimate recovery is
estimated at 1.2 BCF. :

The production described above is from the San Andres P1 zone. As you
may recall this area has also demonstrated good oil production from the San
Andres P, zone. BAn attempt was made to complete the Bilberry #1 in this oil
zone Wltl’% encouraging results prior to fracture treatment. Unfortunately, the
fracture stimulation resulted in communication with the water bearing P3 zone
below the target horizon. As a result the P, zone was abandoned and the well
was plugged back to the Pl zone and corrpletec? as a gas.producer.

Based on the above results, OGS Operating proposes a stepout from the
Bilberry #1 well tentatively scheduled to be located 990' FNL and 990' FEL of
Section 15, T-8-S, R-37-E. This location appears favorable for production
fraom both San Andres pay zones. By drilling only the top few feet of the P
porosity, the commnication problem which was encountered in the first weli
should be eliminated.

A structural position approximately 110 feet high to the Ingram well
which produced water free from the P, zone is anticipated.

OGS Cperating Company, Inc., (0GS), is now in the process of cbtaining
either farmouts from or joinder of Murphy Operating Corporation and the other
working interest owners in a unit camposed of the N/2 of Section 15.

Q-21-26 Greatr Wesewn - ot Shadghad — Greer Wastens v\
QCJ\ﬁ copnte,

3¢



e SO

e

™ ( ;
GREAT WESTERN [ . ILING COMPANY -
July 17, 1989 -
Page 2

Under the terms of cur Letter Agreement dated January 3, 1989 you have
the option to participate in yYOur proportionate part of any farmout obtained

TO'B/slm



July 27, 1989

MORRIS MIZEL '86 PARINERS
6560 East 4lst Street
Tulsa, OK 74145

Attention: Mr. Morris Mizel

Re: Proposed Step—out to
CGS - Bilberry #1 Well
Roosevelt County, NM
(Bluitt NMO15)

Gentlemen:

As of 7-24-89 production from the OGS Bilberry #1 was 425 MCF/day with no
water. The well has been on production for 2.5 months and has shown no
decline over the 1last three weeks. For camwparison, the offset to the
southwest (Ingram #1 Light) was producing approximately 460 MCF/day after 2.5
months., To date this well has produced 919,600 MCF and ultimate recovery is
estimated at 1.2 BCF.

The production described above is from the San Andres P, zone. As you
may recall this area has also demonstrated good oil production from the San
Andres P, zone. An attempt was made to complete the Bilberry #1 in this oil
zone mtl% encouraging results prior to fracture treatment. Unfortunately, the
fracture stimulation resulted in cammnication with the water bearing P, zone
below the target horizon. BAs a result the P, zone was abandoned and thé well
was plugged back to the Pl zone and ccnpletec% as a gas producer,

Based on the above results, OGS Operating proposes a stepout from the
Bilberry #1 well tentatively scheduled to be located 990' FNL and 990' FEL of
Section 15, T-8-S, R-37-E. This location appears favorable for production
fram both San Andres pay zones. By drilling only the top few feet of the P
porosity, the communication problem which was encountered in the first weﬁ
should be eliminated.

A structural position approximately 110 feet high to the Ingram well
which produced water free fram the Pl zone is anticipated.

OGS Operating Company, Inc., (0OGS), is now in the process of cbtaining
either farmouts fram or joinder of Murphy COperating Corporation and the other
working interest owners in a unit composed of the N/2 of Section 15.

Under the terms of our letter Agreement dated January 3, 1989 you have
the option to participate in your proportionate part of any farmout obtained

bQ()A Ham‘\‘roJ - &co(. for Me, /\/\'«z,e/( - Wi\ jan
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MORRIS MIZEL 1986 PAPTNERS
July 27, 1989 ) )
Page 2
by OGS.

0GS is recammending that we drill the step cut to the Bilberry #1 well
and anticipate commencement of operations by Octcober 1, 1989.
Please call me or Mike Gates if you have a question.
Yours truly,

OGS OPERATING COMPANY, INC.

Tham O'Brien

TO'B/slm
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July 27, 1989

Mr. George White
Box 52346
Lafayette, LA 70505

Re: Proposed Step-out to
OGS - Bilberry #1 Well
Roosevelt County, NM
(Bluitt NMO15)

Gentlemen:

As of 7-24-89 production fram the OGS Bilberry #1 was 425 MCF/day with no
water. The well has been on production for 2.5 months and has shown no
decline over the last three weeks. For comwparison, the offset to the
southwest (Ingram #1 Light) was producing approximately 460 MCF/day after 2.5
months. To date this well has produced 919,600 MCF and ultimate recovery is
estimated at 1.2 BCF. - ,

The production described above is from the San Andres P, zone. As you
may recall this area has also demonstrated good o0il productidn from the San
Andres P, .zone. 2An attempt was made to complete the Bilberry #1 in this oil
zone wit.%'enoouraging results prior to fracture treatment. Unfortunately, the
fracture stimulation resulted in communication with the water bearing P, zone
below the target horizon. As a result the P, zone was abandoned and thé well
was plugged back to the P1 zone and oanpleted2 as a gas producer.

Based on the above results, OGS Operating proposes a stepout from the
Bilberry #1 well tentatively scheduled to be located 990' FNL and 990' FEL of
Section 15, T-8-S, R-37-E. This location appears favorable for production
fram both San Andres pay zones. By drilling only the top few feet of the P
porosity, the cammmnication problem which was encountered in the first welf
should be eliminated.

A structural position approximately 110 feet high to the Ingram well
which produced water free fram the Pl zone is anticipated.

OGS Operating Company, Inc., (OGS), is now in the process of cbtaining
either farmouts from or joinder of Murphy Operating Corporation and the other
working interest owners in a unit composed of the N/2 of Section 15.

Under the terms of our Letter Agreement dated January 3, 1989 you have
the option to participate in your proportionate part of any farmout cbtained
by CGS.

3¢



GEORGE WHITE .
July 27, 1989 A
Page 2

OGS is recomending that we drill the step out to the Bilberry #1 well
and anticipate comrencement of operations by October 1, 1989.

Please call me or Mike Gates if you have a question.

Yours truly,

OGS OPERATING COMPANY, INC.

Thom O'Brien

TO'B/slm
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July 27, 1989

Mr. Rugh A. Moore
P.O. Box 51453
Iafayette, LA 70505

Re: Proposed Step—out to
OGS - Bilberry #1 Well
Roosevelt County, NM
(Bluitt NMO15)-

Gentlemen:

As of 7-24-89 production from the OGS Bilberry #1 was 425 MCF/day with no
water. The well has been on production for 2.5 months and has shown no
-decline. over the last three weeks. For camparison, the offset to the

southwest (Ingram #1 Light) was producing approximately 460 MCF/day after 2.5

months. To date this well has produced 919,600 MCF and ultimate recovery is
estimated at 1.2 BCF.

The production described above is from the San Andres P, zone. As you
may recall this area has also demonstrated good o0il production fram the San
Andres P, zone. An attempt was made to camplete the Bilberry #1 in this oil
zone w:Ltﬁ encouraging results prior to fracture treatment. Unfortunately, the
fracture stimilation resulted in camunication with the water bearing P3 zone
below the target horizon. As a result the P, zone was abandoned and thé well
was plugged back to the Pl zone and ocxrpletedz as a gas producer,

Based on the above results, OGS Operating proposes a stepout from the
Bilberry #1 well tentatively scheduled to be located 990' FNL and 990' FEL of
Section 15, T-8-S, R-37-E. This location appears favorable for production
fram both San Andres pay zones. By drilling only the top few feet of the P
porosity, the communication problem which was encountered in the first welJz.
should be eliminated.

A structural position approximately 110 feet high to the Ingram well
which produced water free from the P1 zone is anticipated.

OGS Operating Company, Inc., {CGS), is now in the process of obtau_n;mg
either farmouts from or joinder of Murphy Operating Corporation and the other
working interest owners in a unit camposed of the N/2 of Section 15.

Under the terms of our Letter Agreement dated January 3, 1989 you have
the option to participate in your proportionate part of any farmout obtained
by COGS.

I U VOIS SO N
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HUGH MOORE Y AT
July 27, 1989 g oy
Page 2

0GS is recammending that we drill the step out to the Bilberry #1 well
and anticipate commencement of operations by Octcber 1, 1989.
Please call me or Mike Gates if you have a question.

Yours truly,

OGS OPERATING COMPANY, INC.

Tham O'Brien

TO'B/s1m
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W. Thomas Kel}nhm
Karen Aubrey

Jason Kellahin
Of Counsel

KELLAHIN KELLAHIN and AUBREY

d ttorneys at Law

El Patio - 117 North Guadalupe
Post Office Box 2265

Telephone 982-423%
Arex Code 305

Santa Fé, New Mexico 87504-2265 Fax: 505/982-2047
August 15, 1989
RECEIVED ;

HAND-DELIVERED

OIL CONSERVATION DIvision

Sera, -

Mr. William J. LeMay
0il Conservation Division :
Post Office Box 2088
Santa Fe, New Mexico

(402 2V

87501

Re: OGS Operating Company, Inc.

- for Compulsory Pooling and an
Unorthodox Well Location
Roosevelt, New Mexico

Dear Mr. LeMay:

*On behalf of OGS Operating Company, Inc. we would ap-
preciate you setting the enclosed application for a public
hearing on the Division's Examiner docket now scheduled for
September 6,-1989.

By copy of this letter to all parties to be pooled, we
are notifying them by certified mail, return-receipt re-
quested, that they have the right to appear at the hearing,
to make a statement to the Division, to present evidence and
cross-examine witnesses either in support of or in opposi-
tion to the application. In addition, they are advised that
the entry of a compulsory pooling order will affect their
rights to share in the production form the subject well.

Very truly yours,

W. Thomas\>§ lahin

TK/rs
Encl.

cc: Thom O'Brien - OGS Operating Company
"Certified Return-Receipt Requested”
all partjies to be pooled
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- UG‘15 1989
STATE OF NEW MEXICO ; oL CONSERVATION DIy
E SI0

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT i
&3

OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION OF

OGS OPERATING COMPANY, INC.

FOR COMPULSORY POOLING AND

UNORTHODOX LOCATION, .

ROOSEVELT COUNTY, NEW MEXICO. : ... CASE NO.

APPLICATION

COMES NOW, OGS OPERATING COMPANY, INC., by -and through
its attorneys, Kellahin, Kellahin & Aubrey and in accordance
with Section 70-2-17(c) NMSA (1978) applies to the New
- Mexico 0Oil Conservation Division for. an unorthodox location
and for an order podling all mineral interest underlying the
following déeéscribed acreage in Section 15, T8s, R37E,
Roosevelt County, New Mexico, in the following described
- manner:

N/2 of said section to form a standard 320-acre spacing

and proration unit for any gas production from the

Bluitt-San Andres Associated Pool, and E/2NE/4 of_said

section to form a standard 80-acre spacing and prora-

tion unit for any oil production from the Bluitt-San

Andres Associated Pool.

The above described unit is to be dedicated to a well
to be drilled to base of the Bluitt-San Andres Associated
gas pool at a standard gas well location 990 feet from the
Ncrth line and 990 feet form the East line of said Section

15. However, this location will be an unorthodox o0il well

location for 'said pool.



1. Applicant, OGS Operating Company, Inc. is a work-
ing interest owner in the N/2 of said Section 15:74

2. Applicant has sought a voluﬁtary agreement'for the
formation of a N/2 spacing unit for gas and a E/2ZNE/4 spac-
ing unit for oil for the drilling, completing and production
of the subject well but has been unable to obtain a volun-

tary agreement from the following parties: ' L
a) A. J. Hammer Estate: 0.15625% ~ e
Mary Hammer
Deanna Christensen - ‘ - R N
David M. Hammer o . o I
Robert J. Hammer '
Mary K. Hammer

454 South Main Street
Springfield, MO 65806
106 East Virginia
Effingham, ILL 62401

Box 482 '
Effingham, Il1l 62401

b) Tom L. Ingram:. : B 13.5%
Box ‘1757

Roswell, New Mexico 88202
3. Pursuant to the Division notice requi;ements, Ap-
plicant has notified all parties to 5e pooled of this ap-
plication for compuls@rf pooling and the Applicant's reguest
for a hearing before the Division to be set on September 6,

1989.

4. In order to obtain its just and equitable share of
the potential production underlying tﬁe above tract, Ap-
plicant needs an order pooling the mineral interest involved
in order to protect Applicant's correlative rights and

prevent waste.

4



>#HEREFORE, Applicant prays that this application be set
for hearing befbfe the Division's dulyvappointedrexaminer;"
and that after notice and hearing as requirea by law, the
‘bivision entér its order approving the unorthodox location
and pooling the mineral interest described herein. Ap-
plicént further prays that it be named operator of the well,
and tﬁat the érder make provisions for Applicant to recover
‘out of production its costs of dgilling, cdmpletiné‘ﬁnd
equipping the subject well, éoéts of opérétiqn,rinCIudinérf

costs of supervision, and a risk factor in the amount of

200% for the drilling and completing of the well, for such

other and further relief as may be proper.
Respectfully submitted,

Ovriginal signed by
W, THovAS KELLAHIN

By:

W. Thomas Kellahin
Kellahin, Kellahin & Aubrey
Post Office Box 2265
Santa Fe, New Mexico 87504

(505) 982-4285

&
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W. Thomas Kellahin
Karen Aubrey

Jason Kellahin

Of Counsel

Mr. William J.

e e e e T e s et s A o e vt e e

KELLAHIN, KELLAHIN and AUBREY
Attorneys at Law

El Patio -117 North Guadalupe ' Telephone 9824285
Post Office Box 2265 Arca Code 505
Santa Fé, New Mexico 87504-2265 - Fax: 505/982-2047

August 31, 1989

LeMay

0il Conservation Division
Post Office Box 2088 S N T

Re: Applicétion of OGS Operating Companyllnc.

Santa Fe, New Mexico 87501

for Compulsory Pooling 'N/2 Section 15, b e
Township 8 South, Range 37 East,

-Roosevelt

NMOCD Case No. 9749 -

Dear Mr. LeMay:

County, New Mexico

On:behalf of the Appllcant OGS Operating Company Inc.
I nereby request that the referenced application .now
docketed for the Examiner's hearing on September 6, 1989 be
continued and placed on the Examlner s docket now scheduled

for October 4

1989.

-This should give all parties to be pooled sufficient
additional time in which to exhaust all possibilities of
voluntary participation in the well.

WTK/rs
Encl.

Very truly yours,

S

W. Thomas Kellahin

cc: Thom O'Brien - OGS Operating Company Inc.
Certified mail, return-receipt requested to all parties
listed on attached Exhibit "A".



Exhibit "A"
Great Western Drilling Company
509 N. Loraine
P.O. Box 1659
Midland, TX 79701
Hugh A. Moore
P.O. Box 51453
Lafayette; LA 70505
George R. and Bettijo H. White : )
__P.0O. Box 52346 } e ‘ g e
‘Lafayette, LA 70505~ e R S e

A.B. and Janet D. Sam .
P.O. Box 1736 o
Midland, TX 79702

- Morris-Mizel 1986 Partners .
. —6560 East-41st Street
. _"Tulsa, OK' .74145

The Wiser 0Oil Company T R
Box 192 . ' AN S
Sisterville, W. VA 26175 e T
"Earl A.- Latimer 7 ST L s T e L e
1802 West 4th Street ) L :
‘Roswell, NM 88202 -
Murphy Operating Corporation . -

United Bank Plaza -

Suite 300

400 N. Pennsylvania Ave.

Box 2164 .

Roswell, NM 88201

Tom L. and Joan L. Ingram
Box 1757 :
Roswell, NM 88202

J.E. and Drusilla C. Cieszinski

Box 3047
Roswell, NM 88201

41



Walter Duncan, Inc.

100 Park Avenue Bldg.
Suite 1200 - ) _ A
Oklahoma- City, OK 73102

A.J. Hammer Estate:

Mary Hammer

Deanna Christensen
David M. Hammer
Robert J. Hammer
Mary K. Hammer

454 deth Main Street

Springfield, MO 65806

106 East Virginia
Effingham, IL 62401.

Box 482 o
Effingham, IL 62401

R



CGE DRILLING, IN".

DRILLING OR WORKOVER AFE AFE NO.
(] WILDCAT (] DEVELOPMENT ] WORKOVER LSE. NO.
[] DRILLING [J DRILLING {J SAME ZONE
{3 COMPLETION 7] COMPLETION [ NEW ZONE . w.l.
[] RE-ENTRY [ REENTRY [JrPaA EST NET COST
AFE DATE 5-1-89
LEASE & DEPTH
WELL NO. BILBERRY #2 & FORM 4,650' San Andres
LOCATION E/2NE/4, Section 15, T-8-S, R-37-E
COUNTY _
8 STATE  Roosevelt County, New Mexico FIELD
SPUD
OPERATOR OGS Operating Company, Inc. DATE
INTANGIBLE WELL COST
DESCRIPTION DRILLING COMPLETION TOTAL
I Access, Location 8 Roads 5,000 2,000
2 Rig Mave
3 Footage Cost 41,900
4 Day Work Cost days at 7,200
5 Bits & Reamers —-—
] Fuel -
7 Water 4,000 1,500
8 Mud & Chemicals 2,000 --—
] Cementing 8 Service 2,500 6,000
10 Coring —-— -
1 Surveying & Testing 13,500 1,500
12 Mud Logging 1,600 ——
13 Perforating - 1,500
14 Stimulation -- 4,000
5 Transportation - -
16 Orilling Overhead & Supervision 4,000 4,000
17 Equipment Rental —— 2,000
18 Completion Rig 6 days at 1000 - 6,000
19 Other Drilling Expense 2,500 3,000
20 Contingencies (10%,-0f Intangibles) 8,900 3,200
© 21 -~ Insurance 4,700 - -
22
23 TOTAL INTANGIBLES 97,800 34,700 132,500
TANGIBLE WELL COST
24 ' of ™ Conductor Casing
25 350 ' Of 8-5/8 " Surtace Casing 3,500
26 "ot " Intermediate Casing
27 *of " Intermediate Casing
28 ' of " Intermediate Casing
29 4650 "' Of 5-1/2 " Production Casing 31,800
30 ' ot " Tie-Back Casing
31 4650 of 2-3/8 " Tubing 9,800
32 ' ot " Tubing
33 ' Of ** Tubing
34 Liner EQuipmant
35 Weilhead Equipment 600 800
36 Producing Focilitias, Tank Battery, Flowline 45,000
37 Packers & Other Subsurface Tools
38 Contingencies (10 °/ of Tangibles)
39
40
41 TOTAL TANGIBLES 4,100 87,400 51,500
42 TOTAL WELL COST 101,900 122,100 224,000
COMPANY APPROVAL
By Date (By Date | By Dats {By Date |[By Date
JOINT OPERATOR APPROVAL
Firm By Title Date
AFE No %




OGS Operating Comapny

Bilberry #1 4700' San Andres Completed 3-27-89

W/2, Section 14, T-8-S, R-37-E
Roosevelt County, New Mexico

Actual Drilling Cost
Actual Completion Cost

Actual Lease & Well Equipment

NMO15 CP
NMO2

$ 97,277.00

99,806.00

7,077.00

$204,160.00
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2
Survey Results — 1988 ”
Region: West Texas and Eastern New Mexico-3 i m.
2
Oil Wells
Monthly Drilling Well Rates Monthly Producing Well Rares
Depth in Feet 1988 1987 1988 1987
Responses But Average Average Average Average
1988 1987 Over  Not Over or Mean Median or Mean Median or Mean Median or Mean Median
214 201 0- 5,000 $ 3,069 $ 3,000 $ 3017 § 3000 $ 318 % 300§ 3003 300
163 154 5,000- 10,000 4066 4,000 3,867 3,650 407 390 374 365
76 11 10,000- 15,000 4939 5000 4961 4901 520 500 475 475
26 23 15,000- 20,000 5594 5,763 5807 5,700 634 592 526 570
16 11 20,000 5554 5953 6,067 5,744 673 595 565 574
29 37  No Depth Limit 4961 5200 5047 5,297 561 530 521 535
Gas Wells
Monthly Drilling Well Rates Monthly Producing Well Rates
Depth in Feet 1988 1987 1988 1987
Responses But Average Average Average Average
1988 1987 Over Not Over or Mean Median or Mean Median or Mean Median or Mean Median —
151 132 0-__ 5,000 $ 3202 $ 3,000 $ 3255 $ 3000 $ 325$ 3008% 313§ 300 m
119 107 5,000- 10,000 4,109 4,000 3,898 3,550 419 400 360 360 w
64 51 10,000- 15,000 4940 5000 4963 4,870 524 500 471 487 3
23 21 15,000- 20,000 5434 5658 5815 5,500 633 582 566 575 %
I1s 10 20,000 5,506 5953 6,099 5,500 676 595 558 600 S
28 32 No Depth Limit 5035 5000 4,900 5,297 567 530 522 535 e
m.
g
:
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OPERATING AGREEMENT

THIS AGREEMENT, entered into by and between__ OGS OPERATING COMPANY, INC.
50 W. Texas, Suite 1140, Midland, Texas 79701 hereinafter designated and
referred to as ‘*Operator’’, and the signatory party or parties other than Operator, sometimes hereinafter referred to individually herein
as ‘‘Non-Operator’’, and collectively as ‘*‘Non-Operators”’.

WITNESSETH:

WHEREAS, the parties to this agreement are owners of oil and gas leases and/or oil and gas interests in the land identified in
Exhibit *‘A’’, and the parties hereto have reached an agreement to explore and develop these leases andfor oil and gas interests for the

production of oil and gas to the extent and as hereinafter provided,

NOW, THEREFORE, it is agreed as follows:

ARTICLE L
DEFINITIONS

As used in this agreement, the following words and terms shall have the meanings here ascribed to them:

A. The term *‘oil and gas’’ shall mean oil, gas, casinghead gas, gas condensate, and all other liquid or gaseous hydrocarbons
and other marketable substances produced therewith, unless an intent to limit the inclusiveness of this term is specifically stated.

B. The terms ‘‘oil and gas lease’’, “‘lease’” and ‘‘leasehold’’ shall mean the oil and gas leases covering tracts of land
lying within the Contract Area which are owned by the parties to this agreement.

. C. The term “‘oil and gas interests’’ shall mean unleased fee and mineral interests in tracts of land lying within the
Contract Area which are owned by parties 1o this agreement.

D. The term “‘Contract Area"’ shall mean all of the lands, oil and gas leasehold interests and oil and gas interests intended to be
developed and operated for oil and gas purposes under this agreement. Such lands, oil and gas leasehold interests and oil and gas interests
are described in Exhibit “*A”’. .

E. The term *‘drilling unit"> shall mean the area fixed for the drilling of one well by order or rule of any state or
federal body having authority. If a drilling unit is not fixed by any such rule or order, a drilling unit shall be the drilling unit as establish-
ed by the pattemn of drilling in the Contract Area or as fixed by express agreement of the Drilling Parties.

F. The term “‘drillsite’’ shall mean the oil and gas lease or interest on which a proposed well is to be located.

G. The terms ‘‘Drilling Party’’ and ‘‘Consenting Party”’ shall mean a party who agrees to join in and pay its share of the cost of
any operation conducted under the provisions of this agreement.

H. The terms “Non-Drilling Party” and ‘‘Non-Consenting Party’ shall mean a party who elects not to participate
in a proposed operation.

Unless the context otherwise clearly indicates, words used in the singular include the plural, the plural includes the
singular, and the neuter gender includes the masculine and the feminine.

ARTICLE II.
EXHIBITS

The following exhibits, as indicated below and attached hereto, are incorporated in and made a part hereof:
K]l A. Exhibit “*A’’, shall include the following information:
(1) Identification of lands subject to this agreement,
(2) Restrictions, if any, as to depths, formations, or substances,
(3) Percentages or fractional interests of parties to this agreement,
(4) Oil and gas leases and/or oil and gas interests subject to this agreement,
(5) Addresses of parties for notice purposes.
B. Exhibit *'B"’, Form of Lease.
C. Exhibit **C’’, Accounting Procedure.
D. Exhibit *‘D"’, Insurance.
E Exhibit **E'’, Gas Balancing Agreement.
Exhibit *‘F*", Non-Discrimination and Certification of Non-Segregated Facilities.
KK)GKWX’EX}QGXWX
If any provision of any exhibit, except Exhibits “‘E 3B X®X, is inconsistent with any provision contained mx.the body
of this agreement, the provisions in the body of this agreement shall prevail.

RRRANR
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ARTICLE IIL
INTERESTS OF PARTIES

A. Oil and Gas Interests:

If any party owns an oil and gas interest in the Contract Area, that interest shall be treated for all purposes of this agreement
and during the term hereof as if it were covered by the form of oil and gas lease attached hereto as Exhibit **B"’, and the owner thereof
shall be deemed to own both the royalty interest reserved in such lease and the interest of the lessee thereunder.

B. Interests of Parties in Costs and Production:

Unless changed by other provisions, all costs and liabilities incurred in operations under this agreement shall be borne and
paid, and all equipment and materials acquired in operations on the Contract Area shall be owned, by the parties as their interests are set

forth in Exhibit ““A’". In the same manner, the pames shaH al.so owD all producnon of o and gas from the Coniract Area subject 1o the
' : o3 chich shall be borne as heremaher set forth.

payment of royalties

Regardless of which party has conuibuted the lease(s) andfor oil and gas interest(s) hereto on which royalty is due and
payable, each party entided to receive a share of production of oil and gas from the Contract Arez shall bear and shall pay or deliver, or
cause to be paid or delivered, to the extent of its interest in such producton, the royalty amount stipulated hereinabove and shall hold the
other parties free from any liability therefor. No party shall ever be responsible, however, on 2 price basis higher than the price received
by such party, to any other party’s lessor or royalty owner, and if any such other party’s lessor or royalty owner should demand and
receive settlement on a higher price baszs the party contributing the affected lease shall bear the additional royalty burden attributable to

such higher price.

" Nothing contained in this Article IILB. shall be deemed an assignment or cross-assignment of interests covered hereby.

C. Excess Royalties, Overriding Royalties and Other Payments:

Each of the pau_les hereto shall pay or Geliver or cause to be paid or delivered its
procortionate pert of the royalties and overriding rovalties and other lezseivld burdens
as Gescribed in the attached Evhibit "A" and sh2ll hold the other pariies free from any
liability therefor. If the interest of any party in any oil and gas lezse covered by
this acreement is subject to any additicn2l royelty, overriding royalty, production
reyment or other charge over and above those shown in Exhibit "A" such party shall assume
and alone bear all such obligations and they shall account for or cause to be accounted

for such interests to the cwners thereof. . IO
D. Subsequently Created Interests:  SEE ARTICLE XV N. FOR ADDITIONAL PROVISIONS.

If any party should hereafier create an overriding royalty, production payment or other burden payable out of production
attributable to its working interest hereunder, or if such a burden existed prior 10 this agreement and is not set forth in Exhibit “*A™, or
was not disclosed in writing to all other parties prior to the execution of this agreement by all parties, or is not 2 jointly acknowledged and
accepted obligation of all parties (any such interest being hereinafter referred 10 as *‘subsequently created interest’ irrespective of the
tming of its creation and the party out of whose working interest the subsequently created interest is derived being hereinafter referred

to as ‘‘burdened party’’), and:

1. If the burdened party is required under this agreement to assign or relinquish 10 any other party, or pariies, all.or 2 portion
of its working interest and/or the production attributable thereto, said other party, or parties, shall receive said assignment andior
production free and clear of said subsequently created interest and the burdened party shall indemnify and save said other party,
or parties, harmless from any and all claims and demands for pavment asserted by owners of the subsequently created interest;

and,

2. If the burdened party fails 1o pay, when due, its share of expenses chargeable hereunder, all provisions of Article VILB. shall be
“enforceable against the subsequently created interest in the same manner as they are enforceable against the working interest of

the burdened party.

ARTICLE TV.
TITLES

A. Title Examination:
=

Title examination shall be made on the drillsite of any proposed well prior 10 commencement of drilling operations or, if
the Drrilling Parties so request, title examination shall be made on the leases and/or oil and gas interests included, or planned toi;% includ-
ed, ir the drilling unit around such well. The opinion will include the ownership of the working interest, minerals, rovalty, 6\7erriding
royalty and production payments under the applicable leases. At the time a well is proposed, each party contributing leases and/o"oxl and
gas interests to the drillsite, or to be included in such drilling unit, shall furnish to Operator all abstracts (including federal lezse status
reports), title opinions, title papers and curative material in its possession free of charge. All such information not in the poss%gs_l_on of or

made available to Operator by the parties, but necessary for the examination of the title, shall be obtained by Opera(or,_Oper:nor shall
cause tite to be examined by attorneys on its staff or by outside attorneys. Copies of all title opinions shall be furmshed to each party

hereto. The cost incurred by Operator in this title program shall be borne as follows:

paes :arluuu ER I TR T = e Ere Y ore S va ey M e s eeT I Yo s o R ey ST ToR e e e e o T2 e T T T gy
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ARTICLE IV
continued

¥ Option No. 2: Costs incurred by Operator in procuring abstracts and fees paid outside attorneys for title examination
(incluamy, supplemental, shut-in gas royalty opinions and division order title opinions) shall be borne by the Drilling Parties
in the proportion that the interest of each Drilling Party bears to the total interest of all Drilling Parties as such interests appear in Ex-
hibit ‘*A’". Operator shall make no charge for services rendered by its staff attorneys or other personnel in the performance of the above

functions.

Each party shall be responsible for securing curative matter and pooling amendments or agreements required in connection
with leases or oil and gas interests contributed by such party. Operator shall be responsible for the preparation and recording of pooling
designations or declarations as well as the conduct of hearings before governmental agencies for the securing of spacing or pooling orders.
This shall not prevent any party from appearing on its own behalf at any such hearing.

No well shall be drilled on the Contract Area until after (1) the title to the drillsite or drilling unit has been examined as above
provided, and (2) the tide has been approved by the examining attorney or title has been accepted by all of the parties who are to par-
ticipate in the drilling of the well.

B. Loss of Title:

1. Failure of Title: Should any oil and gas interest or lease, or interest therein, be lost through failure of title, which loss results in a
reduction of interest from that shown on Exhibit **A"", the party contributing the affected lease or interest shall have ninety (90) days
from final determination of title failure to acquire a new lease or other instrument curing the entirety of the title failure, which acquisi-
tion will not be subject to Article VIILB., and fa:hng to do so, this agreement, nevertheless shall continue in force as to all remaining oil
and gas leases and interests: and,

(3) The party whaose oil and gas lease or interest is affected by the title faxlure shall bear alone the entire loss and it shall not be
entitled to recover from Operator or the other parties any development or operating costs which it may have theretofore paid or incurred,
but there shall be no additional liability on its part to the other parties hereto by reason of such title failure;

(b) There shall be no retroactive adjustment of expenses incurred or revenues received from the operation of the interest which has
been lost, but the interests of the parties shall be revised on an acreage basis, as of the time it is determined {inally that title failure has oc-
curred, so that the interest of the party whose lease or interest is affected by the title failure will thereafter be reduced in the Contract
Area by the amount of the interest lost;

{c) If the proportionate interest of the other parties hereto in any producing well theretofore drilled on the Contract Area is
increased by reason of the title failure, the party whose title has failed shall receive the proceeds attributable to the increase in such in-
terest {less costs and burdens attributable thereto) until it has been reimbursed for unrecovered costs paid by it in connection with such
well; . L e -

. (d) Should any person not a party to this agreement, who is determmed to be the owner of any interest in the ude whnch has
failed, pay in any manner any part of the cost of operation, development or equxpment such amount shall be paid to the party or parties
who bore the costs which are so refunded;

(c) Any liability to account to a third party for prior producnon of oil and gas which arises by reason of title failure shall be
borne by the party or parties whose title failed in the same proportions in which they shared in such prior production; and,

(f) No charge shall be made to the joint account for legal expenses, fees or salaries, in connection with the defense of the interest
claimed by any party hereto, it being the intention of the parties hereto that each shall defend title to its interest and bear all expenses in

connection therewith.

2. Loss by Non-Payment or Erroneous Payment of Amount Due: If, through mistake or oversight, any rental, shut-in well
payment, minimum royalty or royalty payment, is not paid or is erroneously paid, and as a result a lease or interest therein terminates,
there shall be no monetary liability against the party who failed to make such payment. Unless the party who failed to make the required
payment secures a new lease covering the same interest within ninety (90) days from the discovery of the failure to make proper payment,
which acquisition will not be subject to Article VIILB., the interests of the parties shall be revised on an acreage basis, effective as of the
date of termination of the lease involved, and the party who failed to make proper payment will no longer be credited with an interest in
the Contract Area on account of ownership of the lease or interest which has terminated. In the event the party who failed to make the
required payment shall not have been fully reimbursed, at the time of the loss, from the proceeds of the sale of oil and gas attributable to
the lost interest, calculated on an acreage basis, for the development and operating costs theretofore paid on account of such interest, it
shall be reimbursed for unrecovered actual costs theretofore paid by it (but not for its share of the cost of any dry hole previously drilled
or wells previously abandoned) from so much of the following as is necessary to effect reimbursement:

(a) Proceeds of oil and gas, less operating expenses, theretofore accrued to the credit of the lost interest, on an acreage basis,

up to the amount of unrecovered costs;

(b) Proceeds, less operating expenses, thereafter accrued attributable to the lost interest on an acrcage basis, of that portion of
oil and gas thereafter produced and marketed (excluding production from any wells thereafter drilled) which, in the absence of such lease
termination, would be attributable to the lost interest on an acreage basis, up to the amount of unrecovered costs, the proceeds of said

portion of the oil and gas to be contributed by the other parties in proportion to their respective interests; and, 5
{¢) Any monies, up to the amount of unrecovered costs, that may be paid by any party who is, or becomes, the owner of the interest

.. L. . . . ¥

lost, for the privilege of participating in the Contract Area or becoming a party to this agreement. ’;

3. Other Losses: All losses incurred, other than those set forth in Articles IV.B.1. and IV.B.2. above, shall be ;omt"losses
and shall be borne by all parties in proportion to their interests. There shall be no readjustment of interests in the remaining portxon of

the Contract Area.
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1 ARTICLE V.
2 OPERATOR
3
4 A. Designation and Responsibilities of Operator:
5
6 OGS OPERATING COMPANY, INC. shall be the
7 Operator of the Contract Area, and shall conduct and direct and have full control of all operations on the Contract Area as permitted and
8 required by, and within the limits of this agreement. It shall conduct all such operations in a good and workmanlike manner, but it shall
9  have no liability as Operator to the other parties for losses sustained or liabilities incurred, except such as may result from gross
10  negligence or willful misconduct.
11
12 B. Resignation or Removal of Operator and Selection of Successor:
13
14 1. Resignation or Remaval of Operator: Operator may resign at any time by giving written notice thereof to Non-Operators.
15 If Operator terminates its legal existence, no longer owns an interest hereunder in the Contract Area, or is no longer capable of serving as
16 Operator, Operator shall be deemed to have resigned without any action by Non-Operators, except the selection of a successor. Operator
17 may be removed if it fails or refuses to carry out its duties hereunder, or becomes insolvent, bankrupt or is placed in receivership, by the
18  affirmative vote of two (2) or more Non-Operators owning a majority interest based on ownership as shown on Exhibit ‘A"’ remaining
19  after excluding the voting interest of Operator. Such resignation or removal shall not become effective until 7:00 o’clock A.M. on the
20  first day of the calendar month following the expiration of ninety (90) days after the giving of notice of resignation by Operator or action
21 by the Non-Operators to remove Operator, unless a successor Operator has been selected and assumes the duties of Operator at an earlier
22 date. Operator, after effective date of resignation or removal, shall be bound by the terms hereof as a Non-Operator. A change of a cor-
23 porate name or structure of Operator or transfer of Operator’s interest to any single subsidiary, parent or successor corporation shall not
24 be the basis for removal of Operator. Operator shall not be removed until all debts
235 owed to is by Non-Operator(s) have been paid in full.
26 2. Selection of Successor Operator: Upon the resignation or removal of Operator, a successor Operator shall be selected by
27  the parties. The successor Operator shall be selected from the parties owning an interest in the Contract Area at the time such successor
28  Operator is selected. The successor Operator shall be selected by the affirmative vote of two (2) or more parties owning a majority interest
29  based on ownership as shown on Exhibit ‘*A’’; provided, however, if an Operator which has been removed fails to vote or votes only 1o
30  succeed itself, the successor Operator shall be selected by the affirmative vote of two (2) or more parties owning a majority interest based
31  on ownership as shown on Exhibit ““A’’ remaining after excluding the voting interest of the Operator that was removed.
32
33 C. Employees:
34
35 The number of employees used by Operator in conducting operations hereunder, their selection, and the hours of labor and the
36  compensation for services performed shall be determined by Operator, and all such employees shall be the employees of Operator.
37
38 D. Drilling Contracts:
39 *
40 All wells drilled on the Contract Area shall be drilled on a competitive contract basis at the usual rates prevailing in the area/ If it so
41 desires, Operator may employ its own tools and equipment in the drilling of wells, but its charges therefor shall not exceed the prevailing
42 rates in the area and the rate of such charges shall be agreed upon by the parties in writing before drilling operations are commenced, and
43 such work shall be performed by Operator under the same terms and conditions as are customary and usual in the area in contracts of in-
44 dependent contractors who are doing work of a similar nature.
45 * at the time the AFE for such operation is submitted. -
46 '
47
48
49 ARTICLE VI.
50 DRILLING AND DEVELOPMENT
51
52 A. Initial Well:
53
54 On or before the_ 318t day of December ,19_89, Operator shall commence the drilling of a well for
55  oil and gas at the following location: ' '
56 Township-8-South, Range-~37-East
57 Section 15: North Half (N/2)
58
59 g
60 and shall thereafter continue the drilling of the well with due diligence to & depth adequate to tesﬁ_’z the
61 San Andres Formation or to a depth of 4,650 feet, whichever i&
62 shallower. KL
63 b
65 unless granite or other practically impenetrable substance or condition in the hole, which renders further drilling impractical, is en-
i w . : 2y
66 P g g r s s s o o complt o shndon e el ke dpdh | QPOTAEGE L onLy
termination of this agreement. i o AN P et
68 Operator shall make reasonable tests of all formations encountered during drilling which give indication of containing oil and
69 gas in quantities sufficient to test, unless this agreement shall be limited in its application to a specific formation or:f‘c\irﬁgali_éﬁ_s_.:i’r‘i;yvhich
70 event Operator shall be required to test only the formation or formations to which this agreement may app]ly___;_z?i;_;j_i;;_»‘i"%

NM015 Bluitt Sec. 15: N/2 “4-
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ARTICLE VI
continued

If, in Operator’s judgmc.m, the well will not produce oil or gas in paying quantities, and it wishes to plug and abandon the
well as a dry hole, the provisions of Article VLE.1. shall thereafter apply.

B. Subsequent Operations:

1. Proposed Operations: Should any party hereto desire to drill any well on the Contract Area other than the well provided
for in Article VI.A., or ta rework, deepen or plug back a dry hole drilled at the joint expense of all parties or a well jointly owned by all
the parties and not then producing in paying quantities, the party desiring to drill, rework, deepen or plug back such a well shall give the
other parties written notice of the propased operation, specifying the work to be performed, the location, proposed depth, objective forma-
tion and the estimated cost of the operation. The parties receiving such a notice shall have thirty (30) days after receipt of the notice
within which to notify the party wishing to do the work whether they elect to participate in the cost of the praposed operation. If a drill-
ing rig is on location, notice of a2 proposat to rework, plug back or drill deeper may be given by telephone and the response period shall be
limited to forty-eight (48) hours, exclusive of Saturday, Sunday and legal holidays. Failure of a party receiving such notice to reply within
the period above fixed shall constitute an election by that party not to pamcxpate in the cost of the proposed operation. Any notice or
response given by telephone shall be promptly confirmed in writing.

If all parties elect to participate in such a proposced operation, Operator shall, within ninety (90) days after expiration of the notice
period of thirty (30) days (or as promptly as possible after the expiration of the forty-eight (48) hour period when a drilling rig is on loca-
tion, as the case may be), actually commence the proposed operation and complete it with due diligence at the risk and expense of all par-
ties hereto; provided, however, said commencement date may be extended upon written notice of same by Operator to the other parties,
for a period of up to thirty (30) additional days i, in the sole opinion of Operator, such additional time is reasonably necessary to obtain
permits from governmental authorities, surface rights (including rights-of-way) or appropriate drilling equipment, or to complete title ex-
amination or curative matter required for title approval or acceptance. Notwithstanding the force majeure provisions of Article X1, if the
actual operation has not been commenced within the time provided (including any extension thereof as spedifically permitted herein) and
if any party hereto sull desires to conduct said operation, written notice proposing same must be resubmitted to the other parties in accor-
dance with the provisions hereof as if no prior proposal had been made. '

2. Oﬁeratiox{s by Less than Al Parues: If any party receiving such notice as provided in Article VI.B.1. or VILD.1. (Option
No. 2) elects not 10 participate in the proposed operation, then, in order 1o be entitled to the benefits of this Article, the party or parties
giving the notice and such other parties as shall elect to participate in the operation shall, within ninety (90) days after the expiration of
the notice period of thirty (30) days (or as promptly as possible after the expiration of the forty-eight (48) hour period when a drilling rig is
on location, as the case may be) actually commence the proposed operation and cornplete it with due diligence. Operator shall perform all
work for the account of the Consenting Parties; provided, however, if no drilling rig or other equipment is on location, and if Operator is
a Non-Consenting Party, the Consenting Parties shall either: (a) request Operator to perform the work required by such proposed opera-
tion for the account of the Consenting Parties, or (b) designate one (1) of the Consenting Parties as Operator to perform such work. Con-
senting Parties, when conducting operations on the Contract Area pursuant to this Article VLB.2., shall comply with all terms and con-

ditions of this agreement.

~

If less than all parties approve any proposed operation, the proposing party, immediately after the expiration of the applicable
notice period, shall advise the Consenting Parties of the total interest of the parties approving such operation and its recommendation as
to whether the Consenting Parties should proceed with the operation as proposed. Each Consenting Party, within forty-eight (48) hours
{exclusive of Saturday, Sunday and legal holidays) after receipt of such notice, shall advise the proposing party of its desire to (a) limit par-
ticipation to such party’s interest as shown on Exhibit ““A”’ or (b) carry its proportionate part of Non-Consenting Parties’ interests, and
failure to advise the proposing party shall be deemed an election under (a). In the event a drilling rig is on Jocation, the time permitted for
such a response shall not exceed a toul of forty-eight (48) hours (inclusive of Saturday, Sunday and legal holidays). The proposing party,
at its election, may withdraw such proposal if there is insufficent participation and shall promptly notify all parties of such decision.

The entire cost and risk of conducting such operations shall be borme by the Consenting Parties in the proportions they have
elected 1o bear same under the terms of the preceding paragraph. Consenting Parties shall keep the leasehold estates involved.in such
operations free and clear of all liens and encumbrances of every kind created by or arising from the operations of the Con.senung Partes.
If such an operation results in a dry hole, the Consenting Parties shall plug and abandon the well and restore the surface locau:m at their
sole cost, risk and expense. If any well drilled, reworked, deepened or plugged back under the provisions of this Article resu]ts in a pro-
ducer of oil and/or gas in paying quantities, the Consenting Parties shall complete and equip the well to produce at their sole cost and risk,
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ARTICLE VI
continued
1 and the well shall then be turned over to Operator and shall be operated by it at the expense and for the account of the Consenting Par-
2 ties. Upon commencement of operations for the drilling, reworking, deepening or plugging back of any such well by Consenting Parties
3 in accordance with the provisians of this Article, cach Non-Conscating Party shall be deemed to have relinquished to Consenting Parties,
4 and the Consenting Parties shall own and be entitled to receive, in proportion to their respective interests, all of such Non-Consenting
5 Party’s interest in the well and share of production therefrom until the proceeds of the s.le of such share, calculuted at the well, or
ndfall profits tax
¢ market value thercol if such shure s not sold, (after deducting production taxes, excise (.ncs.:royauy, overnding royslty and other in-
7 terests not excepted by Article I11.D. payable out of or measured by the production from such well accruing with respect to such interest

8 until it reverts) shall equal the 1ol of the following:

9

10

11

12 (2) 100% of esch such Non-Consenting Party's share of the cost of any newly acquired surface equipment beyond the wellhead
13 conncciions (including. but not limited to, stock tanks, separators, treaters, pumping equipment and piping), plus 100% of each such
28! Non-Consenting Party s share of the cost of operation of the well commencing with first production and continuing until each such Non-

15 Consenting Party’s relinquished interest shall revert 1o it under other provisions of this Article, it being agreed that each Non-
16 Conscnting Party's share of such costs and equipment will be that interest which would have been chargeable to such Non-Consenting

17 Party had it participated in the well from the beginning of the operztions; and

18

19

24 .

a1 (b) 300 %, of that portion of the costs and expenses of drilling, reworking, deepening, plugging back, testing and completing,

2 alter deducting any cush contributions received under Article VIILC,, and __300 % of that portion of the cost of newly acquired equip-
23 ment in the well (1o and including the wellhead connections), which would have been chargeable to such NonConsenting Party if it had

24 participated therein.

28 An clection not to participate in the drilling or the decpening of 2 well shall be deemed an election not to participate in any re-
29 working or plugging back opcration proposed in such a well, or portion thereof, to which the initial Non-Consent election applicd that is
30 conducted at any time prior ta full recovery by the Consenting Parties of the Non-Consenting Party’s recoupment account. Any such
31 reworking or plugging hack operation conducied during the recoupment period shall be deemed.part of the cost of operation of said well
32 and there shail be sdded 10 the sums to be recouped by the Consenting Parties one hundred percent (100%) of that portion of the costs of
33 the reworking or plugging back operation which would have been chargeable to such Non-Consenting Party had it participated therein. If
34 such a reworking or plugging back operation is proposed during such recoupment period, the provisions of this Article VL.B. shall be ap-

35 plicable as berween said Conseming Parties in said well.

36

37

38

39 During the period of time Consenting Parties are entitld to receive Non-Consenting Party’s share of producuon or the
dfall orofics

40 proceeds therefrom, Consenting Parties shall be responsible for the pavment of all production, severance, excise, g.uhcnng/and otner

41 taxes. and all royalty, overriding royalty and other burdens applicable to Non-Consenting Party s share of production not excepted by Ar-

A2 ticle HI.D.

43

A4

49

Ah In the case of any reworking. plugging back or deeper drilling operation, the Consenting Parties shall be permitted to use. free

47 of cost. all casing, wbing and other equipment in the well, but the ownership of all such equipment shall remain unchanged; and upon
48 abandonment of a well afier such reworking, plugging back or deeper drilling. the Consenting Partics shall account for all such equip-

419 ment to the owners thereof, with each party recciving its proportionate part in kind or in value. less cost of salvage.

50

51

52

53 Within sixty ((A)) days afier the completion of any operation under this Article, the party conducting the operations for the
54 Consenting Partics shall furnish cach Non-Conscnting Party with an inventory of the cquipment in and connected to the well, 2nd an
95 itemized statement of the cost of drilling, decpening, plugging back, testing, completing, and cquipping the well for production; or, at its
56 option, the operating party, in licu of an itemized statement of such costs of operation, may submit 2 detailed statement of monthly bill-
57 ings. Each month thereafter, during the time the Consenting Partics are being reimbursed as provided above, the party conducting the
58 opcrations for the Consenting Partics shall furnish the Non-Consenting Parties with an itemized statement of all costs and liabilities in-
59 curred in the operation of the well, together with a statement of the quantity of oil and gas pro;iuccd from it and the amount of proceeds
60 realized from the sale of the well’s working interest production during the preceding month. In determining the quantity of ¢il and gas
61 produced during any month, Consenting Parties shall usc industry accepted methods such as, but not limited to, metering of periodic
62 well 1ests. Any armount realized from the sale or other disposition of equipment newly acquired in connection with any sucH/opcra:ion
63 which would have been owned by a Non-Consenting Party had it participated therein shall be credited against the total unretu}ﬁ;d costs
oA of the work done and of the cquipment purchased in determining when the interest of such Non-Consenting Party shall revcrr to it as

65 above provided; and if there is a credit balance, it shall be puid to such Non-Consenting Party,
67

69
70
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ARTICLE VI
continued

If and when the Consenting Parties recover from a Non-Consenting Party’s relinquished interest the amounts provided for above,
the refinquished interests of such Non-Consenting Party shall automatically revert to it, and, from and after such reversion, such Non-
Consenting Party shall own the same interest in such well, the material and equipment in or pertaining thereto, and the production
therefrom as such Non-Consenting Party would have been entitled to had it participated in the drilling, reworking, deepening or plugging
back of said well. Thereafter, such Non-Consenting Party shall be charged with and shall pay its proportionate part of the further costs of
the operation of said well in accordance with the terms of this agreement and the Accounting Procedure attached hereto.

Notwithstanding the provisions of this Article VI.B.2., it is agreed that without the mutual consent of all parties, no wells shall
be completed in or produced from a source of supply from which a well located elsewhere on the Contract Area is producing, unless such
well conforms to the then-existing well spacing pattern for such source of supply.

The provisions of this Article shall have no application whatsoever to the drilling of the initial well described in Article VLA.
except (a) as to Article VILD.1. (Option No. 2), if selected, or (b) as to the reworking, deepening and plugging back of such initial well
after it has been drilled to the depth specified in Article VLA. if it shall thereafter prove to be a dry hole or, if initially completed for pro-
duction, ceases to produce in paying quantities.

3. Stand-By Time: When a well which has been drilled or deepened has reached its authorized depth and all tests have been
completed, and the results thereof furnished to the parties, stand-by costs incurred pending response to a party’s notice proposing a
reworking, deepening, plugging back or completing operation in such a well shall be charged and borne as part of the drilling or deepen-
ing operation just completed. Stand-by costs subsequent to all parties responding, or expiration of the response time permitted, whichever
first occurs, and prior to agreement as to the participating interests of all Consenting Parties pursuant ta the terms of the second gram-
matical paragraph of Article V1.B.2, shall be charged to and borne as part of the proposed operation, but if the proposal is subsequently
withdrawn because of insufficient participation, such stand-by costs shall be allocated between the Consenting Parties in the proportion
each Consenting Party’s interest as shown on Exhibit ‘“A’" bears to the total interest as shown on Exhibit **A"" of all Consenting Par-

ties.

4. Sidetracking: Except as hereinafter provided, those provisions of this agreement applicable to a ‘‘deepening’” operation shall
also be applicable to any proposal to directionally control and intentionally deviate a well from vertical so as to change the bottom hole
location (herein called ‘‘sidetracking’), unless done to straighten the hole or to drill around junk in the hole or because of other
mechanical difficulties. Any party having the right to participate in a proposed sidetracking operation that does not own an interest in the
affected well bore at the time of the notice shall, upon electing to participate, tender to the well bore owners its proportionate share {equal
to its interest in the sidetracking operation) of the value of that portion of the existing well bore to be utilized as follows:

{a) If the proposal is for sidetracking an existing dry hole, reimbursement shall be on the basis of the actual costs incurred in
the initial drilling of the well down to the depth at which the sidetracking operation is initiated.

(b) I the proposal is for sidetracking a well which has previously produced, reimbursement shall be on the basis of the well’s
salvable materials and equipment down to the depth at which the sidetracking operation is initiated, determined in accordance with the
provisions of Exhibit ‘‘C’’, less the estimated cost of salvaging and the estimated cost of plugging and abandoning.

In the event that notice for a sidetracking operation is given while the drilling rig to be utilized is on location, the response period
shall be limited to forty-eight {48) hours, exclusive of Saturday, Sunday and legal holidays; provided, however, any party may request and
receive up to eight (8) additional days after expiration of the forty-eight (48) hours within which to respond by paying for all stand-by time
incurred during such extended response period. If more than one party elects to take such additional time to respond to the notice, stand-
by costs shall be allocated between the parties taking additional time to respond on a day-to-day basis in the proportion each electing par-
ty’s interest as shown on Exhibit ‘‘A’’ bears to the total interest as shown on Exhibit **A” of all the electing parties. In all other in-
stances the response period to a proposal for sidetracking shall be limited to thirty (30) days.

C. TAKING PRODUCTION IN KIND:

Each party shall take in kind or separately dispose of its proportionate share of all oil and gas produced fro_rﬂ the Contract Area,
exclusive of production which may be used in development and producing operations and in preparing and treating oil and gas for
marketing purposes and production unavoidably lost. Any extra expenditure incurred in the taking in kind or separate disp(;sitjon by any
party of its proportionate share of the production shall be borne by such party. Any party taking its share of producnon in kind shall be
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ARTICLE VI
continued

1 required to pay for only its propartionate share of such part of Operator’s surface facilities which it uses.

2 * SEE LINE 5 7 BELOW.

3 Each party shall execute such division orders and contracts as may be necessary for the sale of its interest in production from

4 the Contract Arca, and, except as provided in Article VIL.B., shall be entitled to receive payment directly from the purchaser thereof for

b its share of all production.

6

7 In the event any party shall fail to make the arrangements necessary to take in kind or separately dispose of its proportionate share of

8 the vil produced from the Contract Area, Operator shall have the right, subject 10 the revocation at will by the party owning it, but not

9 the obligation, to purchase such oil or scll it to others at any time and from time to time, for the account of the non-taking party at the
10 best price obtainable in the arca for such production. Any such purchase or sale by Operator shall be subject always to the right of the
11 owner of the production to exercise at any time its right to take in kind, or separately dispose of, its share of all oil not previously
12 delivered to a purchaser. Any purchase or sale by Operator of any other party’s share of oil shall be only for such reasonable periods of
13 time as are consistent with the minimum neceds of the industry under the particular circumstances, but in no event for a period in excess
14 of one (1) year.
15 .
16 In the event one or morc parties’ separate disposition of its share of the gas causes split-stream deliverics to separate pipclines and/or
17 deliverics which on 2 day-to-day basis for any reason are not exactly equal to a party’s respective proportionate share of total gas sales to
18 be allocated 1o it, the balancing or accounting between the respective accounts of the parties shall be in accordance with any gas balancing
19  agreement between the partics hercto, whether such an agreement is attached as Exhibit “*E™, or is a separate agreement.
20 : ‘
2l  D. Access to Contract Area and Information: SEE ARTICLE XV. F. FOR ADDITIONAL PROVISIONS.
22
23 Each party shall have access to the Contract Arca at all reasonable times, at its sole cost and risk to inspect or observe operations,
24 and shall have access at reasonable times 1o information pertaining o the development or operation thereof, including Operator s books
25  4nd records relating thereto. Operator, upon request, shall furnish each of the other partics with copies of all forms or reports filed with
26 governmental agencies, daily drilling reports, well logs, tank tables, daily gauge and run tickets ang reports of stock on hand at the first of
27  each month, and shall make available samples of any cores or cuttings taken from any well drilled on the Contract Area. The cost of
28  gathering and furnishing information 1o Non-Opcrator, other than that specified above, shall be charged to the Non-Operator that re-
29  quests the informaton.
30
31 E. Abandonment of Wells:
32
35 1. Abandonment of Dry Holes: Except for any well drilled or deepened pursuant 1o Article VI.B.2,, any well which has been
34 drilled or deepened under thc terms of this agreement and is oroposed to bc compiclcd as a dry hole shall not be plugged and abandoned

wno participated in the drillinc the

33 without the consent of all parncs bhoula Uperator, atier dihgent enort, be "¥nable to contact any party, or should any party {ail to reply
36 within fortycight (48) hoursfoxcies . after receipt of notice of the proposal 10 plug and abandon
37 such well, such party shall be decmed to have conscm('d 10 lhc proposcd abandonment. All such wells shull be plugged and abandoned in
38  accordance with applicable regulations and at the cost, risk and expense of the parties who participated in the cost of drilling or deepening
39  such well. Any party who objects 1o plugging and abandoning such well shall have the right to take over the well and conduct further
40  operations in scarch of oil andfor gas subject to the provisions of Article VLB,
41
A2 2. Abandonment of Wells that have Produced: Except for any well in which a Non-Consent operation has bren conducted
43 hereunder for which the Consenting Partics have not been fully reimbursed 2s herein provided, 2ny well which has been completed as a
44 producer shall not be plugged and abandoned without the consent of all parties. If all parties consent 10 such abandonment. the well shall
45 be plugged and abandoned in accordance with applicable regulations and at the cost, risk and expense of all the parties hereto. If, within

40 thirty (30) days after receipt of notice of the proposed abandonment of any well, all partics do not agree 10 the abandonment of such well,

47 those wishing to continuc its operation from the interval(s) of the formation(s) then open to production shall tender to cach of the other

48 parties its proportionate share of the value of the well's salvable material and equipment, determined in accordance with the provisions of

49 Exhibic **C"", less the estimated cost of salvaging and the estimated cost of plugging and abandoning. Each abandoning party shall assign

5 the non-abandoning partics, without warranty, express or implied, a5 to title or as to quantity, or fitness for use of the equipment and

51 maierial, all of its imerest in the well and related equipment, together with its interest in the Icaschold estaie as to, but only as 1o, the in-

92 (erval or intervals of the formation or formations then open to production. If the interest of the abandoning party is or includes an oil and

33 gasintercst, such party shall exccute and deliver to the non-abandoning party or partics an oil and gas lease, limited to the interval or in-

54 tervals of the formation or formations then open to production, for a term of onc (1) year and so long thereafter as oil and/or gas is pro-

5%  duced from the interval or intervals of the formation or formations covered thereby, such lease to be on the form auached as Exhibit

56

57 * In the event of a transfer, sale, encumbrance, or other disposition
ss of interest within the contract area which necessitates separate

9 measurement facilities, the party creating the necessity for such

o0 measurement facilities shall alone bear the cost of purchase,

61 installation and operatlon of such facility. -

62
63
64

66
67
]
9
70

NM015 Bluitt Prospect 8 ' ‘



e B o Y RV A

L T e R N )
O~ C W bW~ O ND

V~" &“.
A_APL FORM G610 - MOUEL FORM OPERATING AGREEMENT - 1‘)82

ARTICLE VI
continued

*'B'". The assignments or leases so limited shall encompass the **drilling unit’* upon which the well is located. The payments by, and the
assignments or leases to, the assignees shall be in a ratio based upon the relationship of their respective percentage of participation in the
Contract Area to the aggregate of the percentages of participation in the Contract Area of all assignees. There shall be no readjustment of
interests in the remaining portion of the Contract Area.

Thereafter, abandoning parties shall have no further responsibility, liability, or interest in the operation of or production from
the well in the interval or intervals then open other than the royalties retained in any lease made under the terms of this Article. Upon re-
quest, Operatpr shall continue to operate the assigned well for the account of the non-abandoning parties at the rates and charges con-
templated by this agreement, plus any additional cost and charges which may arise as the result of the separate ownership of the assigned
well. Upon proposed abandonment of the producing interval(s) assigned or leased, the assignor or lessor shall then have the option to
repurchase its prior interest in the well (using the same valuation formula) and participate in further operations therein subject to the pro-

visions hereof.

3. Abandonment of Non-Consent Operations: The provisions of Article VLE.1. or VL.E.2. above shall be applicable as between
Consenting Parties in the event of the proposed abandonment of any well excepted from said Articles; provided, however, no well shall be
permanently plugged and abandoned unless and untii all parties having the right to conduct further operations therein have been notified
of the broposed abandonment and afforded the opportunity to elect to take over the well in accordance with the provisions of this Article

VIE

ARTICLE VII.
EXPENDITURES AND LIABILITY OF PARTIES

A. Liability of Parties:

" The liability of the parties shall be several, not joint or collective. Each party shall be responsible only for its obligations, and
shall be liable only for its proportionate share of the costs of developing and operating the Contract Area. Accordingly, the liens granted
among the parties in Article VIL.B. are given to secure only the debts of each severally. It is not the intention of the parties to create, nor
shall this agreement be construed as creating, a mining or other partnership or association, or to render the parties Liable as partners.

B. Liens and Payment Defaults:
SEE ARTICLES XV. D. AND ARTICLE XV F...FOR ADDITIONAL PROVISIONS.

Each Non-Operator grants to Operator a lien upon its oil and gas rights in the Contract Area, and a security interest in its share
of oil andjor gas when extracted and its interest in all equipment, 1o secure payment of its share of expense, together with interest thereon
at the rate provided in Exhibit *‘C"’. To the extent that Operator has a security interest under the Uniform Commercial Code of the
state, Operator shall be entitled 10 exercise the rights and remedies of a secured party under the Code. The bringing of a suit and the ob-
taining of judgment by Operator for the sccured indebtedness shall not be deemed an election of remedies or otherwise affect the lien
rights or security interest as security for the payment thereof. In addition, upon default by any Non-Operator in the payment of its share
of expense, Operator shall have the right, without prejudice 1o other rights or remedies, to collect from Lhe purchaser the proceeds from
the sale of such Non-Operator’s share of oil and/or gas until the amount owed by such Non-Operator, pl-es-«qk-‘ese has been paid. Each
purchaser shall be entitled to rely upon Operator’s written statement concerning the amount of any defauli. Operator grants a fike lien
and security interest to the Non-Operators to secure payment of Operator’s proportionate share of expense.

C. Payments and Accounting:

Except as herein otherwise specifically provided, Operator shall prompdly pay and discharge expenses incurred in the development
and operation of the Contract Area pursuant to this agreement and shall charge each of the parties hereto with their respective propor-
tionate shares upon the expense basis provided in Exhibit **C”’. Operator shall keep an accurate record of the joint account hereunder,

showing expenses incurred and charges and credits made and received.

Operator, at its election, shall have the right from tme to time to demand and receive from the other parties payment in advance
of their respective shares of the estimated amount of the expense to be incurred in operations hereunder during the next succeeding
month, which right may be exercised only by submission to each such party of an itemized statement of such estimated expense, together
with an invoice for its share thereof. Each such statement and invoice for the payment in advance of estimated expense shall be submirted
on or before the 20th day of the next preceding month. Each party shall pay to Operator its proportionate share of such esdmite within
fifteen {15) days after such estimate and invoice is received. If any party fails to pay its share of said estimate within said time, the amount
due shall bear interest as provided in Exhibit *‘C"" unul paid. Proper adjustment shall be made monthly between advances and—actua] ex-

pense to the end that each party shall bear and pay its proportionate share of actual expenses incurred, and no more. r::‘

D. Limitation of Expenditures:

1. Drill or Deepen: Without the consent of all parties, no well shall be drilled or deepened, except any well drilled- or deepened
pursuant to the provisions of Article VI.B.2. of this agreement. Consent to the drilling or deepening shall mclude sy N
* including interest on the deficiency and, if suit is brought to
collect any deficiency, reasonable attorney's fees, {
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s Option No. 2: All necessary expenditures for the drilling or deepening and testing of the well. When such well has reached its
authorized depth, and all tests have been completed, and the results thereof furnished to the parties, Operator shall give immediate notice
to the Non-Operators who have the right to participate in the completion costs. The parties receiving such notice shall have forty-eight
{48) hours (eselermmmet-5 e drmpminiemienwees in which to elect to participate in the setting of casing and the completion at-
tempt. Such election, when made shall mclude consent to all necessary expenditures for the completing and equipping of such well, in-
cluding necessary tankage and/or surface facilities. Failure of any party receiving such notice to reply within the period above fixed shall
constitute an election by that party not to participate in the cost of the completion attempt. If one or more, but less than all of the parties,
elect 1O set pipe and to attempt a completion, the provisions of Article VLB.2. hereof (the phrase ‘*reworking, deepening or plugging
back’’ as contained in Article VI.B.2. shall be deemed to include *‘completing’") shall apply 1o the operations thereafter conducted by less

than all parties.

2. Rework or Plug Back: Without the consent of all parties, no well shall be reworked or plugged back except a well reworked or
plugged back pursuant to the provisions of Article VI.B.2. of this agreement. Consent to the reworking or plugging back of a well shall
include all necessary expenditures in conducting such operations and completing and equipping of said well, including necessary tankage

and/or surface facilities.

3. Other Operations: Without the consent of all parties, Operator shall not undertake any single project reasonably estimated
to require an expenditure in excess of L1 fteen Thousand =———=—-==-————=—pgjs¢s_15,000.00 )
except in connection with a well, the drilling, reworking, deepening, completing, recompleting, or plugging back of which has been
previously authorized by or pursuant to this agreement; provided, however, that, in case of explosion, fire, flood or other sudden
emergency, whether of the same or different nature, Operator may take such steps and incur such expenses as in its opinion are required
to deal with the emergency to safeguard life and property but Operator, as promptly as possible, shall report the emergency to the other
parties. If Operator prepares an authority for expenditure (AFE) for its own use, Operator shall furnish any Non-Operator so requesting
an information copy thereof for any single project costing in excess of T€n Thousand —-—-——-——————eecc—we—-—-

Doilars (3_10,000.00 ) but less than the amount first set forth above in this paragraph.

E. Rentals, Shut-in Well Payments and Minimum Royalties:

Rentals, shut-in well payments and minimum royalties which may be required under the terms of any lease shall be paid by the
party or parties who subjected such lease to this agreement at its or their expense. In the event two or more parties awn and have con-
tributed interests in the same lease to this agreement, such parties may designate one of such parties to make said payments for and on
behalf of all such parties. Any party may request, and shall be entitled to receive, proper evidence of all such payments. In the event of
failure to make proper payment of any rental, shut-in well payment or minimum royalty through mistake or oversight where such pay-
ment is required to continue the lease in force, any loss which results from such non-payment shall be borne in accordance with the pro-
visions of Article IV.B.2. ‘

Cperator shall notify Non-Operator of the anticipated completion of a shut-in gas well, or the shutting in or return to production

" of a producing gas well, at least five (5) days (excluding Saturday, Sunday and legal holidays), or at the earliest opportunity permitted by

circurnstances, prior to taking such action, but assumes no liability for failure to do so. In the event of failure by Operator to so notify
Non-Operator, the loss of any lease contributed hereto by Non-Operator for failure to make timely pavments of any shut-in well payment
shall be borne jointly by the parties hereto under the provisions of Article IV.B.3.

F. Taxes:

Beginning with the first calendar year after the effective date hereof, Operator shall render for ad valorem taxation all property
subject to this agreement which by law should be rendered for such taxes, and it shall pay all such taxes assessed thereon before they
become delinquent. Prior to the rendition date, each Non-Operator shall furnish Operator information as to burdens (to include, but not
be limited to, royalties, overriding royaliies and production payments) on leases and oil and gas interests contributed by such Non-
Operator. If the assessed valuation of any leasehold estate is reduced by reason of its being subject to outstanding excess royalties, over-
riding royalties or production payments, the reduction in ad valorem taxes resulting therefrom shall inure to the benefit of the owner or
owners of such leasehold estate, and Operator shall adjust the charge to such owner or owners so as to reflect the benefit of such reduc-
tion. If the ad valorem taxes are based in whole or in part upon separate valuations of each party’s working interest, then notwithstanding
anything to the contrary herein, charges to the joint account shall be made and paid by the parties hereto in accordance with the tax
value generated by each party’s working interest. Operator shall bill the other parties for their proportionate shares of all tax payments in
the manner provided in Exhibit *‘C".

If Operator considers any tax assessment improper, Operator may, at its discretion, protest within the time and :manner
prescribed by law, and prosecute the protest to a final determination, unless all parties agree to abandon the protest prior to flpa—l deter-
mination. During the pendency of administrative or judicial proceedings, Operator may elect to pay, under protest, all such taxes'and any
interest and penalty. When any such protested assessment shall have been finally determined, Operator shall pay the tax for thé}iaint ac-
count, together with any interest and penalty accrued, and the total cost shall then be assessed against the parties, and be paid b\ _them as

provided in Exhibit *'C*’.

Each party shall pay or cause to be paid all production, severance, excise, gathering and other taxes imposed upon 6r\.ii{ith:r¢spect to
the production or handling of such party’s share of oil and/or gas produced under the terms of this agreement. ~“:- = i -1 1"
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ARTICLE VII
continued

G. Insurance:

At all times while operations are conducted hereunder, Operator shall comply with the workmen's compensation law of
the state where the operations are being conducted; provided, however, that Operator may be a self-insurer for liability under said com-
pensation laws in which event the only charge that shall be made to the joint account shall be as provided in Exhibit **C**. Operator shall
also carry or provide insurance for the benefit of the joint account of the parties as outlined in Exhibit *‘D"’, attached to and made a part
hereof. Operatar shall require all contractors engaged in work on or for the Contract Area to comply with the workmen's compensation

law of the state where the operations are being conducted and to maintain such other insurance as Operator may require.

In the event automobile public liability insurance is specified in said Exhibit **D"’, or subsequently receives the approval of the
parties, no direct charge shall be made by Operator for premiums paid for such insurance for Operator’s automotive equipment.

ARTICLE VIIL
ACQUISITION, MAINTENANCE OR TRANSFER OF INTEREST

A. Surrender of Leases:

The leases covered by this agreement, insofar as they embrace acreage in the Contract Area, shall not be surrendered in whole

or in part unless all parties consent thereto.

However, should any party desire to surrender its interest in any lease or in any portion thereof, and the other parties do not
agree or consent thereto, the party desiring to surrender shall assign, without express or implied warranty of title, all of its interest in
such lease, or portion thereof, and any well, material and equipment which may be located thereon and any rights in production
thereafter secured, to the parties not consenting to such surrender. If the interest of the assigning party is or includes an oil and gas in-
terest, the assigning party shall execute and deliver to the party or parties not consenting to such surrender an oil and gas lease covering
such oil and gas interest for a term of one (1) year and so long thereafter as oil and/or gas is produced from the land covered thereby, such
fease 10 be on the form attached hereto as Exhibit *'B’’. Upon such assignment or lease, the assigning party shall be relieved from all
obligations thereafter accruing, but not theretofore accrued, with respect to the interest assigned or leased and the operation of any well
attributable thereto, and the assigning party shall have no further interest in the assigned or leased premises and its equipment and pro-
duction other than the royalties retained in any lease made under the terms of this Article. The party assignee or lessee shall pay to the
party assignor or lessor the reasonable salvage value of the latter’s interest in any wells and equipment attributable to the assigned or leas-
ed acreage. The value of all material shall be determined in accordance with the provisions of Exhibit **C"’, less the estimated cost of
salvaging and the estimated cost of plugging and abandoning. If the assignment or lease is in favor of more than one party, the interest
shall be shared by such parties in the proportions that the interest of each bears to the total interest of all such parties.

Any assignment, lease or surrender made under this provision shall not reduce or change the assignor’s, lessor’s or surrendering
party’s interest as it was immediately before the assignment, lease or surrender in the balance of the Contract Area; and the acreage
assigned, leased or surrendered, and subsequent operations thereon, shall not thereafter be subject to the terms and provisions of this

agreement.
B. Renewal or Extension of Leases: .

If any party secures a renewal of any oil and gas lease subject to this agreement, all other parties shall be notified promptly, and
shall have the right for a period of thirty (30) days following receipt of such notice in which to elect to participate in the ownership of the
renewal lease, insofar as such lease affects lands within the Contract Area, by paying to the party who acquired it their several proper pro-
portionate shares of the acquisition cost aflocated to that part of such lease within the Contract Area, which shall be in proportion to the
interests held at that time by the parties in the Contract Area.

If some, but less than all, of the parties elect to participate in the purchase of a renewal lease, it shall be owned by the partics
who elect to participate therein, in a ratio based upon the relationship of their respective percentage of participation in the Contract Area
to the aggregate of the percentages of participation in the Contract Area of all parties participating in the purchase of such renewal Jease.
Any renewal lease in which less than all parties elect to participate shall not be subject to this agreement., *

Each party who participates in the purchase of a renewal lease shall be given an assignment of its proportionate interest therein

by the acquiring party.

The provisions of this Article shall apply to renewal leases whether they are for the entire interest covered by the expiring lease
or cover only a portion of its area or an interest therein. Any renewal lease taken before the expiration of its predecessor lease, or taken or
contracted for within six (6) months after the expiration of the existing lease shall be subject to this provision; but any lease taken-or con-
tracted for more than six (6) months after the expiration of an existing lease shall not be deemed a renewal lease and shall not be_:s_:l..xbiect to

the provisions of this agreement.

The provisions in this Article shall also be applicable to extensions of oil and gas leases.

C. Acreage or Cash Coniributions:
or obtains RN
While this agreement is in force, if any party contracts for/a contribution of cash towards the drilling of a well or any other
operation on the Contract Area, such coatribution shall be paid to the party who conducted the drilling or other obefadoh'ahd shall be
applied by it against the cost of such drilling or other operation. If the contribution be in the form of acreage, the party to whom the con-
tribution is made shall promptly tender an assignment of the acreage, without warranty of title, to the Drilling Parties in;_'ghge };fofx;rtions

* but shall be deemed to be subject to _an Operating Agreement™identical

to this Agreement, modified only to reflect the ownership of the
acquiring parties and their respective percentage interests.-—-— —-
NMO15 Bluitt Prospect -11-
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ARTICLE VIII
continued

said Drilling Parties shared the cost of drilling the well. Such acreage shall become a separate Contract Area and, to the extent possible, be
governed by provisions identical to this agreement. Each party shall promptly notify all other parties of any acreage or cash contributions
it may obtain in support of any well or any other operation on the Contract Area. The above provisions shall also be applicable to op-
tional rights to earn acreage outside the Contract Area which are in support of a well drilled inside the Contract Area.

If any party contracts {or any consideration relating to disposition of such party’s share of substances produced hereunder, such
consideration shall not be deemed a contribution as contemplated in this Article VIILC.

D. Maintenance of Uniform Interest:

—
QD WO~ A D W N e

For the purpose of maintaining uniformity of ownership in the oil and gas leasehold interests covered by this agreement, no
12 party shall sell, encumber, transfer or make other disposition of its interest in the leases embraced within the Contract Area and in wells,

13 equipment and production unless such disposition covers either:

14 :
195 1. the entire interest of the party in all leases and equipment and production; or

16 ;

17 2. an equal undivided interest in all leases and equipment and production in the Contract Area.

18

19 Every such sale, encumbrance, transfer or other disposition made by any party shall be made expressly subject to this agreehent
20  and shall be made without prejudice to the right of the other parties.

21 ;

22 If, at any time the interest of any party is divided among and owned by four or more co-owners, Operator, at its discretion, may

23 require such co-owners to appoint a single trustee or agent with full authority to receive notices, approve expenditures, receive billings for

24 and approve and pay such party’s share of the joint expenses, and to deal generally with, and with power to bind, the co-owners of such
25 party’s interest within the scope of the operations embraced in this agreement; hawever, all such co-owners shall have the right to enter
26 into and execute all contracts or agreements for the disposition of their respective shares of the oil and gas produced from the Contract
27 Area and they shall have the right to receive, separately, payment of the sale proceeds thereof.

28

29 E. Waiver of Rights to Partition:

30 )

31 If permitted by the laws of the state or states in which the property covered hereby is located, each party hereto owning an

32 undivided interest in the Contract Area waives any and all rights it may have to partition and have set aside to it in severalty its undivided
3 interest therein.

3
35 b o o PN ¢ b1 & B NN o) i\
g
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3§ Area, it shall prompdy give written notice to the other parties, with full information concerning its proposed sale dl include the

39  name and address of the prospective purchaser (who must be ready, willing and able to purchase)_sbeeeTTnase price, and all other terms

43  ties. However, there shall be 5 Tenual right to purchase in those cases where any party wishes to mortgage its interests, or to

44  dispose of its jps y merger, reorganization, consolidation, or sale of all or substantially all of its assets to a subsidiary or parent com-
R )
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47 ARTICLE IX.

48 INTERNAL REVENUE CODE ELECTION

49

50 This agreement is not intended to create, and shall not be construed to create, a relationship of parmership or an association

51 for profit between or among the parties hereto. Notwithstanding any provision herein that the rights and liabilities hereunder are several
52  and not joint or collective, or that this agreement and operations hereunder shall not constitute a partnership, if, for federal income tax
53  purposes, this agreement and the operations hereunder are regarded as a partnership, each party hereby affected elects to be excluded
54  from the application of all of the provisions of Subchapter **K’*, Chapter 1, Subtitle *‘A’’, of the Internal Revenue Code of 1954, as per-
55  mitted and authorized by Section 761 of the Code and the regulations promulgated thereunder. Operator is authorized and directed to ex-
56  ecute on behalf of each party hereby affected such evidence of this election as may be required by the Secretary of the Treasury of the
57  United States or the Federal Internal Revenue Service, including specifically, but not by way of limitation, all of the returns, statements,
58  and the data required by Federal Regulations 1.761. Should there be any requirement that each party hereby affected give further
59 evidence of this election, each such party shall execute such documents and furnish such other evidence as may be required-by the
60  Federal Internal Revenue Service or as may be necessary to evidence this election. No such party shall give any notices or take anv other
61  action inconsistent with the election made hereby. If any present or future income tax laws of the state or states in which the»:-'Contract
62  Area is located or any future income tax laws of the United States contain provisions similar to those in Subchapter “‘K’’, C}&‘apler 1,
63 Subtitle “*A’’, of the Internal Revenue Code of 1954, under which an election similar to that provided by Section 761 of the Cbgfé’is per-
64 mitted, each party hereby affected shall make such election as may be permitted or required by such laws. In making the foreéé}hg elec-
65  tion, each such party states that the income derived by such party from operations hereunder can be adequately determined vgiéhéut the

S

66 computation of partnership taxable income.
67
68
69
70
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ARTICLE X.
CLAIMS AND LAWSUITS

Operator may settle any single uninsured third party damage claim or suit arising from operations hereunder if the expenditure
does not exceed_Five Thousand ———--——=———————cemmom o m e oo e —~ Dollars
$_5.,000.00 ) and if the payment is in complete settlement of such claim or suit. If the amount required for settlement ex-
ceeds the above amount, the parties hereto shall assume and take over the further handling of the claim or suit, unless such authority is
delegated to Operator. All costs and expenses of handling, settling, or otherwise discharging such claim or suit shall be at the joint ex-
pense of the parties participating in the operation from which the claim or suit arises. If a claim is made against any party or if any party is
sued on account of any matter arising from operations hereunder over which such individual has no control because of the rights given
Operator by this agreement, such party shall immediately notify all other parties, and the claim or suit shall be treated as any other claim

or suit involving operations hereunder.

ARTICLE XI.
FORCE MAJEURE

If any party is rendered unable, wholly or in part, by force majeure to carry out its obligations under this agreement, other than
the obligation to make money payments, that party shall give to all other parties prompt written notice of the force majeure with
reasonably full particulars concerning it; thereupon, the obligations of the party giving the notice, so far as they are affected by.the force
majeure, shall be suspended during, but no longer than, the continuance of the force majeure. The affected party shall use all reasonable

diligence to remove the force majeure situation as quickly as practicable.

The requirement that any force majeure shall be remedied with all reasonable dispatch shall not require the settlement of strikes,
lockouts, or other labor difficulty by the party involved, contrary to its wishes; how all such difficulties shall be handled shall be entirely
within the discretion of the party concerned.

The term ‘‘force majeure’’, as here employed, shall mean an act of God, strike, lockout, or other industrial disturbance, act of
the public enemy, war, blockade, public riot, lightning, fire, storm, flood, explosion, governmental action, governmental delay, restraint
or inaction, unavailability of equipment, and any other cause, whether of the kind specifically enumerated above or otherwise, which is
not reasonably within the conwol of the party claiming suspension.

ARTICLE XIL
NOTICES
SEE ARTICLE XV M. FOR ADDITIONAL PROVISIONS.

All notices authorized or required between the parties and required by any of the provisions of this agreement, unless otherwise
speahcally provided, shall be given in writing by mail or telegram, postage or charges prepaid, or by telex or telecopier and addressed to
the parties to whom the notice is given at the addresses listed on Exhibit “*A™". The originating notice given under any provision hereof
shall be deemed given only when received by the party to whom such notice is directed, and the time for such party 1o give any notice in
response thereto shall run from the date the originating notice is received. The second or any responsive notice shall be deemed given
when deposited in the mail or with the telegraph company, with postage or charges prepaid, or sent by telex or telecopier. Each party
shall have the right to change its address at any time, and from time to time, by giving written notice thereof to all other parties.

ARTICLE XIIL.
TERM OF AGREEMENT

This agreement shall remain in full force and effect as to the oil and gas leases and/or cil and gas interests subject hereto for the
period of time selected below; provided, however, no party hereto shall ever be construed as having any right, title or interest in or to any
lease or oil and gas interest contributed by any other party beyond the term of this agreement.
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# Option No. 2: In the event the well described in Article VI.A,, or any subsequent well drilled under any provision of this
agreement, results in production of oil and/or gas in paying quantities, this agreement shall continue in force so long as any such well or
wells produce, or are capable of production, and for an additional period of 180 days from cessation of all production; provided,
however, if, prior to the expiration of such additional period, one or more of the parties hereto are engaged in drilling, reworking, deepen-
ing, plugging back, testing or attempting to complete a well or wells hereunder, this agreement shall continue in force until such opera-
tions have been completed and if production results therefrom, this agreement shall continue in force as provided herein. In the event the
well described in Article VLA, or any subsequent well drilled hereunder, results in a dry hole, and no other well is producing, gf‘capable
of producing oil and/or gas from the Contract Area, this agreement shall terminate unless drilling, deepening, plugging back or “tework-
ing operations are commenced within 180 days from the date of abandonment of said well. 24

It is agreed, however, that the termination of this agreement shall not relieve any party hereto from any liability ﬁ(h[ch has

accrued or attached prior to the date of such termination. ~po

NMO1S5S Bluitt Prospect 13-
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ARTICLE XIV.
COMPLIANCE WITH LAWS AND REGULATIONS

A. Laws, Regulations and Orders:

This agreement shall be subject to the conservation laws of the state in which the Contract Area is located, to the valid rules,
regulations, and orders of any duly constituted regulatory body of said state; and to all other applicable federal, state, and local laws, or-

dinances, rules, regulations, and orders.
B. Governing Law:

This agreement and all matters pertaining hereto, including, but not limited to, matters of performance, non-performance, breach,
remedies, procedures, rights, duties and interpretation or construction, shall be governed and determined by the law of the state in which
the Contract Area is located. If the Contract Area is in two or more states, the law of the state of New Mexico
shall govern.

C. Regulatory Agencies:

Nothing herein contained shall grant, or be construed to grant, Operator the right or authority to waive or release any rights,
privileges, or obligations which Non-Operators may have under federal or state laws or under rules, regulations or orders promulgated
under such laws in reference to oil, gas and mineral operations, including the location, operation, or production of wells, on tracts offset-

ting or adjacent to the Contract Area.

With respect to operations hereunder, Non-Operators agree to release Operator from any and all losses, damages, injuries, claims
and causes of action arising out of, incident to or resulting directly or indirectly from Operator’s interpretation or application of rules,
rulings, regulations or orders of the Department of Energy or predecessor or successor agencies to the extent such interpretation or ap-
plication was made in good faith. Each Non-Operator further agrees to reimburse Operator for any amounts applicable to such Non-
Operator’s share of production that Operator may be required to refund, rebate or pay as a result of such an incorrect interpretation or
application, together with interest and penaities thereon owing by Operator as a result of such incorrect interpretation or application.

Non-Operators authorize Operator to prepare and submit such documents as may be required to be submitted to the purchaser
of any crude oil sold hereunder or to any other person or entity pursuant to the requirements of the *‘Crude Oil Windfall Profit Tax Act
of 1980, as same may be amended from time to time (*‘Act”"). and any valid regulations or rules which may be issued by the Treasury
Department from time to time pursuant to said Act. Each party hereto agrees to furnish any and all certifications or other information
which is required to be furnished by said Act in a timely manner and in sufficient detail to permit compliance with said Act.

ARTICLE XV.
OTHER PROVISIONS

See Pages 14 a. through 14f. for Other Provisions.

NMO15 Bluitt Prospect 14 L?
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ARTICLE XV.
OTHER PROVISIONS

SUBSTITUTE WELL

1. If, in the drilling of the Initial Well, Operator loses the hole or
encounters mechanical difficulties rendering it impracticable, in
the opinion of the Operator, to drill the well to the Objective
Depth, then and in any of such events on or before sixty (60) days
after cessation of drilling operations on the Initial Well, Operator
shall have the option to commence the actual drilling of another well
(Substitute Well) at a lawful location of Operator's selection on
the Contract Area, and prosecute the drilling of said well with due
diligence and in a good and workmanlike manner to the Objective
Depth. For all purposes of this agreement, the drilling of the
Substitute Well shall be considered as the drilling of the Initial
Well.

2. Any provision herein concerning the Initial Well shall also apply to
the Substitute Well, and any provision herein excepting the Initial
.Well shall also except the Substitute Well.

LEASE MATNTENANCE

If any operations proposed under Article VI. are necessary to
maintain in full force and effect either a lease or an agreement to earn
an interest in a lease that would otherwise expire, any party that elects
not to participate in such operations (the "Non-Consenting Parties")
shall, in lieu of the penalty provisions contained in Article VI. B. 2.,
assign to each party electing to participate in such operations (the
"Consenting Parties"), in the proportion that each Consenting Party's
interest bears to the total interest of all Consenting Parties, all of
such Non-Consenting Party's right, title and interest in and to the
acreage covered by the lease or agreement that otherwise would be lost if
such operations were not conducted. Thereafter, such acreage shall not
be subject to the terms of this Operating Agreement, but shall be deemed
to be subject to an Operating Agreement identical hereto, modified only
to reflect the ownership of the Consenting Parties and their respective
percentage interests. :

C. BILLING ADDITIONAL INTERESTS

Notwithstanding any of the other provisions of this Agreement and of
the accounting procedure attached as Exhibit "C", the parties to this
agreement specifically agree that in no event during the term of this
Operating Agreement shall Operator be required to make more than one
billing for the entire interest credited to each party on Exhibit "A".
It is further agreed that if any party to this Agreement (hereinafter
referred to as "Selling Party") disposes of part of the interest credited
to it on Exhibit "A", the Selling Party will be solely responsible for
billing its assignee or assignees, and shall remain primarily liable to
the other parties for the interest or interests assigned and shall make
pramt payment to Operator for the entire amount of statements and
billings to the Selling Party for the interest conveyed until such time
as the Selling Party has designated and gqualified cne assignee to receive
the billing for the entire interest. In order to qualify one assignee to
receive the billing for the entire interest credited to Selling Party on
Exhibit "A", the Selling Party shall furnish to Operator the following:

1. written notice of the conveyance and certified copy of the
assignments by which the transfers were made;

2. the name of the assignee to be billed and a written statement
executed by the assignee to be billed in which it consents to
receive statements and billings for the entire interest credited to
Selling Party on Exhibit "A" hereof, and further consents to handle
any necessary sub-billing in the event it does not own the entire

NMO15 Bluitt Prospect Page 14 a .
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interest credited Selling Party on Exhibit "A"; and

3, ratification of this Operating Agreement (including an executed and
recordable instrument entitled "Memorandum of Operating Agreement")
executed by the assignee to be billed (and all other assignees)
wherein it/they adopts, ratifies and confirms all of the provisions
of this Operating Agreement as if it had been a party thereto.

SECURITY: ADDITION TO ARTICLE VII. B.

The lien and security interest granted by each Non-Operator to
Operator and by Operator to each Non-Operator under Article VII. B. shall
extend not only to such party's oil and gas rights in the Contract Area
(which for greater certainty shall include all of each party's leasehold
interest and leasehold estate in the Contract Area), the oil and/or gas
when extracted, personal property and equipment (as mentioned in said
Article), but also to all accounts and proceeds from sales of oil and
gas, contract rights, inventory and general intangibles constituting a
part of, relating to or arising ocut of said oil and gas rights, extracted
0il and gas and said equipment which are otherwise owned or held by any
such party in the ocontract Area. Furthermore, the lien and security
interest of each of said parties shall extend to all proceeds and
products of all of the property and collateral described in this
paragraph and in Article VII. B, as being subject to said lien and
security interest. BAny party, to the extent it deems necessary to
perfect the lien and security interest provided, may file this Operating
Agreement or Memorandum thereof as a lien in the applicable real estate
records and as a financing statement with the limitation of the
foregoing. '

Operator and Non-Operators, their successors and assigns, agree to
execute a recordable instrument entitled Memorandum of Operating
Agreement shown as Exhibit No. 1 of this Agreement, to be filed both in
the county records for real estate purposes and such other records as may
be necessary for campliance with the Uniform Commercial Code.

BANKRUPTCY

If, following the granting of relief under the Bankruptcy Code to
any party hereto, as debtor thereunder, this Agreement should be held to
be an executory contract within the meaning of 11 U.S.C.§365, then the
Cperator, or if the Operator is the debtor-in-bankruptcy, the
Non-Operator shall be entitled to a determination by debtor, or trustee
for debtor, within thirty (30) days from the date an order for relief is
entered under the Bankruptcy Code, as to the rejection or assumption of
this Operating Agreement. In the event of an assumption, Operator or
said Non—Operators, shall be entitled to adequate assurances as to future
performance of debtor's obligation hereunder and the protection of the
interest of all other parties.

REMEDIES FOR DEFAULT: ADDITION TO ARTICLE VII. B.

Notwithstanding the provision of Article VII. B., it is agreed
between the parties hereto that in the event any party fails to pay its
proportionate share of advances or expenses incurred pursuant to the
terms of this Agreement, Operator shall give written notice to the party
that it is in default. If, within fifteen (15) days of receipt of the
notice, such defaulting party fails to pay all of the amount to which it
is in default, in full, then the non—defaulting party or parties shall
have the option, without prejudice to any other existing remedies, to
consider such non-payment to constitute an election not to participate
under Article VI. B. 2. and/or Article XV. B. (whichever is/are
applicable) of this Agreement in the same manner, to the same extent and
with the same force that a failure to reply within the prescribed period
constitutes an election not to participate.

As long as the defaulting party has unpaid balances outstanding, it
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shall have no further access to the Contract Area or informaticn obtained
in connection with operations hereunder and shall not be entitled to vote
on any matter hereunder. While any party is in default, the voting
interest of each non—defaulting party shall be in the proportion its
participating interest bears to the total non-defaulting participating
interest. As to any proposed operation in which it otherwise would have
the right to participate, such defaulting party shall have the right to
be a Consenting or participating Party only if it pays all of the amounts
to which it is in default, in full, including the penalty amounts
provided for in Article VI. B., before the applicable proposed election
or decision deadline. This reinstatement option shall not apply to any
party who originally defaulted under an operation falling under the
auspices of Article XV. B.

Notwithstanding anything to the contrary contained within this
Agreement, the parties hereto agree that:

1. Operator shall not have the right to implement any of the remedies

with respect to default described in Article VII. B., XV. D. and/or
XV. F. while the Operator and defaulting Non—-Operator are engaged. in
on—going negotiations or discussions conducted in good faith

- regarding disputed joint billings and/or advances. It being
understood, however, that the provision shall not relieve
Non-Operator of its responsibility to timely pay that portion of any
joint billings and/or advance estimates which are not the subject of
any such good faith dispute;

2. It is the intention of Article XV. F. to grant Non—-Operators
reciprocal rights against Operator in the event Operator, rather
than Non—Operator, should fail or refuse to pay its proportionate
share of all costs, expenses (including, without limitation, shut-in
royalty payments, minimum royalties, and other lease maintenance
expenses), and/or advance payments requested of Non-Cperators by
Operator. Where appropriate within the text of Article VII. and XV.
F., in order to effectuate this reciprocity, where the word
"Operator" is used, the word "Non—Operator" may be substituted
therefor, and where the word "Non-Operator™ is used, the word
"Operator" may be substituted therefor.

CERTATIN PLUGGING AND ABANDONMENT COSTS

If, pursuant to Article VI. B. 2. hereof, less than all of the
parties elect to participate in a proposed reworking, deepening or
plugging back operation, and if such operation does not result in the
production of hydrocarbons in paying quantities or results in a
campletion that ceases to produce in camrercial quantities prior to the
time at which the consenting parties are fully reimbursed as provided in
Article VI. B. 2., then, notwithstanding the printed provisions of this
Agreement, the party or parties who elected not to participate in such
reworking, deepening or plugging back operation shall nevertheless be
responsible for their proportionate part of the cost to plug and abandon
such well, and salvage the equipment therefrom, except for the additional
plugging and abandonment or salvage costs that are caused by the
non-consent reworking, deepening or plugging back operation; the
consenting parties shall be solely responsible for such additional costs.

METERING OF PRCDUCTION

If a diversity of working interest ownership in production from a
lease subject to this Agreement occurs as a result of operation by less
than all parties under Article VI. B. 2. herein, ‘it is agreed that the
oil and other liquid hydrocarbons produced from the well or wells
completed by Consenting Parties may be separately measured by standard
metering equipment to be properly tested periodically for accuracy.
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ADDITIONAL RIGHTS

If any rights in the Contract Area or any new Area of Interest
between the parties hereto are acquired by virtue of the drilling,
deepening or ocompletion of a well, a Non—Consenting party in such
drilling, deepening or completing shall not be entitled to any interest
in such rights.

PRICRITY OF OPERATIONS

Notwithstanding anything ocontained herein to the contrary, it is
agreed that where a well, which has been authorized under the terms of
this agreement by all parties, or by one or more but less that all
parties under Article VI. and/or Article XV. B., shall have been drilled
to the contract depth or the objective formation, whichever is less, and
the parties participating in the well cannot mutually agree upon the
sequence and timing of further operations regarding such well, the
following electicns shall control in the order enumerated hereafter:

1. an election to do additional logging, coring or testing;

\ 2. an election to attempt to complete the well at either the
objective depth or objective formation;

3. an election to plug back and attempt to complete said well;
however, if more than one proposal to plug back is made, the
proposal to plug back to the next deepest prospective interval
shall have priority over proposals to plug back to shallower
prospective intervals;

4. an election to sidetrack the wéll; and
5. an election to deepen said well.

It is provided, however, that if at the time said participating
parties are considering any of the above elections the hole is in such a
condition that a reasonably prudent operator would not conduct the
cperations contemplated by the particular election involved for fear of
placing the hole or objective formation in jeopardy, such election shall
be eliminated from the sequence set forth above.

NGPA FILINGS, DEDICATIONS/GAS CONTRACT NEGOTIATIONS

Operator may, at its election (but is not required to), file-and
prosecute applications for the determination of the status under the
Natural Gas Policy Act of 1978 ("NGPA") of wells subject to this
Operating Agreement for the joint account of parties hereto to the extent
that such filings by Operator are permitted by law, rule, regulation or
order. Each party hereto shall "be responsible for making all other
filings and reports required under the NGPA, including, but without
limitation thereof, refund undertakings and interim, retroactive or other
collection statements. Operator shall not be responsible to any
Non-Operator for any damage or loss arising out of or connected with the
filing or prosecution of the application or applications for
determination, including the failure to file, delay in filing or failure
to prosecute such application(s). The sole recourse of each Non-Operator
is to file and process for his own account whatever application or
applications for determination he deems appropriate. In the event
Operator elects to file an application or applications for determination,
the cost and expenses of preparing, filing and prosecuting such
application(s) shall be charged to the joint account.

With respect to operations hereunder, Non-Operator agrees to release
Operator from any and all losses, damages, injuries, claims and causes of
action arising out of, incident to or resulting directly or indirectly
from Operator's interpretation of application of rules, rulings,
regulations or orders of the Department of Energy or predecessor or
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successor agencies to the extent such interpretation or application was
made in good faith. Each Non-Operator further agrees to reimburse
Operator for any amounts applicable to such Non-Operator's share of
production that Operator may be required to refund, rebate or pay as a
result of such an incorrect interpretation or application, together with
interest and penalties thereon owing by Operator as a result of such
incorrect interpretation or application.

All costs incurred by Operator in complying with the Natural Gas
Policy Act of 1978 or in complying with Federal, State and local law for
the obtaining and monitoring of all well classifications required in the
Natural Gas Policy Act of 1978 or in complying with any laws under the
Department of Fnergy, and all consulting fees, and directly related costs
incurred by Operator in connection with investigations for prior
dedications and/or calls negotiations with oil and/or gas purchasers, and
negotiations for gas purchaser contracts (including casinghead gas
contracts) shall be a direct charge, borne by the joint account as
provided in Exhibit "C" and shall not be included in administrative
cverhead under part III of Exhibit "C".

DISBURSEMENT OF ROYALTIES

If a purchaser of any oil, gas or other hydrocarbons produced fram
the Contract Area declines to make disbursements of all royalties,
overriding royalties and other payments out of, or with respect to,
production which are payable on the Contract Area, Operator will, if any
Non—Operator so desires, make such disbursement on behalf of said
Non-Operator at its direction, provided, Non-Operator shall execute such
docurents as may be necessary in the opinion of Operator to enable
Operator to receive all payments for oil, gas and other hydrocarbons,
directly from said purchaser. In that event, Operator will use its best
efforts to make disbursements correctly within thirty (30) days of receipt
from the purchaser, but will be' liable for incorrect disbursements only
in the event of gross or willful negligence.

ARTICLE XIT, ADDITICN

Except as may otherwise be expressly provided above, any notice or
communication required or desired to be given under the terms of this
Agreement shall be given by Certified or Registered Mail, Return Receipt
Requested, by personal delivery against signed receipt thereof, or by
telegram on which postage and/or other sending charges have been prepaid
by sending party, at such party's address listed on Exhibit "A" to this
Agreement or at such other address as such party may have previously
specified by like notice.

ARTICLE III. D., ADDITICN

If any party hereunder creates any overriding royalty, production
payment or other burden against its working interest production and if
any other party or parties hereto conduct non-consent operations pursuant
to any prosivions of this Agreement and, as a result, became entitled to
receive the working interest production otherwise belonging to a
non-participating party, the party or parties entitled to receive the
working interest production of the non-participating party shall receive
such production free and clear of burdens against such production which
may have Dbeen created subsequent to this Agreement and the
non-participating party creating such subsequent burdens shall save the
participating party or parties harmless with respect to the receipt of
such working interest production.

This Agreement may be executed in any number of counterparts, each of
which shall be considered as original for all purposes.
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P. This Operating Agreement supersedes and replaces any prior Operating
Agreement covering the Contract Area executed by any party hereto.

Q. PREPARATICN OF EXHIBIT "A"
The interest of the parties as set forth on Exhibit "A" were
calculated based on the best information available to the Operator. If
the information is found to have been erroneous, or if a mathematical or

typographical error has been made in preparing the exhibits, the interest
may be recalculated to reflect the correct interests.
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ARTICLE XVIL.
MISCELLANEOUS

This agreement shall be binding upon and shall inure to the benefit of the parties hereto and to their respective heirs, devisees,
legal representatives, successors and assigns.

This instrument may be executed in any number of counterparts, each of which shall be considered an original {or all purposes.

IN WITNESS WHEREOF, this agreement shall be effective as of _ LSt day of _ October 1989
OPERATOR
OGS OPERATING COMPANY, INC.
Attest:
By: Carla T. Fair By: Thom O'Brien
Title: Assistant-Secretary Title: vice-President

NON-OPERATORS

NM015 Bluitt Sec. 15: N/2 - 15- 74



REVISED EXHIBIT "A"

Attached to and made a part of that certain Operating Agreement
dated October 1, 1989, by and between OGS Operating Company, Inc., as
Operator, and O'Brien Goins Simpson Exploration, et al, as Non-Operators,
covering the Bluitt Prospect in Roosevelt County, New Mexico. (NMO15)

I. LANDS SUBJECT TO THIS AGREEMENT:

Township-8-South, Range-37-East, N.M.P.M.

Section 15: North Half (N/2)
Roosevelt County, New Mexico
containing 320 acres, more or less.

II. RESTRICTIONS AS TO DEPTHS, FORMATTCONS AND SUBSTANCES:
This Operating Agreement covers all oil, gas and associated hydrocarbon
rights from the surface of the earth to the base of the San Andres
Formation, as commonly found below the base of the Grayburg Formation and
above the top of the Glorietta Formation.
III. INTEREST OF THE PARTIES TO THIS AGREEMENT:
A, Initial Well
Before After
Campleted & Completed &
Fully Equipped Fully Equipped After
Working Interest Owner to Produce To Produce Payout
1. OGS Operating Company, Inc. 1.0000% 1.00000% 0.81020%
2. O'Brien Goins Simpson Expl.  35.7233% 35.72330% 28.94195%
3. Michael W. Gates 1.1100% 1.11000% 0.89930%
4. CGM Partnership II 0.0000% 1.33335% 1.08020%
5. O'Connor Oil & Gas, Ltd. 0.0000% 1.11110% 0.90020%
6. Edmund O'Connor 0.0000% 0.22225% 0.18000%
7. Great Western Drilling Co. 26.6667% 25,00000% 20.25430%
8. Hugh A. Moore 3.0000% 2.81250% 2.27860%
9. George R. White and wife, 3.0000% 2.81250% 2,27860%
Bettijo H. White ,
10. A. B. Sam and wife, 5.0000% 4,68750% 3.79770%
Janet D. Sam
11. Morris Mizel 1986 Partners 5.0000% 4,68750% 3.79770%
12. The Wiser 0il Company 18.7500% 18.75000% 18.75000%
13. Earl A. Latimer 0.7500% 0.75000% 0.75000%
14. Murphy Operating Corporation  0.0000% 0.00000% 10.31250%
15. Tom L. Ingram and wife, 0.0000% 0.00000% 3.37500%
Joan L. Ingram
16. J. E. Cieszinski and wife, 0.0000% 0.00000% 0.18750%
Drusilla C. Cieszinski
17. Walter Duncan, Inc. 0.0000% 0.00000% 1.40625%
100.0000% 100.00000% 100.00000%
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EXHIBIT "A"

Page 2

B. Subsequent Wells

Working Interest Owner Before Payout After Payout

1. OGS Operating Company, Inc. 1.00000% 0.81020%

2. O'Brien Goins Simpson Expl. 35.72330% 28.94195%

3. Michael W. Gates 1.11000% 0.89930%

4, OGM Partnership IT 1.33335% 1.08020%

5. O'Connor Oil & Gas, Ltd. 1.11110% 0.90020%

6. Edmund O'Connor 0.22225% 0.18000%

7. Great Western Drilling Co. 25.00000% 20.25430%

8. Hugh A. Moore 2.81250% 2.27860%

9. George R. White and wife, 2.81250% 2.27860%

Bettijo H. White
10. A. B. Sam and wife, Janet 4.68750% 3.79770%
D. Sam
11. Morris Mizel 1986 Partners 4.68750% 3.79770%
12. The Wiser 0il Company 18.75000% 18.75000%
13. Earl A. Latimer 0.75000% 0.75000%
14. Murphy Operating Corporation 0.00000% 10.31250%
15. Tom L. Ingram and wife, Joan 0.00000% 3.37500%
L. Ingram
16. J. E. Cieszinski and wife, 0.00000% 0.18750%
Drusilla C. Cieszinski.
17. Walter Duncan, Inc. 0.00000% 1.40625%
100.00000% 100.00000%

Definitions:

1. The terms "Completed and Fully Equipped to Produce" shall mean when
the initial test well has been drilled to its authorized depth, all
tests have been campleted and all necessary expenditures for
camleting and equipping of the well have been made, including
necessary tankage and/or surface facilities.

2. The term "Payout" as used herein shall be defined the same way as in

paragraph IV. D. of the Farmout Agreement dated August 1, 1988
betweem Murphy Operating Corporaticn, et al and O'Brien Goins
Simpson Exploration Company.

NMO15 Exhibit A Sec. 15
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EXHIBIT "A"
Page 3

IV. OIL AND GAS LEASES SUBJECT TO THIS AGREEMENT:

1‘

Iessor:

Lessee:
Dated:
Recorded:

Iand Covered:

Royalty:

Overriding Royalty:

Lessor:
Lessee:
Dated:
Recorded:

Land Covered:

Royalty:

Overriding Royalty:

Iessor:
Lessee:
Dated:
Recorded:

Land Covered:

Royalty:

Overriding Royalty:

lessor:
lessee:
Dated:
Recorded:

Land Covered:

Royalty:

Overriding Royalty:

Lessor:
Lessee:
Dated:
Recorded:

Land Covered:

Royalty:

Overriding Royalty:

NMO15 Exhibit A Sec. 15

Monta Ruth Bilberry Perry, Life Estate,
Nancy C. Belcher, Remainderman, and
Grace Bilberry Dean

O'Brien Goins Simpson Exploration
September 23, 1987

Volume 124, Page 638 of the Oil & Gas
Records of Roosevelt County, New Mexico
SW/4, Section 11; N/2NW/4, Section 14;
E/2NE/4, Section 15, Township—8-South,
Range-37-East, NMPM, Roosevelt County,
New Mexico

One-eighth (1/8) on oil and gas

0.025 on oil and gas

Schumacher Oil Company

0O'Brien Goins Simpson Exploration
Septenmber 25, 1987

Volume 124, Page 640 of the Oil & Gas
Records of Roosevelt County, New Mexico
SW/4, Section 11; N/2NW/4, Section 14;
E/2NE/4, Section 15, Township-8-South,
Range-37-East, NMPM, Roosevelt County,
New Mexico

One-eighth (1/8) on oil and gas

0.025 on oil and gas

Margaret Anne Eaton, et vir, Kenneth
Eaton

O'Brien Goins Simpson Exploration
September 28, 1987

Volure 124, Page 741 of the Oil & Gas
Records of Roosevelt County, New Mexico
SW/4, Section 11; N/2NW/4, Section 14;
E/2NE/4, Section 15, Township—-8-South,
Range~37-East, NMPM, Roosevelt County,
New Mexico

One-eighth (1/8) on oil and gas

0.025 on oil and gas

Ben E. Taylor

O'Brien Goins Simpson Exploration
October 13, 1987

Volume 124, Page 743 of the 0il & Gas
Records of Roosevelt County, New Mexico
SW/4, Section 11; N/2NW/4, Section 14;
E/2NE/4, Section 15, Township—8-South,
Range-37-East, NMPM, Roosevelt County,
New Mexico

One-eighth (1/8) on oil and gas

0.025 on oil and gas

Phyllis Jane Wesson

O'Brien Goins Simpson Exploration
Septenber 28, 1987

Volume 124, Page 815 of the 0Oil & Gas
Records of Roosevelt County, New Mexico
SW/4, Section 11; N/2NW/4, Section 14;
E/2NE/4, Section 15, Township-8-South,
Range-37-East, NMPM, Roosevelt County,
New Mexico

One—eighth (1/8) on o0il and gas

0.025 on oil and gas

1



EXHIBIT "A"
Page 4

Iv. OIL AND GAS LEASES SUBJECT TO THIS AGREEMENT:

6.

10.

Iessor:
Lessee:
Dated:
Recorded:

Land Covered:

Royalty:
Overriding Royalty:

Iessor:
lessee:
Dated:
Recorded:

Land Covered:

Royalty: -
Overriding Royalty:
Lessor:

Lessee:

Dated:

Recorded:

Land Covered:

Royalty:
Overriding Royalty:

Lessor:

lessee:; o -
Dated:
Recorded:

Land Covered:

Royalty:
Overriding Royalty:

Lessor:
Lessee:
Dated:
Recorded:

Land Covered:

Royalty:
Overriding Royalty:

NMO15 Exhibit A Sec. 15

James A. Crutchmer, Jr., et ux, Carol
Ann Crutchmer

O'Brien Goins Simpson Exploration
October 13, 1987

Volume 124, Page 817 of the 0il & Gas
Records of Roosevelt County, New Mexico
SW/4, Section 11; N/2NW/4, Section 14;
E/2NE/4, Section 15, Township-8-South,
Range—-37-East, NMPM, Roosevelt County,
New Mexico

One-eighth (1/8) on oil and gas

0.025 on oil and gas

John ILynn Singleton

O'Brien Goins Simpson Exploration
November 10, 1987

Volume 124, Page 991 of the 0il & Gas
Records of Roosevelt County, New Mexico
SW/4, Section 11; N/2NW/4, Section 14;
E/2NE/4, Section 15, Township-8-South,
Range-37~East, NMPM, Roosevelt County,
New Mexico

One-eighth (1/8) on oil and gas

0.025 on oil and gas

Richard Lloyd Singleton

O'Brien Goins Simpson Exploration
November 10, 1987

Volume 124, Page 977 of the OQil & Gas
Records of Roosevelt County, New Mexico
SW/4, Section 11; N/2NW/4, Section 14;
E/2NE/4, Section 15, Township—-8-South,
Range-37-East, NMPM, Roosevelt County,
New Mexico

One—eighth (1/8th) on oil and gas
0.025 on o0il and gas

G. B. Holman, Jr., and Amanda Holman ~
Keef )
O'Brien Goins Simpson Exploration
Novenber 17, 1987 . ,
Volume 125, Page 404 of the 0Oil & Gas
Records of Roosevelt County, New Mexico
SW/4, Section 11; N/2NW/4, Section 14;
E/2NE/4, Section 15, Township-8-South,
Range-37-East, NMPM, Roosevelt County,
New Mexico

One—eighth (1/8th) on oil and gas
0.025 on oil and gas

Mary Ruth Singleton, Independent
Executrix of the Estate of T. F.
Singleton

O'Brien Goins Simpson Exploration
February 4, 1988

Volume 125, Page 491 of the Oil & Gas
Records of Roosevelt County, New Mexico
SW/4, Section 11; N/2NW/4, Section 14;
E/2NE/4, Section 15, Township-8-South,
Range-37-East, NMPM, Roosevelt County,
New Mexico

One-eighth (1/8th) on oil and gas
0.025 on oil and gas



EXJIBIT "A"
Page 5

IV. OIL AND GAS LFASES SUBJECT TO THIS AGREEMENT: Continued

11.

12.

13.

14,

Royalty:

Lessor:
Lessee:
Dated:
Recorded:

Iand Covered:

Royalty:
Overriding Royalty:

lessor:

lessee:
Dated:
Recorded:

Land Covered:
Royalty:
Overriding Royalty:

lessor:

ILessee:

- Dated:

Recorded:

Land Covered:

Overriding Royalty:

Lessor:

Royalty:

Overriding Royalty:
Royalty:

Overriding Royalty:

NMO15 Exhibit A Sec. 15

Frances Cole

O'Brien Goins Simpson Exploration

May 3, 1988

Volume 126, Page 329 of the 0Oil & Gas
Records of Roosevelt County, New Mexico
SW/4, Section 11; N/2NW/4, Section 14;
E/2NE/4, Section 15, Township-8-South,
Range-37-East, NMPM, Roosevelt County,
New Mexico

Three-sixteenth (3/16th) on oil and gas
0.01625 on o0il and gas

Sara Strawder Shaw, Individually and as
Independent Executrix of the Estate of
Harry T. Shaw, deceased

O'Brien Goins Simpson Exploration

May 3, 1988

Volure 126, Page 490 of the Oil & Gas
Records of Roosevelt County, New Mexico

SW/4, Section 11; N/2NW/4, Section 14;

E/2NE/4, Section 15, Township—-8-South,
Range-37-East, NMPM, Roosevelt County,
New Mexico

Three-sixteenths (3/16th) on oil and
gas

0.01625 on oil and gas

Trustmark National Bank and Catherine
W. Sanders, et al, Co-Trustees of the
Catherine W. Sanders Marital Trust and
of the Robert D. Sanders Residuary
Trust

0O'Brien Goins Simpson Exploration
April 6, 1988 .

Volume 126, Page 415 of the oil & Gas
Records of Roosevelt County, New Mexico
Sw/4, Section 11; N/2NW/4, Section 14; .
E/2NE/4, Section 15, Township—-8-South,
Range-37-East, NMPM, Roosevelt County,
Three-sixteenths (3/16th) on oil and
gas '

0.01625 on o0il and gas

David M. Hammer, Mary Hammer, Alan J.
Harmey, Rcobert J. Hammer, Deanna J.
Christensen, John E, Christensen and
Mary K. Hammer

O'Brien Goins Simpson Exploration
SUBJECT TO COMPULSORY POOLING

SW/4, Section 11; N/2NW/4, Section 14;
E/2NE/4, Section 15, Township-8-Socuth,
Range-37-East, NMPM, Roosevelt County,
New Mexico

If one-eighth (1/8th) on o0il and gas
under Pooling Order, then

0.025 on oil and gas

If three-sixteenths (3/16th) on oil and
gas under Pooling Order, then

0.01625 on oil and gas

"



EXHIBIT "A"
Page 6

IV. OIL AND GAS LEASES SUBJECT TO THIS AGREEMENT: Continued

15.

16.

17.

18.

lessor:
Lessee:
Dated:
Recorded:

Land Covered:

Royalty:

Overriding Royalty:

lessor:

Iessee:
Dated:
Recorded:

Land Covered:

Royalty:

Overriding Royalty:

Lessor:
Lessee:
Dated:
Recorded:

Land Covered:

Royalty:

Overriding Royalty:

lessor:
Iessee:
Dated:
Recorded:

Land Covered:

Royalty:

Overriding Royalty:

Deposit Guaranty National Bank, Trustee
for George E. Shaw Heirs Trust

O'Brien Goins Simpson Exploration

June 16, 1988

Volure 126, Page 680 of the oil & Gas
Records of Roosevelt County, New Mexico
SW/4, Section 11; N/2NW/4, Section 14;
E/2NE/4, Section 15, Township-8-South,
Range—-37-East, NMPM, Roosevelt County,
New Mexico

Three-sixteenths (3/16th) on oil and
gas

0.01625 on oil and gas

Deposit Guaranty National Bank, Trustee
for Susan Rushton Mangum Trust and Dr.
Fred Rushton, Jr.

O'Brien Goins Simpson Exploration

June 16, 1988

Volume 126, Page 682 of the oil & Gas
Records of Roosevelt County, New Mexico
SW/4, Section 11; N/2NW/4, Section 14;
E/2NE/4, Section 15, Township-8-South,
Range-37-East, NMPM, Roosevelt County,
New Mexico

Three-sixteenths (3/16th) on oil & gas
0.01625 on oil and gas

Walter Duncan, Inc.

O'Brien Goins Simpson Exploration

May 1, 1988

Volume 126, Page 345 of the oil & Gas
Records of Roosevelt County, New Mexico
The North Half of the Northwest Quarter
(N/2NW/4) of Section 14, Township 8
South, Range 37 East, NMPM, Roosevelt
County, New Mexico

Before payout of each well - 3/16th on
oil and gas, proportionately reduced
After payout of each well - 1/8th on
oil and gas -

Before payout of each well - 0.01625 on
oil and gas, After payout of each well
- 0.025 on oil and gas

Ronald Rushton, et ux

O'Brien Goins Simpson Exploration

May 3, 1988

Volume 126, Page 329 of the 0il & Gas
Records of Roosevelt County, New Mexico
SW/4, Section 11; N/2NW/4, Section 14;
E/2NE/4, Section 15, Township—8-South,
Range-37-East, NMPM, Roosevelt County,
New Mexico

Three-sixteenths (3/16th) on oil & gas
0.01625 on o0il and gas

INSCFAR ONLY as said leases 1 through 18 cover the E/2 of the NE/4 of
Section 14, T-8-S, R-37-E, NMPM, Roosevelt County, New Mexico, containing

80.0 acres, more or less.

NMO15 Exhibit A Sec. 15



EXHIBIT "A"
Page 7

IV. OIL AND GAS LEASES SUBJECT TO THIS AGREEMENT: Continued

19.

Lessor:
Iessee:
Dated:
Recorded:
Land Covered:

Royalty:
Overriding Royalty:

United States of America NM-66486

Murphy Operating Corporation
June 1, 1958

INSOFAR ONLY as said lease covers
W/2NE/4 and the NW/4, Section 14,
Township 8 South, Range 37 East, NMPM,
Roosevelt County, New Mexico,
containing 240 acres, more or less.
One-eighth (1/8th) on oil and gas
0.0486717 of all oil and gas produced
from this lease, also the interests of
Murphy Operating Corporation, J.E.
Cieszinski and Tom L. Ingram in this
lease are subject to a Farmout
Agreement dated August 1, 1988, wherein
they reserved an overriding royalty in
each well before payout equal to the
difference between all existing
leasehold burdens on the date of this
agreement and 25%.

V. ADDRESSES AND PHONE NUMBERS OF PARTIES TO THIS AGREEMENT FOR NOTICE

PURPOSES:

1.

OGS Operating Company, Inc.
550 W. Texas, Suite 1140
Midland, TX 79701

915-682-6373

O'Brien Goins Simpson Exploration 915-682-6373

550 W. Texas, Suite 1140
Midland, TX 79701

Michael W. Gates
P.0O. Box 10347
Midland, TX 79702

OGM Partnership IT

‘550 W. Texas, Suite 1140

Midland, TX 79701

O'Connor 0Oil & Gas Ltd,
550 W. Texas, Suite 1140
Midland, TX 79701

Edmmd O'Connor
550 W. Texas, Suite 1140
Midland, TX 79701

915-686-0023
915-682-6373
915-682-6373

- 915-682-6373

Great Western Drilling Company 915-682-5241

509 N. Loraine
P.O. Box 1659
Midland, TX 79701

Hugh A. Moore
P.O. Box 51453
Lafayette, LA 70505

George R. White and wife,
Bettijo H. White

P.0O. Box 52346
lafayette, LA 70505

NMO15 Exhibit A Sec. 15

318-984~-6854

318-232-5594
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EXHIBIT "A"
Page 8

V. ADDRESSES AND PHONE NUMBERS OF PARTIES TO THIS AGREEMENT FOR NOTICE
PURPOSES:

10. A. B. Sam and wife, 915-683-5088
Janet D. Sam
P.O. Bax 1736
Midland, TX 79702

11. Morris Mizel 1986 Partners 918-663-7579
6560 East 4lst Street
Tulsa, OK 74145

12. The Wiser 0il Company 304-652-3861
Box 192
Sisterville, W. VA 26175

13. Earl A. Latimer 505-622-3363
1802 W. 4th Street
Roswell, NM 88202

14, Murphy Operating Corporation 505-623-7210
United Bank Plaza
Suite 300
400 N. Pennsylvania Ave.
Box 2164
e Roswell, NM 88201

15. Tom L. Ingram and wife, 505-622-3630
Joan L. Ingram
Box 1757
Roswell, NM 88202

16. J. E. Cieszinski and wife, . 505-622-3116
Drusilla C. Cieszinski
Box 3047
Roswell, NM 88201

17. Walter Duncan, Inc. 405-272-1826
100 Park Avenue Bldg.
Suite 1200
Cklahoma City, OK 73102

END OF EXHIBIT "A"

NMO15 Exhibit A Sec. 15



: ( EXHIBIT "B" S
Attached to and made a part of the Operating"Agréément dated August 1, 1988
by and between OGS Operating Company, Inc., as Operator, and O'Brien Goins
Simpson Exploration Co., et al, as Non-Operators, covering the Bluitt
TXO0-138 2/73 Prospect, Roosevelt County, New Mexico. (NMO15)

With Pooiing (Cause

Three YEAR PAID UP LEASE Texac Standsrd Form
OIL, GAS AND MINERAL LEASE

May

15 88 betmeen

THIS AGREZIMENT made this ]-St day of

(Pos: DEice Aoaress)

of
OTBRIEN GOINS SIMPSON EXPLORATION COMPANY
1140 Two First City Center, Midland, TX 79701

berein called lessor (whether one or more), and

1. Lessor, in consideration of Ten and DO/100'—""-"_"——"'-_-—"'——_'_-—""""_'—"'—‘_"‘ Dollare (5 10 - 00 }

in hand paid. receint of which is here acknowledsed. and of the royaities herern provided and of the acrvements of the lessee herein contained, hereoy prants. leases

3nd lets excluusively unto lessce for ithe purpose of investirating. exploring, prospectinz. drilling. mining and operaiinc f{or anc producing oil, gas. and all other min-

erais, injecling Tas, waters. other fluids, and air into subsurface sirata. layinz pipe iines. storinc oil. buiiding tanks. Power stations. teiepnone iines, and other structures
ireat, process. store and iranspos said minerais and other progucts manuiaciured therefrom. and houming and otherwise

and things thereon 10 produce. save, :ake care of. 2
Roosevelt County, New Mexico XX ALK, 1oowin:

earing for its employees. the foilowing described land in

Township-8-South, Range~37-East, N.M.P.M,

Section 14: North Half of the Northwest Quarter (N/2NW/4)
containing 80.0 acre, more or less.

This lease also covers and includes. in addition to that above described. all and. il any. conticuous or adiatear to or adjoining the lané above Gescribed and
{a) owned or claimed by lessar by limitalion. DrescripLIOn, DO3*es3ION. TEVErsiORn Of LATeCOroed insirument ©r 10} as 10 whicn lessor has a preference cignt of
acquisition. Lessor agrees to eaecute any supplemental insirument reguested o5 lessee far 2 more compiete or acturate desiripton of gaid lanéd. For the purpose &f

determining the amoun: of any banus ar cther paymen: bercunder. said Ahnd snall be deemed to tcn:ain__ﬂ_;_go—_ acres. waether aczually connining more
fr less. ;naﬂlh:' adave re.u:;lvox :i‘nxze ia any e shall be deemed 1o be tne ITwe 3creage thereof. Lessor aecents ine bonus as jump sum considerazion for ihas
ease and a Iighis and copuens hereunger. three (3)

2. Subject to the other provisions herein contzined. this lease shall remain in force for a term of K XK years from this date (calied “drimary term™). ané
aes2) i3 proguced {rom said parsical land or land with which sai6 !and or any par: thereoi is pooied.

as Jorz thereafter as oil, sas, or orher

3. The ro)-alli_u o be naid by lesses are: (2) on oil. and on other liguid hydrocarpons saved 11 the well. one-cichzth of thal produced and saved {rom said
fand. same to be deiivered 22 zhe wreils or ta the crediz of lessar in the pipe iine to which the weils may be connected: iessor’s interest in eitner case szall bexs iu

proporiion ©f any exnenses for treating oil to make iz marxetabie as eruoe: (b) on £3s including camachead a3 and all praseous suosiances. procuced from gaic
land and sold. e royaity sczall be one-e:zzih of the amount reaitzed from suck sxie: {€) om gas inciudins casinthead Zas ané all Taseous subsiances produced irom
said land and wsed o of the »premises by lestee and not bene = lessor, the Tarke: vaiue a2t the mouil af e well of one=icnth of the =23 S0 used 67 of Lne
premises: {2) oa all otner minerals mined and marieted. onee : kiné or vaiue 31 the weil or mine, 3t iesree’s eieclion. excep: 32zl an suinauvr lne
royaity snail be One Doflar {51.00) per iorc ton: and {e) if a: a there is 2 Fas well or weils on the aoove ianc and (for ibe purposes ©f =iy cizuse
{es the term ““Tas well™ shall inciude wells capadble of nroauc 23. condensate, distillate or any Za3srous subsiance and wells ciassifed a3 cas welis by
ary covernmen2al authority) such well or wells are shut in. and if s lexse a3 nol continued in force by some o:inher nNrovision hereol. then it shall nevertheiess

§ weli or weills are snut in or this iease crases 1o be atherwise MAIRIlined as provided neren,

continue in {orce for 3 period of ninety (30) days {rom :ine date such
whichever is the later date. and before the expiration of any such period, lesser Or ANy assifnee hercunder Tay pay or lender an advance annual royally of One

Doaliar (51.00) per acre {or the acresce thén held under 2his lenze W0 the owners of royalty herrunder or W their credit in the

. Bank at

(which Sank. or azy succrssor Zhereof. shall continue to be the agen: for the lessor and lessor’s successars and assiras: if such baak {or any suceessor bank) shall
fail. liguicate, or be succerced dy-anotner bar or for any reason fail ar refuse 30 accep: royally. jessee shall no: be neid in defauts urniil thimzy (30V Zays ailer lessor
sail Geiiver to lestee 1 recordabic instrumen: makinc provision far another meinod of paymeat or tender. and any depositary cXarze iy 2 liability of Ihe lesser:,

such sayment or lender is made. Lhis lease shall comtinue in foree 3nd it *hall be considered 1Rat T35 is being nroauced from the lease Dremuses in pays
e dule of such payment, and i= iise manner subseguent agvance araual rova
procucce from he ieassd premises in payiaz ou

asg 1
2uaniities witain the menanins of paracraph 2 hervol for one (1) year from 3
payments may be made or tendrred and this lease saall continue in force and it will be considered 32231 2335 is beinz
e meanins of said paragraoh 2 dussnc aay annual period for which tuca royafly is so naid or ienderec. Tne payment or tender of rorali'y may be
or craft of lessee. malied or Gelivered 1o said Bank or lessar, or either lessar if more than onec. Rovaity Accrxiaz to the owners Inerro! on iny producs
any araual period for whick aavance royaity is paid may be credited azminst suck advaace parmens.

Ve within
macOD by check
don from ide leased Dremises dumag

3. Lessec is berzoy Tiven tne power and riirnz, as to-all or any part of land described herein and 23 10 2ny onc or more of the formations thereunder and
any ume. and iime 10 Ume. eitler beforz or 2

minecrals tderein or Droducrd inereirom. at its OpLwIOR and without iessor’s joinder or furiner conseni 1o a3

sroauciion. pool and unitize the leasenoid estate znd the lesszor's royafty esiste created by this lease with the rizats of third damties. il any, in all ar any par: of he
land Oescribed heraia and with any oiner land, landa, lease. icases. mineral and roraily ricats. orf any of them adiacenat. acdjmimng, or located wizthin ine immediate
vicinuty af tnis lease, wnether owned by Iesaee or some other Defson. &rm or corporation. 30 33 (0 create dy suca nooiinz and unitizauon onec or more érilling
or production units. when to do 30 would., in the soic judument of iessee. Dromote the conscrvalion of oii. ras or other mineral. Taca suek drilling er producues
unit. wnen limited %0 zny one or more formations and o0 any one or more of the minerais thertin or Droduced therefrom. may {rom time 1o iMe de eniargec
and extended by lessee 10 addilionally inciude any other formauon or formsiions wnd any other minerzl or minerais ihercin or nproduced there(rom. Also. any sucrn
unit may be allered or cnlarved by lessee 8T 3Ry Ume 30 Janc as tae total acrease therein does Ot excerd the maximuim hercicaiter specified. Encn suen drilling or
producuion uait 3aall nol exceed 40 acres. Jlus an ACreage 0ierxnce not to exceed ten per ceat {(1077) af 10 acres. wnen created for lhe purnose of &

producing 0il thereirem znd 640 acres. Dius xn acfeave l0icrance not 10 excerd len per cent (10G%) of 830 acres, whnen crraled for the purpose of drii
producing F£as. condensiate OF any com ation of such minerais therefrom: provided. however. il the maximum drillinz or nroduciion unit Sxed or aliowed by
rexuiatory authority. Federal er State. having jurisdiction in tne premises, as 3 basis (or the deveionment and operation of or ihe droduction {rom the deid in W
nan said maximum. then. in cither such event. e¢acn such unil created hereunder shall no: exceed the maximum

he above Gescrided land 13 located. be more or icas iR

310 orescridbed or permutted and in force in the fieid at the Lime such unit is crested. As 10 each Such unit 50 crealed by lessee. here shall br allocaied to the derearce
covered by this lease. and inciuded in Se pooied unit. 3uch porlion of the nroductioa from taid unit 3s the number of acres ou:l of itis lease Diaced in ary sueh ynil
28 suea unit {rom tme 10 Lime may be constituted, bears to the 10tai number of acres included in such unmil and lessor acrees to accent and snall receive the royai-
Les (sAut-in ar other kindl cisewhere specined in this lease. based upoa ic Proauction jo allocated 10 thix lease or ihe pProceeds Inerefrom, The commencement,
drilling, comoietion ol, remorxing of or sroauction from a weil on any poruon of ihe unit created hereunder shall have the same etfect upon tne terms of this tease
a3 if 2 well were commenced. drilled. romnieted. reworked or proaucing on the Isnd embraced by this lense. Lesser may place and use on each unit creatrd hereunder
common measuring and reworkine tanks for production from suca unit. I{ lessee does creale amy such unit or uaits under the rizkis herein zZranted. then lessee snall
execute in writing and record in The €ounty or counties iR whicn eAch juch uait Or units created hercunder Mmay Be located 2n instrument identifying and describing
esen such unit or units 30 created. The deveiopment of and produciion {rom eacad such uait shall be in accordance with the valid orders. rules snd recuiations ol ine
lawful auzhority. cither Federal or State. haviag jurisdiction in the Dremires. Any such unit created by lexsee in 3ccordance wizh the terms hervol may be reicnsed
and disgoived Dy iessee by a reseane filed for record in the tounty of counties in which such unit is located 3t any Ume afier the comdietion of 2 dry hoie or b

ston of provucuion on such umt The pravisions of this paracraoh snail be construed as a covenant Tunning with the land and snall inure to the bencfit of and be bind-

T Ce3sA-

ing udon the Darties nereto, thcir heira. lesal representatives. succeasors and dasigns.

S. If at the expirazion of the primary term. oil. was. or other mineral is not being oroduced oa said land, oc [rom land pooicd therewith, buzt Lessee is then
encaced in drilling orf reworking operationa thercun, or sh have compietrd & dry hoie thereon within 30 days prior to the end of the primary teem, Lhe irase rhall
remuin in {orce 30 Joni a3 operations on said well or for drilling or feworkiay of any additional well are prosecuted with no cessation of more than 20 consecutive
days. and if they resull in the provuction of oil. was Or other mineral, o ionw therewfter as ail. gas. or other muneral is produced from said land. or from land Dooird
therewith. If. afler ine cxorration of the primary term of this jease and alter oil. xas, oc other mineral is produced from said land, or {rom land pooled ther= . the
procuclion therea{ shouid cemse from zny cause, this leuse shail not terminate if Lessee commences ouverztioas for drillineg or rewarking within %0 Jdays aiter tae
cessation of such production. but shall remain in force and eflect %0 lony as such oOpcrations are prosecuted with no cessation of more than 90 consecutive days.
and if they result in the protuction of oil, gas, or other minerai, so ionw therenfter as oill, wxs. or other muneral is produced from saud innd, or from land pooied
therewith. In the event & well or wells producing oil 6r ¥as in Duyinr quantities snould be brouvint in on adjucent land and withia 200 feet of and draining the leased
Sremises or land pooied therewith, Lesser aurees to drill such offset well o weiis as a rensonubly prudent overator wouid drill under the same or simiiar circomstances.

€. Lessee shall have free use of ail. =as. and water from said land, excent water from lessor’s wells and tanks. for ail operations hereunder. including revressur-
ing., Dressure maintenance. cycling, snd secondary recovery operations, and the roynity snall be comnuted after deuductine any »0 used. Leasee snall have the rigay 3t

e expiration of this lesse (o remove all property and fixtures jpaced by essee on said iand. inciudine the nwht to deaw and remove all
snall be dnilal witain two hundred feet (200 ) of any

any ume duniny or afier
casine, When required by iessor. lessee will bury all nipe lines beiow ordinary piew depth, and no well

reswience of barn now on ssid land without lessor’s consent

<. The richts of either party herrunder may be asscned in whoie or in part and the provisions herrol shall extend to the heirs, executors, auminisirators. sue-
cessors, and Assivns. but he chance or division in ownersain of the land. rentais or royaltics, however accompiisned. shall orerale o eniazie the oblivations or dimin-
ish the ricnts of lessee. No such camaxe or division in the gwnersnip of the land, feninis or royaltes shail be bindinr uyun jessee fOr any purpose until such person
scquIting Any interest has furnished lesser with the instrument or sastruments. or certtfied comes thereol, consuituting his chain of title fram the oricinal lersor. An
ssxtenment of this lease, in whole or 1n part, snall. 1o the extent of such asmwnment. relieve and discharve lessee of any oblivations hereunder. and, ! lessee or
assscner of part or parts nereai shail fail to comuly with any provision of the lease, suen derauft shall noc arfect :his jense in »a {ar as it covers a par: of said lands
upon which lessee O any aseicnee thereof shail not be in defauil., Shouid more than six parties become entitied to royallies hereunder, Lessee may require the appoint.

ment ol a2 single avent 10 recerve payment for 33l and may witnhoid payment untii such anpointment hns been maage.

8. When drilling or other operations are Jelaywl or interruoted by storm. fAnad. or other act of God, fire, war.
with workmen. or {ailure of carriers 10 transport or furnish f{acilities for tran:pOftation, or as a result of some order.
23 8 resuit Of a0y chuse wnatscever beyond the control ol the feaser. the time of such delay o intecruption 31nail not be counted auvminit lu-eg. anythinkg in this fease
10 “he conirary notwithstanding, All express oc implied covenants of Ihis lrase saufl be subject to all Federni and State laws, Executive orders. ruies or revuiations
snd this lease s8all not be terminated, in wnole Or in pael. Aoe lesser heid liable in damaves for failure 10 compiy therewith il comopliance is prevented by, or if such

farluce in the result of, any sucn inw, order, ruie or rexuintion. .And if (rom such cause lesser is prevented (rom conducting drilling or reworking operations on, or
the time while lesree is =0 prevented shall not be counted avarnst lessee. and this lease snall be
or produciag oil or xas {rom,

redeflion. insurrection, riot, strikes. diferences
requisi{ion Or necessily of the fovernment, or

producing 0il or vas {rom, the leased fremises or lnnd pooled therewith, L
extended for a period of time wqual 10 that during which auch lessee 18 30 prevented from conducting driiling or reworking om=rations oa,

such lemsed premeses or land puoied therewith, notwithatanding any other provision hereol.

9. The breach by fessee of any oblicstion arisine hereunder shall not work a forfeiture or termination ol this lease nor cause a lermination or reversion ol
the estate crembed hereby nor be xrounds {oc cmnceliation hereal in wnole or in part. In the event lensor considers thal oprrations are not at any time being ronducted
in compliance with 1his lenne, deseor shail notily leaser in writine ol the {acly reiied upon an conscitutine a breach 'nu'-vol. and lesaee, tf in defaull, snall Dave nexty
days after receipt of zuch notice in which t0 commence the compliance =1th the oblivations imposed by virtue of this inscrument, After the discovery of oil. wns or
other mineral 10 paying Quantities on sawd premises. lessee 3hall reasoasbiy deveinp the acreawe retained hereunder, but in discnaexing this oblivation it snall in no

o - s
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EXHIBIT "B”
Page 2 - R e

even: be tequirel to drill more than one well grer 1OrtY 1403 acres uf Uhe aren felashemd Awvtrunder and (ll-dvb.' of pPreduaing 01l I TaY iRy guattitivs and oRe meil Imr
$40 scres plus an acreswe $oierance not to exceed 107 ol $40 acres of the aren retainen hereunuer and capadie Of provucing £33 OF OlAer MiAerals 1A [AYInT Quanlilses,
10. Leasor hereby =marrants and afrees to defend the titie to said Inn‘d_ and avrees that lessee at it> ontion, may discharre any tax, mortcace. or other lien uper

id I.\mi and in the event lessee does so. 1t shali le subrovated to such dien wita the ricnt to _en(ora» same and Aputy royailies accruinac hereunaer m-n.,d satistying
e Wit ; 1 af lestee's richts unoer the warranty in the event of {aviyre of Utle. it i3 avreed that. if lewsor owns 3n 1nlerest 1n saxd land iesy than the
rame. tthout tmpsirment of Jes jensor shalli be reduced nNroportionately : should any one or more of the Darties named above air iesrors fail 10

entire fee mimpic estate. then the royalties to be pasd
execate this lease, it snall nevertheiess be bindink uron the panly or parties execuling the same.

11, Lesser. its/his succeseors and 3ssigns. shall have the right at any tme W surrender this leasre in whoie or in part to leasor or hir heirs and assicns by
deliversne or mailing 2 rriease thereofl 10 the lessor, or by piacing & reicase thereof al recoed 1n the touniy in wnich saixd land is situsled ! thereupon lessee snall be
relieved {rom all abiieationa. exoressed of implied. of this acreement aa lo the acreage %0 Jurrendered.

IN WITNESS WHEREOF, we nign the day and year iirst above wriften.

WITNESSES:

SINGLE ACENOWLEDGMENT

.
THE ST‘A‘TE OF TEXAS’ ‘ BEFORE ME, the undersigned, 2 Notary Publie,
COUNTY OF

in and for said County, Texas, on this day personally appesred

subscribed to the foregoing instrument, and acknowledged to

known to me to be the person ___whose name

rae that_he__executed the same for the purposes and consideration therein expressed.

GIVEN UNDER MY HAND AND SEAL OF OFFICE, This day of AD.1e____

(L.5.)

SINGLE ACENOWLEDGMENT o

THE STATE OF TEX‘AS’ BEFORE ME, the undersigned, a Notary Publig,
COUNTY OF :

in and jor said Couvary, Texas, on this day personally appeared

subscribed o the foregoing instrument, and acknowiedged to

known to me to be the person____hose name

me that__he__executed the same for the purposes and consideralion therein expressed.

GIVEN UNDER MY EAND AND SEAL OF OFFICE, This ¢aF of AD. 9

(L.S)

CORPORATION ACENOWLEDGMENT

THEE STATB OF TEX'AS' BIFORE MZ, the vundersigned, 2 Notary Publice,
COUNTY OF

in and for said County, Texzas, on this day personally appeared
Xnown to me to be the person and officer
instrument and acknowiedged to me thz! the same was the act of the said

whose name js subscribed to the ioregoing

a corporation, and that he executed the same as the act of such corporation for the purposes and consideration therein

expressec, and in the capacity therein stated.
GIVEN UNDER MY HAND AND STAL OF OFFICE, This day of ADe_

(L.S.)
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coervereemeen Caunty, ‘Fexas,

TO

FROM

When rvecorded return to

o'clock ..o ML, and dudy recorded In

This Instrument wns filed for record on Lhe

OIL AND GAS L]

L T U O

cemerenmeeneee. 00 the records of this ofice.
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VO I e Pnge.........

Term.........

Pated...
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COPAS - 1984 - ONSHORE
Recommended by the Council

KeeIB 601 R BOX BOO of Petroleum Accountonts

TULSA OK 74101 Societies EHPHS—

EXHIBIT o

iﬁth gﬂrmdeapanof that qertain Operating Agreement dated October 1, 1989
y an etween OGS Operating Company, Inc., as Operator, and O'Brien Goins
Simpson Exploraticn Company, et al, as Non-Operators, covering the Bluitt
Prospect in Roosevelt County, New Mexico. (NM01S5) (Seciton 15: N/2)

ACCOUNTING PROCEDURE
JOINT OPERATIONS

I. GENERAL PROVISIONS

1. Definitions

“Joint Property” shall mean the real and personal property subject to the agreement to which this Accounting Procedure
is attached. .

“Joint Operations” shall mean all operations necessary or proper for the development, operation, protection and mainte-
nance of the Joint Property.

“Joint Account” shall mean the account showing the charges paid and credits received in the conduct of the Joint Opera-
tions and which are to be shared by the Parties.

“Operator” shall mean the party designated to conduct the Joint Operations.

“Non-Operators” shall mean the Parties to this agreement other than the Operator.

“Parties” shall mean Operator and Non-Operators.

“First Level Supervisors” shall mean those employees whose primary function in Joint Operations is the direct supervision
of other employees and/or contract labor directly employed on the Joint Property in a field operating capacity.
“Technical Employees” shall mean those employees having special and specific engineering, geological or other profes-
sional skills, and whose primary function in Joint Operations is the handling of specific operating conditions and problems
for the benefit of the Joint Property.

“Personal Expenses” shall mean travel and other reasonable reimbursable expenses of Operator’s employees.
“Material” shall mean personal property, equipment or supplies acquired or held for use on the Joint Property.
“Controllable Material” shall mean Material which at the time is so classified in the Material Classification Manual as
most recently recommended by the Council of Petroleum Accountants Societies.

2. Statement and Billings

Operator shall bill Non-Operators on or before the last day of each month for their proportionate share of the Joint Ac-
count for the preceding month. Such bills will be accompanied by statements which identify the authority for expenditure,
lease or facility, and all charges and credits summarized by appropriate classifications of investment and expense except
that items of Controllable Material and unusual charges and credits shall be separately identified and fully described in
detail.

3. Advances and Payments by Non-Operators

A. Unless otherwise provided for in the agreement, the Operator may require the Non-Operators to advance their
share of estimated cash outlay for the succeeding month's operation within fifteen (135) days after receipt of the bill-
ing or by the first day of the month for which the advance is required, whichever is later. Operator shall adjust each
monthly billing to reflect advances received from the Non-Operators.

B. Each Non-Operator shall pay its proportion of all bills within fifteen (15) days after receipt. If ayment is not made

Nati withig sufh tirgel thegnpaid balance shall bear interest monthly at the prime rate in effect at 1I'S
ational Bank of Midland, Texasn the first day of the month in which delinquency occurs plus 1% or the maximum

contract rate permitted by the applicable usury laws in the state in which the Joint Property is located, whichever
is the lesser, plus attorney’s fees, court costs, and other costs in connection with the collection of unpaid amounts.

4. Adjustments

Payment of any such bills shall not prejudice the right of any Non-Operator to protest or question the correctness thereof;
provided, however, all bills and statements rendered to Non-Operators by Operator during any calendar year shall con-
clusively be presumed to be true and correct after twenty-four (24) months following the end of any such calendar year,
unless within the said twenty-four (24) month period a Non-Operator takes written exception thereto and makes claim on
Operator for adjustment. No adjustment favorable to Operator shall be made unless it is made within the same prescribed
period. The provisions of this paragraph shall not prevent adjustments resulting from a physical inventory of Controllable
Material as provided for in Section V.

COPYRIGHT® 1985 by the Council of Petroleum Accountants Societies.
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5. Audits

A. A Nen-Operator, upon notice in writing to Operator and all other Non-Operators, shall have the right to audit Opera-
tor’s accounts and records relating to the Joint Account for any calendar year within the twenty-four (24) month
period following the end of such calendar year; provided, however, the making of an audit shall not extend the time
for the taking of written exception to and the adjustments of accounts as provided for in Paragraph 4 of this Section
I. Where there are two or more Non-Operators, the Non-Operators shall make every reasonable effort to conduct a
joint 2udit in a manner which will result in 2 minimum of inconvenience to the Operator. Operator shall bear no por-
tion of the Non-Operators’ audit cost incurred under this paragraph unless agreed to by the Operator. The audits
shall not be conducted more than once each year without prior approval of Operator, except upon the resignation or
removal of the Operator, and shall be made at the expense of those Non-Operators approving such audit.

B.  The Uperator shall reply in writing to an audit report within 180 days after receipt of such report.

6. Approval By Non-Operators

Where an approval or other agreement of the Parties or Non-Operators is expressly required under other sections of this
Accounting Procedure and if the agreement to which this Accounting Procedure is attached contains no contrary provisions
in regard thereto, Operator shall notify all Non-Operators of the Operator’s proposal, and the agreement or approval of
a majority in interest of the Non-Operators shall be controlling on all Non-Operators.

I1. DIRECT CHARGES
Operator shall charge the Joint Account with the following items:

1. Ecologlcal and Environmental

Costs mcurred for the benefit of the Joint Property as a result of governmental or regulatory requirements to satisfy environ-
mental considerations applicable to the Joint Operations. Such costs may include surveys of an ecological or archaeological
nature and pollution control procedures as required by applicable laws and regulations.

2.  Rentals and Royalties

Lease rentals and royalties paid by Operator for the Joint Operations.

3. Labor

A. (1) Salaries and wages of Operator’s field employees directly employed on the Joint Property in the conduct of Joint
Operations.

(2) Salaries of First Level Supervisors ifXReX®XKX employed in connection with the Joint
Prope*%y

(3) Salaries and wages of Technical Employees directly employed on the Joint Property if such charges are excluded
from the overhead rates.

(4) Salaries and wages of Technical Employees either temporarily or permanently assigned to and directly emploved

in the operation of the Joint Property if such charges are excluded from the overhead rates. )

B. Operator’s cost of holiday, vacation, sickness and disability benefits and other customary allowances paid to employees
whose salaries and wages are chargeable to the Joint Account under Paragraph 3A of this Section II. Such costs under
this Paragraph 3B may be charged on a “when and as paid basis” or by “percentage assessment” on the amount of
salaries and wages chargeable to the Joint Account under Paragraph 3A of this Section Il. If percentage assessment
is used, the rate shall be based on the Operator’s cost experience.

C. Expenditures or contributions made pursuant to assessments imposed by governmental authority which are applicable
to Operator’s costs chargeable to the Joint Account under Paragraphs 3A and 3B of this Section II.

D. Personal Expenses of those employees whose salaries and wages are chargeable to the Jomt Account under Paragraph
3A of this Section 1I.

4. Employee Benefits
Operator’s current costs of established plans for employees’ group life insurance, hospitalization, pension, retirement, stock
purchase, thrift, bonus, and other benefit plans of a like nature, applicable to Operator’s labor cost chargeable to the Joint

Account under Paragraphs 3A and 3B of this Section II shall be Operator’s actual cost not to exceed the percent most recent-
ly recommended by the Council of Petroleum Accountants Societies.

5. Material
Material purchased or furnished by Operator for use on the Joint Property as provided under Section IV. Only such Material

shall be purchased for or transferred to the Joint Property as may be required for immediate use and is reasonably practical
and consistent with efficient and economical operations. The accumulation of surplus stocks shall be avoided.

6. Transportation
Transportation of employees and Material necessary for the Joint Operations but subject to the following limitations:
A. If Material is moved to the Joint Property from the Operator's warehouse or other properties, no charge shall be made

to the Joint Account for a distance greater than the distance from the nearest reliable supply store where like material
is normally available or railway receiving point nearest the Joint Property unless agreed to by the Parties.
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A.

11.

13.

14.

B. If surplus Material is moved to Operator’s warehouse or other storage point, no charge shall be made to the Joint Ac-
count for a distance greater than the distance to the nearest reliable supply store where like material is normally
availahle, or railway receiving point nearest the Joint Praperty unless agreed to by the Parties. No charge shall be
made to the Joint Account for moving Material to other properties Lelonging to Operator, unless agreed to by the
Parties.

C. In the application of subparagraphs A and B above, the option to equalize or charge actual trucking cost is available
when the actual charge is $400 or less excluding accessorial charges. The $4C0 will be adjusted to the amount most
recently recommended by the Council of Petroleum Accountants Societies.

Services

The cost of contract services, equipment and utilities provided by outside sources, except services excluded by Paragraph
10 of Section II and Paragraph i, ii, and iii, of Section III. The cost of professional consultant services and contract ser-
vices of technical personnel directly engaged on the Joint Property i such charges are excluded from the overhead rates.
The cost of professional consultant services or contract services of technical personnel not directly engaged on the Joint
Property shall not be charged to the Joint Account unless previously agreed to by the Parties.

Equipment and Facilities Furnished By Operator

A. Operator shall charge the Joint Account for use of Operator owned equipment and facilities at rates commensurate
with costs of ownership and operation. Such rates shall include costs of maintenance, repairs, other operating expense,
msurance taxes, deprematlon and interest on gross investment less accumulated depreciation not to exceed
__QD__‘:L____ percent (80 .0 .0 %) per annum. Such rates shall not exceed average commercial rates currently pre-
vailing in the immediate area of the Joint Property.

B. Inlieu of charges in paragraph 8A above, Operator may elect to use average commercial rates prevailing in the immedi-
ate area of the Joint Property less 20%. For automotive equipment, Operator may elect to use rates published by the
Petroleum Motor Transport Association.

Damages and Losses to Joint Property

All costs or expenses necessary for the repair or replacement of Joint Property made necessary because of damages or losses
incurred by fire, flood, storm, theft, accident, or other cause, except those resulting from Operator’s gross negiigence or
willful miseonduct. Operator shall furnish Non-Operator written notice of damages or losses incurred as soon as practicable
after a report thereof has been received by Operator.

Legal Expense

Expense of handling, investigating and settling litigation or claims, discharging of liens, payment of judgements and

. amounts paid for settlement of claims incurred in or resulting from operations under the agreement or necessary to protect

or recover the Joint Property, except that no charge for services of Operator’s legal staff or fees or expense of outside attor-
neys shall be made unless previously agreed to by the Parties. All other legal expense is considered to be covered by the
overhead provisions of Section III unless otherwise agreed to by the Parties, except as provided in Section I, Paragraph

3.

Expenses incurred by Operator in representing the joint property at hear-

gggcu:proceedlngsbeforestatecn?federalregulato:yor adminstrative agenci

Al taxes of every kind and nature assessed or levied upon or in connection with the Joint Property, the operation thereof,
or the production therefrom, and which taxes have been paid by the Operator for the benefit of the Parties. If the ad valo-
rem taxes are based in whole or in part upon separate valuations of each party’s working interest, then notwithstanding
anything to the contrary herein, charges to the Joint Account shall be made and paid by the Parties hereto in accordance
with the tax value generated by each party’s working interest.

Insurance

Net premlums paxd for insurance requlred to be carned for the Jomt Operatxons for the protectlon of the Partles }n—the

Abandonment and Reclamation

Costs incurred for abandonment of the Joint Property, including costs required by governmental or other regulatory
authority.

Communications

Cost of acquiring, leasing, installing, operating, repairing and maintaining communication systems, including radio and
microwave facilities directly serving the Joint Property. In the event communication facilities/systems serving the Joint
Praperty are Operator owned, charges to the Joint Account shall be made as provided in Paragraph 8 of this Section 11.
Other Expenditures

Any other expenditure not covered or dealt with in the foregoing provisions of this Section II, or in Section I1I and which
is of direct benefit to the Joint Property and is incurred by the Operator in the necessary and proper conduct of the Joint

Operations,
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I[1I. OVERHEAD

Overhead - Drilling and Producing Operations

i

i

Al

As compensation for administrative, supervision, office services and warehousing costs, Operator shall charge drilling
and producing operaticns on either:

( X) Fixed Rate Basis, Paragraph 1A, or

Unless otherwise agreed to by the Parties, such charge shall be in lieu of costs and expenses of all offices and salaries
or wages plus applicable burdens and expenses of all personnel, except those directly chargeable under Paragraph
3A, Section II. The cost and expense of services from outside sources in connection with matters of taxation, traffic,
accounting or matters before or involving governmental agencies shall be considered as included in the overhead rates
provided for in the above selected Paragraph of this Section III unless such cost and expense are agreed to by the
Parties as a direct charge to the Joint Account.

The salaries, wages and Personal Expenses of Technical Employees and/or the cost of professional consultant services
and contract services of technical personnel directly employed on the Joint Property:

(X) shall not be covered by the overhead rates.

The salaries, wages and Personal Expenses of Technical Employees and/or costs of professional consultant services
and contract services of technical personnel either temporarily or permanently assigned to and directly employed in
the operation of the Joint Property: '

1

( X) shall not be covered by the overhead réxtes.
Overhead - Fixed Rate Basis
(1) Operator shall charge the Joint Account at the following rates per well per month:

Drilling Well Rate § _3000.00
(Prorated for less than a full month)

Producing Well Rate § 300,00

(2) Application of Overhead - Fixed Rate Basis shall be as follows:

(a) Drilling Well Rate

(1) Charges for drilling wells shall begin on the date the well is spudded and terminate on the date the drill-
ing rig, completion rig, or other units used in completion of the well is released, whichever is later, except
that no charge shall be made during suspension of drilling or completion operations for fifteen (15) or
more consecutive calendar days.

(2) Charges for wells undergoing any type of workover or recompletion for a period of five (5) consecutive
work days or more shall be made at the drilling well rate. Such charges shall be applied for the period
from date workover operations, with rig or other units used in workover, commence through date of rig
or other unit release, except that no charge shall be made during suspension of operations for fifteen
{15) or more consecutive calendar days.

(b) Producing Well Rates

(1) An active well either produced or injected into for any portion of the month shall be considered as a one-
well charge for the entire month.

(2) Each active completion in a multi-completed well in which production is not commingled down hole shall
be considered as a one-well charge providing each completion is considered a separate well by the govern-
ing regulatory authority.

(3) An inactive gas well shut in because of overproduction or failure of purchaser to take the production shall
be considered as a one-well charge providing the gas well is directly connected to a permanent sales

outlet.

(4) A one-well charge shall be made for the month in which plugging and abandonment operations are com-
pleted on any well. This one-well charge shall be made whether or not the well has produced except when

drilling well rate applies.

(5) All other inactive wells (including but not limited to inactive wells covered by unit allowable, lease allow-
able, transferred allowable, etc.) shall not qualify for an overhead charge.

(3) The well rates shall be adjusted as of the first day of April each vear following the effective date of the agreement
to which this Accounting Procedure is attached. The adjustment shall be computed by multiplying the rate cur-
rently in use by the percentage increase or decrease in the average weekly earnings of Crude Petroleum and Gas
Production Workers for the last calendar year compared to the calendar year preceding as shown by the index
of average weekly earnings of Crude Petroleum and Gas Production Workers as published by the United States
Department of Labor, Bureau of Labor Statistics, or the equivalent Canadian index as published by Statistics
Canada, as applicable. The adjusted rates shall be the rates currently in use, plus or minus the computed ad-
justment.
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under Paragraph 10 of Section II and all salvage credits.

(b) Operating

Percent ( %) of the cost of operating the Joint Property-exclusive of costs provided under
Paragraphs 2 and 10 of Section II, all salvage credits, the value of injetled substances purchased for secondary
recovery and all taxes and assessments which are levied, assesSed and paid upon the mineral interest in and
to the Joint Property.

(2) Application of Overhead - Percentage Basisshill be as follows:

For the purpose of determining ehfirges on a percentage basis under Paragraph 1B of this Section III, development
shall include all costs in eernection with drilling, redrilling, deepening, or any remedial operations on any or all
wells involving the-uSe of drilling rig and crew capable of drilling to the producing interval on the Joint Prop-
erty; also, preifninary expenditures necessary in preparation for drilling and expenditures incurred in abandoning
whep-tte well is not completed as a producer, and original cost of construction or installation of fixed assets, the
eXpansion of fixed assets and any other project clearly discernible as a fixed asset, except Major Construction as

d d grapmT == e etion = otH S B

2. Overhead - Major Construction

To compensate Operator for overhead costs incurred in the construction and installation of fixed assets, the expansion of
fixed assets, and any other project clearly discernible as a fixed asset required for the development and operation of the
Joint Property, Operator shall either negotiate a rate prior to the beginning of construction, or shall charge the Joint
Account for overhead based on the following rates for any Major Construction project in excess of $25,.00 :

A 3.0 9%of first $100,000 or total cost if less, plus
B. __2_._0___% of costs in excess of $100,000 but less than $1,000,000, plus
C._1-0_ %of costs in excess of $1,000,000.

Total cost shall mean the gross cost of any one project. For the purpose of this paragraph, the component parts of a single
project shall not be treated separately and the cost of drilling and workover wells and artificial lift equipment shall be
excluded.

3. Catastrophe Overhead

To compensate Operator for overhead costs incurred in the event of expenditures resulting from a single occurrence due
to oil spill, blowout, explosion, fire, storm, hurricane, or other catastrophes as agreed to by the Parties, which are necessary
to restore the Joint Property to the equivalent condition that existed prior to the event causing the expenditures, Operator
shall either negotiate a rate prior to charging the Joint Account or shall charge the Joint Account for overhead based on
the following rates: -

A. _ 3-0_ % of total costs through $100,000; plus
._2.0_ %of total costs in excess of $100,000 but less than $1,000,000; plus
C. __ﬂ___ % of total costs in excess of $1,000,000.

Expenditures subject to the overheads above will not be reduced by insurance recoveries, and no other overhead provi-
sions of this Section III shall apply. .

4. Amendment of Rates

The overhead rates provided for in this Section III may be amended from time to time only by mutual agreement between
the Parties hereto if, in practice, the rates are found to be insufficient or excessive.

IV. PRICING OF JOINT ACCOUNT MATERIAL PURCHASES, TRANSFERS AND DISPOSITIONS

Operator is responsible for Joint Account Material and shall make proper and timely charges and credits for all Material move-
ments affecting the Joint Property. Operator shall provide all Material for use on the Joint Property; however, at Operator’s
option, such Material may be supplied by the Non-Operator. Operator shall make timely disposition of idle and/or surplus
Material, such disposal being made either through sale to Operator or Non-Operator, division in kind, or sale to outsiders.
Operator may purchase, but shall be under no obligation to purchase, interest of Non-Operators in surplus condition A or B
Material. The disposal of surplus Controllable Material not purchased by the Operator shall be agreed to by the Parties.

1. Purchases

Material purchased shall be charged at the price paid by Operator after deduction of all discounts received. In case of
Material found to be defective or returned to vendor for any other reasons, credit shall be passed to the Joint Account
when adjustment has been received by the Operator.

[84

Transfers and Dispositions

Material furnished to the Joint Property and Material transferred from the Joint Property or disposed of by the Operator,
unless otherwise agreed to by the Parties, shall be priced on the following basis exclusive of cash discounts:
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A. New Material (Condition A)

(1) Tubular Goods Other than Line Pipe
(2) Tu§ular goods, except line pipe, shall be priced at the current new
price in effect on date of movement on a maximum carioad or barge
load weight basis, regardless of guantity transferred, equalized to
the lowest published price f.o.b. railway receiving point or
recognized barge terminal nearest the Joint Propertthhere such
Material is normally available.

(2) Line Pipe V .
(a) Movement of less than 30,000 pounds shall be priced at the
currept new price, in effect at date of movement, as listed by
a rel;abl? supply store nearest the Joint Property where such
Material 1is normally available.

{b} Movement of 30,000 pounds or more shall be priced under provisioné
of tubular goods pricing in Paragraph 2A (1) of this Section IV.

(3) Other Material shall be priced 2t the current new price, in effect at date of movement, as listed by a reliabie supply
store nearest the Joint Property, or point of manufacture, plus transportation eosts, if applicable, to the raijlway
receiving point nearest the Joint Properiy.

(4) Unused new Material, except tubuiar goods, moved fram the Joint Property shall be priced at the current new

price, in eifect on date of movement, as listed by a reliable supply store nearest the Joint Property, or point of

manufacture, plus transporiation costs, if 2pplicable, to the railway receiving point nearest the Joint Property.

Unused new tubulars will be priced 2s provided above in Paragraph 2 A (1) and (2).
B. Gcod Used Material (Condition B)

Material in sound and secviceabie candition and suitable for reuse without reconditioning:

(1) Material maved to the Joint Property

At seventy-five percent (75%) of current new price, as determined by Paragrapn A.

(2) Ma=aterial used on and moved from the Joint Property

(a) At seventy-five percent (75%) of current new price, as determined by Paragraph A, if Material was originally
charged to the Joint Account as new Material or -

(b) At sixty-five percent (63%) of current new price. as determined by Paragraph A, if Material was originally
charged to the Joint Account as used Material.

(3) Material not used on 2nd moved from the Joint Property
At seventy-five percent (75%) of current new price as determined by Paragraph A. '_\

The cost of reconditioning, if any, shall be absorbed by the transferring property.

C. Other Used Material

(1) Condition C

Material which is not in sound and serviceable condition and not suitable for its original function until after recon-
ditioning shall be priced at fifty percent (30%) of current new price as determined by Paragraph A. The cost of
reconditioning shall be charged to the receiving property, provided Condition C value plus cost of reconditioning

does not exceed Condition B value.
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Material, excluding junk, no longer suitable for its original purpose, but usable for some other purpose shall be
priced on a basis commensurate with its use. Operator may dispose of Condition D Material nunder procedures
normalily used by Operator without prior approval of Non-Operators.

(2) Condition D

(a) Casing, tubing, or drill pipe used as line pipe shall be priced as Grade A and B seamless line pipe of com-
parabie size and weight. Used casing, tubing or drill pipe utilized as line pipe shall be priced at used line
pipe prices.

(b) Casing, tubing or drill pipe used as higher pressure service lines than standard line pipe, e.g. power oil lines,
shall be priced under normal pricing procedures for casing, tubing, or drill pipe. Upset tubular goods shall
be priced on a non upset basis.

(3) Condition E

Junk shall be priced at prevailing prices. Operater may dispose of Condition E Material under procedures nor-
mally utilized by Operator without prior approval of Non-Operators.

D. Obsolete Material

Material which is serviceable and usable for its original function but condition and/or value of such Material is not
equivalent to that which would justify a price as provided above may be specially priced as agreed to by the Parties.
Such price should result in the Joint Account being charged with the value of the service rendered by such Material.

~

E. Pricing Conditions

(1) Loading or unloading costs may be charged to the Joint Account at the rate of twenty-five cents (25¢) per hundred
weight on all tubular goods movements, in lieu of actual loading or unloading costs sustained at the stocking
_.point. The above rate shall be adjusted as of the first day of April each year following January 1, 1985 by the same
percentage increase or decrease used to adjust overhead rates in Section III, Paragraph 1.A(3). Each year, the
rate calculated shall be rounded to the nearest cent and shall be the rate in effect until the first day of April next
year. Such rate shall be published each year by the Council of Petroleum Accountants Societies.

(2) Material involving erection costs shall be charged at apphcab]e percentage of the current knocked-down price of
new Material.

3. Premium Prices

Whenever Material is not readily obtainable at published or listed prices because of national emergencies, strikes or other
unusual causes over which the Operator has no control, the Operator may charge the Joint Account for the required
Material at the Operator’s actual cost incurred in providing such Material, in making it suitable for vse, and in moving
it tn the Joint Property; provided notice in writing is furnished to Non-Operators of the proposed charge prior w billing
Non-Operators for such Material. Each Non-Operator shall have the right, by so electing 2nd notifying Operator within
ten days after receiving notice fram Operator, to furnish in kind all or part of his share of such Material suitable for use
and acceptable to Operator.

4.  Warranty of Material Furnished By Opergtor

Operator does not warrant the Material furnished. In case of defective Material, credit shall not be passed to the Joint
Account until adjustment has been received by Operator from the manufacturers or their agents.

V. INVENTORIES
The Operator shall maintain detailed records of Controllable Material.

1. Periodic Inventories, Notice and Representation

At reasonable intervals, inventories shall be taken by Operator of the Joint Account Controllable Material. Written notice
of intention to take inventory shall be given by Operator at least thirty (30) days before any inventory is to begin so that
Non-Operators may be represented when any inventory is taken. Failure of Non-Operators to be represent,ed at an inven-
tory shall bind Non-Operators to accept the inventory taken by Operator.

2.  Reconciliation and Adjustment of Inventories

Adjustments to the Joint Account resulting from the reconciliation of a physical inventory shall be made within six
months following the taking of the inventory. Inventory adjustments shall be made by Operator to the Joint Account for
overages and shortages, but, Operator shall be held accountable only for shortages due to lack of reasonable diligence.

3. Special Inventories

Special inventories may be taken whenever there is any sale, change of interest, or change of Operator in the Joint Property.
It shall be the duty of the party selling to notify all other Parties as quickly as possible after the transfer of interest takes
place. In such cases, both the seller and the purchaser shall be governed by such inventory. In cases involving a change
of Operator, all Parties shall be governed by such inventory.

4. Expense of Conducting Inventories

A. The expense of conducting periodic inventories shall not be charged to the Joint Account unless agreed to by the
Parties.

B. The expense of conducting special inventories shall be charged to the Parties requesting such inventories, except in-
ventories required due to change of Operator shall be charged to the Joint Account.
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EXHIBIT "D"

Attached to and made a part of that certain Operating Agreement dated

October 1, 1989, by and between OGS Operating Company, Inc., as Operator,
and O'Brien Goins Simpson Exploration Company, et al, as Non-Operators,

covering the Bluitt Prospect, Roosevelt County, New Mexico. (MMO15)

At all times during the conducting of operations hereunder, Operator shall
maintain in force the following insurance:

A.

Worker's Compensation to satisfy the requirements of any State or Federal
Worker's Compensation Act applicable to operations conducted by the Opera-
tor for the Joint Account, including Employer's Liability Insurance, with
limits sufficient to satisfy the underlying insurance requirements of the
Umbrella Excess Policy described in Paragraph D. of this Section.

Comprehensive General Liability, including Contractual Liability, for
bodily injury and property damage, with limits of liability not less than
$300,000.00 covering injury to or death of one person and not less than
$300,000.00 covering injury to or death of more than one perscn by reason
of one accident, and Property Damage Liability Insurance with limits of
not less than $100,000.00 for each accident and $100,000.00 in the aggre-
gate and sufficient to satisfy the underlying insurance requirements of
the Umbrella Excess Policy described in Paragraph D. of this Section.

Comprehensive Automobile Liability, including liability arising out of
non-owned and hired cars, for bodily injury and property damage with
limits of 1liability sufficient to satisfy the underlying insurance re-
quirements of the Umbrella Excess Policy described in Paragraph D. of this
Section.

Urbrella Excess Liability with a limit of $5 million.

Operator's Extra Expense —- Control of Well, as respects drilling, deepen-
ing, or workover wells, including (1) the cost of control of a well in the
event of a blowout; (2) Bodily Injury or Property Damage Liability caused
by pollution, seepage or contamination; (3) pollution cleanup; (4) extin-
guishing of an ocil or gas well fire; and (5) redrilling/recompletion of
the well, with a limit of $3,000,000.00 for wells less than 10,000 feet in
depth and $5,000,060.00 for wells in excess of 10,000 feet in depth.

All premiums paid on such insurance shall be charged to the Joint Account.
Except by mutual consernt of the parties, no cther insurance shall be maintained for
the Joint Account and all losses not covered by such insurance shall be charged to
the Joint Account.

The failure of the above described policies to cover any lcss that may occur,
or the insolvency of the insurance carrier selected by the Operator, shall not be
deend negligence of the Operator or lack of due diligence upon the part of the

Operator.

In the event any insurance on this Exhibit is not available (or becomes un-
available) at reasonable premium rates in the judgement of the Operator, then the
Operator shall not be required to obtain or continue such insurance in force.

END OF EXHIBIT "D"
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EXHIBIT "E"

Attached to and made a part of that certain Operating Agreement dated
October 1, 1989, by and between OGS Operating Company, Inc., as Operator,
and O'Brien Goins Simpson Exploration Company, et al, as Non—Operators,
ccvering the Bluitt Prospect, Roosevelt County, New Mexico. (NMO15)

GAS STORAGE AND BALANCING AGREEMENT

{1) During the period or periods when any party hereto has no market for, or its
purchaser is unable to take, or if any party fails to take, its share of gas
(such a party or parties called individually or collectively "underproduced
party"), the other party or parties (called individually or collectively "over-
produced party") shall be entitled to produce each month one hundred percent
(100%) of the allowable gas production assigned to the Unit Area by the appro-
priate governmental entity having jurisdiction, and such overproduced party
shall have the right to take all of the share of the underproduced party,
subject to the provisions hereof, until such underproduced party shall exercise
its rights to take its share of such gas production. All parties hereto shall
share in and own all the condensate as actually recovered at the surface in
accordance with their respective interests, but the overproduced party taking
all such gas may sell and deliver all such gas to its purchaser(s), subject to
the provisions hereof. Thereafter each underproduced party shail be credited
with gas in storage equal to its share of the gas produced, less its share of
gas usaed in lease operations, vented or lost. Operator shall maintain a
current account of the gas balance between the parties and shall furnish all
parties hereto monthly statements showing the total quantity of gas produced,
used in lease operations, vented and/or lost, and the total quantity of

- condensate recovered.

(2) After notice to Operator and the overproduced party, an underproduced party may
begin taking and/or delivering its share of the gas produced. In addition to
its share, each underproduced party, until it has recovered its gas in storage
and balanced its gas account, shall be entitled to take or deliver a volume cf

as equal to thirty-seven and one-half percent (37-1/2%) of the overproduced
party's share of gas produced. If "underproduced party' constitutes more than
one party entitled to the additional gas produced, such parties shall divide
such additional gas in accordance with their shares of Unit participation.

(3) At all times while gas is produced from the Unit Area, each party shall make
appropriate settlement of all royalties, overriding royalty interests, and
other like payments for which it is responsible (referred to collectively as
"royalty") as if each party were actually taking or delivering to a purchaser
its share, and its share only, of such gas production, provided that during any
pericd of imbalance, the overproduced party shall remit to the underproduced
party the royalty share of production proceeds of the underbatanced party's
Unit share of gas being taken by the overproduced party. In lieu of making
payment of such royalty share of proceeds to the underproduced party, the
overproduced party may, if it so elects, make payment directly to the royalty
owners of the underproduced party.

(4) Each party producing and/or delivering gas to its purchaser(s) shall pay any
and all production taxes due on such gas. '

(5) When the gas sales from a reservoir in a gas well permanently cease, Operator
shall be responsible for determining the final account of underproduction and
overproduction. Each overproduced party shall compensate each underproduced
party in accordance with said accounting with a sum of money equal to the
amount actually received from the sale of underproduced party's share of gas by
such overproduced party during each period of overproduction not theretofore
recovered by underproduced party pursuant to Paragraph (2) above, less applica-
ble taxes, on a cumulative basis. Payment for such overproduction shall be in
the order of accrual with actual recovery of underproduced gas by underproduced
party prior to such cessation of production being accounted for as to storage
and withdrawal on a first in - first out basis. If such overproduced party has
paid the royalties attributable to such overproduction, the amount of such
royalties shall be deducted from such payment.
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EXHIBIT "E"

(6) The provisions of this agreement shall be separately applicable to each well
and each reservoir within each well to the end that production from one reser-
voir in a gas well may not be utilized for the purpose of balancing underpro-
duction from other reservoirs or gas wells.

Nothing herein contained shall change or affect each party's dbligation to pay
its proportionate share cof all costs and liabilities incurred in joint op-
erations as its share thereof is set forth in the above described Operating
Agreement.

——
~1
—

END OF EXHIBIT "E"
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EXHIBIT "F"

Attached to and made a part of that certain Operating Agreement dated
October 1, 1989, by and between OGS Operating Company, Inc., as Operator,
and O'Brien Goins Simpson Exploration Company, et al, as Non-Operators,

covering the Bluitt Prospect, Roosevelt County, New Mexico. (NMO15)

EQUAL: EMPLOYMENT COPPORTUNITY PROVISION

During the performance of this contract, the Operator agrees as follows:

1) The Operator will not discriminate against any employee or applicant for
employment because of race, color, religion, sex or national origin. The
Operator will take affirmative action to ensure that applicants are
employed and that employees are treated during employment, without regard
to their race, color, religion, sex or national origin. Such action shall
include, but not be limited to the following: Huployment, upgrading,
demotion, or transfer, recruitment or recruitment advertising; layoff or
termination; rates of pay or other form of compensation; and selection for
training including apprenticeship. The Operator agrees to post in con-
spicuous places, available to employees and applicants for employment
notices to be provided for the contracting officer setting forth the
provision of this non-discrimination clause.

2) The Operator will, in all solicitations or advertisements for employees
placed by or on behalf of the Operator, state that all qualified appli-
cants will receive consideration for employment without regard to race,
color, religion, sex or national origin.

3) The Operator will send to each labor unicn or representative of workers
with which it has a collective bargaining agreement or other contract or
understanding, a notice tc be provided by the agency contracting officer,
advising the labor union or workers' representative of the Operator's
comitments under Secticn 202 of Executive Order No. 11246 of September
24, 1965, and shall post copies of the notice in conspicuous places
available to employees and applicants for employment.

4) The Operator will comply with all provisions of Executive Order Ne. 11246
of September 24, 1965, and the rules, requlations, and relevant orders of
the Secretary of Labor.

5) The Operator will furnish all information and reports required by Execu-
tive Order No. 11246 of September 24, 1965, and by the rules, regulations
and orders of the Secretary of Labor, or pursuant thereto, and will permit
access to its books, records, and accounts by the contracting agency and
the Secretary of Labor for purposes of investigation to ascertain compli-
ance with such rules, requlations and orders.

6) In the event of Operator's non-compliance with the non-discrimination
clauses of this contract or with any such rules, regulations, or orders,,
this contract may be cancelled, terminated or suspended in whole or in
part and the Operator may be declared ineligible for further Government
contracts in accordance with procedures authorized in Executive Order No.
11246 of September 24, 1965, and such other sanctions may be imposed and
remedies invoked as provided in Executive Order No. 11246 of September 24,
1965, or by rules, regqulations, or order of the Secretary of Labor, or as
othemse provided by law.

7) The Operator will include the provisions of paragraph (1) through (7) in
every subcontract or purchase order unless exempted by rules, requlations,
or orders of the Secretary of ILabor issued pursuant to Section 204 of
Executive Order No. 11246 of September 24, 1965, so that such provisions
will be binding upon each subcontract or vendor. The Operator will take
such action with respect to any subcontract or purchase order as the
contracting agency may direct as a means of enforcing such provisions
including sanctions for non-campliance: Provided, however that in the
event the Operator becames involved in, or 1s threatened with, litigation
with a subcontractor or vendor as a result of such direction by the
contracting agency, the Operator may request the United States to enter
into such litigation to protect the interests of the United States.

NMO15 Bluitt Sec. 15: N/2
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EXHIBIT "F"

Operator acknowledges that it may be required to file Standard Form 100 (EEO-1)
promilgated jointly by the Office of Federal Contract Compliance, the Equal Employ-
ment Opportunity Commission and Plans for Progress with the appropriate agency
within thircy (30) days of the date of contract award if such report has not been
filed for the current year and otherwise comply with or file such other corpliance
reports as may be required under Executive Order No. 11246, as amended, and Rules
and Regulations adopted thereunder.

Operator further acknowledges that it may be required to develop a written
affirmative action compliance program as required by the Rules and Regulations
approved by the Secretary of Labor under authority of Executive Order No. 11246 and
supply Non-Operators with a copy of such program if they so request.

CERTIFICATION OF NON-SEGREGATED FACILITIES

Operator assures Non-Operators that it does not and will not maintain or
provide for its employees any segregated facilities at any of its establishments,
and that it does not and will not permit its employees to perform their services at
any location, under its control, where segregated facilities are maintained. For
this purpose, it is understood that the phrase "segregated facilities" includes
facilities which are in fact segregated on basis of race, color, religicn or nationel
origin, because of habit, local custom or otherwise. It is further understood and
agreed that maintaining or providing segregated facilities for its employees or
permitting its employees to perform their services at any location under its control
where segregated facilities are maintained is a violation of the equal opportunity
clause required by Executive Order No. 11246 of September 24, 1965.

-+ Cperator further understands and agrees that a breach of the assurance herein
contained subjects it to the provisions of the Order at 41 CFR Chapter 60 the The
Secretary of Labor dated May 21, 1968, and the provisions of the equal opportunity
clause enumerated contracts between the United States of America and Non-Operators.

Whoever knowingly and willfully makes any false, fictitiocus or frauduleut
representation may be liable to criminal prosecution under 18 U.S.C. 1001.

END OF EXHIBIT "F"

NMO15 Bluitt Sec..15: N/2
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EXHIBIT "1"

Attached to and made a part of that certain Operating Agrecment dated
October 1, 1989, by and between OGS Operating Company, Inc., as Operator,
and O'Brien Goins Simpson Exploration Company, et al, as Non-Operators,
covering the Bluitt Prcspect, Roosevelt County, New Mexico. (NMO15)

MEMCRANDUM OF OPERATING AGREEMENT
STATE OF NEW MEXICO s
COUNTY OF ROOSEVELT §

Reference is made to that certain Model Form Operating Agreement, A.A.P.L.
Form 610-1982, dated the 1lst day of October, 1989, wherein OGS Operating Company,
Inc., whose address is 550 W. Texas, Suite 1140, Midland, Texas 79701, is named
Operator, and each of the undersigned is named as a Non-Operator, covering the
Contract Area consisting of lands located in Roosevelt County, New Mexico, more
particularly described on Exhibit "1-A" attached hereto and made a part hereof.

The terms and provisions of the referenced Operating Agreement are incor-
porated in and made a part hereof. Article VII. B. and Article XV. D. of the
referenced Operating Agreement grants to Operator and to Non-Cperators a lien
upon each party's oil and gas rights in the Contract Area and a security interest
in each party's interest in oil and/or gas when produced, accounts, proceeds,
contract rights, fixtures and personal property and equipment now or hereafter
used to secure payment of each party's share of expenses, together with interest,
for the development and operation of the Contract Area. Oil and/or gas or
accounts will be financed at the wellhead located on the lands described in
Exhibit "1-A". This instrument shall be deemed a Financing Statement.

This instrument is intended to giwve nctice to third parties of the respec-
tive rights of each of the parties hereto under the referenced Operating Agree-
ment and the rights of each party to undivided interests in the oil and gas
rights in the Contract Area, notwithstanding the fact that the real estate
records of the county where the lands described in Exhibit "1-A" are located show
different rights than are reflected hereby.

A fully-executed copy of the above—described Operating Agreement is avail-
able in the offices of Operator at the address shown above.

Each of the undersigned Non-Operators agrees, at Operator's request, to join
Cperator in executing one or more copies of this instrument at any time and from
time to time whenever filing or recording this instrument is deemed by Operator
to be necessary or desirable.

This instrument may be executed in multiple counterparts by each of the
undersigned, and Operator is hereby authorized to assemble such counterparts into
one document.

DATED and effective as of the date of the above-described Operating Agree-
ment.

OGS OPERATING COMPANY, INC.

By: ‘
Thom O'Brien
Vice-President
STATE OF TEXAS §
COUNTY OF MIDILAND S
This instrument was acknowledged before me on the day of

, 1989, by Thom O'Brien as Vice-President of OGS
Operating Company, Inc., a Texas corporation, on behalf of said corporation.

NOTARY PUBLIC
STATE OF TEXAS
NMO15 Bluitt Sec. 15: N/2
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SIGNATURE PAGE to that certain Memorandum of Operating Agreement dated
October 1, 1989 by and between OGS Operating Company, Inc., as
Operator, and O'Brien Goins Simpson Exploration Company, et al, as
Non-Cperators covering the Bluitt Prospect, Roosevelt County, New
Mexico. (NMO15)

NON-OPERATORS
STATE OF TEXAS §
COUNTY OF MIDLAND §
This instrument was acknowledged before me on day of

, 1989 by Michzel W. Cates.

Notary Public for the State of

NMO15 Bluitt Sec. 15: N/2



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION

OF OGS OPERATING COMPANY, INC. FOR

COMPULSORY POOLING .

ROOSEVELT COUNTY, NEW MEXICO T CASE NO. 9749

CERTIFICATE OF MAILING
AND

COMPLIANCE WITH ORDER R-8054

In accordance with Division Rule 1207 (Order R-8054) I
hereby certify that on August 15, 1989, I caused to be mailed by
certified mail, return-receipt requested, notice of this hearing
and a copy of the application for the above referenced case along
with the cover letter, at least twenty days prior to the hearing
set for October 4, 1989 to the parties shown in the application
as evidenced by the attached copy of the return receipt cards.

W Thomas Rellahin

SUBSCRIBED AND SWORN TO before me this_2ist day of Septem~
;bef 1989
i f \HJI},,-,L (j)
iy ;',14:) DJ*’ i M{f’&-“-& K WQ“,/D\_/

kq@’(ﬂglJ(:f : Notary Public

1My¢Comm1551on Expires:

e BEFORE EXAMINER STOGNER
' (1 I 5 ;z s 1993
Ol Conservatlon Division

O6 S Exnibit No. X~

oaseno. 2299




Exhibit "A"

Great Western Drilling Company
509 N. Loraine

P.O. Box 1659

Midland, TX 79701

Hugh A. Moore
P.O. Box 51453
Lafayette, LA 70505

George R. and Bettijo-H. White
P.O. Box 52346 5
Lafayette, LA 70505 -

A.B. and Janet D. Sam
P.O. Box 1736
Midland, TX 79702

Morris Mizel 1986 Partners
6560 East 41st Street
Tulsa, OK 74145

The Wiser 0il Company
Box 192
Sisterville, W. VA 26175

Earl A. Latimer
1802 West 4th Street
Roswell, NM 88202

Murphy Operating Corporation
United Bank Plaza

Suite 300

400 N. Pennsylvania Ave.

Box 2164

Roswell, NM 88201

Tom L. and Joan L. Ingram'
Box 1757 o0 ¢

‘Roswell, NM - 88202 .

"J.E. and Drﬁsilla C. Cieszinski
-Box 3047 .- ' - .

Roswell, NM 88201




Walter Duncan, Inc.

100 Park Avenue Bldg.
Suite 1200

Oklahoma City, OK 73102

A.J. Hammer Estate:
Mary Hammer
Deanna Christensen
David M. Hammer
Robert J. Hammer
Mary K. Hammer

454 South Main Street
Springfield, MO 65806

106 East Virginia
Effingham, IL 62401

Box 482
Effingham, IL 62401
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8. Addressee’s Address (ONLY if
requested and fee paid)

FrEE NP7

P

7 Date of Delvery W\ \.\ W A

SENDER: ooav_ono _83¢ 1 and 2 when additions! qu_oo- are desired, and complete item:

. 3and 4.

Put your address’ _.._ ‘the “RETURN TO* m_uono on the _.o<2no ._no. Fallure to do this will prevent this
card fgam belng returned to F e return receipt fes will provide you the name of the person deliverec
8 ang b, e date of delive! lonal Teaes the Tollowing seivi oou &re avallable. Tonsult postmastel

.ﬂu ..xnu *oq -un_»_o-.-_ 52_8?. Sn.._oaog _
r Il _Show to whom delivered, date, and addressee’s nan_.ou-. - 2. O Restricted Delivery

- ' (Extra charge)
a. &&o_o Addressed to:

(Extra charge)
4. Article Number
Murphy Operating Corp.

P )55 277 415

United Bank Plaza Ty .o“.MHM_S. (3 tnsured
mG.H...Wm 300 Oo”_:a U coD
400 N. Pennsylvania Ave. Expreas Mail [ fltym Recelpt
Box 2164 Always obtain signature of addressee -
Roswell, NM 88201 or agent end DATE DELIVERED.
5. Signature — Address - 8.  Addressee’s Address (ONLY { if

X ' ¢ .. requested and fee pald)

6. ure ~ Agent _ "

x Pl ot > x&&é%[ zmnmzm D AUG 25 198

7.

%w of oo__<o_.< MV. M,_ S

PS Form 3811, Mar. 1988  « U.S.G.P.O. 1888-212-865 DOMESTIC RETURN RECEIPT

P8 Form 381 a. —SB.. 1988 # C.w.ﬁ..v.O. 80@!3»l¢aa DOMESTIC RETURN RECE!

. WmZWmAz Complete items 1 and 2 when additional services are desired, and complete items
an
Put your address In the *“RETURN TO'’ Space on the reverse side. Failure to do this will prevent this
card from being returned to you. The return receipt fee will provide you the name of the person delivered
to and the date of dellve or additional Tees the following services are available. Consult postmaster
oxl(es) for additional service(s) requested.
Show to whom delivered, date, and addresses’s address.
(Extra charge)

N O Restricted Delivery
(Extra charge)

‘ mmzn_ﬂ.m«z. Complete items 1 and 2 when additional aoz_nou are desired, and complete item:
3 en
Put your address in the ‘"/RETURN TO'’ wuuno on the reverse n_ao. Faillure to do this will prevent thi:
card from being returned to you. return receipt fee will 0 the name of the person delivere:
to and date of delivery. ollowing services are avaliable. Consult postmaste
ox(es) for additional uo2_oo§ requested.

1. ow to whom delivered, date, and addressee’s address. 2. [ Restricted Delivery

) {Extra charge)

3. Article Addressed to:
ZCH@S% Omumﬁ.m.ﬁu.ﬁ@ OOH.mu

4, Article Number-
P 1855 278 658

Box 2164

mbo of Service:
Roswell, NM

Registered
Certified
xpress Mail

: 0 Insured
#0 cop
[ Return Recsipt
for Merchandise

88201

TTE/03S/9749

obtain signature of addressee
and o.ﬂ.m cm_._<mmmo

m Signature — Address

M gnature — Agent w

u. Date of Uw__<a_.<

[ R - "

4, Article Number
| P 155 278 649

Type of Service:
Registered

Certified g
Express Mail__ [1-Rotym Recoipt

>._<<o<- obtain signature of addressee
or agent and DATE DELIVERED.

6. Signature — Ml 8. Addressee’s Address (ONLY if
X requested and fee paid)

6. Signature — Agent \§\
X kwwh\r

™. Dats of Delivery _ ﬂﬁw MWQ

3. Article Addressed to:
Tom Ingram
Box 1757
Roswell, NM

Tl insured

88202 5 coo

PS Form 3811, Mar, 1988 * U.S.G.P.O. 1988-212-865

DOMESTIC RETURN RECEIPT

PS Form 3811, Mar. Emw *+ U.S.Q.P.0. 1988~212-865 DOMESTIC RETURN RECE!



' SENDER: Complete
3and 4.

‘ut your address in the :mmamz TO":
:ard frgm being returned to you. The return receipt fee will
e date of delive or additional fees the following
and chec

_nv..:o.».o:a n iro: -an_:o:-_ 32_03 are noo_qon. and ooa.u_o»o items

m ace on the reverse nEa.
4 rovide you the name of the person delivered

ox(es) for. additional service(s) qon:oSoa
how to whom delivered, date, and addressea’s address.

mn__:qo »o do this will prevent this

sarvices are avallable. Consult postmaster.

2. O Restricted Delivery

ESumsaay (Extra charge)
. Article Addressed to! 5 4. Article Number
Tom L. & Joan L. Ingram | P1335 277 Lol
Box 1757 Type of Service: -
: Reglistered Insured
Roswell, NM 88202 Cenifiod. - CJ coo )
Express Mail [ Retum Receiot

for Marchan Ea

WTLIOGSIFP

Always obtain signature of addressee
or agent and DATE DELIVERED.

8. Addressee’s Address §<S\ if

T\\Rnuﬂ.&.ﬂ.%?@

. Signatyrd/ — Address c
C o :
}. Sigruture — Agent .

< g

. Date of Delive
!. Date of MQNWIM%

3 Form 3811, Mar. 1988

» U.8.Q.P.0. 19868-212-865

DOMESTIC RETURN RECEIPT

\

e )

. SENDER:
Jand 4, ,
Put your address in the “RETURN ._,o:
card from being returned to you. The return receipt fee will
to and the date of delive

,OoBu_oS items 1 -:n n i:o: ‘additional ac_,soaa uS d u_-oa and complete items

munoo on the reverse a_ao. mu:cqo 3 no this will prevent this

rovide you the name of the person delivered
onsu t postmaster

n D :oa»q_o»on Delivery
" (Extra.charge) -

3. >:._o_o Addressed to:
J.E. & Drusilla C.
Box 3047

#. .>;,_o_o Number
|+ P 955 861 861

T pe of. wo_‘soo. .

Roswell , NM 8820 H Registere O insured
: Certified - . [ cop
WTK/OGS/9749 Enoress Mot LD G514 SRS
! Always obtain -.n:%:_i of addressee
e \ / . /4.02: and DATE DELIVERED.
5. Signature |- Address S 8. VANHJ@@ s Address (ONLY if
X /m. 8\VJ " reghestec un\m
. \\l\w

8. Signature — Agent .
X

7. Date of Oo__“<m % W, .

PS Form 3811, Mar. 1988 % U.8.G.P.O.

1988-212-865

DOMESTIC RETURN RECEIPT

) SENDER:
“3and d.
Put your address in Sc :wm._.cmz ._.O:

to and the date of delive

no:..u_ou ;83- A o:a n i:o: unn:_ nal:services are’ ncu__.oa. n:n oo:.u_o

card from being returned to you, The return receipt fee
= onal fees the Tollowing services are available.

o_. ox{es) for additional service(s) _.Bcom»on
%soi to whom n,o__<o3n ‘date, and nnnqouuoo 8 address.

LR
munoa on So reverse side. Failure to no »:_a <<=_ prevent =
ill provide the name of the person deliver

e

12 D zouio»ma Uo=<2<
K ‘(Extra QBRQ

ToM I & uoms ﬁ

Box 1757 .
WOmzmHH ZS, mmmom
zam\oom\mq»m )

Retum Recel m..
O for Merchandi

>_¢<o<- obtain. signature of addressee_
‘ar agent n:a DATE DELIVERED.:

6. Signature — >nn3mm )
X SRS

i';| 8.7 Addressee’s Address 325;\
ki requested a:& \«n ﬁﬁ& :

7. Date o:u
5

\.
>
1988

PS Form ww._ 1, Mar.

* U.S.G.P.0. 1988-212-865

- ..DOMESTIC RETURN RECI

¥

ST ...,_,...

-.

a!.o. and addressee

T — . ,w‘
N : .are aeo.an_. -:a 8323- ema
o SENDER: . Ocu._u_e»o lroms 1 and 2 i-..o: -na.@omﬂfﬁﬂﬁﬂ , : i....,mum.ﬁ”a
) 3 o:a-nansoo in :6 :zm_.czz T erso side. mu__c_.o 3 no 9.1 i_ r-.xw,.\o
1=,.<mu“= g_znqoeh__.“oms«_w...; jo retumn reosit s o i Pl e
. S boxTes) for additional service(s) ..onh_nvﬂh..

3. Article >an3uaoa [TH
J.E. . & Uﬂcmpwwm n nwmmnpbm
Box uopq
Roswell, NM “mmwow.
. /¢ -<- ocE: signature of .&333
| .,%»_82%_ o e DATE DELIVERED.
. Address (ONLY
. . Slgnature — >aa_..w¢¢ 3.3“:“ ?E&&
x ‘ v
6. Signature nt. ./ .
X o

4

7. Date of Delivery

S Form 3811, Mar. 1988

» U.8.G.P.0. 1988-212-888

~DOMESTIC RETURN REC!
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P 955 8Ll &kLS

RECE!PT FOR CERTIFIED MAIL
NO INSURANCE COVERAGE PROVIDED
NOT FOR INTERNATIONAL MAIL

(See Reverse)

S
AJ° Hammer Estate

Bioeea 38 Bo.

P.Q., State and ZIP Code

Postage

Certified Fee

Special Delivery Fee

Restricted Delivery Fee

Relurn Receipt showing

to whom and Date Delivered Q
Return Receipt showing 1o whom,
Date, and Address of Delivery

TOTAL Postage and Fees

mw.gu

AUG 31 1989
'K/0GS/9749

Postmark or Date

PS Fgm 3800, June 1985

PS Form 3800, June 1985

P 955 8L1 BL3

RECEIPT FOR CERTIFIED MAIL
NO INSURANCE COVERAGE PROVIDED
NOT FOR INTERNATIONAL MAIL

(See Reverse)

Sent to R

I amm RPcrds

n [3 c - ._.hﬂh:—:—ﬂhn .r.U r

m.mmmaw Main St

PRPIdERGdd, MO 65806

Postage

m.wm

Certified Fee AWM

Special Delivery Fee )

Restricted Delivery Fee

Return Aeceipt showing
to whom and Date Delivered

90

mm.:SImnmﬁ- m:oi.a% _oiso_.:.
Date, and Address of Delivery

TOTAL Postage and Fees

0, D

Posimark or Date

AUG 3 1 1989
WTK/0GS/9749

PS Form 3800, June 1985

“p 955 8L1L BbY

RECEIPT FOR CERTIFIED MAIL
NO INSURANCE COVERAGE PROVIDED
NOT FOR INTERNATIONAL MAIL

(See Reverse}

Sent lo

A.J. Hammer Estate

g@ena¥e. Virginia

1
EE3merham EE mNhO...

1T LTI 1AW e Lo

P.O., State and ZIP Code

Postage

VS

Certified Ree “~, Q

Special Delivery Fee

Restricted Delivery Fee

Return Receipt showing
10 whom and Dale Delivered

.S

Return Receipt showing to whom,
Date, and Address of Delivery

TOTAL Postage and Fees

Postmark or Date

e AUG 31 198
WTK/0GS/9749




‘P 155 278 bLu%

} RECEiPT FOR CERTIFIED MAIL

NO INSURANCE COVERAGE PROVIDED
NOT FOR INTERNATIONAL MAIL

(See Reverse)

Sent to

SR 757

PEQBYERT Arcapr ©94U2
Postage S
Certiied Fee

Special Deiivery Fee

Restricted Delivery Fee

Return Receipt showing
to whom and Date Delivered

Return Receipt showing to whom,
Date, and Address of Defivery .

TOTAL Postage and Fees S

Postmark or Date

WTK/OGS/CP & UL

'PS Form 3800, June 1985

‘PTL55 278 bY7

* RECEIPT FOR CERTIFIED MAIL

NO INSURANCE COVERAGE PROVIDED
NOT FOR INTERNATIONAL MAIL

(See Reverse)

Se“?J. Hammer Estate

stdlbs Bast virginia
. Effingham, TI. 6240

P.0.. State and ZIP Code

Postage s

Certilied Fee

(g

Special Delivery Fee

Restricted Delivery Fee

Return Receipt showing
to whom and Date Delivered

79

Return Receipt showing 1o whom,
Date, and Address of Delivery

TOTAL Postage and Fees S

Postmark or Date

WTK/OGS/ CP & UL

PS Form 3800, June 1985

PS Form 3800, June 1985

PS Form 3800, June 1985

P 155 278 Luya

RECEIPT FOR CERTIFIED MAIL

NO INSURANCE COVERAGE PROVIDED
NOT FOR INTERNATIONAL MAIL

(See Reverse)

"'y, Hammer Estate

RRXna &8 2
Effingham, II, 62401

P.Q., State and ZIP Code

Postage S

Certified Fee

45

Speciai Delivery Fee

Restricted Delivery Fee

Return Receipt showing
o whom and Date Delivered

Return Receipt showing to whom,
Date, and Address of Delivery

TOTAL Postage and Fees S

Postmark or Date

WTK/OGS/CP_& UL

P 155 274 bY4b

" RECEIPT FOR CERTIFIED MAIL
NO INSURANCE COVERAGE PROVIDED
NOT FOR INTERNATIONAL MAIL

(See Reverse)

Sent R
.J. Hammer Estate

: ﬁpringf'ipld, MO __ 65

P.O,, State and ZIP Code

Postage

Xl

Certified Fee

(%5

Special Delivery Fee

Restricted Delivery Fee

Return Receipt showing
to whom and Date Delivered

0

Return Receipt showing to wham,
Date, and Address of Delivery

TOTAL Postage and Fees

Postmark or Date

WTK/OGS/UL & CP

sreediBNoSouth Main Stredt

06

SUSUER




