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STATE: OF NEW MEXICO 
E N E R G Y , M I N E R A L S A N D N A T U R A L R E S O U R C E S D E P A R T M E N T 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 9751 
9752 
9753 

ORDER NO. R-9061 

APPLICATION OF QUINOCO PETROLEUM, 
INC. FOR A NON-STANDARD GAS PRORATION 
UNIT, SAN JUAN COUNTY, NEW MEXICO 

APPLICATION OF QUINOCO PETROLEUM, 
INC. FOR A NON-STANDARD GAS PRORATION 
UNIT, SAN JUAN COUNTY, NEW MEXICO 

APPLICATION OF QUINOCO PETROLEUM, 
INC. FOR A NON-STANDARD GAS PRORATION 
UNIT, SAN JUAN COUNTY, NEW MEXICO 

ORDER OF THE DIVISION 

BY THE DIVISION: 

This cause came on for hearing at 8:15 a.m. on September 6, 1989, at Santa Fe, 
New Mexico, before Exarniner Michael E. Stogner. 

NOW, on this 2 7th day of November, 1989, the Division Director, having 
considered the testimony, the record and the recommendations of the Examiner, and 
being fully advised in the premises, 

FINDS THAT: 

(1) Due public notice having been given as required by law, the Division has 
jurisdiction of this cause and the subject matter thereof. 

(2) At the time of the hearing Division Case Nos. 9751, 9752 and 9753 were 
consolidated for the purpose of testimony, and inasmuch as all three cases concern 
acreage in Sections 2, 3 and 10, Township 31 North, Range 7 West, NMPM, San Juan 
County, New Mexico, one order should be entered covering all three subject cases. 
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IT IS THEREFORE ORDERED THAT; 

(1) The applications of Quinoco Petroleum, Inc. in Division Case Nos. 9751, 
9752, 9753 are hereby approved for the formation of the following three non-standard 
gas spacing and proration units in the Basin-Fruitland Coal (Gas) Pool in Township 31 
North, Range 7 West, NMPM, San Juan County, New Mexico: 

a. 310. 48 acres comprising Lots 5, 6, 7 and 8, the E/2 SW/4, and the 
SE/4 of Section 2 to be dedicated to its proposed State "N" Well No. 
4, said unit to be drilled at a standard coal gas well location 965 feet 
form the South line and 2165 feet from the West line (Unit N) of said 
Section 2; 

b. 320 acres comprising the W/2 SW/4 of Section 2, the E/2 SE/4 of 
Section 3 and the NE/4 of Section 10, said unit to be dedicated to 
its proposed Federal "G" Well No. 4 to be drilled at a standard coal 
gas well location 1620 feet from the North line and 1685 feet from 
the East line (Unit G) of said Section 10; and, 

c. 320 acres comprising the W/2 SE/4 and the E/2 SW/4 of Section 
3 and the NW/4 of Section 10, said unit to be dedicated to its 
proposed Yeager "N" Well No. 5 to be drilled at a standard coal gas 
well location 1160 feet from the South line and 2315 feet from the 
West line (Unit N) of said Section 3. 

IT IS FURTHER ORDERED THAT: 

(2) The supervisor of the Aztec District Office of the Division shall evaluate the 
six existing South Los Pinos Fruitland Sand-Pictured Cliffs Pool wells located within the 
area encompassing the three non-standard units and operated by Quinoco Petroleum, 
Inc., as further described in Finding Paragraph No. (10) of this order. 

(3) Should it be found that if any of the six aforementioned wells are producing 
gas from the coal interval of the Fruitland formation, than such production shall be 
deemed illegal and the operator shall cease production of illegal gas immediately. 

(4) Such evaluation and any remedial work on the six aforementioned wells 
necessary to eliminate coal seam intervals shall be completed within 30 days from the 
date of this order. 

(5) Jurisdiction of this cause is retained for the entry of such further orders as 
the Division may deem necessary. 
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DONE at Santa Fe, New Mexico, on the day and year hereinabove designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

WILLIAM J. 
Director 


