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MERRION O I L & G A S CORPORATION 

610 R E I L L Y A V E . • P. O. Box 8 4 0 

F A R M I N G T O N . N E W M E X I C O 8 7 4 9 9 

August 10, 1989 

State of New Mexico 
Energy and Minerals Dept. 
N. M. O i l Conservation D i v i s i o n 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

AUG i I 1989 

OfL CONSERVATION DIV 
SANTA FE 

A t t e n t i o n : Mr. Michael Stogner, Hearing Examiner 

Subject: A p p l i c a t i o n f o r Permission f o r D i r e c t i o n a l l y D r i l l i n g 
H o r i z o n t a l l y and f o r Unorthodox Bottom Hole Well Location 
McKinley Co., New Mexico 

Gentlemen: 

Merrion O i l & Gas Corporation hereby a p p l i e s f o r an Order of the 
New Mexico O i l Conservation D i v i s i o n a u t h o r i z i n g a p i l o t p r o j e c t 
t o e i t h e r plug back, s i d e t r a c k and d i r e c t i o n a l l y d r i l l h o r i z o n t a l l y 
through the Entrada formation i n the Federal 15 No. 2 w e l l a t a 
surface l o c a t i o n which i s 1,910' FNL and 990' FWL of Sec. 15, T19N, 
R5W, N.M.P.M., McKinley County, New Mexico or t o d r i l l a new w e l l 
f o r the same purpose, t o be located w i t h i n the same 40 acre surface 
area. (See attached s t r u c t u r e map) The h o r i z o n t a l w e l l b o r e w i l l 
be d r i l l e d i n a so u t h e r l y d i r e c t i o n w i t h i n a t a r g e t area which may 
be described as a rec t a n g l e 1,250 f e e t wide and 2,050 f e e t long, 
the n o r t h e r n side o f which i s loc a t e d 1,700 f e e t from the n o r t h 
l i n e of Section 15, w i t h the western side formed by the s e c t i o n 
l i n e . The producing i n t e r v a l of the Entrada i n the h o r i z o n t a l 
p o r t i o n of the wellbore w i l l be loc a t e d i n an 8 0 acre area 
c o n s i s t i n g of the SW/4 of the NW/4 and the NW/4 o f the SW/4 of 
Sejxtjcji 1.5: Tn a d d i t i o n , Merrion u i i u Gas Corporation hereby 
a p p l i e s f o r an Order approving an unorthodox bottom hole o i l w e l l 
l o c a t i o n f o r the subject w e l l w i t h i n the p r e v i o u s l y described 
t a r g e t area. 

Merrion O i l & Gas i s p r e s e n t l y seeking approval f o r a cooperative 
agreement from the Federal Bureau of Land Management wherein a l l 
leases i n the Papers Wash Entrada Pool would share i n the 
producti o n from the proposed h o r i z o n t a l w e l l based on a net pay 
formula designed t o p r o t e c t c o r r e l a t i v e r i g h t s . The acreage which 
w i l l be sub j e c t t o such a cooperative agreement i s shown on the 
attached l o c a t i o n map of the Papers Wash f i e l d . 
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Merrion O i l & Gas Corporation hereby requests t h a t t h i s a p p l i c a t i o n 
be placed on the New Mexico O i l Conservation D i v i s i o n ' s September 6, 
1989 Examiner Hearing Docket. 

Enclosed are two a d d i t i o n a l copies of t h i s l e t t e r a p p l i c a t i o n . 
Please advise should you r e q u i r e any a d d i t i o n a l i n f o r m a t i o n . 

S i n c e r e l y , 

Steven S. Dunn 
Operations Manager 

SSD:ks 
Enc. 
cc: Mr. Tommy Roberts 

P. O. Box 129 
Farmington, N.M. 87499 

Mr. Frank Chavez, Supervisor 
D i s t r i c t Three O f f i c e 
N.M. O i l Conservation D i v i s i o n 
1000 Rio Brazos 
Aztec, N.M. 87410 



MERRION OIL & GAS CORP 

PAPERS WASH FIELD 
MCKINLEY CO., NEW MEXICO 

ENTRADA STRUCTURE 
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