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Docket No. 27-4¢

. 13-89 and 10-89 are tentatively set for Octeber 4 and October 18, 1989, Applicatiens for hearing must be filed at
ys in advance of dearing date.

DOCKET: EXAMINER HEIARING - WEDNESDAY - SEPTEMBER 20, 1989
§:15 A.M. - OIL CONSERVATION DIVISION CONFPERENCE ROOM,
STATE LAND OFFICE BUILDING
SANTR TR, NEW MEXICO

The follcwing cases will be heard before David R. Catanach, %zamimer, or Nichael . Stogmer, or Victor T. Lyon, Alternate Examimers:

Cast 371

CASE 4713:

(158 9725:

13

23

(Continued from Septeaber 6, 1989, Bxaminer Rearing.)

In the matter of the hearing called by the 0il Comservation Division on its own motion to permit Tom L. Ingraa,
American Employers' Insurance Coapany, and all other interested parties to appear and show cause why the Chappell *S®
Well No. ! located 2310 feet from the North line and 990 feet from the West line (Unit ) of Section S, Townskip 12
North, Range 30 Rast, as projectad into the unsurveyed Baca Location Mo. 2 Granmt, Sam Miguel County, %ew Mexico (which
is located approximately 9.25 ailes north-northwast of Tucumcari, New Mexico), should aot be plugged and ahandozed in
accordance with a Division-approved plugging prograa,

(Continted froam September 6§, 1989, Examiner Hearing.)

In the aatter of the hearing called by the 0il Conmservation Division on its own motion to perait ™e: L. Ingraam, Azerican
Tzployers' Insurance Cozpany, aad all other interested parties to appear and show cause why the Gihon 31" Weil Ne.
1 iocated 2970 feet from the South line and 1%14 feet frca the Zast line (Unit G} of Section 31, Township 13 Kerth,
Range 30 East, as projected into the unsurveyed Baca Location ¥o. 2 Grant/Pablo Montoya Land Grant, Sam Miguel County,
New Xexico (which is located approximztely 10.5 ciles north-northwest of Tucuacari, New Xexico), should not be plugged
and abandoned in accordance with a Division-approved plugging progran.

Application of Yates Petroleus Corporation for a umit agreement, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks approval of the Lagarto State Upit Area coaprising 4,404.91 acres, aore or less, of State lands
underiying all of Secticns 1, 12, 13, and 24, Township 11 South, Range 34 Bast and all or portions of Sections 6, 7,
18, acd 19, "cwaship il South, Ramge 35 East. This area is located approximately 11 miles northwest of Tatua, New
Mexico.

{Continued froa September 6, 1989, Examiner Hearing.)

Application of Tates Patroleua Corporaticn for am unorthodox gas well locatiom, Chaves County, New Mexico. Applicant,
in the above-styled cause, seeks approval for an unorthodox gas well location for its Red Rock *NB® Federal Well ¥o.
2 to be drilled 330 feet froz the South line and 1980 feet from the West line {Unit N) of Section 28, Township 6 South,
Range 25 East, Pecos Slope-Abo Gas Pool, the 5%/4 of said Section 25 to be dedicated te said well forming a standard
160-acre gas spacing and proration unit for said poel. Said well location is approzimately 13.25 ailes morch by west
of the Pecos River Bridge on 0.5, Highway 70.

{Continued froa Septeabsr §, 1989, Exaziner Fearing.)

Applicaticn of Yates Petroleua Corporation for cospulsory pooling, Bddy County, New Mexico. Applicant, in the 2fove-
styled cause, seeks an order pooling all mineral interests from the surface to the base of the Morrow forzation
snderlying Lots 1, 2, 3, and 4 and the §/2 ¥/2 (N/2 equivalent) of Secticm 2, Township 20 South, Range 24 East, foraing
3 standard 319.04-acre gas spacing zed proration unit for any and all formations and/er pools within said vertical
extert developed on 320-acre spacing (which presently includes but is not necessarily limited to the Undasignated Sagger
Oraw-$trawn §as Pool, Undesignated Dagoer [raw-Atoka Gas Pool, Undesignated North Cemetery-Atoka Gas Pool, Undesignated
Czastery-¥orrow Gas Peol, and the Undesigaated Fcag Tank-Morrow Gas Pool) and Lots 3 and ¢ and the §/2 NW/4 (Ni/d
equivalant) of said 3ecticn 2 te form 2 standard 13%.%4-acre spacing and proration unit for all formations and/or pools
deveicped on i50-acre spacing (waich presently inzludes but is pot necessarily limited to the Undesignatzd Cagier Zria-
Hclfcas 2as Fogl and the Undesignated Yorsh Dagger Crew-Upper Penpsylvanian Pool). Beoth aforementicied units ar: oo
bz dedicated 1o a well &tz he drilled 2t a standard lccaticn 660 feet from the North lime and 1380 fs=t frca tle west
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Unit T8 of said Ssztien 2. Alse fp ba coosidered will ke the cost of drilling and coapleting said well and the
:on of cost tnerecf as well as actual crerating costs and charges for supervision, desigaaticn of agrlicant as
cerazor of the well and a charge for rist favelved ip driiling said well. Said well locat:on is approzizazely 8 ailes

desi by norih of Seven Rivers, New Mexico,

Aprlicatizn of Zeftis Rrotuers, Iac, for acreage rededization and an uporthodox gas well location, Eddy County, New
Uexico, Appiicamt, :in the above-styled cause, sesks approval to rededicate the B/2 of Section 16, Townshiv 23 South,
Range 26 Tast, foraing a standard 320-acre gas spacing and proration unit in the Strawn formation, to the Stite 16 well
¥c. 1 lozatad at an unorthodox gas well iacation for said unit 660 feet from the South line and 19680 feel froy the Rast
line fUnit 0) of sa:d Secticn 18, TMhisweil is located approximately 1 mile west cf the New Mexico Motor Traansportation
Sivisien 2ort of Batry station at Carlshad.
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CASE 9733 Application of Nearburg Producing Coapany for a mon-standard gas proration unit and anm umorthodox gas well lscatics,
Eddy County, New Mexico. Applicant, inm the above-styled cause, seeks approval for an unorthedox gas well Incation for
1ts Howe Well No. 1 tohe drilled 660 feet froa the South and West lines {DUnit X) of Section 6, Township 19 Z:uth, Range
17 Bast, to test the Norrew foraation, lLots 3 through 7, the S%/4 NW/4, and the B/2 SW/4 of said Sectizn 6 to he
dedicated to said well t¢ fora a pon-stendard 314.45-acre gas spacing and proration unit in the Undesignated Four Mile
Nraw-Mcrrow or Undesignated Bast Lake-Norr:w Gas Pools. This well is located approximately 4.5 miles mortaeast cf
L&kewdad, New Mexico.

CASE §749:  Applizet:cn of 33tz Fe Fpergy Operatizg Partamers, L.P. for cospulsory pooling, Bddy County, New Mexice. 2pplicant,
11 the shove-styled -ause, sseks an erder peoling all miperal interasts in the Malaga-Atoka Gas Pool undeilving the
§/2 of Section 1, Township 24 South, Range 28 East, foraing a standard 320-acre gas spacing and proration unit for said

peal.  3aid wmit is to be dedicated to 3 well to be drilled at a standard gas well location therecn. Also to be
cansidersd will be the cost of drilling and coapleting said well and the allocation of the cost thereof is well as
actual cperating costs and charges for supervision, designation of applicant as operator of the well and a cnarge for
risk aavolved in drilling said well, Said unit is located approximately 2 ailes northeast of Malaga, New Nexico.

€187 9741 application of ¥2hil Producing Texas and New Mexics, Imc. for am unorthodox gas well location, Lea County, New Nexico.
Applicant, 13 the above-styled cause, sesks apcroval to deepen its State "L Well No. 4 to the Horth Vacuua dtoka-
Marrow Gis ool &t an uncrihodox gas well location 660 feet frog the North and West lines (Unit D} of Seztion 21,
Township 17 Scuth, 2ange 38 Bast, the W/2 of said Section 21 to be dedicated to said well to form a standard 320-acre
ges spating and preration umit for said pool. 7This well is located approximately 2.5 miles northeast by east of

Buckeye, New Mexicc,

tinved from August 23, 1989, Bxaminer Beiriag,)

Ause-Tubs Pool, tie Usdesignated Nadime Drinkard-Abo ool and the Undesignated East Nadime-Drinkard Pcol). Both
aticnad umizs are to be dedicated o 2 sizgle well to be drilled at a standard location in the NE/4 3W/4 (Unit
K} of szid Section 25. Also to be considered will be the cost of driliing and completing said well and the allocation
of the st thereof 3s well as actual operating costs and charges for supervision, designation of applicant as operator
of the well and 1 charge for risk invelved in drilling said well. Said well location is approxzisately 1.3 miles east-
acrtheast of Nadins, New Mexico.
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Application 2f ::n«co Iac. for revisisn of Divisisz Crder No. B-5008 and simultaneous dedication, Lea Couzty, Sew

¥exico.  Aprlici in the ahove-styled ciuse, szeks authority to revise the two ERumont uas pool preratise umit
Jescribed i3 :iwzs;:: crder Wo. R-530% %o eli 31ra:e the 40-acre tract being the SW/d NW/4 of Section 10, Towzship 2¢
Scuid, Range 37 is:st, f.c: scid order and to establish a §4J-acre non-standard gas proratlon unit comprising the Sw/d
of Sectisn 10 and the /2 and ¥/2 £/2 of Section i3 “cth in said Township 22 South, Range 37 Bast, to be simullanecusiy
dedicated to the Britt '8 wells Nos. 2, 15, and 15 all located at previously approved unorthodox gas well locations
in Unit L of Section 15, Unit ¥ of Section 10, and Tnit C of Section 15, respectively. Said unit 1s located
approximately 3.5 aiies south-southeast of Monuaent, Mew Mexico.
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CASE 97€2:  Application of TI0 2roduction Corp. for directicsal drilling, Bddy County, Kew Mexico. Applicant, in the sbcve-styled
cause, seeks authorization to directionally drill from a surface location 900 feet from the South line and 1515 fest
froz the Wes! line (Unit N° of Section 11, Township 20 South, Range 29 Bast, to a standard bottomhole oil weil location

in the Strawn foraation Hlthln 50 feet of 3 peint €25 feet [rom the North line and 1815 feet from the West lime [Uait

cf Section 13, Township 20 South, Remge 23 Zast, the WE/4 K¥,4 of said Section 14 to be dedicated tec said well
r3ing & standard 40-acre oil spacing and proration unit for the Gndesignated South Parkway-Strawn Pocl. 73:5 well
cation is 2pproxisately 4.2% miles porth-northwest of the junction of U.5. Highway 62/180 and New Mexico State Highway
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90 : tiznel d i1ling, Eddy County, New Mexico. Applicamt, in tha above-styled
-arzzati:n tc di:;:::caa y d'. bl B Sfoace location 100 faet from the North linme and 150 fast
a {{ni Section 15, Township 20 South, Range 29 Bast, to a standard bottoahole oil well locatica
59 feet of 3 pelnt 1815 feel fros the North lime and 825 fest from the East irme (Unit
ion 5, the :2/‘ NE/4 of said S::tlon 15 t3 be dedicated to said well foraing a standard i2-acre o1l
t*ﬂn unit for the Undesiqnated South Barkway-Strawn Pool. This well location is approzizate’; 4 ailas
junction of ¥.8, Highway 62/18C and New Mexico State Highway 31,
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icz of Maridian Cil, Inz. fora highly-dev
Tiiznoto Ruls IiRY of the Spesial fu
,Laothe a:'v styled cause, seeks autb

viated directicnal driiling pilet project, unsrthodox gas well locatice
125 Governing the 3lanco-Mesaverde Pool, San Juan County, New ¥exice.
crity to initiate a hichly-deviated directicnal drilling piloet groject

b .4, 1,8, %, 16, 13, and 16) of Sectica 14, Township 30 North, Range 8 Hest, feraing a

c sration unit in tn. Blazco-Mesaverde Peol, Sy commencing its Howell "E* Well Ko. 2R at
an unorthed 435 feet from the Nerth lipe and 1555 fest from the Bast line of said Secticn 14, then
dr:iliz :v cz] depth of approzizately 3421 feet then comaencing a medium radius curve in & southerly
direstion to enconptert t op of the Blanco-Hesaver d= Pool 3t a true vertical depth of approximately 4142 fost at sluch
roint the wellbore will be drilled to the base ¢f the Blanco-Mesaverde Pool at & true vertical dapth of approximately
©415 feet to a terainus at a standard bottoshele .ccatxcu ic the SE/4 of said Section 14 being mo closer than 790 feet
fren the outer boundary of the southern half of the subject proration unit. Applicant further seeks an exception to
2ule 2(b} of the Special 2ulss and Requiaticas fzr the Blanco-¥esaverde Pool as preaulgated by Division Order No. R-
8175, as amended, allowing & Lh*rd well 4o be drilled and produced on am existing proraticn uait in which are dedicated
the Howell "2% 4elle Nos. 2 ¢ ZA geated in O zts A and P, respectively, of said Secticn 14, Said umit is located
aprronizately 20 miles eas: f teg, New Mexic
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Applicaticn of Meridian 0il, Inc. for a hishly-deviated directicnal drilling pilot project, unorthodox gas wall lecation
and an excepticn to Rule 2{b} of the Spesial Rules Governing the Blamco-Mesaverde Pool, San Juan County, New Msxico.
doclicant, in the above-styled cause, secks authority to initiate a highly-deviated directicnal drilling pilot oroject
in the equivaizat W/2 (lots 3 and 4, the 3/2 NWs4, and the Sw/d) of Section 4, Township 30 Worth, Range ° Wast, forming
3 327.70-acre gas spacing and proration umit in the Blanco-Mesaverde Pool, by commencing its Riddle Well %o.” 1& at
20 unorthodag sur'aC‘ location 250 fest Zrs3 tha North line and 830 feet from the West line of said Sectica 4, then
1r:1ling o 2 true vertical depin of :"'ox1|='e1, 3850 feet them commencing a zedium radius curve 1z a southerly
directicn o1 zazcuntar the top of the zlazzc-Mezsvarde Pocl at about 4590 fest at which point the wellbere will Ze
drilled £2 s cioine S-a:':-!esa"‘ pE ...1 a3t @ true vertisal Zepih of approximately 5750 feet to @ terainus
at i standard bestozicle 1t inothe W4 cf said secticn 4 being zo closer tham 790 feet from the outar Doundary
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CASE §7%6:

CASE C€74§:

252 9767

of the scuthern half cf the subject proraticn un:t. Applicant farther seeks am exception ta Rule I(b) of the Special
Rules and Regulations for tae Blanco-Mesaverde Focl as preaulgated by Division Order No. 2-8170, as emexded, allowing
a third weli to fe drilled and preduced cn az existing proraticn unit in which are dedicated the Riddle Well Nos. 1
and 1-A located ip Units D and L, respectively, of said ection 4. Said unit is Jocated approximately 11 3iles east
of Aztec, New Mexico, -

(Readvertised:

Applicaticn of Richacnd Patroleua Inc. for compulsary pooling, Sam Juan County, New Mexico. Applicant, in <he ibove-
styled cause, seeks an order pooling all minmeral iaterests in the Basin-Fruitland Coal Gas Pool underlying the §/2 of
Section §, Tewaship 32 North, Range 6 West, forzing a standard 320-acre gas spacing and proration uait for said poal,
said unit is to be dedicated to a well to be drilled at a standard coal gas well location in the S¥/4 of said Section
9. Also to be considered will be the cest of driiling and completing said well and the allocation of the cost thereof
as well as actual operating cests and charges for supervision, designation of applicant as operator of the wall and
a charge for risk involved in drilling said well. Said umit is located approximately 1/2 aiie south of Mile Past No.
243 which is located on the Colorado/New Mexico stateline,

{Continued froa September £, (989, Exaziner Hearing.)
Application ¢f 8ill fam3, Ipc. to amend Division drder No. R-8890, Bddy County, New Megzico. Applicant, in the abcve-
styled ciuse, Ssexs to azend Divisien Order ¥o. 23850, dated March 14, 1989, which authorized the applicant to dually
ceaplete its Roaring Springs Pederal Cca. Well Ko, 1 in the Indian Basin-Upper Pemnsylvanian and Indian Basin-Norrow
Gas Pools at an unorthodex gas well locaticn 1650 feet from the North lime and 990 feet fora the West lime (Unit E)
oF Sec;;cn 14, Township 21 Scutd, Ramge 22 %ast, by allowing the applicant to reccaplete up tne hole fros tha Merrow
22 to the Strawn foraation whereby caid well would be dually completed in the Indian Basin-Upper Pennsylvanian Gas
?ocl and che Strawc foraation. Said Order No. R-8830 is to be further amended to include authorizaticn for an
anarthodes gas well lacatiza in the Strawn foraation, the N,/2 of said Section 14 to be dedicated to said well fcraing
tandard 120-3cre gis soacing and proratica uwnit for the Strawn interval. Said well is located approximately 1.15
2s north-nortawess of the Marathon 0il Ceapany Indisn 3asin Gas Plant.

a :
Eil
Applicaticn cf D

New Mayice. Zicolizant, in the above-styled cause, seeks aporoval for am umorthodox gas well location for its A.L.
Christass Well No. ! to e drilled 990 feet ‘roa ‘he North line and 460 feet from the West line {Unit D) of Secticn
18, Townsaip 22 South, Range 37 Zast, Suaont Gas Pool, Lets 1, 2, 3, and 4 of said Section 1% to be dedicated to said
well foraing a non-standard 147.96-acre spacing and prorition unit for said pool. This unit is located approximately
§ ailes scuthwest of Hunice, New Mexico.

:yle Kartzan for & gop-standard gas proration unit and am umorthedox gas well location, Lea County,

1

In the gattsr of the hearing called by the Cil Conservation Division on its own motion for an order extendizg certain
pools in Rio Arriba, Sandeval, and San Juan Counties, new Negico.

(2) EYTEYD the Bisti-Lower Gallup Cil Pool iz Sap Juan County, New Mexico, to include therein:

WNSHIP 2% NORTH, RANGE 11 WES?, NudM
coicn 32: §/7 N/ and S¥/A

TOWNSHI® 2% NORTH, RANGE 13 WEST, NMPN
Secticn 04: XN/2 ¥/2

{b) EITEND the South Bist:-Gallup 0:1 Pasl 1n San Juan County, New Mexico, to include therein:

TOWNSKIP 23 MCRTH, RANGE 10 WEST, NMPN

gotien 80 §/7 3E/4

(7]
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{c) EITEND the Blanco-Pictured Cliffs Pocl im Rio Arriba and Sam Juam Counties, New Mexico, to include thereia:

TONNSHIP 31 NORTH, RANGE § WEST, N¥PY
Section 20: NE/M

{d) EITEND the ¥scrito-Gallup 0il Poecl im Ric Arriba and San Juan Countjes, New Mexico, to imclude therain:

TOWNSHIP 24 NORTH, RANGE & WEST, NMPX
Section 30: E/2 NW/4

{e) EITEND the Gavilan-Mancos il Pool in Rio Arriba County, New Xexico, to include therein:

TOWNSHIP 26 NORTH, RANGE 2 WEST, NMPM
Sectica 3: All

(£} RYTEND the West Lindrith Gallup-Dakota 0i! Pool im Rio Arriba and Sandoval Counties, New Mexico, o include
therein:

TOWNSHIP 26 NORTH, RANGE { WEST, HNPX
Section 28: §/Z

{q) EBXTEND the Lybrook-Gallup 0il Pool im Rio Arriba, Sandoval and San Juam Counties, New Mexico, to include therein:

TOWNSHIP 23 NCRTH, RANGE 7 WEST, NMPM
Section 15: §/2 N/2 and §/2
Section 16: N/2 and H/2 SE/4

(b}  ZITEND the Morth Pinion-Pruitland Sand Pool in Sam Juan County, New Mexico, to imclude therein:

TONNSHIP 20 MORTH, RANGE 12 WEST, NMPX
Sectiom 29: NW/{

Docket 28-89

COCRET: COMMISSICN HEARING - THURSDAY - SEPTEMBER 21, 1989

9:00 A.M. - MORGAN HALL, STATE LAND OFFICE BUILDING
SANTA 7E, NEW KBIICO

CASE 9768: In the matter of the hearing called by the 0il Conservaticn Division on its own motion to amend Rules 0.1, 106, 11,
117, 118, 301, 303, 309-C, 503, 505, 506, 509, 1190, 1113, 1122, and 1304 of the Gemeral Rules and Regulations for the
New Mexico 0il Conservation Division. These changes are primarily to clarify language and do not change tie impact
of the rules. Copies of the proposed changes can be obtained from the Division's office in Samta Fe.

CASE 276%: In the matter ¢f the hearing czlled by the 0il Conservation Division of the Energy, Mimerals and Natural Resources
Departaent on its own motion to amend Gemeral Rules 312 and 711 to require bonds for treating plasts to be in place
prior to the coaaencement of censtruction instead of at the tise of application.
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CASE 9557 {Pe Neved [lcntinued 324 Zsazdvertised.)
ipplicatisn of Midland fheenix Corporatisn for an unmortbodex gas well lecation and compulsory pooling, Lea County,
New ¥exice. Arplicent, in the above-styled causz, sesks an order pooling all mireral interests in the Undesignated
Prichfsork Ranch-Atoke 3as Poel and the Undesigzated Bitchfork Ranch-Morrcw Gas Poc. inderlying the E/2 of Saction 3,

Tewnship o4 Scuth, 32nge 34 East, to fora a standard 320-acre gas spacing and proratiom unit for beth pools, to be
dedicazed to a weil tc t2 drilled at 2n unerthodsx gas well location 660 feet from the South line and 1530 feet froa
the Tast lime {Unit O} cf s3id Secticn 34, Also to be considered will be the cost of drilling and coapleting said well
rd the 3ilocation of the cost thereof as well as actual operating costs and charges for supervision, designatior of
peiicant 3c operator cf the well and a charge for risk involved im drilling said well. Said unit :s locsted
approxigacely 1 giles west-scuthwest of the Ju:ction of 014 State Highway No. 128 and Coumty Road No. 2. Upen
apciication of Enror 0il and G3s Ceapany, this czse will be heard De Novo pursuant to the provisions of Rule 1220.

CASE 9343 [D2 Nove! (Conatinued and 3:advertised.)

Applicaticn of Meridisn Qil, Inc. for coapulsery pooling, Sam Juan County, New Mexice. Applicant, in the abeve-styled
cause, szeks an order pocling all mineral interests i the Basin-Fruitland Coal Gas Pool underlying the W/I of Secticn
15, Township 32 Nerth, Range 10 West, fﬁr:ing a standard 320-acre gas spacing and prorationm unit for said psol, to De
dedicated to its EENG Ccx C Well ¥o. 100 tc be drilled at a standard gas well location im the NE/4 SW/{ (Unit R) of
said Section 18, Alsz to be censiderad will be the cost of drilling and colpletlng said well and the allecation of
the cost thersef as well as actual cpereting costs and charges for supervisiom, designation of applicant as operator
3P the well and 3 charge for risk involved im driiling said well. Said unit is located approximately 3.1 ailes morth
of Cedar ¥:11, New Mem:zo. Upen applicaziczn of Fina 0il and Cheaical Coapany, this case will be heard De Novo pursuant
17 the provicions of Rwle 1I20

TASE 3ty 2¢ News. iContipued and Readvertised.)
tpriicasisn of Mer:disn 2:1, Imc. for zospulsory pooling, Sam Juan County, New Mexica. Applicant, in the abave-styled
cause, seeks an crder pocling all aineral imterssts in th: Basin-Fruitland Coal Gas Pool underlying the I/I of Section
1§, Tewnenip 22 North. fange 19 West, foraing a stapdard 120-acre gas spacing and proratica unit fer said pocl, to e
gedicated o ite Byrroughs Zoa A Well No. 100 to be drilled at a standard gas well location in the SW/4 NE/4 (Unit
6 sf 331 3:ztizz 15, Alse to he copsiderad will be the cost of drilling and completing said well and the allecatica
of thzcost thersof 35 well zs actual eperating costs and charges for supervision, designation of applicant as cperater
of the well and a charge for risk invelved in dr:iling said well. Said vnit is located approximately 3.1 ziles north
of Cedar #:11, New Mexico. Upon application of Fina 0il and Chenical Ceapany, this case will be heard De Novo pursuant
t; the provisions ¢f iu 1::3

(A3 9817 ‘Te Nowed {Combinued froa August 17, 1926, (oznission Hearing.)
ool Curry and Thornten for az uaorthoedew oil well location and 2 non-standacd proration unit, Chaves Ceunty,
ey M pplicant, ip the above-styled cause, seeks approval for an usorthodox oil well locaticn 1980 feet from
tae South and 2475 feet frog the wWest line {umit K) of Section 3, Township 14 Scuth, Range 29 East, Undzeignated
¥orth Ring Casp-Devenian Bosl, the B/2 w/2 of Sild Sect\on 9 to be dedi-ated to a well foraing a ncm-stendard 160-
acca oil spacing and proraticn umit fcr said pool. Said location is approximately 17 miles east of Hageraam, Rew
Mexizo, Upen application of Santa Fe Ixploration Company and Curry and Thornton, this case will be heard De Novo

pursuant to the provisisos of Rule 1220,
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ChSE 9570:

CASE 3667:

{De Novo) (Continued and Readvertised.)

ipplicaticn of Shavens Operating Corperatisn to :zend Divisicn Crder No. R-3917, directisnal drilling and a3 unerthsdsg
cil well locatize, Chaves Coynty, New ¥exico. Aprlicazt, ir the ahove-styled cause, seeks to amend Division frder No.
R-3917 to allew for re-entry of the curreztly plusged and ahbandonad Philtex Homolulu Federal well No. ! locatad 1330
feet from the South and West lires (Umit %) of Section 9, Township 14 South, Range 29 Kast, NMPM, Nerth Kiag Caap-
Devonian Pooi, in lieu of drilling a aew well at the unorthodox lecation approved by said Order. Applicant Zurther
seeks apprcval to directionally drill said Pailtex Homolulu Pederal Well No. 1 to a depth of approximately 9394 feet,
and to bottom said well at an unorchodex bottozhoie lccation at a poimt 1947 fest from the South iipe and 2962 fest
from the West line of said Secticn 9. A 160-acre non-stendard proration unit consisting of the ¥/2 W/2 of said Sectien
9. (Appreved by Order No. R-8917) is to be dedicated to tae above described well. Said location is approximately 17
2iles east of Hagerman, New Nexico. Upcn application of Santa Fe Exploration Company, this case will be heard De Novo
pursuant to the provisions of Rule 1228. '

(Centinued froa August 17, 1989, Coaaission Hearing.)

Application of Santa Pe Exploration Company far azandzent of the special rules and regulations for the North Xiag Cazp-
Devonian Pool, Chaves County, New Mexico. Applicant, iz the zbove-styled cause, seeks to azaend Rule & cf the Special
Rules and Regulations for the North King Caap-Devonian Pocl as promulgated by Division Order No. R-8806 by estiblishing
a4 special depth bracket allowadle of 350 barrels of oil per day for the pool (pursuant to Gemeral Rules 505{d). said
zool presently coaprises the S2/4 of Section 9, Township 14 South, Range 29 fast and is located approxiaately 17 ailes

gast of Hagerzzn, Naw Mexice,



