
Examiner Hearing - Wednesday - September 20, 1989 

line (Unit 0 cf said Section 2. Also to ie ccnsidered will te the cost of drilling and coapleting said well and the 
allocation of cost thereof as well as actual operating costs and charges for supervision, designation of applicant as 
operator cf the weli and a charge for risk involved in drilling said well. Said sell location is approxiaateiy 8 ailes 
west by north of Seven Rivers, New Mexico. 

-̂CASE T53: Application ::' Bettis Brothers, Inc. for acreage rededication and an unorthodox gas well location, Eddy County, New 
- • ——Mexico. Applicant, in che above-styled cause, seeXs approval to rededicate the 8/2 of Section 16, Township 23 South, 

Range 26 East, foraing a standard 320-acre gas spacing and proration unit in the Strawn foriation, to the State 16 Well 
No. 1 located at an unorthodox gas well location for said unit 660 feet froi the South line and 1930 feet froa the East 
line (Unit 0) of said Section 16. This well is located approximately 1 lile west of the Hew Mexico Motor Transportation 
Division Port of Entry station at Carlsbad. 

CASE 5753: Application of Nearburg Producing Coipany for a non-standard gas proration unit and an unorthodox gas well location, 
Eddy County, New Kexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location for 
its Howe Well No. 1 to be drilled 660 feet froi the South and Vest lines (Unit M) of Section 6, Township 19 South, Range 
27 East, to test the Korrow foriation, Lots 3 through 7, the SS/4 Nil/4, and the E/2 SH/4 of said Section 6 to be 
dedicated to said well to fora a non-standard 314.45-acre gas spacing and proration unit in the Undesignated Four Mile 
Draw-Horrow or Undesignated East Lake-Morrow Gas Pools. This well is located approxiaateiy 4.5 Biles northeast cf 
Lakewood, New Mexico. 

CASE 97:0: Application of Santa ?e Energy Operating Partners, L.P. for coapulsory pooling, Eddy County, New Kexico. Applicant, 
in the above-styled cause, seeks an order pooling all uneral interests in the Malaga-Atoka Gas Pool underlying the 
S/2 of Section 1, Township 24 South, Range 2B East, foraing a standard 320-acre gas spacing and proration unit for said 
pool. Said unit is to be dedicated to a well to be drilled at a standard gas well location therecn. Also to be 
considered vill be the cost of drilling and coapleting said well and the allocation of the cost thereof as well as 
actual operating costs and charges for supervision, designation of applicant as operator of the well and a charge for 
risk involved in drilling said well. Said unit is located approxiaateiy 2 ailes northeast of Malaga, New Mexico. 

CASE 9751: Application of Mobil Producing Texas and New Mexico, Inc. for an unorthodox gas well location, Lea County, New Mexico. 
Applicant, m the above-styled cause, seeks approval to deepen its State "L" Well No. 4 to the North Vacuua Atoka-
Morrow Gas Pocl at an unorthodox gas well location 660 feet froa the North and West lines (Unit D! cf Section 21, 
Township 17 South, Range 35 East, the W/2 of said Section 21 to be dedicated to said well to fora a standard 320-acre 
gas spacing acd proration unit for said pool. This well is located approxiaateiy 2.5 ailes northeast by east of 
3uckeye, New Mexico. 

CASE '.'725: (Continued froa August 23, 1989, Exaainer Hearing.) 

Application of Haylan Oil Corporation for coapulsory pooling, Lea County, New Kexico. Applicant, in the above-styled 
cause, seeks an order pooling all aineral interests froa the surface to the base of the Ellenberger foraation underlying 
the S'rf/4 of Section 25, Township 19 South, Range 38 East, foraing a standard 160-acre gas spacing and proration unit 
for any and all foraations and/or pools developed on 160-acre spacing and the NE/4 SW/4 of said Section 25 to fori a 
standard 40-acre oil spacing and proration unit for any and all foraations and/or pools developed on 40-acre spacing 
iwhich presently includes but is not necessarily liaited to the Undesignated House-Blinebry Pool, the Undesignated North 
Hcuse-Tubb Pool, the Undesignated Nadine Drinkard-Abo Pool and the Undesignated East Nadine-Drinkard Pool). Both 
aforesenticned units are to be dedicated to a single well to be drilled at a standard location in the NE/4 SW/4 (Unit 
X) of said Section 25. Also to be considered will be the cost of drilling and coapleting said well and the allocation 
of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant as operator 
of the well and i charge for risk involved in drilling said well. Said well location is approxiaateiy 1.3 ailes east-
northeast of Nadine, New Mexico. 



Docket No. 27-S9 

Dockets Nos. 29-39 and 30-89 are tentatively set for October 4 and October 18, 1989. Applications for bearing iust be filed at 
least 22 days in advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - SEPTEMBER 20, 1989 
3:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 

STATE LAND OFFICE BUILDING 
SANTA EE, NEV MEXICO 

The following cases will be heard before David R. Catanach, Exaainer, or Michael E. Stogner, or Victor T. Lyon, Alternate Exaainers: 

CASE 9712: (Continued froa Septeaber 6, 1989, Exaainer Hearing.) 

In the aatter of the hearing called by the Oil Conservation Division on its own aotion to perait Toa L. Ingraa, 
Aaerican Eaployers' Insurance Coapany, and all other interested parties to appear and show cause why the Chappell "5" 
Well No. 1 located 2310 feet froa the North line and 990 feet froa the West line (Unit E) of Section 5, Township 12 
North, Range 30 East, as projected into the unsurveyed Baca Location No. 2 Grant, San Miguel County, New Mexico (which 
is located approxiaateiy 9.25 ailes north-northwest of Tucuacari, Hew Kexico), should not be plugged and abandoned in 
accordance with a Division-approved plugging prograa. 

CASE 9713: (Continued froa Septeaber 6, 1989, Exaainer Hearing.) 

In the aatter of the hearing called by the Oil Conservation Division on its own aotion to perait Toa L. Ingraa, Aaerican 
Eaployers' Insurance Coapany, and all other interested parties to appear and show cause why the Gihon "31" Well No. 
1 located 2970 feet froa tha South line and 1814 feet frea the East line (Unit G) of Section 31, Township 13 North, 
Range 30 East, as projected into the unsurveyed Baca Location No. 2 Grant/Pablo Montoya Land Grant, San Miguel County, 
New Kexico (which is located approxiaateiy 10.5 siles north-northwest of Tucuacari, New Mexico), should not be plugged 
and abandoned in accordance with a Division-approved plugging prograa. 

CASE 9757: Application of Yates Petroleua Corporation for a unit agreeaent, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks approval of the Lagarto State Unit Area coaprising 4,404.91 acres, aore or less, of State lands 
underlying all of Sections 1, 12, 13, and 24, Township 11 South, Range 34 East and all or portions of Sections 6, 7, 
18, and 19, Township 11 South, Range 35 East. This area is located approxiaateiy 11 ailes northwest of Tatua, Hew 
Mexico, 

CASS 9725: (Continued froa Septeaber 6, 1989, Exaainer Hearing.) 

Application of Yates Petroleua Corporation for an unorthodox gas well location, Chaves County, New Kexico. Applicant, 
in the above-styled cause, seeks approval for an unorthodox gas well location for its Red Rock *NB" Federal Well No. 
2 to be drilled 330 feet froa the South line and 1980 feet froa the West line (Unit N) of Section 28, Township 6 South, 
Range 25 East, Pecos Slope-Abo Gas Pool, the SV/4 of said Section 25 to be dedicated to said well foraing a standard 
160-acre gas spacing and proration unit for said pool. Said well location is approxiaateiy 13.25 ailes north by west 
of the Pecos River Bridge on U.S. Highway 70. 

CASE 9700: (Continued froa Septeaber 6, 1989, Exaainer Hearing.) 

Application of Yates Petroleua Corporation for coapulsory pooling, Bddy County, New Kexico. Applicant, in the above-
styled cause, seeks an order pooling all aineral interests froa the surface to the base of the Morrow foraation 
underlying Lots 1, 2, 3, and 4 and the S/2 N/2 (N/2 equivalent) of Section 2, Township 20 South, Range 24 East, foraing 
a standard 319.04-acre gas spacing and proration unit for any and all foraations and/or pools within said vertical 
extent developed on 320-acre spacing (which presently includes but is not necessarily liaited to the Undesignated Dagger 
Draw-Strawn Gas Pool, Undesignated Dagger Draw-Atcka Gas Pool, Undesignated North Ceaetery-Atoka Gas Pool, Undesignated 
Cenetery-Korrow Gas Pool, and the Undesignated Hcag Tank-Korrow Gas Pool) and Lots 3 and 4 and the 5/2 NW/4 [NW/4 
equivalent! of said Section 2 tc fors a standard 1 59.54-acre spacing and proration unit for all foraations and/or cools 
developed on 160-acre spacing (which presently includes but is not necessarily liaited to the Undesignated Decoer Draw-
Volfcaap Gas Fool and the Undesignated North Dagger Draw-Upper Pennsylvanian Pool). Both aforeaenticned units n- to 
be dedicated to a well to be drilled at a standard location 660 feet froa the North line and 1933 feet frc: the *est 


