Docket ¥o. 27-89

Dockets Nos. 29-8% and 30-89 are tentatively set for Octcber 4 and October 18, 1989, Applications for hearing aust be filed at
least 22 days in advance of hearing date.

DOCKET: EIAMINER HEARING - WEDNESDAY - SEPTEMBER 20, 1989
8:15 A.M. - OIL CONSERVATION DIVISION CONPERENCE ROOM,
STATE LAND OFFICE BUILDING
SANTA B, NZW MEXICO

The following cases will be heard before David R. Catanach, 8zaminmer, or Nichael B. Stogmer, or Victor T. Lyon, Alternate Examimers:

CASE §712:  {Continued from September 6, 1989, Exaainer Hearing.)

In the matter of the hearing called by the 0il Comservation Division om its own metion to permit Toa L. Ingria,
Anerican Eaployers' Imsurance Company, and all other interested parties to appear and show cause why the Chappell '5®
Well No. 1 located 2310 feet from the North line and 990 feet from the West lime {Unit B) of Section S, Township 12
North, Range 30 Bast, as projected into the unsurveyed Baca Location No. 2 Gramt, San Miguel County, New Mexico {which
is located approximately 9.25 miles north-northwest of Tucumcari, New Mexico), should aot be plugged and shandoned in
accordance with a Division-approved plugging prograa.

CASE 9713:  (Continued froa September 6, 1989, Exasiner Hearing.)

In the 3atter of the hearing called by the 0il Conservation Division on its own motion to perait "oa L. Ingraam, American
Esployers' Insurance Coapany, aod all other imterested parties to appear and show cause why the Gihon "31* Well No.
1 located 2970 feet from the South line and 1914 feet frca the Bast lime (Unit G) of Section 31, Township 13 North,
Range 30 East, as projected into the unsurveyed Baca Location ¥o. 2 Grant/Pablo Montoyas Land Grant, San Niguel County,
New Nexico (which is located approximately 10.5 giles north-northwest of Tucuacari, New Mexico), should mot be plugged
and asbandoned in accordance with a Division-approved plugging program.

ASE 3757:  Applicatien of Yates Petroleum Corporation for a unit agreeseat, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks approval of the Lzgarto State Unit Area coaprising 4,404,931 acres, aore or less, of State laads
underlying all of Sections 1, 12, 13, and 24, Township 11 South, Range 34 East and all or portions of Sections €, 7,
18, and 19, Township 11 South, Range 35 fast. This area is located approximately 11 ailes morthwest of Tatum, New
¥exico.

ASE 3725:  (Continued from September 6, 1949, Examiner Hearing.)

Application of Yates Petroleum Corporation for am unorthedog gas well locatiom, Chaves County, New Mexico. Applicast,
in tke above-styled cause, seeks approval for an unorthodox gas well location for its Red Rock "NB" Federal Well ¥o.
2 to be drilled 330 feet from the South line and 1980 faet from the West line (Unit N) of Section 28, Towaship & South,
Range 25 East, Pecos Slope-Abo Gas Pool, the SW/4 of said Section 25 to be dedicated to said well forming a standard
160-acre gas spacing and proration unit for said pool. Said well location is approximately 13.25 miles north by west
of the Pecos River Bridge on U.S. Highway 70.
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1700:  {Continued from Septeaber 6, 1989, Exaziger Hesaring.)

Application of Yates Petroleua Corporaticn for ccapulsory pooling, Eddy County, New Mexico. Applicant, in the :bove-
styled cause, seeks an order pooling all mineral interests from the surface to the base of the Morrow formation
underlying Lots 1, 2, 3, and 4 and the $/2 N/2 {K/2 equivalent) of Section 2, Township 20 South, Range 24 Eist, foraing
# standard 319.04-acre gas spacing amd preration unit for any and all formations and/or pools within gaid vertical
extent developed on 320-acre spacing (which presently includes but is not necessarily limited to the Undasignated Dagger
Draw-Strawn Gas Pool, Undesignated Dagger [raw-Atoka Gas Pocl, Undesignated North Cemetery-Atoka Gas Pool, Undesignated
Cazatery-¥orrow Gas Pool, and the Undesignated Hcag Tank-Morrow Gas Pool) and Lots 3 and 4 and the §/2 Nw/4 (NW/4
equivalent} of said Secticn 2 teo fore 2 standard 139.%4-acre spacing and proration unit for all formations and/or pools
jeveloped on 180-acre spacing (which presently includes but i{s not necessarily limited to the Undesignated Daggsr Zrawe
Wolfcamp Gas Pool and the Undesignatad North Dagger Crew-Upper Pennsylvanian Pool). Both aforementicied units ars to
be dedicated to 2 well to De drilled 2t 3 standard locaticn 660 feet from the North line and 1380 fzst frox fies Wase
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line ’Unit ”1 of saii Se'*i L. Also to be ccns ¢d°red will :s the cost of drilling and conpleting said wall awd the

eperator of tne hll and 3 bbarge for rist .naozvzd 1p drilling said well. Sa1d well loca 0 s appro**aa :1Y 8 ailes
qest by north of Seven Rivers, New Mexico,

Appliczticn :f tettis 8rothers, Imc. for ccr:a"= rededication and an unorthodox gas well location, Eddy County, New
Mexico. Applicant, in the above-styled cause, secks approval to rededicate the E/2 of Sectiom 16, Township 23 South,
Range 26 East, foraing a standard 320-acre gas spacing and proration unit in the Strawn formation, to the Stite 16 Well
No. 1 located at an unorthodox gas well lscation for said unit 660 feet from the South line and 1980 feet froa the Bast
line {Unit 0) of said Secticn 18, 7This well is located approximately 1 mile west of the New Mexico Motor Transportation
Sivision Pert of Botry station at Carlshad.

Application of Nearhurg Producing Coapany for a mem-standard gas proration unit and am unorthodoxz gas well lscatien,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location ‘feor
1ts Howe Well N¥o. 1 to be drilled 660 feet from the South and West lines {Umit X) of Section 6, Township 19 South, Range
17 Bast, to test the Xorrow formation, Lots 3 through 7, the SB/4 XW/4, and the E/2 SW/4 of said Sectizn 6 to be
dedicated to said well to fora a non-standard 314.45-acre gas spacing and proration unit in the Undesignated Four Mile
Draw-¥orrow or Undesiqnated East Lake-Morrow Gas Pools. This well is located approximately 4.5 miles mor- 2ast of
Lakewood, New Mexzico.

Application of Santa Fe Energy Operatizg Partmers, L.P. for cospulsory pooling, Eddy Coumty, New Mexics. 2pplicant,

...in the ahove-styled cause, seseks an order pooling all mimeral interests in the Malaga-Atoka Gas Pool unde:lying the

§/2 of Section 1, Township 24 South, Range 28 East, foraing a standard 320-acre gas spacing and proration unit for said
poal. Said unit is to be dedicated to a well to be drilled at a standard gas well location therecn. Alzo t7 be
considerad will be the cost of drilling and cozpleting said well and the allocation of the cost thereof is well as
actual operating costs and charges for supervisicn, designation of applicant as operator of the well and a charge for
risk involved in drillirg said well. Said unit is located approximately 2 miles northeast of Malaga, New Mexico.

application of ¥obil ?roducing Texas and New Mexics, Imc. for anm unorthodox gas well location, Lea County, Few Nevice.
Applicant, in the above-styled cause, secks approval to deepen its State "L Well No. 4 to the Horth Vacuum Atoka-
Morrow Gas Posl at an unorthodox gas well location 660 feet from the North and West lires (Unit D} of Section 21,

Township 17 South, Range 35 Rast, the %/2 of said Section 21 to be dedicated to said well to form a standard 320-acre
gas soacing and proration umit for said pool. This well is located approximately 2.5 miles northeast y east of
Buckeye, New Mexico.

!Continued from August 23, 1989, Examiner Heariag.)

Application of Haylam 0il Corporation for ccapulsory pooling, Lea County, New exico. Applicant, in the above-styled
cause, seeks an order pooling all mineral interests from the surface to the base of the Ellenberger foraation underlying
the S#/4 of Section 25, Township 19 South, Ramge 38 Bast, forming a standard 180-acre gas spacing and proration uaft
for any and all formations and/or pocls developed on 160-acre spacing and the NE/4 SW/4 of said Secticn 25 to ferma
standard 4C-acre oil spacing and proraticm upit for any and all foraatioms and/or pools developed on 40-acre spacing
iwhich presently includes but is not necessarily linited to the Undesignated House-Blinebry Pool, the Undesignated North
Hcuse-Tubh Pool, the Undesignated Nadine Drin¥ard-Abo Pool and the Undesignated Bast Nadine-Drinkard Peol). Beth
aforemanticned units are to be dedicated to a sizgle well to be drilled at a standard location in the NE/4 3W/4 (Unit
K) of said Section 25. Also to be considered will be the cost of drilling and completing said well and the allocaticn
of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant as operator
of the well and 1 charqge for risk imvelved in drilling said well. $aid well location is approximately 1.3 siles east-
northeast of Nadine, New Mexico.



