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OIL CONSERVATION DIVISION 

HAND DELIVERED 

Re: A p p l i c a t i o n of Meridian O i l , I nc. 
f o r a Highly-deviated D i r e c t i o n a l 
D r i l l i n g P i l o t P r o j e c t , 
Unorthodox Location and Unorthodox Location and ^ Q —w J 
Simultaneous Dedication, C Cc^-^ 
Howell E #2 R Well 
San Juan County, New Mexico 

Dear Mr. LeMay: 

On b e h a l f of M e r i d i a n O i l , I n c . we would a p p r e c i a t e you 
having the enclosed a p p l i c a t i o n set f o r hearing on the next 
a v a i l a b l e Examiner's docket now scheduled f o r September 20, 
1989. 

We suggest the f o l l o w i n g f o r an advertisement f o r the docket 
and newspaper: 

A p p l i c a t i o n of Meridian O i l , Inc. f o r a Highly-deviated 
D i r e c t i o n a l D r i l l i n g P i l o t P r o j e c t , Unorthodox Location 
and S i m u l t a n e o u s D e d i c a t i o n , San Juan County, New 
Mexico. A p p l i c a n t i n the above s t y l e d cause seeks 
a u t h o r i t y t o i n i t i a t e a h i g h l y - d e v i a t e d d i r e c t i o n a l 
d r i l l i n g p i l o t p r o j e c t i n the E/2 of Section 14, T30N, 
R8W, NMPM San Juan County, New Mexico forming a stan
dard 320 acre gas spacing and p r o r a t i o n u n i t i n the 
Blanco Mesaverde Gas Pool, by commencing i t s Howell E 
#2R w e l l a t an unorthodox surface l o c a t i o n 435' FNL and 
1555' FEL of said Section 14, then d r i l l i n g to a tr u e 
v e r t i c a l depth of approximately 3421 f e e t then commenc
ing a medium radius curve i n a southerly d i r e c t i o n to 
encounter the top of the Basin Blanco Mesaverde Gas 
Pool a t a t r u e v e r t i c a l depth of approximately 4142 
f e e t a t which p o i n t the wellbore w i l l be d r i l l e d to the 
base of the Blanco Mesaverde Gas Pool a t a tr u e v e r t i 
c a l depth of approximately 5415 f e e t to a terminus a t 
an bottom hole l o c a t i o n not clos e r than 790 f e e t from 
the south l i n e or 3430 f e e t from west l i n e or 790 f e e t 
from the east l i n e of said Section 14. 
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Said l o c a t i o n i s approximately 20 miles east of Aztec, New 
Mexico. 

By copy of t h i s l e t t e r to a l l p a r t i e s shown on E x h i b i t D to 
the a p p l i c a t i o n , we are forwarding a copy of the a p p l i c a t i o n 
and n o t i f y i n g them by c e r t i f i e d m a i l r e t u r n - r e c e i p t t h a t 
they have the r i g h t t o appear a t the h e a r i n g to make a 
statement to the D i v i s i o n , to present evidence and cross ex
amine witnesses e i t h e r i n support of or i n o p p o s i t i o n to the 
a p p l i c a t i o n . Those p a r t i e s are d i r e c t e d t o c o n t a c t the 
D i v i s i o n or the a p p l i c a n t ' s a t t o r n e y to determine what addi
t i o n a l r i g h t s they may have. 

Very t r u l y yours 

WTK/dm 
Encl. 

cc: Mr. John Caldwell 
Meridian O i l , I nc. 

Mr. Kent Beers 
Meridian O i l , I nc. 



STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY AND MINERALS 

OIL CONSERVATION DIVISION RFCEIVED 

AUG 2 9 K;s;9 
IN THE MATTER OF THE 
APPLICATION OF MERIDIAN OIL, INC. 
FOR A HORIZONTAL DIRECTIONAL 
DRILLING PILOT PROJECT 
SIMULTANEOUS DEDICATION AND 
UNORTHODOX BOTTOM HOLE LOCATION, 
SAN JUAN COUNTY, NEW MEXICO CASE NO 

OiL ̂ ONSERVAl'ION DIVISION 

.: ??6? 

APPLICATION 

Comes now MERIDIAN OIL, INC., by and through i t s a t t o r 

neys, K e l l a h i n , K e l l a h i n & Aubrey, and a p p l i e s to the New 

Mexico O i l C o n s e r v a t i o n D i v i s i o n t o i n i t i a t e a h i g h l y -

deviated d i r e c t i o n a l d r i l l i n g p i l o t p r o j e c t i n the E/2 of 

S e c t i o n 14, T30N, R8W, NMPM San Juan County, New Mexico 

forming a standard 320 acre gas spacing and p r o r a t i o n u n i t 

i n the Blanco Mesaverde Gas Pool, by commencing i t s Howell E 

#2R Well a t an unorthodox surface l o c a t i o n 435 f e e t FNL and 

1555 f e e t FEL of said Section 14 and d r i l l i n g t o an e n t r y 

p o i n t i n the Blanco Mesaverde Gas Pool a t approximately 4142 

f e e t t r u e v e r t i c a l depth and then i n a sout h e r l y d i r e c t i o n 

a t an angle to a depth to encounter the base of the Blanco 

Mesaverde Gas Pool a t true v e r t i c a l depth of approximately 

5415 f e e t to a terminus a t a bottom h o l e l o c a t i o n v/hich 

s h a l l be no clo s e r than 790 f e e t from the east l i n e or 3357 

f e e t from the west l i n e or 790 f e e t from the south l i n e of 

s a i d S e c t i o n 14. Said l o c a t i o n i s approximately 20 miles 



east of Aztec, New Mexico. I n a d d i t i o n , the a p p l i c a n t seeks 

the simultaneous d e d i c a t i o n of the spacing u n i t to the f o l 

lowing w e l l s : 

Howell E #2 - 3 85' FNL - 1585' FEL 
Howell E #2A - 7 80* FSL - 790' FEL 
Howell E 2 R (proposed) - 435' FNL - 1555' FEL 

I n support thereof a p p l i c a n t would show: 

1. A p p l i c a n t proposes to d r i l l i t s Howell E #2 R w e l l 

a t an unorthodox surface l o c a t i o n 435 f e e t FNL and 1555 f e e t 

FEL of Section 14, T30N, R8W, NMPM, v e r t i c a l l y to a k i c k o f f 

p o i n t a t 3421 f e e t . 

2. A p p l i c a n t proposes then to d r i l l the w e l l using a 

medium r a d i u s c u r v e and d i r e c t i o n a l l y d r i l l i n g i n a 

sout h e r l y d i r e c t i o n to the base of the Blanco Mesaverde Gas 

Pool a t a proposed unorthodox bottom h o l e l o c a t i o n n o t 

c l o s e r than 79 0 f e e t t o the outer boundary of the spacing 

un i t . 

3. The spacing u n i t f o r the Howell E 2 R w e l l i s the 

E/2 of said Section 14. 

4. The proposed w e l l b o r e w i l l be located w i t h i n the 

d r i l l i n g window i n the Blanco Mesaverde gas pool a l l as set 

f o r t h on E x h i b i t s A and B attached hereto . 

5. A p p l i c a n t f u r t h e r proposes to dedicate the produc

t i o n of t h i s spacing u n i t simultaneously to the f o l l o w i n g 

w e l l s : 

(1) Howell E#2 - 385 f e e t FNL and 1585 f e e t FEL 
(2) Howell E#2A - 780 f e e t FSL and 790 f e e t FEL 
(3) Howell E 2 R - 435 f e e t FNL and 1555 f e e t FEL 



6. The a p p l i c a n t i s the w o r k i n g i n t e r e s t owner and 

operator of subject spacing u n i t . 

7. The o f f s e t operators who have been sent n o t i f i c a 

t i o n of t h i s A p p l i c a t i o n are set f o r t h on E x h i b i t D. 

8. A p p l i c a n t seeks a p p r o v a l of t h i s a p p l i c a t i o n i n 

order to determine i f t h i s type of wellbore and completion 

i n the Blanco Mesaverde gas po o l f o r m a t i o n w i l l r e s u l t i n 

the r e c o v e r y of s u b s t a n t i a l l y g reater amounts of hydrocar

bons from the Blanco Mesaverde gas pool than would normally 

be recovered by a conventional w e l l completion thereby im

proving u l t i m a t e recovery and pr e v e n t i n g waste. 

9. A p p l i c a n t requests t h a t t h i s case be s e t f o r the 

Examiner's hearing now scheduled f o r September 20, 1989. 

WHEREFORE, a f t e r n o t i c e and hearing, the a p p l i c a n t r e 

quests t h a t t h i s a p p l i c a t i o n be granted. 

R e s p e c t f u l l y submitted, 

* K e l l a h i n , K e l l a h i n & Aubrey 
P.O. Box 22 65 / 
Santa Fe, NM 87 504 
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HOWELL E 2R 
111 Section 14, Township 30 North, Range 8 West, N.M.P.M. 

San Juan County, New Mexico 

OFF SET OPERATOR NAMES AND ADDRESSES 

Amoco Production Company 
1670 Broadway 
P.O. Box 800 
Denver, Colorado 80201 

Blackwood & Nichols Co. Ltd, 
3130 Liberty Tower 
100 North Broadway 
Oklahoma City, OK 73102 


