
L. EDWARD INNERARITY, JR. 
OIL AND GAS PROPERTIES 

310 W. TEXAS, SUITE 410 
P.O. BOX 2113 

MIDLAND, TEXAS 79702 
(915) 687-2456 

September 25, 1989 

State of New Mexico 
O i l Conservation Division Sr P ? 7 1989 
P. 0. Box 2088 n l j [ 
Santa Pe, New Mexico 87504 < . 7 ' OIL CONSERVATION DIV. 

('" ( , J- " SANTA FE 
A t t n : Mike Stogner v 

RE: Proposed Tres Amigos Federal/State U n i t covering the leases 
more f u l l y described on the attached e x h i b i t . 

Gentlemen: 

On behalf of He a f i t z Energy Mangeir.ent, I nc. (the operator of 
the planned u n i t ) , we propose t o form a 3,320 acre e x p l o r a t o r y 
u n i t i n c l u d i n g BLM and State leases. Attached i s a map o u t l i n i n g 
the proposed u n i t and a l i s t of the State and Federal leases 
to be included. 

The f i r s t e x p l o r a t o r y t e s t on the proposed u n i t w i l l be the 
d e e p e n i n g / r e - d r i l l i n g of a w e l l i n the NW/4 of Section 21. This 
e x p l o r a t o r y e f f o r t w i l l t e s t the pre-Woodford s t r a t a a t a depth 
exceeding 19,000 f e e t . (This i n f o r m a t i o n we would l i k e keep 
c o n f i d e n t i a l u n t i l such time as the Unit i s approved.) 

Later t h i s week we expect to receive p r e l i m i n a r y approval from 
the BLM, and hope t o have the t e n t a t i v e approval of the State 
of New Mexico p r i o r t o our scheduled October 18, 1989 hearing 
w i t h you. 

Please l e t me know the time of our hearing and f e e l f r e e to c a l l 
i f you have any questions. 

Yours very t r u l y , 

L. Edward I n n e r a r i t y , J r . , on behalf of 
Hea f i t z Energy Mangement, Inc. 

a t t c h . 

cc: Heafitz Energy Management, Inc. 
654 Madison Ave., Suite 1607 
New York, N. Y. 10021 
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Wors.iolf f. Wins t • \ • 
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