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1 HEARING EXAMINER: I ' l l c a l l n e x t c a s e , No. 

2 9779, w h i c h i s t h e a p p l i c a t i o n o f Yates P e t r o l e u m 

3 C o r p o r a t i o n f o r a u n i t agreement i n Lea Co u n t y , New 

4 M e x i c o . 

5 I ' l l c a l l f o r a p p e a r a n c e s . 

6 MR. VANDIVER: Mr. E x a m i n e r , my name i s 

7 D a v i d V a n d i v e r o f t h e law f i r m o f F i s k & V a n d i v e r i n 

8 A r t e s i a , a p p e a r i n g on b e h a l f o f t h e A p p l i c a n t , Y a t e s 

9 P e t r o l e u m C o r p o r a t i o n . 

10 I have two w i t n e s s e s t o be sworn t h i s 

11 mo r n i n q . 

12 HEARING EXAMINER: Are t h e r e any o t h e r 

13 appea ranees ? 

14 W i l l t h e w i t n e s s e s p l e a s e s t a n d and be 

15 sworn? 

16 ( W i t n e s s e s sworn.) 

17 HEARING EXAMINER: You may be s e a t e d . 

18 Mr. V a n d i v e r ? 

19 MR. VANDIVER: May I pr o c e e d ? 

20 HEARING EXAMINER: P l e a s e . 

21 CY COWAN, 

22 t h e w i t n e s s h e r e i n , a f t e r h a v i n g been f i r s t d u l y sworn 

23 upon h i s o a t h , was examined and t e s t i f i e d as f o l l o w s : 

24 DIRECT EXAMINATION 

25 BY MR. VANDIVER: 

CUMBRE COURT REPORTING 
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1 0. Mr. Cowan, s t a t e your name, your 

2 o c c u p a t i o n , and by whom you're employed, p l e a s e . 

3 A. My name i s Cy Cowan. I work f o r Yates 

4 Petroleum C o r p o r a t i o n i n A r t e s i a , New Mexico, and I'm 

5 an a s s o c i a t e landman. 

6 Q. Mr. Cowan, you've t e s t i f i e d p r e v i o u s l y as a 

7 pet r o l e u m landman b e f o r e the New Mexico O i l 

8 Conservation D i v i s i o n , had your q u a l i f i c a t i o n s as a 

9 landman accepted, and your q u a l i f i c a t i o n s are a matter 

10 of r e c o r d , are they not? 

11 A. Yes r they a r e . 

12 Q. Are you f a m i l i a r w i t h the t i t l e t o the lend 

13 w i t h i n the proposed Woodstock Sta t e U n i t ? 

14 A. Y e s , I am. 

15 MR. VANDIVER: I tender Mr. Cowan as a 

16 p e t r o l e u m landman, Mr. Examiner. 

17 HEARING EXAMINER: Mr. Cowan i s so 

18 q u a l i f i e d . 

19 0. (BY MR. VANDIVER) Mr. Cowan, would you 

20 b r i e f l y summarize the purpose of Yates Petroleum 

21 C o r p o r a t i o n ' s a p p l i c a t i o n i n Case No. 9779? 

22 A. Yates Petroleum i s seeking a p p r o v a l of the 

2 3 Woodstock Sta t e U n i t i n Lea County, New Mexico. We 

24 f e e l by e s t a b l i s h i n g t h i s u n i t we w i l l be able t o 

25 e f f e c t i v e l y e x p l o r e and develop the area. 
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1 Q. I f you c o u l d r e f e r t o A p p l i c a n t ' s E x h i b i t 1 

2 i n t h i s case and o r i e n t t h e examiner w i t h r e s p e c t t o 

3 t h e l o c a t i o n o f t h e p r o p o s e d u n i t ? 

4 A. Yes. E x h i b i t 1 i s a l a n d p l a t o u t l i n i n g 

5 t h e p r o p o s e d Woodstock S t a t e U n i t . The u n i t i s f o u n d 

6 i n Township 9 S o u t h , Range 33 E a s t , i n Lea Co u n t y , New 

7 M e x i c o . 

8 The u n i t i s o u t l i n e d i n y e l l o w . The u n i t 

9 i s c o m p r i s e d o f p o r t i o n s o f S e c t i o n 3, 4, a l l o f 

10 S e c t i o n 5, and p o r t i o n s o f S e c t i o n 6. 

11 Our p r o p o s e d l o c a t i o n i s o u t l i n e d w i t h a 

12 r e d d o t i n t h e s o u t h e a s t o f t h e s o u t h e a s t q u a r t e r o f 

13 S e c t i o n 5. We a r e p r o p o s i n g t o d r i l l an Abo t e s t w e l l 

14 a t t h i s s i t e . 

15 The u n i t i s c o m p r i s e d o f 1,758.82 a c r e s o f 

16 l a n d , and t h e s e a r e p r i m a r i l y 100 p e r c e n t s t a t e l a n d s . 

17 Q. When you say " p r i m a r i l y , " a l l t h e m i n e r a l s 

18 w i t h i n t h e l a n d s c o v e r e d by t h e p r o p o s e d u n i t a r e 

19 owned by t h e S t a t e o f New M e x i c o , a r e t h e y n o t ? 

20 A. That i s c o r r e c t . 

21 Q. What's t h e f o o t a g e l o c a t i o n o f your i n i t i a l 

22 t e s t w e l l ? 

23 A. I n i t i a l t e s t w e l l w i l l be l o c a t e d 660 f r o m 

24 t h e s o u t h l i n e and 540 f e e t f r o m t h e e a s t l i n e . 

2 5 Q. What's t h e p r i m a r y o b j e c t i v e i n d r i l l i n g 

CUMBRE COURT REPORTING 
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1 t h e i n i t i a l t e s t w e l l under t h e u n i t ? 

2 A. The p r i m a r y o b j e c t i v e i s t h e Abo f o r m a t i o n 

3 a t a p p r o x i m a t e l y 9,000 f e e t . 

4 Q. Now, Mr. Cowan, i f you c o u l d i d e n t i f y 

5 whet's been marked as A p p l i c a n t ' s E x h i b i t 2, w h i c h i s 

6 t h e u n i t a g r e e m e n t , d e s c r i b e what i t c o n t a i n s . 

7 A. E x h i b i t 2 i s t h e u n i t agreement f o r t h e 

8 Woodstock S t a t e U n i t . T h i s u n i t agreement i s on t h e 

9 s t a n d a r d S t a t e o f New Mexico f o r m . 

10 On page 2, t h e u n i t area i s o u t l i n e d i n 

11 Township 9 S o u t h , Rancre 33 E a s t . I t i s made up o f 

12 S e c t i o n 3, t h e s o u t h w e s t q u a r t e r ; S e c t i o n 4, t h e 

13 s o u t h e a s t q u a r t e r and t h e west h a l f ; S e c t i o n 5, a l l o f 

14 S e c t i o n 5; S e c t i o n 6, t h e e a s t h a l f and t h e n o r t h w e s t 

15 q u a r t e r , and i t i s c o m p r i s e d o f 1,758.82 a c r e s , more 

16 or l e s s . 

17 Q. Who's d e s i g n a t e d as o p e r a t o r under t h i s 

18 u n i t agreement? 

19 A. Under t h e u n i t a g r e e m e n t , Y a t e s P e t r o l e u m 

20 C o r p o r a t i o n o f A r t e s i a i s d e s i g n a t e d as u n i t o p e r a t o r . 

21 Q. What f o r m a t i o n s a r e t o be u n i t i z e d under 

22 t h i s u n i t agreement? 

23 A. A l l f o r m a t i o n s f r o m t h e s u r f a c e t o t h e Abo 

24 f o r m a t i o n w i l l be u n i t i z e d . 

25 0. There's no l i m i t a t i o n on f o r m a t i o n s c o v e r e d 

CUMBRE COURT REPORTING 
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1 by the u n i t agreement, i s t h e r e , i f y o u ' l l r e f e r t o 

2 paragraph 2 on page 2? 

3 A. That i s c o r r e c t . 

4 0- There's no depth l i m i t a t i o n ? 

5 A. There's no depth l i m i t a t i o n , excuse me. 

6 Q. This i s an e x p l o r a t o r y u n i t ? 

7 A. That ' s c o r r e c t . 

8 0. As r e q u i r e d , the u n i t agreement a l l o c a t e s 

9 p r o d u c t i o n from any w e l l on the committed t r a c t s 

10 w i t h i n the u n i t area to each s e p a r a t e l y owned t r a c t on 

11 a surface-acreage b a s i s ; does i t not? 

12 A. That's c o r r e c t . 

13 Q. Refer to E x h i b i t A of the u n i t agreement, 

14 and t e l l the examiner what i n f o r m a t i o n i s c o n t a i n e d i n 

15 t h a t e x h i b i t . 

16 A. E x h i b i t A i s a p l a t showing the o u t l i n e of 

17 the proposed u n i t . I t d e s i g n a t e s the r e c o r d 

18 t i t l e h o l d e r of each lease i n the u n i t , which i s Yates 

19 Petroleum i n a l l f i v e of the l e a s e s . 

20 Four of the f i v e leases w i l l e x p i r e on 

21 November 1, and we w i l l a p p r e c i a t e a p p r o v a l of t h i s 

22 u n i t as soon as p o s s i b l e . 

23 Q. Now, r e f e r to E x h i b i t B of the u n i t 

24 agreement, and review f o r the examiner the i n f o r m a t i o n 

25 shown on t h a t e x h i b i t . 

CUMBRE COURT REPORTING 
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1 A. E x h i b i t B t o the u n i t agreement o u t l i n e s 

2 the t r a c t numbers, the d e s c r i p t i o n of the lease i n 

3 t h a t p a r t i c u l a r t r a c t , the number of acres i n the 

4 l e a s e , the s e r i a l number and e x p i r a t i o n date of the 

5 l e a s e s . These are a l l V leases owned by the State of 

6 New Mexico. Basic r o y a l t y owner and the percentage, 

7 lessee of r e c o r d , o v e r r i d i n g r o y a l t y owners and 

8 percentages, and working i n t e r e s t owner and 

9 percentages. 

10 Q . And who are the owners of the v a r i o u s 

11 leases t o be committed t o t h i s u n i t ? 

12 A. The owners of the leases are Yates 

13 Petroleum C o r p o r a t i o n , Yates D r i l l i n g Company, Abo 

14 Petroleum C o r p o r a t i o n , and MICO I n d u s t r i e s , I n c . 

15 Q. W i l l a l l these p a r t i e s be j o i n i n g the u n i t 

16 aqreement? 

17 A. Yes, they w i l l . 

18 Q. So y o u ' l l have 100 per c e n t j o i n d e r ? 

19 A. That i s c o r r e c t . 

20 Q. And as you s a i d , c e r t a i n of the leases 

21 e x p i r e November 1, 1999? 

22 A. That i s c o r r e c t . 

23 Q. And you would be r e q u i r e d t o have a p p r o v a l 

2 4 by the Commissioner of P u b l i c Lands and O i l 

25 Co n s e r v a t i o n D i v i s i o n and be d r i l l i n g your w e l l by 

CUMBRE COURT REPORTING 
(505) 984-2244 



10 

1 t h a t date? 

2 A. Yes, t h a t i s c o r r e c t . 

3 Q. Now, i d e n t i f y E x h i b i t 3 and d e s c r i b e what 

4 t h a t i s , p l e a s e , s i r . 

5 A. E x h i b i t 3 i s the Model Form O p e r a t i n g 

6 Agreement, A.A.P.L. Form 610, dated 1977, f o r the 

7 Woodstock Sta t e U n i t . I t d e s i g n a t e s Yates Petroleum 

8 C o r p o r a t i o n as the o p e r a t o r , and the l o c a t i o n of the 

9 u n i t as i n Lea County, New Mexico. 

10 Q. And t h i s u n i t o p e r a t i n g agreement has been 

11 s u b m i t t e d t o a l l working i n t e r e s t owners? 

12 A. Yes, i t h a s . 

13 Q. Refer to E x h i b i t A of the u n i t o p e r a t i n g 

14 agreement and review the manner i n which the i n i t i a l 

15 t e s t w e l l w i l l be pai d f o r . 

16 A. E x h i b i t A to the u n i t o p e r a t i n a agreement 

17 sets out the percentage i n t e r e s t and the p a r t i e s who 

18 w i l l pay f o r the d r i l l i n q of the i n i t i a l t e s t w e l l . 

19 The p a r t i e s i n the w e l l are Yates Petroleum, Yates 

20 D r i l l i n a Company, Abo Petroleum C o r p o r a t i o n , and MICO 

21 I n d u s t r i e s , I n c . 

22 Q. And t h i s u n i t o p e r a t i n g agreement c o n t a i n s 

23 customary c o n t r a c t u a l terms and has been approved by 

24 a l l w o r k i n g i n t e r e s t owners? 

25 A. That i s c o r r e c t . 

CUMBRE COURT REPORTING 
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1 Q. I d e n t i f y E x h i b i t 4 , p l e a s e , and t e l l t h e 

2 examiner what t h a t i s . 

3 A. E x h i b i t 4 i s an A u t h o r i t y For E x p e n d i t u r e 

4 f o r t h e Woodstock S t a t e U n i t No. 1 W e l l . I t g i v e s t h e 

5 l o c a t i o n o f t h e w e l l ; h o r i z o n s a r e Abo f o r m a t i o n a b o u t 

6 9,000 f e e t . I t b r e a k s o u t t h e d r y h o l e c o s t s t o d r i l l 

7 t h i s w e l l , w h i c h would be $243,600. Completed w e l l 

8 wo u l d be $499,500. At t h e b o t t o m i t l i s t s t h e w o r k i n g 

9 i n t e r e s t owners and t h e i r p e r c e n t a g e s i n t h e w e l l . 

10 And, a l s o , t h i s AFE has been s i g n e d by a l l w o r k i n g 

11 i n t e r e s t p a r t i e s . 

12 Q. Now, i d e n t i f y E x h i b i t 5 f o r t h e examiner 

13 and d e s c r i b e i t s c o n t e n t s . 

14 A. E x h i b i t 5 i s a l e t t e r f r o m t h e Commissioner 

15 o f P u b l i c Lands d a t e d O c t o b e r 12, 1989, t o Yates 

16 P e t r o l e u m C o r p o r a t i o n r e g a r d i n g t h e Woodstock S t a t e 

17 U n i t . T h i s l e t t e r s t a t e s t h a t t h e y have g r a n t e d us 

18 p r e l i m i n a r y a p p r o v a l f o r t h i s u n i t . 

19 Q. One o f t h e r e q u i r e m e n t s o f t h e Commissioner 

20 o f P u b l i c Lands' f i n a l a p p r o v a l o f t h i s u n i t agreement 

21 w o u l d be t h a t you o b t a i n an o r d e r o f t h e New Mexico 

22 O i l C o n s e r v a t i o n D i v i s i o n a p p r o v i n g t h e u n i t 

23 a g reement; i s i t n o t ? 

24 A. That i s c o r r e c t . 

25 Q. Mr. Cowan, were E x h i b i t s 1 t h r o u g h 5 

CUMBRE COURT REPORTING 
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1 prepared by you or under your d i r e c t i o n and 

2 s u p e r v i s i o n o r , w i t h r e spect t o E x h i b i t 5, taken from 

3 the business records of Yates Petroleum C o r p o r a t i o n ? 

4 A . Yes, they have been. 

5 MR. VANDIVER: Mr. Examiner, I ' d move 

6 admission of E x h i b i t s 1 th r o u g h 5, and I have no 

7 f u r t h e r q u e s t i o n s of t h i s w i t n e s s . 

8 HEARING EXAMINER: E x h i b i t s 1 th r o u q h 5 

9 w i l l be a d m i t t e d i n t o evidence. 

10 I have no q u e s t i o n s of t h i s w i t n e s s . You 

11 may be excused. 

12 THE WITNESS: Thank you. 

13 HEARING EXAMINER: Mr. Vandiver? 

14 STERLING FLY I I I , 

15 the wi t n e s s h e r e i n , a f t e r h a ving been f i r s t d u l y sworn 

16 upon h i s o a t h , was examined and t e s t i f i e d as f o l l o w s : 

17 DIRECT EXAMINATION 

18 BY MR. VANDIVER: 

19 Q. Mr. F l y , s t a t e your name, your o c c u p a t i o n , 

20 and by whom you're employed, p l e a s e . 

21 A. My name i s S t e r l i n g F l y I I I . I'm a 

22 petroleum g e o l o g i s t at Yates Petroleum C o r p o r a t i o n . 

23 Q. You have p r e v i o u s l y t e s t i f i e d b e f o r e the 

24 New Mexico O i l C o n s e r v a t i o n D i v i s i o n as a pe t r o l e u m 

25 g e o l o g i s t , had your q u a l i f i c a t i o n s accepted, and your 

CUMBRE COURT REPORTING 
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1 q u a l i f i c a t i o n s are a matter of r e c o r d , are they not? 

2 A. Yes. 

3 Q. Have you made a study of the a v a i l a b l e 

4 g e o l o g i c a l i n f o r m a t i o n r e g a r d i n g the proposed 

5 Woodstock Sta t e U n i t f o r the purposes of your 

6 t e s t i m o n y t o d a y, and are you f a m i l i a r w i t h the 

7 g e o l o g i c a l b a s i s f o r the f o r m a t i o n of the proposed 

8 u n i t ? 

9 A. Yes. 

10 MR. VANDIVER: Tender Mr. F l y as an ex p e r t 

11 p e t r o l e u m g e o l o g i s t , Mr. Examiner. 

12 HEARING EXAMINER: Mr. F l y i s so q u a l i f i e d . 

13 Q. (BY MR. VANDIVER) Mr. F l y , summarize f o r 

14 the examiner the g e o l o g i c a l f a c t o r s which d i c t a t e the 

15 f o r m a t i o n of t h i s e x p l o r a t o r y u n i t . 

16 A. W e l l , we have determined the presence of an 

17 e a s t - p l u n g i n g s t r u c t u r a l nose thro u g h the l e n g t h of 

18 the proposed u n i t . We expect t o encounter p o r o s i t y 

19 c o n c e n t r a t e along the c r e s t of the s t r u c t u r e . 

20 Q. What's Yates's p r i n c i p a l o b j e c t i v e i n 

21 f o r m i n g t h i s u n i t and d r i l l i n g the i n i t i a l t e s t w e l l ? 

22 A. Our o b j e c t i v e i s t o o b t a i n hydrocarbon 

23 p r o d u c t i o n w i t h i n the Abo d o l o m i t e . 

24 Q. I b e l i e v e Mr. Cowan t e s t i f i e d t he i n i t i a l 

25 t e s t w e l l w i l l be l o c a t e d i n the southeast q u a r t e r 
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1 southeast q u a r t e r of Se c t i o n 5; i s t h a t c o r r e c t ? 

2 A. Cor r e c t . 

3 Q. I d e n t i f y what's been marked f o r 

4 i d e n t i f i c a t i o n as A p p l i c a n t ' s E x h i b i t 6, which i s your 

5 c r o s s - s e c t i o n , and review the i n f o r m a t i o n c o n t a i n e d i n 

6 t h a t e x h i b i t f o r the examiner, p l e a s e . 

7 A. Okay. The s t r a t i g r a p h i c c r o s s - s e c t i o n i n 

8 which the datum, s t r a t i g r a p h i c datum, i s the upper 

9 shale marker of the Wolfcamp XX, marker W. 

10 C o r r e l a t o r s w i t h i n t h i s i n t e r v a l are j u s t some marker 

11 beds w i t h i n the Abo f o r m a t i o n . 

12 What's e v i d e n t from the c r o s s - s e c t i o n and 

13 h i g h l i g h t e d i n orange or red i s the p e r s i s t e n c e of 

14 p o r o s i t y w i t h i n the Abo, what's l a b e l e d as the Abo 

15 p o r o s i t y zone, which s i t s j u s t above the Wolfcampian 

16 lime and beneath a d i r t i e r Abo d o l o m i t e shale 

17 i n t e r v a l . 

18 Q. The w e l l s r e f l e c t e d on t h a t c r o s s - s e c t i o n 

19 are shown on the small map at the bottom of the 

20 e x h i b i t ? 

21 A. Yes. The base map, as you can see, i s 

22 e s s e n t i a l l y a northwest t o southeast c r o s s - s e c t i o n . 

23 I ' l l p o i n t out t h e r e the proposed l o c a t i o n t h e r e i n 

24 the southeast q u a r t e r of S e c t i o n 5, which would be 

25 j u s t t o the l e f t of the middle w e l l on the 
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1 c r o s s - s e c t i o n . 

2 0- A n y t h i n g else w i t h regard t o t h a t e x h i b i t : , 

3 Mr. Fly? 

4 A . I might p o i n t out t h a t the b e t t e r p o r o s i t y 

5 tends to be l o c a t e d along the h i g h e r s t r u c t u r e s or 

6 along the hig h e r p o r t i o n s of the s t r u c t u r e s . 

7 Q. A l l r i g h t , now, i f you coul d r e f e r t o 

8 E x h i b i t 7 and i d e n t i f y i t , p l e a s e , s i r , and d e s c r i b e 

9 i t s c o n t e n t s f o r the examiner. 

10 A. E x h i b i t 7 i s a s t r u c t u r e map, again on the 

11 W o l f c a i p i a n XX marker. I t i n d i c a t e s an e a s t - p l u n g i n g 

12 s t r u c t u r a l nose which runs the l e n g t h of the u n i t . 

13 F u r t h e r evidence or an analogy t o the e a s t -

14 p l u n g i n g nose i s the f a c t t h a t the Veta f i e l d , which 

15 i s a Bough-C f i e l d , j u s t t o the east of the u n i t . 

16 P r o d u c t i o n i n the Bough-C toward the south t r e n d s i n a 

17 n o r t h e a s t - s o u t h w e s t d i r e c t i o n , and then t h e r e r i g h t 

18 even w i t h our u n i t t h e r e , say, i n S e c t i o n 2, the Veta 

19 t r e n d t u r n s eastward; so t h a t i n d i c a t e s t h a t t h e r e ' s 

20 s t r u c t u r a l c o n t r o l f o r the o l d Bough-C n o r t h s h o r e l i n e 

21 t h e r e . 

22 Q. An y t h i n g e l s e w i t h regard t o t h a t e x h i b i t ? 

23 A. I t h i n k n o t . 

24 Q. I f you would r e f e r t o A p p l i c a n t ' s E x h i b i t 

25 8, i d e n t i f y t h a t , and d e s c r i b e the i n f o r m a t i o n 
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1 c o n t a i n e d i n t h a t e x h i b i t , p l e a s e . 

2 A. E x h i b i t 8 i s a n e t f e e t o f p o r o s i t y map i n 

3 t h e lo w e r Abo d o l o m i t e or t h e c l e a n d o l o m i t e 

4 i n t e r v a l . T h i s i n d i c a t e s t h a t f a v o r a b l e p o r o s i t y 

5 t r e n d s run e a s t - w e s t , c o i n c i d i n g w i t h t h e l o c a t i o n s o f 

6 t h e S t r u c t u r a l h i g h s or r u n n i n g t h r o u g h t h e u n i t where 

7 t h e f a v o r a b l e p o r o s i t y i s met; a l s o c o i n c i d e s w i t h t h e 

8 e a s t - p l u n g i n s t r u c t u r a l nose. 

9 P o r o s i t y i n t h e d o l o m i t e i s d e v e l o p e d i n 

10 s e d i m e n t s t h a t were f o r m e r l y o o l i t i c and b i o c l a s i c 

11 g r a i n s t o n e s and packed s t o n e s . These were d e p o s i t e d 

12 on h i g h s i n t h e Paleocene f l o o r as h i g h e r e n e r g y 

13 f a c i e s , l i t h o f a c i e s . 

14 L a t e r d o l o m i t i z a t i o n o f t h e s e h i g h e r e n e r g y 

15 l i t h o f a c i e s r e s u l t e d i n more p o r o u s , c o u r s e 

16 c r y s t a l l i n e d o l o m i t e s t h a n w o u l d be f o u n d i n t h e 

17 a d j a c e n t l o w s , w h i c h were m u d d i e r s e d i m e n t s . So t h e 

18 s u b s e q u e n t d o l o m i t e s t e n d e d t o be t i g h t e r . 

19 Q. A n y t h i n g e l s e w i t h r e g a r d t o E x h i b i t A? 

20 A. No. 

21 Q. Based upon your r e v i e w o f t h i s d a t a , c o u l d 

22 you b r i e f l y s t a t e what c o n c l u s i o n s you've drawn f r o m 

23 you r s t udy? 

24 A. W e l l , t h e p r i m a r y g o a l i n d r i l l i n g an Abo 

25 d o l o m i t e w e l l i s o b t a i n i n g f a v o r a b l e p o r o s i t y i n t h e 
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1 c l e a n d o l o m i t e i n t e r v a l . F a v o r a b l e por o s i t y i s 

2 a n t i c i p a t e d t o be e n c o u n t e r e d a l o n g t h i s c r e s t o f 

3 s t r u c t u r e s w h i c h we have mapped t h r o u g h our p r o p o s e d 

4 u n i t a r e a . 

5 Q. I s your p r o p o s e d i n i t i a l t e s t w e l l l o c a t e d 

6 on t h e c r e s t o f t h e s t r u c t u r e ? 

7 A. Yes. As you say, i n E x h i b i t No . 7 , i t ' s 

8 r i g h t near t h e c r e s t o f t h e s t r u c t u r a l nose . 

9 Q. Mr. F l y , i n yo u r o p i n i o n , w i 11 t h e a p p r o v a l 

10 o f t h i s e x p l o r a t o r y u n i t be i n t h e i n t e r e s t o f 

11 c o n s e r v a t i o n , t h e p r e v e n t i o n o f w a s t e , and p r o t e c t i o n 

12 o f c o r r e l a t i v e r i a h t s ? 

13 A. Yes. 

14 Q. Were E x h i b i t s 6, 7 and 8 p r e p a r e d by you or 

15 under y o u r d i r e c t i o n and s u p e r v i s i o n ? 

16 A. The y were. 

17 MR. VANDIVER: Mr. Exa m i n e r , I ' d move t h e 

18 a d m i s s i o n o f A p p l i c a n t ' s 6, 7, and 8, a nd I have no 

19 f u r t h e r q u e s t i o n s o f t h i s w i t n e s s . 

20 HEARING EXAMINER: E x h i b i t s 6 , 1 , and 8 

21 w i l l be a d m i t t e d i n t o e v i d e n c e a t t h i s time. 

22 CROSS-EXAMINATION 

23 BY HEARING EXAMINER: 

24 Q. Something f o r t h e r e c o r d , d i d you have any 

25 d e c i s i o n o f where t o d r i l l t h e i n i t i a l t e s t w e l l i n 
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1 t h i s u n i t ? 

2 A. Yes, I p i c k e d t h e l o c a t i o n . 

3 Q. T h i s i s g o i n g t o be an Abo gas t e s t or 

4 o i l ? 

5 A. Abo o i 1 . 

6 Q. F o r t y - a c r e ? 

7 A. Yes. 

8 HEARING EXAMINER: I have no o t h e r 

9 q u e s t i o n s o f t h i s w i t n e s s . He may be ex c u s e d . 

10 Does anybody e l s e have a n y t h i n g f u r t h e r i n 

11 Case No. 9779? I f n o t , t h i s case w i l l be t a k e n under 

12 adv i sement. 

13 

14 

15 

16 . 

17 

18 

19 

20 

21 

22 

23 

24 

25 
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